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T TE IANT FATAT
(arforsr fasmm)
(FTIE ITATX A1)
g
7% fawett, 29 faawae, 2022
sifaw sti=r g
F F. (TE-N=E-14/2021)
e =i ST, & <ersfRET F rEal & ey # qreat i)
BT, . 6/14/2021-SISIER.—TH/T-997 9¢ TAT-HET HaT ook oRw srferfaaw, 1975 (e
Tgi ‘At ft T =T 8) T Il THI-THT TT TAT-HLTAT HIAT e SF (qed Tegall 9
TeAdT ew T UgA, AEHA ST U UF efd & g gg) FEwmaet, 1995 (R wgt
“TrawTast” a1 “USt MaHTaetl” st “uSiel MaAmEd | 27 497 2) & §99 H)
. TS W
1. TRE 3 ued Yrede ffiee i snfas smifaes sreae fofwes (5= ==t ‘o 3= =
“STeEE” AT “ATAHTHRAT Fgl AT ) 7 T I0AT FLd g o Hag 39 F TaIg gt & qied arana
I AN &l AZea ol AT TgaT 18 &, A0 .77, (5 T8t “Hag s A F31 TIT 8) & oA f
FaET At ¥ Fattaa wrstm (S 78t “Hag aeg a1 “ReEmadE s’ 31 “fgw= i w21 1T )

6556 G1/2022 Q)
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& ATATAT I ITEALT ST AT QL&A Feed Al ART Fa g [Afde wfgwrt (g agt “arfasm”
FgT AT §) o T U AT 3% 7T

TSR & STaaeht T TEqd TIH UIT 18T ST 9T Hag 397 i gol ol TqaT 981 &
Aaifad dag avqe & 19T T S FHHEAT, 70 S I9E w7 Qo #7349 F o s
aTeAardT e T Tty it FErwriver w F for, S Aty AT ST v gl SRR F FwOd At i
T FA F o =ty gom, Rammeet & F=w 5 % |y afsq afaf@am it gy 9F & e |

TG ST 1 L&A FLd gU, WA o TSI, FHTETT H AT ATEGAAT HeAT 6/14/2021-
FeMErame far 30 fordaw, 2021 F AqETE U qfeaa Arfed ST |

MIET 1

W%waﬁﬁ%aﬁhaﬁﬂ‘%mwm%W%

STTEERTT o S ST, F ATl % S99 § S= hl Fed Fd gU, A & o9,
STHTETIOT § TR i 30.09.2021 T Uk ATFAAT ST |

TSR o STAEaRT G SUse FAT U IAqT 6 ATHIT AT H a5 9T & a1, Ha5
A " AT IATEHI/ HATahl, AT § FTq A—TTh /TR A F AN Al AT
BT AT it U gfq Sfud it 32 379 U <7 [Fawmaett & [Faw7 6(2) F srqaor §
ST S[&eTTd STteg=eT & 30 fodT & e fofea § a9 B & J19 w0 &7 a9
BRI

yTerr 9 3w fiu v Agwmeeft F v 6(3) F aaEew H dag T F AT
IcaTEhT/FATaal, F ARG | 394 ATaTd & U A6 & I 915 At TH I
ST 11 SreEd & SR 91 it UF I o= {aag qewed & ff, sgi o7 g
B 3T T, € A F STRU Suetey #TE T

Aaamaett & =9\ 6(4) F a0 H, YTENH o491 Y T & o Jq 9.7 H
Fafafaa sma Sarewi/Ratast &1, SFF @ srees gy Suasy FOU U 9,
[ERIGEIEIRRIECIR EIRIE

gaE TGS i HFa LT
Fr=iwr fomtae Fwfawa &, .
HIFATT AT FIT SHTET THT- h 0w SHATSIT 6, oI,

2T AT ATATATSIIo aaratsit &, forf.

ZATT TASTUE hidEwe &, forf.

gas AT ATATATSITRA Samretsit . o,
QITASTRT SATTORT hiHaher Sevdl &, forfy.

ST TSrTELeAT STfRRT sTeeT uitre st .
g% SR ATITATSwA SqTArSIT o, oI,
foreer gamaT FieEe . o,

ATSARISET IAL ATATATSHH o, oI,
et s B Sfifedey . fofa.
frfSraregetT forfSiT star ufe &, fofe.
AT IEATHANT Hieahet &, o,

AT TTeh HIST HIHEHA &, oI,

I L - R I R I

g AT FHIEfHeT U Hioaa ., i,



[T |—@ve 1]

AT T TOT9H ; STETETIOT 3

Vi.

Vii.

viii.

Xi.

Xii.

Xiii.

Xiv.

= ST, 7 Aeforiaa scamesi/Aatast 7 Fatast it wameaett & 39T J&5qq 60 2

. TS HANTET ATATATSHA TSt o, oI,

g, ST =19 o &, fori.

TS & AR § Aefeied ST sramdent/STah /ST THIHueHl &l = &ed
Ffer=ET A7 vt ST 1, S 9 i 7 ey F1 Iuese 0 AT 3T I
Ao 6(4) F srgaeor ® wifgsry g Ratfia & 2 aw @ % fiae i § s
IR EUR R Ran i AR

StHETe e . o,

RS EECIEIECARE]

TET FHIE e (2f2am) . o,

TASTEaA eqrartsier (=T ur. forf.

AT ST YTEae fof.

TS aTaT Hiae Sfear ur. o,
ﬁaﬁ%awlﬁm%maﬁmﬁ%aﬁwaﬁﬁaw%q%

. SAT AehH

et Icmesl/Aatast =T s Raas Tewrd, P =89 S & 99q a1 39eded
el LTS 8 T TTIEHRTET T ST TEIT Aol FhAT 8, Sve AARI Fdag Teqamei & &7 &
AT ST T Seare FhaT 12T 2

T LT 9 BaaE TR ZIT SUaed FXTs e GAAT sl a1 TdT & a9 6 qae
H ST Y T2 A g 9, WY 7 Stgt ot STy o, Mo F Tl w T w5
&1 ot 3T € i T F=T &0 TOHT G147 T3 § TAT 77 Baag TEERl w1 The
Tl AT AT §, STl AT HHE AT MO LT 9Y AT STASH HL ATl TAR [
O ST 9T AL AT T TATH ST 918 Iqeqeg F 0 7 f7aer fazm )

IIAFRT & = § AN o are a9 qerl &7 At Baeg ot g o o
AT F AT U1 IUAse FU| qAT 3777 T Faag Tl 7 396 A9 +
I TS T THT TAF T T TA FIA & ARG Aled (gadg TARN 6l Th AT
FSTEAT FqATEE T ATAIE HiT TS FFiF ART FIAS-19 IP0F HETHTT F FH
AT HIEd WITd% &7 F 30 Tg! |

FAATT 4 6 [T S it aqaqrer (fremens) ot 2020- 714, 2021 (12 #giA) gl &afd
STr= e § 2017-18, 2018-19, 2019-20 ¥ Hraqrsms errf¥er g

AT FHEAT T2 ST TF AAEH AT A Faas TeAw O AT/ F AT A7
FT T2 ST 6 TASATS AT qHAT T2 HAT Th =0 IART 3T T Faag Terswms
ST IUAsY FLTW U ATHST T T HiT TS

At Ted Fad (TAATSHY) I i ARG i ULT Rasmaett & sqay |1l & amaeT
T F THd AGTHRT (HGAl (SHUUH) & L 98 93 SANT g1 IqAsd il T
TAAT % AL ¥ 9 H G5 qeqel & A7 o7 f&sht i amra o2 sraria 81 30 T8
g #= % forg o frar = 8 & . ared w3 F#7 ow 7 SR A afd
T g FA o forw oot grm

FrforfsTe sreEET #i7 aiferhy ggr Mo (@it ve ue) i S e T afy
sty & o0 Fag aeqet & HEra Gawor Iqasy Fa" F7 e AT =T Am st
FT /AT 3 G T FIMUET F o0 29 9% A= 63T 19T 2

