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EEIGE RS ICUUEIR EISET
(R iR renfrht fasmr)

(=R fasrg 916)
g

T2 foeett, 10 frawae, 2026

ar.#rf. 803(37).— FHT TEEHI F AqHIeT ¥ Wt A arE, wrenfehr GEwm e

Sfe==w 1995 (1995 #T 44) F &T=T 22 Fif ITUTT 2 F @ (@) FIT Y& ARAAT T TN Fd gU, AT
SRRt fawe are (|reT Oot) fafa=m, 1998 1 39 ardi & anT stfeswia #xd gu g U sTfesmeor
o IF T AT § AT FA H7 A9 63T T37 8, Mt [ a=rar g, sia:-

1. Tfer 7T 3% WIS -(1) =9 fAafF=Et &1 "terg am srenfred @ are (@ 36) &9, 2026 21
(2) T TSI § IAF THRTT T TG FHT TIT G|

2. qRATNTY, - =7 [AfH=aT &, 579 o o 9237 & v sruterd 7 2, -
@) afafEm & st e @ sfafaam, 1995 (1995 #T 44) sfsem &)
(@) “are” & ATSHTH HT g7 3 T ITATRT (1) F AT ToT TR (G are AT &5

7012 GI/2026 )



2 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(1)]

() ToReY ot o wae o, ek weer § Faet srferaae, 2013 Fi (2013 F srferfaae |@ear 18) gy
2 #¥ ITYTT (10) F ATETT FOAT F7 FAgersw 2o AfHa 2;

() “Fe-EfHgm & Gt FueT § s gg-aemasar/ At emasaret & are o = e stewa
%

(%) “we-FfamEsar & var ==teF a7 sfeaa T g, Few R Foet # =1 [fAemaesar & arer
[EIREIERER S

(&) ‘@O & ot srfafaee, 2013 i g 2 #F o afiariu e i §;

(@) ‘M & #rE A7 9g =ARn qfeafaq g ST st sfgfaaw, 2013 it gy 2 FF S74rT (34) F
agaT Bl F F A dsa s )

() “TAfeem” & FReEt ot § A= ATea i | OSir o7 a8 StaarT STresd g S Q3w & aal AT Srar
z;

(=) “RrfRumwar & var =fes a7 afae i g Paw B Folt § oot % agar Affgm B
e;

(37) ‘g A" FAEAIT % a8 QAU AT & [ieg graeid @i TFes 9 MR F ™
=T &9 § TaE T w8l

() “dad S AT IS OGS F A ST A THA A g S R FO A QA S A F a1
T ITF AALATTHR! ¥ I AT S,

() "= & et Fuedt § i i T A g, i THH wiw aiiie g A s 7w & st
Wi 3T AL F A FAT TIE €T & =AH (AT 4T B;

(@) “I-giag 9" T I FUAAT F AT ATHIT & ST AT A Tk Y=t I AT AEE L &,
1Ky

() == FfReet & yrew orss siie srfSrerfxeat, s afvarfua 72t & g St s e a1 afafaem,
1995 (1995 FT 44) H TRXATIUT &, T dal o2 T ST 3k ATAAIH | Ivg HALT: [&AT TT 8
3. AR ATRAET. - (1) 1S T [Aeifed T Tror stoersit & SIqare Faiag] & q7FT 9ol & g7 A

TTAAT YT T ThaT AT g, 3 var et fafaem a7 ag-fafweme F9et 997 go 37 369 godis
& AT I TR SO, ST AT s R sro:

. e g7 Teaer fafeem it 3o |, FI! H7 ST A2 ToF AT AT ST [ are e UHT
FOAT F d TEE 'Y F qFTd AT STl
g, TS g7 Fg-TAfeem it 3o &, Fu«T T 9% qoF AT Goaiw, are g Aagrid Har

ST, AT Fe-TATeT=ehat gRT Aaeria BFar Sy $fiT S a7 &1 T gn
(2) ATE, FAAT o T TTEAT QAN 6 THIF TALT T 01 o6 GTHIT A § (e 2 Fahar g
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(3) ATE, FYAT & ATAGH T SATH FHIA ST AL GHAT ST ATAT LT THATS A 3 71, ol & e
FIRT AT AT TAT AT IT HIATTT HETEAT oF T AT ARTET Y SIqAIRT L GhaT &, 7 S Igaifed

FXA T TFRIC L qhaT 8

4, FEOT HT RAT GUREAT - (1) IS, 3197 o7 FAAHTERTT &, =T 7 TR F07 6 THIE TA9rd T i
AT § HARETad T TFaT g, ST (Aaferterd ordt & A& FE: T4

