Ministry of Chemicals and Fertilizers :
Department of Fertilizers

Major Decision by the Government of India in the
Interest of Farmers

Natural Gas Supply for Fertilizer Production Included in
Government’s Priority List

Urea Stock Significantly Higher than Last Year Ahead of the
Kharif Season

Posted On: 10 MAR 2026 7:12PM by PIB Delhi

The Government of India has issued the Natural Gas (Supply Regulation) Order, 2026, officially
including the fertilizer sector in its priority list. To ensure that domestic fertilizer production remains
unaffected, fertilizer plants have been categorized under '"Priority Sector-2' for natural gas supply.

Under this new mandate:

« Fertilizer plants will be provided with at least 70% of their average natural gas consumption based
on the last six months.

« This measure aims to safeguard fertilizer production against global supply chain disruptions,
particularly the LNG supply issues caused by the ongoing conflict in the Middle East.

« The priority status ensures that farmers receive fertilizers on time, allowing agricultural activities to

continue smoothly despite the global gas crisis.

By prioritizing natural gas for fertilizer production, the Government of India has reaffirmed that meeting
the needs of farmers is one of its highest priorities. Proactive preparations have been initiated to ensure
that political instability in West Asia does not adversely impact the upcoming Kharif sowing season in
India.

High-Level Meeting at Department of Fertilizers Mobilizes Industry Leaders and Petroleum
Ministry

A high-level meeting was held in the Department of Fertilizers on Tuesday regarding this matter. High-
ranking officials from all fertilizer companies participated in the meeting and presented a detailed account
of their preparations and challenges to the Department. On behalf of the Department, all companies were
instructed that every possible effort is being made to keep fertilizer plants running continuously. Senior

officials from the Ministry of Petroleum and Natural Gas also attended this meeting.

Click here to see Gazette
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MINISTRY OF PETROLEUM AND NATURAL GAS
ORDER
New Delhi, the 9th March, 2026

S.0. 1232(E).— Whereas, the Central Government has assessed that the ongoing conflict in the Middle East
has resulted in the disruption of liquefied natural gas shipments through the Strait of Hormuz and suppliers have invoked
force majeure clause which would entail diversion of natural gas to the priority sectors;

And Whereas, the Hon’ble Supreme Court in the common judgement of Association of Natural Gas and others
v. Union of India (In re Special Reference No. | of2001) has held that natural gas and liquified natural gas come within
the purview of petroleum and petroleum products;

And Whereas, the petrolcum and petroleum products arc covered under entry S of the Schedule of the Essential
Commodities Act, 1955 (10 of 1955);

And Whereas, the Central Government is conferred with the power under section 3 of the Essential
Commodities Act, 1955, to regulate, inter alia, the supply and distribution o fpetroleum and petroleum products, as well
as trade and commorce relating to the same, if it is of the opinion that it is necessary or expedient to do so for maintaining
or ing supplies of and product or for securing their equitable distribution;

And Whereas, natural gas, including re-gasified LNG are a critical input for sectors such as domestic PNG
supply, CNG for transport, fertilizer production, LPG production and other industrial activitics;

And Whereas, the Central Government, in order to ensure equitable distribution and continued availability of
natural gas for priority sectors, considers it necessary to regulate production, sector-wise allocation and diversion of
natural gas supplies, distribution, disposal, acquisition, use or consumption of natural gas, including LNG and
re-gassified-LNG.

Now, therefore, in cxcreisc of the powers conferred by scetion 3 read with clauscs (d) and (f) of sub-scction
(2) of the Essential Commodities Act, 1955, the Central Government hereby makes the following order, namely:

[T =5 3(ii)] T T TIATH - ST 5
1 Short title and commencement.- (1) This order may be called the Natural Gas (Supply Regulation)
Order, 2026.