4 o o9 49 & 3
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xv. et F femr 6(6) ¥ erEer #, wiiRET ¥ RAtw 29.04.2022 Fr st Wi
TAaTE ¥, Forad aga-a qershr<t T qr forar o, #sft Raag qewrt #1 7ifes =7 F s
=™ =<F FT T AFET Y& AT FEE-19 9gMET ¥ IO g arel 6w
TRt #r eae § v gu AffeAr- FEREE & S wifes geaars swate & T o)
39 AT vl ¥, S #ifees qaars § ooq fF= 21w B o, 399 wites geaars &
F 2 o T =TT % T sqerer &l ST e 7 SIqre 36T 11 qifeh 396
15 AT fRaag TereTe ToqaT I FT § qeH g1 Tl

XVi.  TH SE T AAT F I [Baag TR g 0 0 SOl T, gt oY €69 9T T@4w,
T TR ST TR0 § ST F1eT Soord 36T 3T 2

xvii. STl |7 Rt Raes TaE e 9 Faw S i Aty F IO AHard gEAr e H 2
TFaT § =T =1 &9 F AT AT SUASd Al FE 8, dgf e F UH TeFe &l
TSI AT & ST ITTeel AT o SALTE I T S qH ST TILUTHT I &S 1967 g

xviii.  fREATEET F [{Fw 16 F srgEeor 7, fGqi® 9 Frday, 2022 F ywe o Fawor & qar
AT Bdag TEAFT BT A F AT qEAt F TR AT 9T S TfEeRT g €@
quET T2, 39 9T I feeatorat w1 = sifaw = gt § Seora T A 81 ey
e Fd g T Raag Te@rt g0 &0 T sifeemds T @20 TaTq SAqad 394 g0
Tel ThT T ST T A A g1 AT, TR qHEAT T8 HIHT T Tohe [ 0T-TTd
Rt & == sifaw s gt & s i 9 2R

Xix. T Q| ST IR H O Mo sree o7 T Raas T gy T5a i TS ST
At & qga W g1 29 Yo gwEt T geET T giafafee sar g

XX.  Heg S & o dreAeme F I ARl T 09T e (GHag 2% 1 st eree=
75.22 =917 g

REmreie ST sk 9 aeg

ST I&3Td o =¥ 9, =i 3o &t Rergam et o =@ o

“FAHTT AETT H [@FFRTET ITqT7 “TArsiaT” §1 TEiaT @7 JaiEig a9 #7 & 7 TarEe

AT (“GEZHICHT) AT 2-0HITITERE OfT £ 54 gfaar ufalk® ofie, 2- ofaaiedaEs

TTaE (AETHTHT FFITT) ST TEFIFIT 35 &7 & T STIAT STTAT 51 8 17 % &7 F 31 41 T

& STT “TATETT AT 81 FIF, rsaT F1 ggar a7 41 ¥ [ &7l a7 Feqrfad 47 5rar &,

5% T IT I & &< F HATEIT 9T Gg7 T SFTTRE 7197 § 59 FI15Fq, ST, 2H7FT IS,

%IT 9%, BT 9%, JUF FHIFNTAT AT AT A%, A=A 9%, T IS HiT BATCGIFT 41 FT

T # FTA7 F THT 4T F wIrstaT oA §

TSR UF ST JI7 9T UF AT a1 § 5 THET i @w 7 #1237 95 §1 29% q@ €7 4,

TI% TaT FTH & [ad 831 AT 97 [@#1 #1 J7d1 8, T8 UF §F Jg7 aTeT [Feed 1T 9ar9 8,

STH THF AT F14911 THT THIT & 15197 § UF &1 §I79731 TA1317% G377 511 51

fAFrTefiT 3eara #aT g SR sfafaaE, 1975 # 719 29 % Tgd JraT &1 FAIElaT v

Fie 29224910 F Favia JraT g1 T3, @9 77 UF0T F15 s79ia 29224990, iz F Jaid

T FIgHT FT AT 1747 TIaT 571

ST T Safe % dr, 3t qann & o g2 Raag geed grn Scare e der ()

T SEaTd 6T 3T AT Baag TaEd F THuA Teiedd & gag | et oo o off seqa &

off|

Tt fRaag Terrl F et 72 o= w5 F are, Wit 7 faniw 24.04.2022 F Heag S

¥ sifaw Tefius w1 wgfa ST &, St Refertera amoft § Jre B 2




[¢TRT |—@ue 1] T T TSI © T 5

#. 7. | T e drfue T e #re

1. DS LR TF

2. DES SRR I/ TAHAThT I &

3. DS FHTE T I el

7. STtereRTT F a9t faas qeart & fadqi® 02.05.2022 TF T % a1 TET FA H7 =Ha9T
o =m

TA. o Raag e g & g sy

8. w7 Ry weawwt g i T ey e €

. Hag S H T qgfa Gar @t FaiRa # #1 o s g1 sriess g
Ratia e o feiue & T9 I=F 79T | I, S=iEw/amd et S FREgesd I
& AT HEcA ol AT AT AT HA 2

i. T IcaTeF q&T & § A=Nw/THA 0l IS 128 & Ica1ed X [{aia #§ §a7 gl
g AT H =9 IAN &I FT § B IS T FHAELCHA IS TATZEA FT IcATa 3T
A AT 2

ii. TATSIEA T 943 29T § 9 Ui § a1 ofiw foshr &t STt 8 staia 2= (<98.5%),
T IT (98.5%- 101.5%), FT IT (98.5%-101.5%) T FHIARFA-IT (99.5%-
101.5%)1 (<98.5%) * &TH TFH-UT & T U<, I IS X FAT IS & (0T TH-gAL &
TATT T TR A1 AT ST Fha Tl

iv. SRR /Tl IT T AT (FH [EAT aTAT 2IaT § 3T 38 | I 3T FHEehT
TS TATSHE SIE IF LEAT IS ATl AT & FIAeaTiad qgl a1 ST Jehar| 37 Eav
A ATEET SEal & wRo GETdE SR F wmi T At ana 3Ig R
SRR /THA T TS FT FAEGIEHA T AT | IS A6 F TFaeamaa qgl &ar s
AT

V. T SN &1 IET o 128 & AT IST 1 UF gAY F S 98 TR 731 7 9
g, AT gl T IANT TG FMET Al FAT T Hed qifefenT & o s qaarent I
TATS R T BTHT IS TATSA 6 & H TART 62T ST ThaT 81 3T TTEHRRT F T ST e
FT AT FIA ¢ (o6 FIT GHT ATgh &l o MU [&ATHT ST F ATo0h & T H T IAR
FTT IUAsY FXTU T IITZLON H UHT HI5 IETE0T ATHHA g FSrae qahetiehl IS TATS (o1 7
T [T AT AT ST TETE | U AT R/ IS F T H TIET AT T4

Vi T UM A T AT g fF Fia-arsfEa se e IHT gaar 9 & q90id g S
Tuad, st $i7 we/hie I F forw @y fre S w7 €)1 afT =i S= F T A A6 7
Str= fohT foAT 93T avg & Tl 6T STTaT 8, a1 I8 T9€ 8 T A et /aiente I i
T I SATAT |2 T AT 6 o7 FHT ATF AR T2 2|

Vii. ST ATaEaRt gIRT T AT 3T 8, B2 U 3% WET 1o & 77 F 79 98.5%
S[EAT ol SATTITFHAT BT gl The 0l IS 98.5% | FH i Y[EAT of THAT g 3T 3T HIHA
H, TH % Uz, I I Sl wET I F o0 U g & T79 9 TIN Tl (63T ST JhaTl

viii. TR AT aTer I 3T, SRR/ AEA N U 1 IF LEAT AT I 3T, B/HAT IS & o
faFeT & =T | YA TEi FAT ST FaT| SaEE LB TR ST 3g AN ardt e
TS, FATEHA IS & qoar ARd # dFg U S oA W gqEar ae
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Xi.

