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7 faeett, 21 e, 2026

Ao Fare v RffEtr TiseT (TadfteaeE)
. "/, W/11/2026- SrEduessy,—
1
1.1 wemaE=ft ST % 6 =9 AT e 7 st av 2014-15 F zoaettem ARt w7 @7 i
AT 1 11 AT A0r FEET g1 e iHad A o GOT ' § -4 & Tar & qar
TET T AT F O vy AT F w9 H off A6 A 21w gt tiT Wiie UE gl
STE 9% 5,000 | FATET ARTE &l AN < 8, ¥ T SRTel 9% ar I §ear 20,000 TF 98+
STT 2
1.2 =g gig wreree B BfREt & i off afees v 81 <o $am7 o7 e S A T ged

6440 GI1/2026 (1)
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TU, TATEHIA a9 2025 # #a¥ 92 Faiq Fu 19 a1 Icame & ®T H IV 81 TS A a9 &
T U TS Sufey & 3T TeTHeT Sft % " = T, srewfAeT aa siw weeft F gieer

FT T Y29 2

1.3 TasTe &t HIS@ET TR & a9 @ Sl Tfaeqdl § a9 g & o0, HEed wie A
TISTET 9% T ST 75T 2

. HaTEd B ARt FemT (Trdfieaa)

Tg TSHET AT H TERA B & QAR i G qeared W qiel # q9gRT a9 6 o
TreFeE-foiTe T (SeaTe | 2 TIcHTeA) F €9 § TSR Tgraar TaT F:3)

. Sed

TH AISAT FT 29T HIATSA HLRFAT qOATS =9 FT 3T AAGT Feh ST H ¥ I FATET a7
U9 (DVA) T 99gd I R Aaarall & AU Aad Hiearefedaad ®l a1 gl qg s r
AT HIATS e F7 A7 Fft siw T ey w0

. gore IR=y

Tg ThIH ol & AL § HITHT g T T8 TSAT F Foerd TeT 62,500 F0E =99 g1, e
TeTEAE e T TR gl 3E ASET & Siaid &l aferd @ef & (o0 Sredred e [ e it
ATTITRAT 3T ThOIH o SAaiTd ITH T RAT 6 ATLTE I IH H Taa0T gl

. g @< (ETH)

TH AT & dgd &l AT G ghr:

T @2 1 (F0H 1): HiETd B FATT F 1 Treamad AT
Teq G 2 (TT0H 2): AIAT HIGTSA BT SISl Hl T

. FyerET Y srafy

6.1 T &t A 5 99 A B3 a7 2026-27 7 &= 7% 2030-31 T 2R fUF 2 F Tgd
e w7 1 q Kt TROFEdT srater & ST v 2l
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6. &ud 1: Hraed wH w1 SR w7

7.1 9t

fa<fir a1 2025-26 H =q=aw 10,000 FE =94 F [T 11, A | dsiied SUAUH gigq qarsd
o fAfRwtar 7 JremT % 98 arr g

HIS[RT Siet & forg arites #iwr: et e Bt 3 & fore Teares &7 grar #334 & o ar a9+
F forw, & oft wisger e B a¥ 2025-26 &t F &5t F 9wmET g2 a7 5,000 FE 79T T
IATH AT et F @ wE

5 auit % forw Ueft *famet wfershn # ST AT B

it af 2025-26 § For
g 3 rerraT T fashy
(F0E T H)
2026-27 5,000
2027-28 10,000
2028-29 15,000
2029-30 20,000
2030-31 25,000

*HYSLRT FAi<: 7 Fi S T @< a 2025-26 # =73 AFATT =7 & 81

T& A7 i€ & g am@r: 797 57 9d § 10,000 F0€ F93 &1 Tt arfia fareht grierer a3 & ara
BT JTSIHT o dgd 9T g7l TS &l ATH IS o [T, Ive AT & 91 5,000 FIE &I it HHT
TorshT T sraeTwaT T G FIAT AT

7.2 79T % I SreTe
fa<fi=r a7 2026-27 (1 7T 2026 T 31 4T 2027) 9gat JEqT a9 ‘@TITI

