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FOA & TAT ITea<relt e it Ut 3= wrfer v Rrerfer #wa g, o af v Srar g av a8 =9
IR FT g2 At HT gL A % [oIT T g7

RIERIN
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UH ST Hl TF I8 & T 0% T T "M TI4G7 "SR T" % €9 | ifha war s=m
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HTAT SITUI(T AT ST 37T Baas Tl &l UH STl o7 [HOeqo Fia 6 Sqafd ad & fou
A g

T 976 § a8 9 GAAT ATHA NI ST AT Tl Al &, TAT/ FAaT 77 =1, g vHr
AT T ATLARAT AT g HT IAT FAT | THT =T % forw, e a1 § 7 7 B&ar smar
g Toh g M1 Tl 0 &, STaT UHT =T (Sreh a1 § 3 A0 & TO0Iam g &1 arar 6har

STTAT &, AT & ATIARdT T &F 75 AT o G Tah Irad HIET AT AT SE9TF ¢ Toh UHT =1
T Thed 1 qg! (HAT ST Tl gl

Raas TRl GIRT STE &l T8 GAAT HT RIAT 915 AT IT5 %0t STdpid gt angu, e
T AT T ATTHAAT: ATHAT AT Rk 6019 3T ST =130 (ST ATHAT 899 i 8)
ST UHT =T T IH GAAT 6 AR 9 3If=q & F gefuq ar swr =2z, " o aue e
T Z7AT 36T 19T 2

T AT 92 & Al T2 GAAT o O F I(aq €T F qHAT 6 (o0 AT A9 TATH
fawor ® g7 AR Ty, sEremer aRfefaat §, Mo GEET T5 T A AT TEwE I8
Tehd & HhAT g o THT GEET A9 0 TT Al g 3T IR ol 6q(2 F o7 36 q3g & q1ier
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RaaE T8& e & SO 975 A qRAETad 60 S 6 arie g 7 797 F o Baag
TAFHTL FIT FTET TR0 T IOt & qa i 92 A9+ (o forat § e 2|

TIIHTAT % &9 9% 9/ 7 % a1 a14F a1 91 99T T8 A T FHIL0T FA 6 o1
TEQT TohAT ST &l ST STre, 3 ATTEET GIRT ST 60 T2 3t=d ATI GAAT HI ATIEIRET T
el q¥ 7t fora Smom)

TTTEERTET Yo il TS GAAT ol TFHId 1 AT FA F d78 TAIAT 6 AU Tl TR TqET
AEATHIT T T gl TS TARET F a0 H TqE & 196 TAATAT 6 o7 e =T Tal g roam

T T=AT T ACAFRAT AT FT ATASAEF FEA AT ATHTNGT FA FAAT AT €T H THh

THRETHLIT [ SATIFT FIA o [T TAT gl 8, AT qg UHT TAAT 30l SULAT FT qha T 2
A HrEd &1 e

TSI fRdeg Tl 1 T SISEree it qaHrze 92 Aqers i ST, e qre & 37 747 9
Tg A AT SATUIT o6 T S99 SIq00d & AT 91 &1 990 o7 Fdag Tl &l SHd Fiel
ST o TIIAT 978 ol TEATT 7 e U2 [Gqd5 TR HI THGIR(T AT ST Fhal T 2
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)
INITIATION NOTIFICATION
New Delhi, the 18th March, 2025
Case No. AD (O1)-02/2025

Subject: Initiation of anti-dumping investigation concerning imports of “Flexible Slabstock Polyol”

originating in or exported from China PR and Kingdom of Thailand - reg.

F. No. 6/02/2025-DGTR - An application has been filed by M/s Manali Petrochemicals Limited (hereinafter
referred to as the ‘applicant’) before the Designated Authority (hereinafter referred to as the 'Authority’), in
accordance with the Customs Tariff Act, 1975 as amended from time to time (hereinafter referred as the ‘Act’)
and the Customs Tariff (Identification, Assessment, and Collection of Anti-Dumping Duty on Dumped Articles
and for Determination of Injury) Rules, 1995, as amended from time to time (hereinafter referred to as the
‘Rules’), for initiation of an anti-dumping investigation and imposition of anti-dumping duty on imports of
Flexible Slabstock Polyol (hereinafter referred to as ‘FSP’ or ‘subject goods’ or ‘product under consideration’),
originating in or exported from China PR and Thailand (hereinafter referred to as the 'subject countries’).