AT/ THRATRT IS F AT FT TG gl TG I T AT < e7fa T g9rTuT e sreor
I et e AN R ST 2|

TS gAR & [ATal § G €7 | T REw/qahe el I A6 ATHT g Tg =T SN
F frfa & o g7 ¥ §2 o wHiegfeaa I ™I #7 Icamad F3dm gl Tar,
STTErRT<Y T Helg Ty = § qred Arfeie e eafa qrisie w1 et we % foro s
FHTUH-aT AT FAIATHT AT

T ST A O AT § e THIUA AT TAAT ST AT Il Al HL10 gl
ATATHT FT AZ T % 0 Fega Faaa vaueue Jreaar ara yanrerer fdret afga
FTEATAST AT TEQT FAF AT o 37 grer fafataa wrsfae i @fse 3=t i qoraar
F AT AT T ST Tl g1 ST H THA AT A0 F A 6T 7 72 31 et #ir
FTAT AU 3 396 Scute  fafader St 91 % IeaTal, F 9T 9 91q g foh STl
AT, TG, AT &, FARN TTHIAT, Tohe TTHIAT 3T qEr 92 g a g Hwa T8t
L

S ST G R g arg e
Wmmﬁv‘qwaﬂﬁaﬁv@w%

Vi.

Vii.

TTTErRTY & Hag ST ol [&eNd & Tq¥ 9% Tat Ale AT o7 3 =0 5= & I & et ofF
AT F TG AT oS 31 TSR A EAT At St & A w97 Iered
AT STTAT § ST <9, TEeht EaT AT U< & T 6 AT 9T dgd o AT 979 & SH-
AT I, BT UT SY FATLEHA US| 30 = & I H T It 6T s o ot 2|

Tt AT E U=t F7T 99 EATET TS ST gl AT 6T ScA1ae 3T qTaeh, a1 af
TATS I &l UAT A5l 90T $eg (AT [EaT AT w0 QT Hd g (o T Tg==T ST
T 2

T & ITATHT AT FAT T THIT LEAT T 6 TATS 4T HT TH AL 6 ST I T
FLA gl A SN 7 UF ot (AT ITgah &l o= T &A= U= % s4ai99 woqa 0 g1 78
ATTOT Far g T dag aeqel & ifaw YT WIeied & A Ui 7 UF g2 & o
T WA FXA 81 TG TG F G U Taheehl ST SATAT, AT THE T TAeqTa=1 17
2l

Tag TEQAT 6 HIAT UST 6 ATOAT | HHTHA HLd o FHle AIAT ITH T I7 fAfHaer Tl
& ST T, IS, T AT THAT0I/SEE TS| T SRR TATSHA HT ICATEA HA 6 (o0
THT IcATed qraeTall 3T TERATs T TIRT Fal g S qaar S=-fa= g1 993
FEE H AT & [AAT T FT FF ATAH LEATHT FIH] ! SI=T 2l Tl & ST
T BT T o TS A T TAST 7ol gl

Y FUNT 7 B/ WA & [0 @i Juadt, @reiae st siT Fres aht
F forT waer weqa oo €1 wmefe & oo ot ie-areTsy /TeeE /9 SLEaT ATEE
Fetfia w2a €1 Aty a8 = g & afe Scures Treat artea US| AR T
FAT &, T T TT T AU S[EAT HIAHT F G1 A roram quad?’ seam ‘we/hie’ I
F ® T | = FT Tl 2l

“TERATHT T2 TATS IR F forT T & dga AT el st A gy e & oo+
AATT AT, THTINHTOT 71 2l

AT & TEHATRN IS 3T T ST % o1 AW § File Aged 0l dd¥ Agl gl ATHET
FTAATA 2hl TTAT § SATeTH FLLBATSAT ATl TATSTEA ST THTHT ol STELAT 6 AT T 3T




[¢TRT |—@ue 1] T T TSI © T 7

T.3.

10.

11.

12.

13.

14.

=T S fAfererdrett & arar yoeama= T g1 AW TwT SLEar =a2 & ai+ FIs G0 qT
FHATAT Tl HAT| A TATHT TATSHA 6 T TR HT TH AL 6 T 98 T0T
FAT Bl

viii.  HYE SRR G ST Ha@ q&q0 AT Hl Fiq S0, & FATaaq g9 aeqat & aqTT
FEQU Bl T SAN FRT IATed gt dserent fEreraret, FfRwt g s
SRR, FTt ST SR, frad Fateor fawr s B siw A F 2w asftEor
T § HaE 397 ¥ AATAd TEql & AT aqU gl I AT e 10! 3T ATIIF &7 F
TTeTa= 1T § oY §ag TeArel = & YA ULt FaHi & dgq “H9 aeq” /T
ST AR

iX. o AofieReor, SR STTEERTT g7 Hag S= § 97T 47 8, F FIE ITEiwgr av
AAF Agd ol gl =9 989 | Ig Ay Fohar Srar g & =aie ST g o+ M0 I
TERATT ST FATIT BT F TLEIT AT 1T B

X. Fet Tl fRatast, Feft gamesr araratstiae earatstt s forfa, s qemer =wfae
FBRel AT 7 Feag ST T EAT F TETT T Avfir F oo e &fore s
Tl TR 81 g goeT STt ioreRet Swtertstt a1 forfe. 7 srar fAgtass wemaeh s &
T FHIUT q AT AT A6 ITAH Tel FLAT 8l gas gaAle T AT AT S(he SHTATSIT
Fot orfH, 7 o [T Tearaett 3 | &gl & 6 U=t & a9 “Hged ol HhiHd i Anrd
AT HISE 2

ENEEREERUSIE

T A1 F:3d g 6 e some Afys 3=t § sonfea siv G B smar € $9- 1=

FHTEL R U2 il

ST % FE, T 9 ISt F AT g Aofisr srafa shenfsw/asmndr Ie, g I s wmi

TT F YT I Hag A9 § Tiua w3 agfa &1 FReifa B g1 ey 1 o w6 vgfa

1 fFratha w7 ¥ foro eifaw w2, saares Y s, Scareq wtwar s fatas o=t i fosf Fiaa

H AT HT AT | @ 2

T SN 7 Zrar T g T THoa F1 95 & S(aaT 6 Rl AaeTFhar dal FAIh TS e

* s I It F9T 3T A0 & §a H qadiT gl u8 SN 7 Tg AT T A g

wTera & s =T 1 v g F T 0 TGN AT ST 9T 2

TSR ATE A & o °¥e] SART F 7 J1q FT [@G0g qg1 6T g o aadianl I ™reiad w9
EAT T 1 TFaT g (<98.5%) X o7 o UH Taelel IS TASHT F7 | IS TASET AT
FHTEEHA U TATSIEF o AT I TART dgl HIT AT T Tl TTIERET T S 7l 7T 8 % B
U< 3 FHEEHA IS Fl 3¢ LBAT ARaTIdr H T FHAT A0 SrEawT of g & st &
TIF-TIF ITATHT ATALATSH AT [T F3A & o7 3w (fas quran a3eqor | [t T=97)
THTTU, IF [EAT ATAAT TATSIHA T TOTTH el IS TATSTEA T 9T § ICTEA il 37 AT
H 3T 37 fanht F19d § R AreEsi g1 e 0 0 sqatatas A1 gorrq 8 & 39 Ear arr
=T i fashT Fra (B2 Ie/waTeRtena I2) it fasht Fima aad /=i I i &t g &
T # Frhr ot 71 uET furfa #, feue w0 9@ gt F Gt 3=t F & v 2 uoe
qAAT & AIAT & forw 3t g1 saferT, sy 7 feqi® 20 o1, 2022 F TIfed & T
Ratia feroa =13 ggfa £ 9 w21 1 fof o 21

ot e Tershe geT frgeft 3 arav & foft 92 37 IeuTe YT o SfesRa & "qag § FrS qmEr
el o s 81 z=fore, wrfeerd fRemga freEh % ar £ qfe #2171 Aol o &
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15.