JaeTeA fshl: v o 3 % forw s et feer B 3 % o e & arre & Teae
AT T T ool T 15% SATee gRIT| THTU, SHATS [eehl Sl ST AAAT AT g
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g fesht: foreT forer At ad o forg arr faht it srorar s & foro s« =it ad i arie e
Fr et Tt & 9 AT faehy 1 e Y s

ar= fasf, smaree fasht s Hiur feshy Y TomET Jie F A uw iy Srush

7.3 JICHATEA T STETT

areq # AT graree vt i g B 7 Tearee sae G sroem G of e g R
TIcHTR ATAT (e & forw , orer &kt | icdrg &% &0 T AT SO, ST AT ATeSt &0 10

LA o AT gIAT|

TIeETE &< TIce g | = {37 0 &7 907 oo gi:

&. are fashr & f{e, It i v 2025-26, &< a9 2024-25 = =i a@ 2023-24 #i
sirera fasht o faedt faer fasfier ad % forg aserre fosht & &= & sidqe @9, &0 FH9T oed &

H Treatted o srom)

TeATE Z A= adT AT A
IENIREL] TR & (%)
2026-27 2.75
2027-28 2.75
2028-29 25
2029-30 2.5
2030-31 2.25

g, IR IRT () T ToEhT o STeTaT O qre fasht v AT Fer: "edt &% & TIeTed AT ST

TH AT | ITHTEA & A1+ FdT0 AETE g

IENIRELT TR < (%)
2026-27 5
2027-28 5
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2028-29 4.5
2029-30 4.5
2030-31 4

N QI 9 AR Mg W@ Fedl/aa-sdadt S0 frd Aieqd, 9 Atedd,
TAFASIY, T4 (T Tigd), 3T TUAST oo (FdFe igd) Fl =a¥e JIEET & forg orer fasht aw
1.5% @ T ATATR TredTg" AT Tar FoFaT s

T ATaeh 30 ATATCTh SIS T &1aT a9l FIA T 975 g7 T UH Heah/aasraadt Uh AT
FT H THT T2 T AETRA BT SHEAT & J4a9 25% & o0 smiaga &ar @ gho=a
SATATh TICHTEA T AT AATIAh A& 92 6T ST

At Treai/aa-sraaetl &r T QT & (T Iuerse ATdTh TcdTgd Mefed 3 § gh:

SU-sral [aeF T | ¥ forg srfafs e <X
[ERaxKIEa G 0.30%
ERMEIEC] 0.30%
TSI 0.50%
EENGEIED) 0.20%
AT Fo (FAFT H2T) 0.20%
F 1.50%

TITE HIHT: STS-ATT STIcTgs HHT STaae AT AT FIT T AT TTdegdl & e uw et
FT STUI| STTCETEAT T HGaor 94T AT TTaagdr qT AT 6 o7 T aerérg Teg, S AT
FH @I, T HITHT gl

8. &um 2: AT HaTEe A FIST Rl T

Tg AT TH AT G F FANT TSN T F q1 AT TSR T TZAAT TG FGAT
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8.1 9m=ar

farer o 2025-26 # =EAw 1,000 FI= 0k F Y qTer, WRA # GoFA, SUHUH Afeq qEred
i A HTaT =6 AT & q8d 91 gl

TH T&T G F dgd AT Fiel &l Huferferd ordt &l 92T FTAT g

. FTE H AT | Gstiha/ AR B s /iRl

. 7t * forw atfes duar () 3w TSHT 9T 8 § @ A AR

1. gt T Yagw "qeeft FE=ror s aerie & 979 @ )

Y. AT 1S T ZTAT HA aTeAT ZH1E § ATAT ART 61 GFaiy 51% & sTfere gt areul
T I T AT § TA-gISH AHeTH UF A 3w Remes smar gi

AT AT AT A2 forg 1S =gaaw =T feht sraeas 78t grfi

TISTT & dgd TT=dT  forw aeiT siet &1 == stfersere e afata (S5 g far sroem

8.2 T F forw sremx

o=t a7 2026-27 ToH Y29 a9 T AT A TR TFadr sTarer &l fashed gd71 g, al AT
F¥ 2027-28 TIH TET a9 g