The applicant has alleged that injury is being caused to the domestic industry due to the alleged dumped
imports of the product under consideration. Accordingly, the applicant has requested for the imposition of anti-
dumping duty on imports of the subject goods from the subject countries.

PRODUCT UNDER CONSIDERATION

The product under consideration is “Flexible Slabstock Polyol”, abbreviated as FSP. It is a clear viscous liquid
polymer of molecular weight 3000-4000 manufactured by polymerization of propylene oxide and ethylene
oxide with a triol chain starter. It is a polyether and on reaction with catalysts and additives, yields
polyurethane foams which is used in upholstery, mattresses, pillows, bolsters, transport seating and packaging.
The major raw materials used in the production process are propylene oxide and ethylene oxide.

The subject goods are classified under Chapter 39 viz., "Plastics and articles thereof", of the Customs Tariff Act
under heading 3907 and tariff item 3907 29 10 and 3907 29 90, with effect from 1% February 2022.
Additionally, the product has also been imported under the sub heading 3907 20 for part of the injury period,
i.e., 1t April 2021 to 31% January 2022. The customs classification is only indicative and is not binding on the
scope of the product under consideration.

The applicant has not proposed any PCN at this stage. The parties to the present investigation may provide
their comments, on the scope of the PUC and propose PCNSs, if any, within 15 days from the date of initiation
of this investigation.

LIKE ARTICLE

The applicant has claimed that the products produced by it are comparable in all material aspects, including the
physical and chemical properties, applications and end uses, prices, etc. with the product under consideration
imported from the subject countries. The customers use the products interchangeably.

Accordingly, it is noted that there are no known material differences in the article produced by the domestic
industry and the product under consideration exported from the subject countries. The article produced by the
domestic industry and the product under consideration imported from the subject countries are comparable in
terms of physical & chemical characteristics, manufacturing process & technology, functions & uses, product
specifications, pricing, distribution & marketing and tariff classification of the goods. The article manufactured
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by the domestic industry are technically and commercially substitutable with the product under consideration
imported from the subject countries. Therefore, for the purpose of initiation of the present investigation, the
article produced by the domestic industry has been considered as “like article” to the product under
consideration being imported from the subject countries.

DOMESTIC INDUSTRY AND STANDING

Rule 2(b) defines domestic industry as follows:

"Domestic industry’ means the domestic producers as a whole of the like article or domestic producers
whose collective output of the said article constitutes a major proportion of the total domestic production
of that article, except when such producers are related to the exporters or importers of the alleged
dumped article, or are themselves importers thereof, in which case such producers shall be deemed not to
form part of domestic industry.”

The application has been filed by M/s Manali Petrochemicals Limited. The applicant is the sole producer of the
like article in India. The applicant has submitted that it is not related to any exporters of the subject goods
from the subject countries or importer of subject goods in India.

The Authority notes that the applicant accounts for 100% of the total Indian production of the subject goods. In
view of the same, the Authority notes that the applicant constitutes eligible domestic industry in terms of Rule
2(b) and the application satisfies the criteria of standing in terms of Rule 5(3) of the Rules.

SUBJECT COUNTRIES
The subject countries for the present anti-dumping investigation are China PR and Kingdom of Thailand.
PERIOD OF INVESTIGATION

The period of investigation for the purpose of the present investigation is 15 October 2023 to 30" September
2024 (12 months). The injury investigation period will cover the period 1% April 2021 to 31% March 2022, 1%
April 2022 to 31 March 2023, 1%t April 2023 to 31 March 2024 and the period of investigation.

BASIS FORALLEGED DUMPING

i. Normal value for China PR

The applicant has claimed that China PR should be treated as a hon-market economy and that producers from
China PR should be directed to demonstrate that market economy conditions prevail in the industry with regard
to the production and sales of the subject goods. Unless the producers from China PR show that such market
economy conditions prevail, their normal value should be determined in accordance with Para 7 of Annexure-I
to the Rules.