(F) Futaaa et = 9 B s
i T St wETad SgaT gedied & Afed ME-SUg I & THT ; A9aT
i. T ®TH IS A UH HOAT 6 S TEAE T F TAT AT 9T 6 T 07T o
IqT GAToh o ST IT |
(@) T ST FHT THT AT §UREd qgol Siaaeer it e F a= Fiderd arus & 9¢ gu
Rt geatsha % srgme a2 fhar s, St e gfderd i stfasaq R 7 grm:

g o T T ST H "AREdd wOAr i fe ST QAT OSi TG STaerd i srtesad
AT % TefieT g

5. SATH- T@ 91 - (1) Tadehi GIT HOAT %07 Q12 IS(T o Ik (o0 i ST9a T QUIeT o I THTET (a7
ST AR
(2) AT * Fadw, e T qATIE AT TAqh! F THE g, Tg a9 a¥f o F ATqh I It a1
ST FR0T SI/AT ST o6 & § A er AT0H, ST et |7 sufera gr arfes TR i Fwrefte geit & form
TS w1 Tt Haedt 7 ordi a2 i ot o amra g a1 oS & S 7 st Rt off et
=T oA ST E
(3) 3% 3U-fAfAaw (2) § MfEE yad®, M Y Iy 78 999 ¥ o T TF a1 Fa=dl § 997
T 8, TF qOF 9 A1S o T [I1d SATHIGHT & (9T 39 gIT AT0 70 TRt AT sraefera o7 siie ST 760
FT FAAAT & R T81 AT
(4) TS 6T AR § e | i 31 A avaet § F3H gre o Rt 7, av Futaat fir wE a9 g
ST g9 1 T9T |, aTE UHT et o7 gig, w7 a7 996 g1ia & AT & forg ardt 981 g, e 7 &t
e T8 TASHETY TRt stfa i It &1 Afser e e aRIesET & o @ 91 o= ggar &+
FIA AT AT HEATE T 97T T & T HATT % Tadh! ZIT hls TATHT AT Faae T&a (AT ST,
v TS THT Rt AT TeArfa, e A SATaws AT qgl AT aadee AT §, Y& F & o
SEUEIIL
(5) AT ITehT St § Tadah! ST UH o7+F ARdl T 6T 70 A7 o ST amer Qe o Toheft T i
T AITAT A5l a¥(l JT IHHT TOTEL R Tl HT| HFAATT S o1 HI TATAT a7 o (70 U = hal o
ST FATSL ATHATH AT S ATE HI &G HAT
6. T THTIYH T FEAT.- FAFT F &3z 3 i 4 § sfeafea wfa o= agaa Fivg a2 a1 & e
G | AAITAF T § 0T AT FIAT 37 UH R0 92 FE TATeAT (FTHST) T2i oA ST
7. ATV T T SUTNT.- FAAT a1 ot T8 FTETT TF 1 o =7 7 afzsEr & foro Ratfa #3500

AT T F99 AT o6 ATHET R | AT St Tfer, wrrefier 9o, SRt AT 3T §a70 9T &9 F
TRATSET F Frateaaq F forw swamr £ STt
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8. ATufASiAet fATers.- (1) IS FT AHT-THT U FU4T F Feor® v & Azorw F =7 § u= =A<
ATHTAGTETT e T TR ZRIT; U TAQ9Th T S0 T T2Td ATHA e oy Agers wgr @ )

(2) THTHETT R FT STRdT AIT TEAT ST Agi gINT 31T Srg FRTTHH HaATHG T T GTAT Al G|
(3) ATHTA=TAT fAaer stvg Aot & T g a9t stfaremt s frerarfaewms 1 ghare g, e s
3o FT 93 95F FIF 3T 2T AT 5, Fohq Ffs aers &1 TreT oo e, Felter, g 3 et o =9

H arfea i €97 g, a7 UH Ao [Haere & dae § ag ), FHIE, oF IT qIe it a1 o Jged
ST 3lY TEATE HAAT ZIT | A1 I HGTT HIT ST F7E T AR 9 Ha9rsh T SHent Hg e AT

fAgor o F Hay ¥ Ird g oft = st g A BT smom)

(4) =tz et off T, armtacfora e e de &t g a7 3ot oy e, S ag aeer g, &t
JoF | IURAT g | STH7T Zrav g, Al A1 IH 95F H AN o & (7T Ueh Jeqdh il T H<h FT qohal gl
=0 gaer § Yereh gy FohU 0 = w6y age Ut T T s