“TAHTT AT F [@FFRTENT I3 “FreiaT” §1 EiaT 7 JaTHhT a9 T 4F T TaEs
THTIT FT (‘LT AT 2-UHiTIdteF giae 81 39 UrRAr gfafew ufae, 2- vaaieeaiE e
TTHE (AETHTHT FFITT) ST TZFIFIT 3 &F & 1 TIAT STTAT &1 8 17 7 &7 F (31 41 T
& ST TSI ATAT &1 T, FTEraT BT FaT 97 9T F [FT9e &1 78 Ieq71=T 1347 57T 8,
5% YT AT I & &< F HAET I Tg7 & FATTRF 777 & 99 TTFHT AT, 2a1%T IS,
#IT 4%, BT 4%, JUT FAIFITIT 97 I 4%, A= 9%, FT I A7 FATCGIeFT 451 57
ST F AR F THT G5 F wrsaT arfaer §

TSI UF T4 TIT U UF AT arFdl § 51 TI17 S @17 § H1a7 9719 §1 39% q@ &7 F 1%
09T FTH & Grad 5931 STHAi 97 @A #1 ardl 8, 78 0F 76 a5 T @eed 1T ' 8, oOF
THF T F1911 FE U ST BIATGICFT §S 1 TAIS167 FI 3G YGAT &< F1 27 FIAT AT Tal%
TRAET G FT A7 T8 GZar @< #7 g7 T#aT 51 [F8 41 9 & rEiaT &7 79T 37
FTIII & TET 33T T FFar o7 [T G5 9% ST GrHfegqlesT 4 # eriaT J1 a&<d gidl
gl

fA=FrTefiT 3eaTa #aT g SR stafaaT, 1975 & 1T 29 % Tgd AaT &1 FIElaTd vaud
wIT 29224910 % ald a3 51 TIT14, TFHT 1 FIe 77l 29224990 7117 & Fevid 41 ST
1337 STar 871

R ST 7 &8 A< Rufa

Raws TeraRY gy g T s

o7 Raas TRl e Mear sy o a0 g

. Y SR AT ATTHT 6 Tqae 10 | qIe Fd & [ FHAIL SSELIST G5 aeqall T Had
T T AT IIEH gl A SN SATAT AT=HT | Al Fd g (96 0= AT 6 2
FHTT STECIS 0l IcqTad HIAT *** HiZ, I a9 W&l g1 AT T2 AT F1e Fdl g 6 FAR
TTEEIS HETHd ATATAF o ST TR § 3 ATl SAATAT | AT )

i. TATEEE Tead o ARG § o & Faial & fFaeg ot g sfasrd e 5= § T
STELIS il TgATT AT § IATSCS Fcd &l 9o a8 IcaTah/Faias & &7 § #f gl

ii. TH ATT 6 TATAAT Ael ¢ T FHAT SSEIS Aafead SaTaesi & S0 Agea o arardl |
qAferd gl 98 JuastaEr & [ug F Fada g Ped 97 9 G @ g & e
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)
NOTIFICATION
New Delhi, the 29th September, 2022
FINAL FINDINGS
Case No. (AD-O1-14/2021)

Subject: Anti-dumping investigation concerning imports of Glycine from China PR

F. No. 6/14/2021-DGTR.—Having regard to the Customs Tariff Act 1975, as amended from time

to time (hereinafter also referred to as the 'Act’) and the Customs Tariff (Identification, Assessment and
Collection of Anti-Dumping Duty on Dumped Articles and for Determination of Injury) Rules 1995
thereof, as amended from time-to-time (hereinafter also referred to as 'the Rules' or 'AD Rules' or ‘ADD

Rules’).
A. BACKGROUND OF THE CASE
1.  Paras Intermediates Private Limited and Avid Organics Private Limited (hereinafter referred to as

“domestic industry” or “applicants” or “petitioners”) have filed an application before the Designated
Authority (hereinafter referred to as the “Authority”), seeking initiation of anti-dumping
investigation on the import of Glycine (hereinafter referred as the “subject goods” or “product under
consideration” or “PUC”), originating in or exported from China PR (hereinafter referred to as the
“subject country”), claiming that dumped imports of subject goods from the subject country are
causing material injury to the domestic industry.

The Authority, on the basis of prima facie evidence submitted by the applicants, issued a public
notice vide Notification No. 6/14/2021 -DGTR dated 30" September 2021, published in the Gazette
of India, Extraordinary, initiating the subject investigation in accordance with Section 9A of the Act
read with Rule 5 of the Rules to determine the existence, degree and effect of the alleged dumping of
the subject goods originating in or exported from the subject country and to recommend the amount
of anti-dumping duty, which if levied, would be adequate to remove the alleged injury to the
domestic injury.

PROCEDURE

The procedure described below has been followed with regard to the investigation:

i.  The Authority issued a Notification dated 30.09.2021, published in the Gazette of India
Extraordinary, initiating the investigation concerning imports of the subject goods from China
PR.

ii.  The Authority sent a copy of the initiation notification to the Embassy of the subject country in
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India, known producers/exporters from the subject country, known importers/users in India and
the domestic industry as per the addresses made available by the applicants and requested them
to make their views known in writing within 30 days of the initiation notification in accordance
with Rule 6(2) of the AD Rules.

The Authority provided a copy of the non-confidential version of the application to the known
producers/exporters and to the Government of the subject country, through their Embassy in
India in accordance with Rule 6(3) of the Rules supra. A copy of the non-confidential version of
the application was also made available to the other interested parties, wherever requested,
through e-mails.

The Authority sent exporter's questionnaire to the following known producers/ exporters in
China PR, whose details were made available by the applicants, to elicit relevant information in
accordance with Rule 6(4) of the Rules:

a. Hebei Donghua Chemical Group

Yichang Jinxin Chemical Co., Ltd.

Sichuan Leshan Fuhua Tongda Agro-Chemical Technology Co., Ltd.
Hebei Huaheng Biological Technology Co., Ltd

Henan Hdf Chemical Co., Ltd.

Hebei Chuncheng Biological Technology Co., Ltd.

Shandong Zhenxing Chemical Industry Co., Ltd.

S@e =~ o a0 o

Shijiazhuang Zexing Amino Acids Co., Ltd.

i. Hebei Huayang Biological Technology Co., Ltd.
Xinle Huada Chemical Co., Ltd.

Zhaocounty Granray Bioproducts Co., Ltd.

- X

. Jiangxi Ansun Food Ingredients Co., Ltd.
. Shijiazhuang Shixing Amino Acid Co., Ltd.
Nantong Guangrong Chemical Co., Ltd.
Suzhou Yotech Fine Chemical Co., Ltd.
p. Hubei Bafeng Pharmaceuticals & Chemicals Co., Ltd.

© 5 3

The following producers/exporters from China PR have filed exporter's questionnaire response:
a. Hebei Huaheng Biological Technology Co., Ltd.
b. Guangan Chengxin Chemical Co., Ltd.

The Authority forwarded a copy of the Initiation Notification to the following known
importers/users/user associations in India whose names and addresses were made available to
the Authority and advised them to make their views known in writing within the time limit
prescribed by the Authority in accordance with the Rule 6(4):

Abhiyan Media Pvt. Ltd.

Ranbaxy Laboratories

Nestor Pharmaceuticals Ltd.
Gulbrandsen Technologies (India) P Ltd.
Varahi Prama Private Limited

-~ ®o o o0 T o

Invitrogen Bioservices India P. Ltd.
The following importer/user has filed submissions during the course of the investigation:
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a. Uno Vetchem

Foreign producers/exporters and other interested parties who have not responded to the
Authority, or not supplied information relevant to this investigation, are proposed to be treated
as non-cooperating interested parties.

Information provided by the interested parties on confidential basis was examined with regard
to the sufficiency of the confidentiality claim. On being satisfied, the Authority holds to accept
the confidentiality claims wherever warranted and such information has been considered as
confidential and not disclosed to the other interested parties. Wherever possible, parties
providing information on confidential basis were directed to provide sufficient non-confidential
version of the information filed on confidential basis.

The Authority made available the non-confidential version of the submissions made by the
various interested parties to all the parties participating in the investigation. A list of all the
interested parties was uploaded on the DGTR website along with the request to all of them to
email the non-confidential version of their submissions to all the other interested parties since
the public file was not accessible physically due to the ongoing COVID-19 global pandemic.