The applicant has claimed that it did not have access to information with regard to prices or cost in an
appropriate market economy third country, or price of exports from an appropriate market economy country to
other countries. Accordingly, the applicant calculated the normal value for China PR based on the price payable
in India, based on its cost of production plus reasonable profits.

ii. Normal value for Thailand

The applicant has claimed that it did not have access to any evidence of domestic selling price or information
regarding actual cost of production of the producers in Thailand. Thus, the applicant calculated a normal value
based on the price payable in India based on its own cost of production, with a reasonable addition of profits.

For the purpose of the present initiation, the Authority has considered the normal value as determined by the
applicant for both of the subject countries.

iii. Export price

The export price of the subject goods has been determined by considering CIF price of the subject goods, as
reported in the DGCI&S import data. Price adjustments have been made on account of ocean freight, marine
insurance, commission, port expenses, inland freight and bank charges to arrive at ex-factory export price.
There is sufficient evidence of export prices claimed for subject countries.

iv. Dumping margin

The normal value and export price of the subject goods have been compared at the ex-factory level, which
prima facie shows that the dumping margin is above de-minimis level and is significant in respect of product
under consideration from the subject countries. Thus, there is prima facie evidence that the product under
consideration from subject countries is being dumped by the exporters in the Indian market.

INJURY AND CAUSAL LINK
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The applicant has provided prima facie evidence establishing that the subject imports have caused injury to the
domestic industry. The volume of imports has increased significantly over the injury period both in absolute
terms and in relation to production and consumption in India. The price of the imports from the subject
countries has declined significantly and the subject imports are undercutting and are supressing and depressing
the prices of the domestic industry. Further, the subject imports are priced below the cost of the domestic
industry and even lower than the raw material cost of the domestic industry. The production, capacity
utilization and domestic sales of the domestic industry declined over the period, as a result of which its market
share also declined. This has resulted in significant piling up of inventories. The domestic industry has claimed
that the presence of dumped imports has resulted in significant financial losses, cash losses and negative return
on investments.

Therefore, there is sufficient prima facie evidence that injury is being caused to the domestic industry by the
dumped imports from the subject countries.

INITIATION OF ANTI-DUMPING INVESTIGATION

On the basis of the duly substantiated application filed by or on behalf of the domestic industry, and having
satisfied itself, on the basis of the prima facie evidence submitted, substantiating dumping of the product under
consideration from the subject countries, injury to the domestic industry and a causal link between such
dumping and injury, and in accordance with Section 9A of the Act read with Rule 5 of the Rules, the Authority,
hereby, initiates an investigation to determine the existence, degree, and effect of the dumping with respect of
the product under consideration originating in or exported from the subject countries and to recommend the
appropriate amount of anti-dumping duty, which if levied, would be adequate to remove the injury to the
domestic industry.

PROCEDURE

The principles as given in Rule 6 of the Rules will be followed in the present investigation.
SUBMISSION OF INFORMATION

All communication should be sent to the Designated Authority via email at the email addresses <dirl3-
dgtr@gov.in> and <ad12-dgtr@gov.in> with a copy to <dirl5-dgtr@gov.in> and <consultant-dgtr@nic.in>. It
must be ensured that the narrative part of the submission is in searchable PDF/MS-Word format and data files
are in MS-Excel format.

The known producers/exporters in the subject countries, the government of the subject countries through its
embassy in India, and the importers and users in India who are known to be associated with the subject goods
are being informed separately to enable them to file all the relevant information within the time limits
mentioned in this initiation notification. All such information must be filed in the form and manner as
prescribed by this initiation notification, the Rules, and the applicable trade notices issued by the Authority.

Any other interested party may also make a submission relevant to the present investigation in the form and
manner as prescribed by this initiation notification, the Rules, and the applicable trade notices issued by the
Authority within the time limits mentioned in this initiation notification.

Any party making any confidential submission before the Authority is required to make a non-confidential
version of the same available to the other interested parties.