@ It shall come into force on the date of its publication in the Official Gazette.
2 ion of p ion, supply and distribution. — The Central Government may, with a view to maintain

supplies and securing equitable distribution and availability of natural gas for priority sector, hereby directs as under: -
[0 Priority Sector I

The supply of natural gas 1o the following sectors shall be treated as priority allocation and shall be maintained
subject to operational availability to hundred per cent. of their average past six month average gas consumption:

(a) Domestic Piped Natural Gas supply;

(®  Compressed Natural Gas for transport;

(© LPG production including LPG shrinkage requirements;

(d  Pipeline compressor fuel and other essential pipeline operational requirements.
@ Priority Sector IT

The supply of natural gas to the fertilizer plants shall ensure seventy per cent. of their past six month average
gas ion, subject to i ilability:

Provided that the units shall not use the gas supply for any other purpose except in the production of fertilizers
and a certificate to this effect shall be furnished to the Petroleum Planning and Analysis Cell (hereinafter referred to as
the “PPAC™) through the Ministry of Fertilizer:

Provided further that allocation to a particular unit may not be diverted to any other unit.
@ Priority Sector Il

The gas marketing entities shall ensure that gas supply to tea industries, manufacturing and other industrial
consumers supplied through the national gas grid is maintained at eighty per cent. of their past six month average gas

Explanation. For the purpose of gas allocation to this sector, the principles shall be evolved by the PPAC in
‘with the Industry C

“@ Priority Sector IV

All City Gas Distribution (hereinafter referred to the “CGD") entities shall ensure that industrial and commercial
consumers supplicd through their networks reccive cighty per cent. of their past six month average gas consumption
subject to operational availability.

Explanation : For the purpose of gas allocation to this sector, the principles shall be evolved by the PPAC in
with the Industry C

3. Gas redistribution. - (1) The gas required to meet the priorities mentioned in paragraph 2 shall be through full

or partial curtailment of gas supplicd in the following order of priority:

(@  petrochemical facilities not limited to:
16} ONGC Petrol additions Limited;
(i)  GAIL Pata Petrochemical Complex;
(i)  Reliance 02C and other High-Pressure High Temperature (HPHT) gas consumers;

(b)  power plants as required.
(2) ‘The oil refining companies shall absorb the impact of LNG supply disruption to the extent feasible by reducing
to refincrics to sixty-five per cent. of the past six month gas consumption, subjcct to

opemuonal feasibility.

4. TImplementation mechanism of pooling of gas. - (1) The Gas Authority of India Limited (hereinafter referred
to as the GAIL), in coordination with the PPAC shall manage the supplies of natural gas to implement the above
directions for which it shall submit the invoice price of every diverted volume of natural gas to the PPAC.

Robust Fertilizer Reserves and Buffer Stock

The Department of Fertilizers has assured farmers that despite disruptions in maritime transport and cargo
ship movements, India maintains a sufficient inventory of fertilizers. To eliminate any confusion, the

Department has released the following data-backed status of current reserves:

« An aggressive strategy of advance stocking during low-consumption phases has resulted in a
massive buffer stock.



« Ahead of the Kharif season, India’s total fertilizer reserve has reached 180.12 Lakh Metric Tons
(LMT).

o This represents a 36.6% increase compared to the 131.79 LMT recorded during the same period
last year (March 10, 2025).

« This surge is primarily driven by an unprecedented increase in critical soil nutrients, specifically
DAP (25.17 LMT) and NPKS (56.30 LMT).

Comparative Stock Status (As of March 10, 2026, in LMT):

Fertilizer Stock Status (10.03.2026) Stock Status (10.03.2025)
Urea 61.51 50.90
DAP 25.17 11.55
NPK 56.30 32.29
MOP 12.90 14.41
SSP 24.24 22.64
Total 180.12 131.79

Ensuring Domestic Availability

The availability of Urea, the most consumed fertilizer in the country, has risen to 61.51 LMT. This data-
backed, robust inventory clearly demonstrates that India is well-insulated from global supply chain shocks
for the upcoming Kharif sowing. These strategic reserves ensure that international logistics bottlenecks do

not lead to domestic shortages for farmers.

To maintain a continuous supply of all categories of subsidized fertilizers, the Department of Fertilizers has already managed
essential shipments. As of February 2026, the Government of India has imported 98 LMT of Urea, with an additional 17 LMT
scheduled in the pipeline for the next three months. This proactive approach serves as a testament to the government's

commitment to protecting the interests of the farming community amidst global turmoil.
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