The period of investigation (POI) for the present investigation is April 2020 — March 2021 (12
months). The injury investigation period will cover the periods 2017-18, 2018-19, 2019-20 and
the POL.

Additional/supplementary information was sought from the applicants and other interested
parties to the extent deemed necessary. Verification of the data provided by the domestic
industry and the other interested parties was conducted to the extent considered necessary for
the purpose of the investigation.

The Non-injurious Price (NIP) is based on the cost of production and cost to make and sell the
subject goods in India based on the information furnished by the domestic industry on the basis
of Generally Accepted Accounting Principles (GAAP) and Annexure 11l to the AD Rules. It
has been worked out so as to ascertain whether duty lower than the dumping margin would be
sufficient to remove injury to the domestic industry.

Request was made to the Directorate General of Commercial Intelligence and Statistics
(DGCI&S) and DG-Systems to provide the transaction-wise details of imports of subject goods
for the injury period. The same has been relied upon for computation of the volume and value
of imports.

In accordance with Rule 6(6) of the Rules, the Authority provided opportunity to all the
interested parties to present their views orally in the oral hearing held on 29.04.2022 which was
attended by various parties. The oral hearing was held through video conferencing in view of
the special circumstances arising out of the COVID- 19 pandemic. All the parties who
presented their views in the oral hearing were requested to file written submissions of the views
presented during the oral hearing, in order to enable opposing interested parties to file
rejoinders thereafter.

The submissions made by the interested parties during the course of this investigation,
wherever found relevant, have been addressed by the Authority, in these final findings.

Wherever an interested party has refused access to or has otherwise not provided necessary
information during the course of the present investigation, or has significantly impeded the
investigation, the Authority has considered such parties as non-cooperative and recorded these
final findings on the basis of the facts available.

In accordance with Rule 16 of the Rules, the essential facts of the investigation were disclosed
to the known interested parties vide Disclosure Statement dated 9" September, 2022 and
comments received thereon, considered relevant by the Authority, have been addressed in these
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final findings. The Authority notes that most of the post disclosure submissions made by the
interested parties are mere reiteration of their earlier submissions. However, the post disclosure
submissions to the extent considered relevant are being examined in these final findings.

XiX. *** in these final findings represents information furnished by an interested party on
confidential basis, and so considered by the Authority under the Rules.

xX. The exchange rate adopted by the Authority during the POI for the subject investigations is 1
US$= Rs. 75.22

C. PRODUCT UNDER CONSIDERATION AND LIKE ARTICLE
4. At the stage of initiation, the product under consideration was defined as follows:

“The product under consideration in the present application is “Glycine". Glycine’s International
Union of Pure and Applied Chemistry (“IUPAC”) name is 2-aminoacetic acid. It is also known as
Amino-acetic Acid, 2-aminoethanoic acid (IUPAC systematic), and lycocoll. The scope of this
investigation covers "glycine" known by any name. Because glycine is produced at varying levels
of purity or grades, it has a number of commercial names based on its level of purity or grade such
as crude, industrial, technical-grade, feed-grade, food-grade, U.S. Pharmacopeia- or USP-grade,
IP Grade, Food Grade, and pharmaceutical-grade. The scope of this investigation covers glycine
of all grades.

Glycine is a typically white material, odourless and sweet in taste. In its dried form, which is the
form in which it is ordinarily sold, it is a free-flowing crystalline substance, like salt or sugar. All
glycine has the same basic chemical structure.

Product under consideration falls under Chapter 29 of the Customs Tariff Act, 1975. Glycine
comes under HS code 29224910. However, the PUC has been imported also under various other
HS Codes namely 29224990 etc.”

5. During the course of the investigation, Product Control Number (PCN) methodology was proposed
by some interested parties for appropriate comparison. Interested parties had also offered their
comments with regard to PCN parameters.

6.  After considering the submissions of all interested parties, the Authority issued final PCN
Methodology in the subject investigation on 20.04.2022 as noted in the following table:

S.no PCN Parameter PCN description PCN Code
1. Grade Food Grade F
2. Grade Industrial Grade/Technical Grade T
3. Grade Pharmaceutical Grade P

7. The Authority had directed all interested parties to file PCN wise information by 02.05.2022.
C.1. Submissions made by the other interested parties
8.  The submissions made by the other interested parties are as follows:

i. The decision of the Authority of prescribing PCN methodology in the subject investigation is
appropriate. There is a significant price and cost difference between the three grades of PCNs
prescribed by the Authority, namely, Food Grade, Industrial/Technical Grade and
Pharmaceutical Grade.

ii. Chinese producers are mainly engaged in the production and export of Industrial/Technical
Grade glycine. The domestic industry in the subject investigation primarily produces and
supplies Food Grade and Pharmaceutical Grade glycine.




42

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

Vi,

Vii.

viii.

Xi.

Glycine is manufactured and sold in four grades in the subject country, namely: tech-grade
(<98.5%), food-grade (98.5%-101.5%), feed-grade (98.5%-101.5%) and pharmaceutical-grade
(99.5%-101.5%). Tech grade with (<98.5%) cannot be used interchangeably for food-grade,
feed-grade, and pharma grade.

Industrial/technical grade glycine is of lower purity and cannot be substituted for higher purity
grade glycine such as food grade and pharmaceutical grade glycine. Pharma grade of the
product under consideration has higher cost due to higher purity and licensing requirements.
Industrial/technical grade cannot substitute pharmaceutical grade or food grade glycine.

The claim of the domestic industry that different grades of glycine can be used interchangeably
is false. The domestic industry does not claim that technical grade glycine used for metal
polishing can be used as pharma grade glycine. We request the Authority to examine if the
examples provided by the domestic industry as invoices of different grades sold to the same
customer include any example in which technical grade glycine was purchased and used as
food grade or pharma grade.

The domestic industry has claimed that non-binding Codex standard shows same purity
standards being applicable for USP, IP and food/feed grade. Even if this claim of the domestic
industry is accepted entirely without any further examination, it is clear that same standard is
not applicable for technical/industrial grade and pharma grade or food grade glycine.

As admitted by the applicants, food grade and pharma grade glycine require not less than
98.5% purity. Technical grade glycine can have purity of less than 98.5% and in that case, it
cannot be used interchangeably for food-grade, feed-grade, and pharma grade.

Lower purity grade, eg. Industrial/Technical grade cannot be used as a substitute for higher
purity grade, eg. Pharma grade. The applicants are comparing food-grade, pharmaceutical
grade involving purification process and higher costs with low purity industrial/technical grade
imports into India. This will depict high dumping margin and injury margin leading to higher
rate of anti-dumping duty.

Exports of Hebei Huaheng primarily comprise of Industrial/Technical grade glycine. This is in
contrast to the domestic industry which primarily produces and supplies food and
pharmaceutical grade glycine. Thus, the Authority should undertake a PCN wise comparison
for determining dumping margin and injury margin in the subject anti-dumping investigation.
The domestic industry has not provided any PCN based information or evidence in its
submissions.

The applicants must furnish documentary proof including detailed independent NABL
accredited laboratory reports to show that the glycine manufactured by them can be compared
to the quality of the different grades that is currently being imported from China PR. The
applicants must show that the specifications of their product match with that of the Chinese
origin products including but not limited to the mesh size, assay, heavy metals, chlorine
content, sulphate content and loss on drying.

C.2. Submissions made by the domestic industry
The submissions made by domestic industry are as follows:

9.

The Authority at the stage of initiation of the subject investigation has rightly noted that the
scope of this investigation covers “glycine” known by any name. Glycine is produced at varying
levels of purity or grades and therefore has a number of commercial names based on its level of
purity or grade such as crude, industrial, technical-grade, feed-grade, food-grade, U.S.
Pharmacopeia- or USP-grade, IP Grade, Food Grade, and pharmaceutical-grade. The scope of
this investigation covers glycine of all grades.

All glycine grades have the same basic chemical structure. Both glycine producers and
customers do not perceive glycine that meets certain purity standards to be distinguishable.
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Several customers use glycine of same purity levels from different sources interchangeably. The
domestic industry has submitted invoices of different grades sold to the same end customer.
This establishes that end-users of subject goods use different grades of glycine interchangeably.
All grades of subject goods are both technically and commercially substitutable.

