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UTILISATION OF FUNDS BY PANCHAYATI RAJ
INSTITUTIONS
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The Central Finance Commission’s devolved funds are allocated, presently under the Fifteenth Finance
Commission (FFC), for the Panchayati Raj Institutions (PRIs) through the States. The FFC Grants have
two components—Tied and Untied.

The untied grant, which is 40% of the total grant, can be used by RLBs for their location-specific felt
needs under the 29 subjects enshrined in the Eleventh Schedule of the Constitution, except for salary or
other establishment expenditure. The tied grant, which is 60% of total grants, can be used for providing
basic services of (a) sanitation and maintenance of Open Defecation Free (ODF) status, which includes
management and treatment of household waste, human excreta and faecal sludge management and (b)
supply of drinking water, rainwater harvesting and water recycling. If any local body has fully saturated
the needs of one category, it can utilise the funds for the other category.

A state-wise statement indicating allocation, release and utilization of funds under the FFC grants is at

Annexure.
Annexure

State-wise Allocation, Release and Utilization of Funds to/by Rural Local Bodies under the Fifteenth

Finance Commission

(Rs. in crore)

State Allocation Release Utilization
(as on 05.03.2026) (as on 05.03.2026)
Andhra Pradesh 12,856.00 12,680.82 6,404.17
Arunachal Pradesh 1,131.00 436.40 295.26
Assam 7,857.00 7,108.76 3,724.85
Bihar 24,579.00 23,339.65 17,068.30
Chhattisgarh 7,123.00 6,514.69 6,903.87

Goa 368.00 214.59 77.72
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Total 297,555.00 263,237.61 212,385.33

*Includes interim award of the FFC for the year 2020-21
Note: The utilisation is as reported by the RLBs on eGramSwaraj Portal.

This information was given by Union Minister Shri Rajiv Ranjan Singh alias Lalan Singh in a written
reply in Lok Sabha on 10" March 2026.
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