JgaTeA fasht: Jeemee fosht A av 2025-26 F S i ot 2Rt afe sreee afoeear safer
fasheT FAaT &, qT J9aTe fasht & a¥ 2026-27 # I #r fhT R

o fashr: freft ferer st ad & forw arer fofit 6 srorer s+ e o forw s At a6 o fosht
T JgeTe fast 7 T i ST

qrr Tkt i< SeetTe Tkt it 0T S o e a7 iy ST

8.3 TIHTE &l STHTT
AT Wq § AT JEred wiF it 9 &t 9% Sredred yae far sroam T o B
FU & TTeaTes araT e & forw, arer fasht & Tiemge &2 0 o 7T STosm |

T &< TT fashl 9% @5% ST TaT 23T ST

X HITRAT 9 AT R TeaTae: STTafeh TIcaTgAt ®l AT & HATeE 1 aferd @i & oy Fa
gl (7 7.3 7))

R o) s 1@ fAEE (ARt ) ) afaRa i 3ame & e B9 &
FIELTE T e & forw ar fasft 77 @3% sIfais searge off feam sroam)
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9.

Y- T qgrEar

TF AT o7 * Aior % forw, a7 sy 8 & Torsrdf s 4% aersrdf et 3sam e w1
T | LR A@LTHAT TS IT AFLTF - TR 3UTT T TRl gl AT I AHTT ST
T- TSRS IATAT T FRRTier )

A qr=AdT
FE AT FLA ATAT IS AT SATAEF T Tl gl

TISTHT 3 AT qT=AT 7 FFHET 17T AT F ST qTaT UL His TATS T8t T T4 3HH T
AT TET AN g

10. srqaTee S dhaawor yhar

11.

qd ® TUHUH qigd "rarsa wie fEAfemtar s w1 earea faia G s gei,
o fasht, i fasht s aerre fosfr i oy % foro o, aie ¥ o i st ) 3R
TS AT FIF HI U H ATIF STHUHT a1 % A1e97 § @FAtTT a2 w@r g, a1 aie J@ e &6,
T oy i T fosht & forw sraegs | e e

AIAIEA T HEqeor IR T AT & [RenHee & A Feifa BT Stom e
ITAAT ATAGET 0 IT A o STefIe THTTEE ST I STIAT JTaT Toqd HT qdT gl

TS Tt
Tg ATSIAT Teh TIRATSHT Tarer Ustet (FUHT) 3 ATeAHW T FHITead ol SO

frowy FfE, T siT ST 9gEdar T8 F A GHT-O0T 9T TR A Aars g0
HIT T2 o7 et &1 @ F:3 & forw S g s Remfagent § fioaw & Bega
FTHTS A ey & 9 § faea & s smom

HiEaTed ®iF AT ST % FwIaaq F Gaed Taraiai & Q@ F3 & o0, TuHT, 5=
Frar # ary-ary, Fetertag * foro S gem:

®. TSI & dgd ATAEAT T AT 3T TEIAAT o oI ITar it qedTae
. AT F dgd T & [=aT & o 9137 arat it =

. AT F Jgq waeat & forw gigefier Mo sie @At awget & 9= o afga T
£ wwfa i T2t F I T 2T FT GFAT
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12. srfdree o wfafy ()

af~ra, TagArEdars ¥ wererar ¥ v da -t iy afvfy (@) el 2ty § S
AT, ATTF ATAAT F (9T, =27 3T, oo f@FamT, Sfiersemsdt i Seiuwd F a5
QITI BT, STT H<h A= % T8 F = Aal givll

THT ATSHT % q@d TIUHT ZIT 97 970 [T AT 92 A= FM0 3T Te9q Ty & SAJHET &
form fererier et

THT et wiraT % sqEme "@feaer & forw frowo T = e et B o arEt 9w e
T 3T TEAHT TTIERT o SATHIGH & [olT RIRTTer H|

THT ATSHAT % ad 9T FAWAT % T3 SEH 376 TS Gold, ST ST qeaadd s &
g H THI-T9T T FHIEAT F0)

THT AT & GATE HATGAT 6 [0 ITYh THA ST ATl Theit o deree it Foarfeer qe9
STTErRTT o STAHIET & (o0 FT Tl 2l