There is no recognised standard or specifications demarcating the alleged grades of the subject
goods into categories such as pharma, feed, food or technical/industrial grade. The domestic
industry uses the same production facilities and processes to produce glycine which may have
different purities. Certain level of purities in the subject goods may require additional
purification steps that are not applicable to glycine of other purity levels.

The domestic industry has submitted monograph for Glycine USP, Glycine IP and Codex
Standard for Food/Feed grade glycine. All the non-binding standards for glycine prescribe the
same purity standards. Therefore, it is clear that in case the production unit avails certification
from the designated agency, it can term itself as ‘IP’ or ‘USP’ or ‘food/feed’ grade with same
purity standard.

There is no mandatory standard, certification of purity prescribed under law or by an industry
body for ‘technical grade’ glycine.

There is no significant difference in cost between ‘technical’ grade and other grades of glycine.
Glycine with higher impurities is called technical grade in common parlance. However,
technical grade glycine is substitutable with other grades and varieties depending on the end-
customers’ requirements. End-customers do not distinguish or discriminate between purity
levels. End-customers interchangeably use all forms of glycine.

The subject goods produced by the domestic industry are identical to the subject goods exported
from the China PR to India. The PUC produced by the domestic industry is comparable to the
imported goods from the subject country in terms of technical specifications, manufacturing
process & technology, functions & uses, pricing, distribution & marketing and tariff
classification of the goods. The two are technically and commercially substitutable and should
be treated as 'like article' under the AD Rules for the purposes of the subject anti-dumping
investigation.

The PCN categorization as undertaken by the Authority in the subject investigation has no
relevance or economic significance. In this context, it is submitted that the grades sold by the
domestic industry are technically and commercially substitutable inter se.

Both the participating exporters, Hebei Huaheng Biological Technology Co., Ltd. and Guangan
Chengxin Chemical Co., Ltd. have not filed any specific request for PCN categorization post
initiation of the subject investigation. Hebei Huaheng Biological Technology Co., Ltd. has not
provided any PCN wise information or evidence in its Exporter Questionnaire Response. Hebei
Huaheng Biological Technology Co., Ltd. in its Exporter Questionnaire Response has stated that
there is “significant price and cost difference” between the grades.

Examination by the Authority

The Authority notes that product under consideration is produced and sold in various grades such as
crude-grade, industrial-grade, technical-grade, feed-grade, food-grade, U.S. Pharmacopeia- or USP-
grade, IP Grade, Food Grade, pharmaceutical-grade etc.

During the investigation, the Authority prescribed PCN methodology in the subject investigation
based on three main categorizations of grades, namely, industrial/technical grade, food grade and
pharma grade. The Authority took into account the difference in end use, cost of production,
production process and sale price of different grades for determining the PCN methodology.

The

domestic industry has claimed that there is no requirement of adopting PCN methodology

because different grades of glycine are comparable in terms of their cost and prices. The domestic
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industry has also claimed that different grades of glycine can be used interchangeably.

The Authority notes that the domestic industry has not contested that technical grade glycine can be
of lesser purity (<98.5%) and that such technical grade glycine cannot be used in place of food grade
glycine or pharmaceutical grade glycine. The Authority also notes that food grade and
pharmaceutical grade should meet higher purity requirement, which means that glycine has to
undergo further quality testing to meet individual customer specifications. Therefore, higher purity
glycine will result in higher cost of production and higher selling price as compared to technical
grade glycine. The invoices submitted by the applicants also show that the selling price of higher
purity grades (food grade/pharmaceutical grade) is much higher as compared to the selling price of
technical/industrial grade. In such a situation, PCN methodology is appropriate for undertaking apple
to apple comparison between different grades of the PUC. Therefore, the Authority confirms the PCN
methodology prescribed vide notice dated 20 April 2022.

There are no claims by any interested party regarding the exclusion of any grade or product type from
the scope of the PUC. Thus, the Authority confirms the scope of the PUC as follows:

“The product under consideration in the present case is ‘Glycine’. Glycine’s International Union
of Pure and Applied Chemistry (“IUPAC”) name is 2-aminoacetic acid. It is also known as Amino-
acetic Acid, 2-aminoethanoic acid (IUPAC systematic), and lycocoll. The scope of this
investigation covers "glycine" known by any name. Because glycine is produced at varying levels
of purity or grades, it has a number of commercial names based on its level of purity or grade such
as crude, industrial, technical-grade, feed-grade, food-grade, U.S. Pharmacopeia- or USP-grade,
IP Grade, Food Grade, and pharmaceutical-grade. The scope of this investigation covers glycine
of all grades.

Glycine is a typically white material, odourless and sweet in taste. In its dried form, which is the
form in which it is ordinarily sold, it is a free-flowing crystalline substance, like salt or sugar.
Glycine of food grade and pharmaceutical grade should meet higher purity level whereas Glycine
of technical grade can be of lower purity level. Glycine of lower purity grade cannot be used in
applications for which Glycine of food grade and pharmaceutical grade is required.

Product under consideration falls under Chapter 29 of the Customs Tariff Act, 1975. Glycine is
classified under HS code 29224910. However, the PUC has also been imported under HS Code
29224990.”

SCOPE OF DOMESTIC INDUSTRY AND STANDING
Submissions made by other interested parties
The submissions made by the other interested parties are as follows:

The domestic industry in Annexure 10 of its petition notes that Kumar Industries is the only other
Indian producer of the subject goods. The domestic industry in its petition notes that the production
guantity of Kumar Industries is *** MT for each year during the investigation period. The petition
also notes that Kumar Industries is involved in imports into India through related importer.

The United States in its countervailing duty investigation against exports of Glycine from India has
identified Kumar Industries as the biggest producer/exporter from India to the United States.

It is unlikely that Kumar Industries is involved in substantial imports through related importers. This
is contradictory to the observation of the USDOC wherein it is noted that Kumar Industries is the
biggest exporter of the PUC to the United States.

The amount or range of imports made by Kumar Industries through its related importers have not
been shared by the domestic industry.

The Authority should carefully examine the claim of the domestic industry that Kumar Industries is
not an eligible domestic producer. As per Rule 2(b) of the Anti-dumping Rules, Authority has the
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discretion to decide if the producer in India, who is also an importer of the subject goods or is related
to importer or exporter of subject goods, should be considered as eligible domestic industry.

The applicant producer, Paras Intermediates Pvt., Ltd. has imported the subject goods through its
related firm in the POI. Paras Intermediates has not provided declarations of imports for the years
2017-18, 2018-19 and 2019-20. Furthermore, the company has not provided any declarations for
imports made from countries other than China PR. In light of these facts, Paras Intermediates Pvt.,
Ltd. cannot be considered to be part of the domestic industry.

The Authority should re-evaluate the claim of the domestic industry regarding exclusion of Kumar
Industries on one hand and inclusion of Paras Intermediates Pvt. Ltd. as domestic industry on the
other — who are otherwise similarly placed.

The domestic industry has not provided details of the type of the grade imported by them and the
reason for imports. There are three grades of the subject goods, i.e., pharmaceutical grade, food grade
and technical grade. The domestic industry has claimed that it manufactures all grades of the subject
goods. The need for imports of the subject goods is not clear.

The petition has noted that the share of imports made by Paras Intermediates Pvt. Ltd. is less than 5%
of the total demand in India. The Authority should examine the imports made by Paras Intermediates
in light of total imports into India. If Paras Intermediates Pvt. Ltd. has imported more than 3% of
total imports, then it should be excluded from the purview of the domestic industry.

The recent United States notice dated 22 January 2022 imposing countervailing duty on exports of
Glycine from India has identified the following additional entities as exporters of Glycine from India
during the period of September 2018 to December 2019 apart from the applicants and Kumar
Industries:

a) Mulji Mehta Enterprise

b) Mulji Mehta Pharma

¢) Rudraa International

d) Studio Disrupt
The Authority should verify if these entities are also involved in the production of Glycine and if
their total production has been taken into account for determining the major proportion.
Submissions made by the domestic industry
The submissions made by the domestic industry are as follows:
The Authority has rightly included M/s. Paras Intermediates Private Ltd. within the scope of the
‘domestic industry’ at the time of initiation of the subject anti-dumping investigation.