9. sqfafAe. - (1) TfT =X GH1aE &, AT A1 Aq AT FT [T FS Fodi 9% FHA

(2) TTE AT TG ol & T T-qAa5 T2d 8, dl q1e 9= I Taas &, 07 i 9T § Faa a7 qrEa7
ARIETEY 3 ATew & it Creft oft a6y, qof a7 sifers w7 &, frfY ot gamaadt sfEa Ffa-srgr s
H IHT IoF 9T 99 TFdT g, AL FL GHAT g, T ThaT g JT AT IHHT (MU HT T g, o 98 790
77 FremE EfRgmwar FaEal § G761 GEd 8, 1 FAEAT 6 Taaahl S AT a9 @aEd w1 e
TSI FY T &l

(3) TS, FOAT & AT Tl ATH L ATHA o LT I 36 JoF I¥ Here o ag 3fa aw=r, ™read amme
T A7 ATHETT o7 ¥ 77 Jod d1 oamfie 2, 0iq % 39 a3 & i % a2 & e & Fo
TEIF T & ATHIEd AT ST

10. SfASTe AU=TRERAT. - ATE FTLT AT ARETE o T GTHA §, TF5 FHT a1S % 972 TF =1
AT ATHETT FIL AT AITATTE FAL wedtT, oraH a7 gy 70 &9 | Tqaiiad Haeal sz aaf 1 Seod
g

[®T. 7. SSTe1/14011/3/2026-9R=T5+1]
TTST9T FHIT qT, T
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MINISTRY OF SCIENCE AND TECHNOLOGY
(Department of Science and Technology)
(TECHNOLOGY DEVELOPMENT BOARD)
NOTIFICATION

New Delhi, the 10th September, 2026

G.S.R. 803(E).— In exercise of the powers conferred by clause (b) of sub-section (2) of section 22 of the
Technology Development Board Act, 1995, (44 of 1995) and in the supersession of the Technology Development
Board (Equity Capital) Regulations, 1998, except as respects things done or omitted to be done before such
supersession, the Technology Development Board with the approval of the Central Government, hereby makes the
following regulations, namely: -

1. Short title and commencement.- (1) These regulations shall be called the Technology Development Board
(Equity Capital) Regulations, 2026.

(2) They shall come into force on the date of their publication in the Official Gazette.
2. Definitions.- In these regulations, unless the context otherwise requires,-
(a) “Act” means the Technology Development Board Act, 1995 (44 of 1995);

(b) “Board” means the Technology Development Board constituted under sub-section (1) of section 3 of
the Act;

(c) “Board of directors”, in relation to a company, means the Board of director of the Company as per sub
section (10) of section 2 of the Companies Act, 2013 (18 of 2013)

(d) Co-investment” means the investment in a Company alongside another co-investor;

(e) “Co-investor” means an individual or entity that made an investment in a Company alongside another
investor;

(f) “Company” means a company as defined in sub-section (20) of section 2 of the Companies Act, 2013;

(g) “Director” includes any person who is a member of the Board of Directors of a Company, as per sub-
section (34) of section 2 of Companies Act, 2013;

(h) “Investment” means the contribution of capital through various modes in a Company in exchange for
shares;

(i) “Investor” means an individual or entity who made an investment in a Company in exchange of shares;

(j) “Listed Shares” means shares of the companies that have been formally admitted for trading on public
stock exchange;

(k) “Paid-up Capital” or “Capital paid-up” means amount of money a Company receives from
shareholders in exchange for issuing shares;

(1) “Share” means unit of ownership in a Company, and includes stock except where a distinction between
stock and shares is expressed,

(m) “Unlisted Shares” means shares of the companies not traded on public stock exchange; and

(n) words and expressions used and not defined in these regulations, but defined in the Technology
Development Board Act, 1995 (44 of 1995) shall have the meanings respectively assigned to them in the
said Act.

3. Equity Participation. - (1) The Board may provide financial assistance by way of equity capital to the
Companies according to the funding requirements assessed by the Board and such equity investment or co-
investment shall be carried out based on the share price or valuation of the Company determined as under :-

(a) in case of direct investment by the Board, price per share or valuation of the Company as mutually
determined between the Board and such Company.

(b) in case of co-investment by the Board, price per share or valuation of the Company determined by
the Board or determined by co-investor and acceptable to the Board.

(2) The Board may invest in equity shares of the Company up to twenty-five per cent of total equity shares
of the Company.
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(3) The Board may, after examining the application of the Company and after making such enquiries as it
deems necessary by order in writing, either approve the equity participation as proposed or with certain
amendment or refuse to approve the same.