HIETE BT T | dehelehl SR o ST 9%, EC ZTe ¥HE & dgd 90/ I9d TISHe &l qTiHer
FIA I o= T Tt 2

TroET % fRem-fAden & =&t & foeqa e, ST i et  an #§ &eaw 7 aar
ST

13. AT feenfAder

ST & FATEIT & (1T FroAT RerT-fAaer seraeii=ent sfiT T SRR J§aAred g oe T o
ST fR ST

14. Fysrar AT RenfA<en # gengs

TISTAT 37T Zoeh feemfaaert it aefear Y 7 TardT 8 3T M1 Aferd @2l % dgd Fa¥ FhU T0 ITs,
AN TTceTed &, TroET &f qafy, f&shr, aRosear sm@te, a1 Tsr & TAEr wEaad & o

AFLTF THA AT AT FeY 37 T F T § THT-997 T S "1 &t Aerier s o =T e
AT STATRIERT 730t 3 STTa 9% Herre oham ST 96T 2

qefter a1, T e
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MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
(IPHW Division)
SCHEME NOTIFICATION
New Delhi, the 21st August, 2026
Subject: Mobile Phone Manufacturing Scheme (MPMS)

F. No. W/11/2026-IPHW.—
1. BACKGROUND

1.1. Prime Minister’s Make in India vision has propelled electronics manufacturing to grow 7 times and
exports to grow 11 times since FY 2014-15. The electronics manufacturing sector has also emerged
as a major employer, especially for young men and women from far flung villages. Several
manufacturing plants employ more than 5,000 people at a single location, with employment at some
facilities reaching 20,000.

1.2. This growth is even more prominent in mobile phone manufacturing. Smartphones have emerged as
the single largest exported product in 2025, surpassing “diesel fuel” and “cut diamonds”. This is a big
achievement for our country and a clear demonstration of PM's vision of Make in India, Atmanirbhar
Bharat and Swadeshi.

1.3. To sustain the current growth momentum and maintain competitiveness, Mobile Phone
Manufacturing Scheme is being launched.

2. MOBILE PHONE MANUFACTURING SCHEME (MPMS)

The Scheme shall provide fiscal support in the form of production-linked incentives for the
manufacturing of mobile phones in India and to support Indian mobile phone brands.

3. OBJECTIVE

The Scheme aims to increase global competitiveness by further enhancing the scale, deepening the
mobile manufacturing supply chain through higher domestic value addition (DVA) and stronger
domestic manufacturing capabilities. The Scheme will also build Indian mobile brands and generate
employment.

4. BUDGET OUTLAY

The scheme is budget limited with budgetary outlay of X 62,500 crores, including administrative
charges. The incentive outlay under the scheme shall be fungible among the two target segments
based upon the fund requirement and response received under the scheme.

5. TARGET SEGMENTS (TS)
There shall be two target segments under the scheme:
Target Segment 1 (TS1): Incentivising mobile phone manufacturing
Target Segment 2 (TS2): Supporting Indian mobile phone brands

6. TENURE OF THE SCHEME

The scheme tenure shall be 5 years, i.e. from FY 2026-27 to FY 2030-31. Applicants under TS2 may
be granted a gestation period of 1 year.
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7. TS1: INCENTIVIZING MOBILE PHONE MANUFACTURING
7.1.  Eligibility

The mobile phone manufacturers, including EMS, registered in India having a minimum turnover of %
10,000 crore in FY2025-26 shall be eligible under the scheme.

Annual Thresholds for Existing Brands*: To become eligible for claiming the incentive for a
particular financial year, any existing brand shall meet the minimum threshold sales of X 5,000 crore
every year over and above the total sales of FY 2025-26.

Such thresholds for 5 years shall be as mentioned in the table:

Threshold Sales over & above the
Financial Year (FY) Total Sales in FY 2025-26
(in ¥ cr)
2026-27 5,000
2027-28 10,000
2028-29 15,000
2029-30 20,000
2030-31 25,000

*Existing Brands: Those brands which have domestic manufacturing and sales in FY 2025-26.