Interested parties are further advised to regularly visit the official website of the Directorate General of Trade
Remedies (https://www.dgtr.gov.in) for any updated information as well as further processes related to the
investigation.

TIME LIMIT

Any information relating to the present investigation should be sent to the Designated Authority via email at
the email <dirl3-dgtr@gov.in> and <adl12-dgtr@gov.in> with a copy to <dirl5-dgtr@gov.in> and
<consultant-dgtr@nic.in> within 30 days from the date on which the non-confidential version of the
application filed by or on behalf of the domestic industry would be circulated by the Designated Authority or
transmitted to the appropriate diplomatic representative of the exporting country as per Rule 6(4) of the AD
Rules, 1995. If no information is received within the stipulated time limit or the information received is
incomplete, the Authority may record its findings based on the facts available on record and in accordance with
the Rules.

All the interested parties are hereby advised to intimate their interest (including the nature of interest) in the
instant matter and file their questionnaire responses within the above time limit as stipulated in this
notification.
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https://www.dgtr.gov.in/
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[¢TRT |—@ue 1] T T TSI © T 9

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

Where an interested party seeks additional time for filing of submissions, it must demonstrate sufficient cause
for such extension in terms of Rule 6(4) of the AD Rules,1995 and such request must come within the time
stipulated in this notification.

SUBMISSION OF INFORMATION ON CONFIDENTIAL BASIS

Where any party makes any confidential submissions or provides information on a confidential basis before the
Authority, such party is required to simultaneously submit a non-confidential version of such information in
terms of Rule 7(2) of the Rules and in accordance with the relevant trade notices issued by the Authority in this
regard. Failure to adhere to the same may lead to rejection of the response / submissions.

Such submissions must be clearly marked as “confidential” or “non-confidential” at the top of each page. Any
submission that has been made to the Authority without such markings shall be treated as “non-confidential”
information by the Authority, and the Authority shall be at liberty to allow other interested parties to inspect
such submissions.

The confidential version shall contain all information which is, by nature, confidential, and/or other
information, which the supplier of such information claims as confidential. For the information which is
claimed to be confidential by nature, or the information on which confidentiality is claimed because of other
reasons, the supplier of the information is required to provide a good cause statement along with the supplied
information as to why such information cannot be disclosed.

The non-confidential version of the information filed by the interested parties should be a replica of the
confidential version with the confidential information preferably indexed or blanked out (where indexation is
not possible) and such information must be appropriately summarized depending upon the information on
which confidentiality is claimed.

The non-confidential summary must be in sufficient detail to permit a reasonable understanding of the
substance of the information furnished on a confidential basis. However, in exceptional circumstances, the
party submitting the confidential information may indicate that such information is not susceptible to summary,
and a statement of reasons as to why such summarization is not possible, must be provided to the satisfaction
of the Authority.

The interested parties can offer their comments on the issues of confidentiality claimed by the interested parties
within 7 days from the date of circulation of the non-confidential version of the submission.

Any submission made without a meaningful non-confidential version thereof or a sufficient and adequate cause
statement in terms of Rule 7 of the Rules, and appropriate trade notices issued by the Authority, on the
confidentiality claim shall not be taken on record by the Authority.

The Authority may accept or reject the request for confidentiality on examination of the nature of the
information submitted. If the Authority is satisfied that the request for confidentiality is not warranted or if the
supplier of the information is either unwilling to make the information public or to authorise its disclosure in
generalised or summary form, it may disregard such information.

INSPECTION OF PUBLIC FILE

A list of registered interested parties will be uploaded on the DGTRs website along with the request therein to
all of them to email the non-confidential version of their submissions to all other interested parties. Failure to
circulate non-confidential version of submissions might lead to consideration of an interested part as non-
cooperative.

NON-COOPERATION

In case any interested party refuses access to and otherwise does not provide necessary information within a
reasonable period or within the time stipulated by the Authority in this initiation notification, or significantly
impedes the investigation, the Authority may declare such interested party as non-cooperative and record its
findings based on the facts available and make such recommendations to the Central Government as it deems
fit.

DARPAN JAIN, Designated Authority
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