As per the judgment of the Hon’ble Guwahati High Court in the case of Century Plyboards (I)
Limited vs. Union of India & Ors, it is submitted that the Authority has the discretion to include the
producers who are importer(s) themselves or are related to exporters or importers of the dumped
article within the meaning of ‘domestic industry’.

M/s. Pasco Traders, affiliate of Paras Intermediates Private Limited was forced to import minor
guantities of Glycine to avoid permanently losing customers. The total volume of imports was less
than 5% of the total demand and total imports into India. The imports made by the related importer
are negligible in comparison to demand in India and total imports of the subject goods from China
PR.

There is no basis or principle under the Anti-dumping Rules for exclusion of M/s. Paras
Intermediates on the basis of any alleged 3% benchmark and this submission ought to be summarily
dismissed.

Kumar Industries is also a producer of the subject goods in India. The company has requested for its
non-inclusion in the subject investigation as it is involved in imports of the product under



46

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

Vi.

Vil.

D.3.
17.

18.

19.

20.

21.

22.

consideration through its related importers on a large scale. The application initiating the subject
investigation has provided production details of all the known domestic producers including Kumar
Industries. Kumar Industries has not expressed support or opposition to the petition.

Entities identified by the respondent, namely, (i) Mulji Mehta Enterprise (ii) Mulji Mehta Pharma
(iii) Rudraa International and (iv) Studio Disrupt are exporters of the subject goods. These companies
are not producers of the subject goods.

Even upon including the production quantities of Kumar Industries, the applicants constitute a major
proportion of the total production of Glycine in India.

Examination by the Authority
Rule 2(b) of the Anti-Dumping Rules defines Domestic Industry as under:

“(b) “Domestic Industry’ means the domestic producers as a whole engaged in the manufacture of
the like article and any activity connected therewith or those whose collective output of the said
article constitutes a major proportion of the total domestic production of that article except when
such producers are related to the exporters or importers of the alleged dumped article or are
themselves importers thereof in such case the term ‘Domestic Industry’ may be construed as
referring to the rest of the producers”.

In their application, the applicants have identified three producers of the subject goods in India
namely, (i) Paras Intermediates Private Limited, (ii) Avid Organics Private Limited and (iii) Kumar
Industries. The domestic industry has claimed that Kumar Industries is not an eligible domestic
producer considering large scale imports undertaken by Kumar Industries through its related entities.

The other interested parties have claimed that Paras Intermediates Private Limited as well as Kumar
Industries have imported subject goods from China PR and therefore if Paras Intermediates Private
Limited is considered as eligible domestic producer than Kumar Industries should also be considered
as eligible domestic producer and standing of the domestic industry should be determined after
considering the production quantity of Kumar Industries in the total Indian production.

The Authority has examined the imports of the subject goods made by Pasco Traders, who is an
affiliate of Paras Intermediates Private Limited during the period of investigation. The Authority
notes that Pasco Traders has imported approximately *** MT of subject goods during the period of
investigation. The production and domestic sales of Paras Intermediates Private Limited during the
period of investigation are *** MT and *** MT respectively. Accordingly, it is noted that the
imports made by Pasco Traders is in the range of 25-30% of production of Paras Intermediates
Private Limited and much higher than domestic sales of Paras Intermediates Private Limited. In view
of such significant imports of subject goods by related company of Paras Intermediates Private
Limited, the Authority does not consider Paras Intermediates Private Limited as an eligible domestic
producer of subject goods in terms of Rule 2(b) of the Anti- dumping Rules.

With regard to the submission that the production quantity of Kumar Industries cannot be of *** MT
and the actual production quantity of Kumar Industries should also be taken into consideration for
determining whether both the applicant domestic producers constitute major proportion share in the
domestic industry or not, the Authority notes that Kumar Industries is a known producer of the
subject goods in India. The domestic industry has also disclosed in its application that Kumar
Industries is a known producer of subject goods. However, Kumar Industries has refrained from
participating in the investigation and has also not provided any information regarding its total
production. It is not contested that Kumar Industries is also involved in imports of the subject goods
through its related importers on a large scale.

Considering that Kumar Industries has refrained from providing any information and that it is
involved in significant imports of PUC through its related importers, the Authority holds that Kumar
Industries is not an eligible domestic producer of subject goods in terms of Rule 2(b) of the Anti-
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dumping Rules. The Authority holds that Avid Organics Private Limited is the eligible domestic
producer having 100% share in total domestic production in India and therefore constitutes as
domestic industry within the meaning of Rule 2(b) of the Anti-dumping Rules and the application
filed by the applicants satisfies the criteria of standing in terms of Rule 5(3) of the Rules.

CONFIDENTIALITY
Submissions made by the other interested parties
The submissions made by the other interested parties are as follows:

The non-confidential version of the petition of the domestic industry is not a replica of the
confidential version. This is in contravention to Trade Notice 01 of 2013.

The Designated Authority is required to examine whether claim of confidentiality is warranted or
not. In case the Designated Authority is not satisfied with the claim of confidentiality then it may
request for disclosure of such information.

The domestic industry has claimed excessive confidentiality with respect to the following
parameters:

(@)  Details of production volume of the applicants and other Indian producers

(b)  Source of information of the production of other domestic producers

(c)  Aggregate data of production by all other producers

(d) Details of total domestic production in India

(e)  Share of applicant producers and other producers in the total domestic production

() Ranges of percentage share held by other domestic producers in the total domestic
production

(9) Details of imports including grade of subject goods imported by related firm of Paras
Intermediates

(h)  Signed declarations for imports by the applicants and for their relationship with the importers
or exporters of the subject goods

(i)  Details of normal value and PCN-wise normal value

(i)  Actual figures of demand

(k)  Percentage share of range of imports in comparison to domestic production
() Write-up on broad stage-wise manufacturing process

(m)  Names of major raw materials used in the production of the PUC

(n)  Costing information

(0) Profit/loss and ROCE in percentage terms

(p)  Price underselling and injury margin

(@) Adjustment from export price for ocean freight, marine insurance, port expenses, inland
transportation, commission, bank charges and VAT has been claimed by the domestic
industry. However, no evidence with regard to the aforesaid adjustments claimed have been
provided by the domestic industry for adjustments except for ocean freight. The ocean
freight details are also highly exaggerated.

() The applicants have only provided a statement with respect to imports from China PR in the
POI. No details/declarations for imports made during the previous 3 years 2017-18, 2018-19,
2019-20 have been provided. Similarly, no details/declaration for the imports made by them
have been provided for imports from countries other than China PR.
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Submissions made by the domestic industry
The submissions made by domestic industry are as follows:

i. M/s. Hebei Huaheng Biological Technology Co., Ltd and M/s. Guangan Chengxin Chemical Co.,
Ltd have not provided meaningful summaries of confidential information in their non-confidential
response.

ii. M/s. Hebei Huaheng Biological Technology Co., Ltd has claimed excessive confidentiality in
violation of the requirements of Rule 6 of the Anti-dumping Rules by not providing summaries of the
following information:

(@)
(b)
(©)
(d)
(€)

)
(9)
(h)

Names of shareholders and affiliations
Production process

Major raw materials

Accounting principles

whether the raw materials and utilities consumed for production are purchased or captively
produced by the company

Information on imported raw material, the country of origin and names of its suppliers
Appendices
Financial Statements

iii. M/s. Guangan Chengxin Chemical Co., Ltd. has claimed excessive confidentiality in violation of the
requirements of Rule 6 of the Anti-dumping Rules by not providing summaries of the following

information:
(@)  Product List
(b)  Shareholder List
(c) Business License
(d) Legal Structure
(e)  Financial Statements
() Appendices

E.3. Examination by the Authority

25.