4. Debt to Equity Conversion. - (1) The Board may, at its sole discretion, convert up to twenty-five per cent
of the sanctioned debt to the Company into equity, subject to the following conditions, namely: -

(a) The conversion shall be exercised:
(i) after any subsequent qualified fund-raising round of higher valuation; or,
(i) directly on the basis of price per share or valuation of the Company as mutually determined
between the Board and such Company.

(b) Such equity conversion of the sanctioned debt shall be on increasing discounted valuation of five per
cent per annum from the date of first disbursement, which shall be capped at maximum twenty per cent
discount:

Provided that the debt-to-equity conversion shall be subject to a maximum limit of twenty-five per
cent of the company's total equity share capital.

5. Pre-subscription conditions.- (1) The promoters should have subscribed and fully paid up their portion of
the share capital in the Company.

(2) The promoters, directors and shareholders of the company who are akin to promoters, shall undertake to
bring in funds in the form of additional share capital or unsecured loans and/or deposits, if and when required, to
cover any cost overrun of the project or any shortfall that may arise in financing the project and for working
capital on terms and conditions acceptable to the Board.

(3) The promoters, directors and shareholders referred to in sub-regulation (2) above shall undertake not to
withdraw from the companies any unsecured loans(s) and deposits brought by them without prior written approval
of the Board as long as the Board holds shares in the companies.

(4) In the event of any overrun in the cost of the project or shortfall in the means of finance or in case the
companies incur any cash losses, the Board shall not be liable to finance any such overruns, shortfalls, cash losses;
nor shall the Board subscribe to any additional capital for this purpose. If the financial institutions providing
financial or other assistance for the project, stipulate that any guarantees or undertakings be furnished by the
promoters of the Companies, the Board shall not be liable to provide any such guarantee including ‘no default
guarantee’ or undertaking.

(5) The Companies shall not recognise or register any transfer of shares in its capital made or to be made by the
promoters and such other persons. The Companies shall obtain and furnish to the Board suitable undertakings
from such persons for giving effort to the stipulations.

6. Issue of share certificates.- The Companies shall issue shares in dematerialised form to the demat account
of the Board at the agreed price per share as mentioned in regulations 3 and 4 and no brokerage shall be charged
on such issue.

7. Utilisation of subscription amount.- The Companies shall earmark this subscription amount of the Board
solely for the project and covenants that the margin money, working capital, capital goods and services acquired
from the subscription amount shall be used exclusively for implementing the project.

8. Nominee director.- (1) The Board shall have the right to nominate, from time to time, a person to be a director
on the Board of Directors of the Companies (hereinafter referred to as ‘nominee director’).

(2) The nominee director shall not be required to hold qualification shares and shall not be liable to retire by
rotation.

(3) The nominee director shall be entitled to all the rights and privileges of other director including the sitting
fees and expenses payable to other Director, but if any other fees, commission, monies or remuneration in any
form is payable to the director, the fees, commission, monies or remuneration in relation to such nominee director
shall accrue to the Board and the same shall accordingly be paid by the Company directly to the Board. Any
expenditure incurred by the Board or the nominee director in connection with his appointment or directorship be
borne by the Company.

(4) If, at any time, the nominee director is not able to attend a meeting of the Board of Directors or any of its
committees of which he is a member, the Board may depute an observer to attend the meeting. The expenses
incurred by the observer in this connection shall be borne by the Company.
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9. Disinvestments.- (1) The Board shall dispose of its shares at the market values, if the shares are listed.

(2) 1If the shares are not listed or remain unlisted, the Board may, at its sole discretion, sell, transfer, assign, or
otherwise dispose of any equity, in whole or in part, acquired through the conversion of debt to equity or equity
participation, in any subsequent qualified fund-raising round on same valuation that incoming or existing
investors buy equity in the companies to incoming or existing investor or accord the right to the Promoters of the
companies to buy-back equity.

(3) The Board shall dispose of the Company’s shares on a case-to-case basis at such price as it may deem fit,
including at a value lower than the market value or subscription value, provided that reason for disposal of shares
on such valuation shall be duly recorded.

10. Contractual formality.- In every case of equity participation by the Board, the company concerned shall enter
into a formal share subscription agreement or shareholder’s agreement with the Board stipulating the terms and
conditions duly approved by the Board.

[F. No. TDB-14011/3/2026-PROJECT]
RAJESH KUMAR PATHAK, Secy.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi- 1 10064
and Published by the Controller of Publications, Delhi-110054. & ;

SRIVASTAVA




		2026-09-16T22:07:59+0530
	SARVESH KUMAR SRIVASTAVA