Eligibility for a new brand: The new brand shall become eligible under the scheme only after it has
achieved total annual sales of 210,000 crore in India. To avail the incentive, it would have to fulfil the
requirement of threshold sales of % 5,000 crore year over year.

7.2. Basis for Computation
FY 2026-27 (1% April 2026 to 315 March 2027) shall be the first performance year.

Baseline Sales: Baseline Sales for a financial year shall be the total domestic sales of target segment
product for the brand in preceding financial year plus an increment of 15%. Therefore, the baseline
sales shall be moving in nature.

Eligible Sales: Eligible Sales for a particular Financial Year (FY) shall be calculated by subtracting
the Baseline Sales from total target segment sales of that FY for the brand.

The computation of Eligible Sales, Baseline Sales and Threshold Sales shall be calculated on a brand-
wise basis.

7.3. Basis of Incentives

The incentives shall be provided on Eligible Sales of mobile phones manufactured in India. The
quantum of incentive for any FY shall be Eligible Sales multiplied by incentive rates, subject to
meeting the threshold criteria.

Incentive Rate: The incentive shall comprise two parts as below:

a) The part of Eligible Sales, i.e. upto the difference between the average sale of FY 2025-26, FY
2024-25 and FY 2023-24 and the Baseline Sales for a particular FY, shall be incentivized in a
tapered manner.
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Incentive rate shall be as mentioned below:

FY Incentive rate (in %)
2026-27 2.75

2027-28 2.75

2028-29 2.5

2029-30 2.5

2030-31 2.25

b) The remaining Eligible Sales, over and above the sales of para (a) above, shall also be
incentivized in a tapered manner.

Incentive rate in this case shall be as mentioned below:

FY Incentive rate (in %)
2026-27 5

2027-28 5

2028-29 4.5

2029-30 4.5

2030-31 4

Additional incentives on domestic sourcing: Additional incentives of upto 1.5% shall also be
provided on Eligible Sales for domestic sourcing of key components/ sub-assemblies such as display
module, camera module, enclosure, batteries (including cells), and USB cables (including connectors)

An applicant would be eligible to claim this additional incentive only if such components/ sub-
assemblies are localized for a minimum of 25% of the total mobile phone units sold in a financial
year. This additional incentive would be paid on a pro-rata basis.

Additional incentive available for domestic sourcing of various components/sub-assemblies would be
at the rate as below:
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Sub-Assemblies / Components i)iii;iz;ml Incentive Rate for domestic
Display Module 0.30%
Camera Module 0.30%
Enclosure 0.50%
Batteries (including cells) 0.20%
USB cables (including connectors) 0.20%
Total 1.50%

Incentive Ceiling: Brand-wise incentive ceiling shall be determined based on the annual commitment
submitted by the applicant or brand. The disbursement of incentives would be limited to cumulative
annual commitment or the overall budgetary outlay for the scheme, whichever is lower.

8. TS2: SUPPORTING INDIAN MOBILE PHONE BRAND

8.1.

8.2.

The Scheme shall extend fiscal as well as non-fiscal support under this target segment.
Eligibility:

Mobile phone manufacturers, including EMS, registered in India having a minimum turnover of
% 1,000 Cr in FY2025-26 shall be eligible under the scheme.

Indian brands under this target segment must satisfy the following conditions:
a) The brand should be registered/incorporated in India.
b) Intellectual Property (IP) and trademark for the brand should be held within India.
¢) Management control of the brand lies with Indian citizens
d) Indian citizen should have more than 51% shareholding in the entity claiming Indian Brand
e) In-house R&D and design capabilities in India.

Annual Thresholds: There shall NOT be any minimum Threshold Sales requirement for Indian
brands.

Selection of the Indian brands for eligibility under the scheme shall be done by the Empowered
Committee (EC).

Basis for Computation

FY 2026-27 shall be the first performance year. In case applicant opts for gestation period, then FY
2027-28 shall be the first performance year.

Baseline Sales: Bascline Sales shall be the sales during FY 2025-26. In case, applicant opts for a
gestation period, then the Baseline Sales shall be sales during FY 2026-27.

Eligible Sales: Eligible Sales for a particular Financial Year (FY) shall be calculated by subtracting
the Baseline Sales from total sales of that FY for that brand.

The computation of Eligible Sales and Baseline Sales shall be calculated on a brand-wise basis.



[\ [—Eve 1] HTL T (ST ETLTI0T 13

8.3.

10.

11.

12.

Basis of Incentives

Incentive: The incentive shall be provided on Eligible Sales of mobile phones manufactured in India.
The quantum of incentive for any FY shall be Eligible Sales multiplied by incentive rates.

Incentive Rate: Incentives shall be provided @5% on the Eligible Sales.

Additional incentives on domestic sourcing: The criteria for computation of additional incentives
shall be same for both the target segments. (refer para 7.3)

Additional incentives on design and Research & Development (R&D): An additional incentive
@3% shall also be given on Eligible Sales for Indian design and R&D of the product.

Non-Fiscal Support

For building an Indian brand, it is imperative that both fiscal and non-fiscal measures work in tandem.
The Government may take necessary non-fiscal measures as and when required. The Empowered
Committee shall recommend appropriate non-fiscal measures.

OTHER ELIGIBILITY

Any applicant making multiple applications shall NOT be eligible. Eligibility under the scheme shall
not affect eligibility under any other Scheme and vice-versa.

APPROVAL AND DISBURSEMENT PROCESS

Incentives shall be disbursed to the mobile phone manufacturers including EMS companies in India.
However, the computation for achieving Eligible Sales, Threshold Sales and Baseline Sales shall be
worked out for the brand. In case a brand is getting their phones manufactured through more than one
EMS company, then the brand shall provide necessary certification for Baseline Sales, Threshold
Sales and Eligible Sales.

The approval and disbursement process shall be dealt in Scheme guidelines. Applicant can submit
their claim on a quarterly basis subject to meeting the eligibility criteria.

NODAL AGENCY
The Scheme shall be implemented through a Project Management Agency (PMA).

PMA shall be responsible for providing secretarial, managerial and implementation support and
carrying out other responsibilities as assigned by MeitY from time to time. Detailed functioning and
responsibilities of the PMA will be elaborated in the Scheme Guidelines.

For carrying out activities related to the implementation of Mobile Phone Manufacturing Scheme,
PMA would, inter-alia, be responsible for:

a)Appraisal of applications and verification of eligibility for support under the Scheme
b) Examination of claims eligible for disbursement of incentive under the Scheme

¢)Compilation of data regarding progress and performance of the Scheme including Incremental
Investment and Eligible Sales of Manufactured goods for companies under the Scheme

EMPOWERED COMMITTEE (EC)

An Empowered Committee (EC) shall be an inter-ministerial committee chaired by Secretary MeitY.
The Committee will consist of members from NITI Aayog, Department of Economic Affairs,
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13.

14.

Department of Expenditure, Department of Revenue, DPIIT and DGFT not below the rank of Joint
Secretary.

The EC will consider applications, as found eligible by the PMA under the Scheme, and recommend
for approval of Competent Authority.

The EC will consider claims, as examined and recommended by the PMA, for disbursement as per
the laid down procedure, and recommend for approval of Competent Authority.

The EC will conduct a periodic review of eligible companies with respect to their performance under
the Scheme including employment generation, production and value addition, etc.

The EC may recommend any modifications as deemed appropriate for smooth implementation of the
scheme for approval of the Competent Authority.

Based on the technological advancement in the mobile phone sector, EC may consider for inclusion
of new/advanced products under the target segment.

Detailed constitution, functioning and responsibilities of the EC will be elaborated in the Scheme
Guidelines.

SCHEME GUIDELINES

The Scheme guidelines for implementation of the Scheme will be issued by the Ministry of
Electronics and Information Technology separately.

AMENDMENT IN SCHEME AND GUIDELINES

The Scheme and its guidelines may be reviewed and amended w.r.t. products covered under both
target segments, applicable incentive rates, tenure of the scheme, sales, gestation period, or any other
matter considered necessary for effective implementation of the Scheme, from time-to-time on
recommendation of EC and the approval of the Minister of Electronics and Information Technology.

SUSHIL PAL, Jt. Secy.
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