With regard to confidentiality of information, Rule 7 of Anti-dumping Rules provides as follows:

(1) “Confidential information: (1) Notwithstanding anything contained in sub-rules (2), (3) and
(7)of rule 6, sub-rule(2) of rule12,sub-rule(4) of rule 15 and sub-rule (4) of rule 17, the copies of
applications received under sub-rule (1) of rule 5, or any other information provided to the
designated authority on a confidential basis by any party in the course of investigation, shall,
upon the designated authority being satisfied as to its confidentiality, be treated as such by it and
no such information shall be disclosed to any other party without specific authorization of the
party providing such information.

(2) The designated authority may require the parties providing information on confidential
basis to furnish non-confidential summary thereof and if, in the opinion of a party providing such
information, such information is not susceptible of summary, such party may submit to the
designated authority a statement of reasons why summarization is not possible.

(3) Notwithstanding anything contained in sub-rule (2), if the designated authority is satisfied
that the request for confidentiality is not warranted or the supplier of the information is either
unwilling to make the information public or to authorise its disclosure in a generalized or
summary form, it may disregard such information. ”
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Submissions made by the interested parties with regard to confidentiality, to the extent considered
relevant, were examined by the Authority and addressed accordingly. The Authority notes that the
information provided by all the interested parties on confidential basis was examined with regard to
sufficiency of the confidentiality claim. On being satisfied, the Authority has accepted the
confidentiality claims, wherever warranted and such information has been considered confidential
and not disclosed to other interested parties. All interested parties have claimed their business-related
sensitive information as confidential.

The Authority notes that the domestic industry and the other interested parties have provided non-
confidential version of all the information that is relevant for the purpose of present investigation.

MISCELLANEOUS SUBMISSIONS
Submissions made by the other interested parties
The miscellaneous submissions made by the other interested parties are as follows:

Glycine is an important ingredient used in essential and life-saving industries such as
pharmaceuticals, agriculture and food and animal feed. The Authority should verify if the domestic
industry has the capacity to meet the demand in the Indian market prior to recommending imposition
of anti-dumping duty on imports of Glycine from China PR.

India is one of the largest exporters of pharmaceutical intermediates and animal feed supplements.
Glycine is the main raw material in many pharmaceutical intermediates, nutritional products and feed
supplements. Increase in the price of Glycine would make India non-competitive as compared to the
rest of the world for these products.

Submissions made by the domestic industry

The applicants have not made any miscellaneous submissions during the course of the subject
investigation.

Examination by the Authority

With regard to the submission that Glycine is used in essential and life-saving medicines and that
domestic industry may not have capacity to meet the entire demand in India, the Authority notes that
gap between total demand and capacity of the domestic industry cannot justify dumping of the
subject goods into India. The Authority also notes that anti-dumping duty on import of the subject
goods is levied to remedy unfair competition between dumped imports and domestic production.
Anti-dumping duty in any case does not prohibit imports of the subject goods into India.

With regard to the submission that Glycine is a raw material used in the production of export
products and imposition of anti-dumping duty on Glycine will make exports unviable, the Authority
notes that if Glycine is used in the production of export products, then the exporter can avail benefit
under the export promotion programs such as advance authorisation scheme to have exemption from
levy of anti-dumping duty on the imports of raw material.

Determination of Normal Value, Export Price and Dumping Margin
As per Section 9A(1)(c) of the Act, the normal value in relation to an article means:

(i) the comparable price, in the ordinary course of trade, for the like article when destined for
consumption in the exporting country or territory as determined in accordance with the rules made
under sub-section (6); or

(ii) when there are no sales of the like article in the ordinary course of trade in the domestic market
of the exporting country or territory, or when because of the particular market situation or low
volume of the sales in the domestic market of the exporting country or territory, such sales do not
permit a proper comparison, the normal value shall be either -

(a) comparable representative price of the like article when exported from the exporting country or
territory to an appropriate third country as determined in accordance with the rules made under
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sub-section (6); or

(b) the cost of production of the said article in the country of origin along with reasonable addition
for administrative, selling and general costs, and for profits, as determined in accordance with the
rules made under sub-section (b):

Provided that in the case of import of the article from a country other than the country of origin
and where the article has been merely transhipped through the country of export or such article is
not produced in the country of export or there is no comparable price in the country of export, the
normal value shall be determined with reference to its price in the country of origin.

G.1. Submissions made by the other interested parties

33.

The submissions made by the other interested parties with regard to normal value, export price and
dumping margin are as follows:

(i)

(i)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

(ix)

The Authority should consider the information filed by the producers / exporters in the
Exporter Questionnaire Response for determining dumping margin.

Article 15 of China’s Accession Protocol expired in December 2016 and now presumption of
non-market economy is not automatic. Therefore, there is no provision which enables the
Authority to consider that the Chinese producers are operating under non-market economy
conditions and disregard their domestic prices and costs. The normal value for the Chinese
producers should be determined on the basis of their domestic prices and cost of the subject
goods.

The normal value for producers / exporters from China PR should be based on their records
without following any additional procedure.

The normal value computed by the domestic industry in its petition cannot be accepted.
Normal value for producers/exporters from China PR should be determined on the basis of
their domestic sales and cost of the subject goods.

The domestic industry has not determined normal value for the subject goods from China PR
as per the procedure prescribed in Para. 7 of Annexure | of AD Rules. The methodology of
relying upon the Indian costs and prices is to be followed only when it is not possible to
construct the normal value on the basis of the alternatives prescribed in the opening sentence
of Para 7.

The domestic industry has failed to identify a market economy third country for
determination of normal value. Only where it is not possible to obtain necessary data from
such third country, the normal value can be determined on any other reasonable basis,
including the price actually paid or payable in India for the like product, duly adjusted, if
necessary, to include a reasonable profit margin.

The domestic industry is under an obligation to inform, without unreasonable delay, the
selection of market economy third country so as to give the parties concerned an opportunity
to respond to the same.

At the time of initiation of the subject investigation, the Applicants proposed that normal
value may be taken from the following three options:

(a) Exports from Japan to USA
(b) Exports from India to Canada
(c) Exports from India to USA

This proposal of the domestic industry was rightly rejected by the Authority in its initiation
notification for absence of proper justification. The Authority in its initiation notification
noted that the normal value for China PR has been constructed on the basis of cost of
production of like article of the domestic industry and the selling, general and administrative
expenses along with reasonable addition for profit.
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G.2. Submissions made by the domestic industry

34.

The submissions made by the domestic industry with regard to normal value, export price and
dumping margin are as follows:

(i)

(i)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

Domestic price and cost of producers/exporters from China PR cannot be considered unless
they can demonstrate that the costs and domestic prices are appropriate and reasonably
reflect the costs and price of the product under consideration.

China PR should be treated as a non-market economy. Normal value for subject goods from
China PR should be determined in accordance with Para. 7 of Annexure | of the AD Rules.
Producer/exporters claiming market economy treatment are required to establish that they are
operating under market economy conditions for their costs and prices to be considered.

As per para 8 of Annexure | to the Anti-Dumping Rules, the presumption of a non-market
economy can be rebutted if the exporters from China PR provide information and sufficient
evidence and establish to the contrary. In doing so, the Authority must consider the following
criteria:

a) Whether the decisions of concerned firms in China PR regarding prices, costs and
inputs, including raw materials, cost of technology and labour, output, sales and
investment are made in response to market signals reflecting supply and demand and
without significant state interference in this regard,;

b) Whether the production costs and financial situation of such firms are subject to
significant distortions carried over from the former non-market economy system, in
particular in relation to depreciation of assets, other write-offs, barter trade and
payment via compensation of debts;

c) Whether such firms are subject to bankruptcy and property laws which guarantee legal
certainty and stability for the operation of the firms; and

d) Whether the exchange rate conversions are carried out at the market rate

None of the producers participating in the present investigation, have duly filed the
guestionnaire response required for establishing market economy treatment. Further, both
exporters cannot be granted market economy treatment and their costs and domestic prices
must not be considered for determination of normal value.

The product under consideration is produced in USA, India, Thailand, Japan and China PR.
The applicants have attempted to procure evidence of domestic price of subject goods in
China PR. Additionally, there is no verifiable evidence of the actual selling price of the
subject goods in Japan and US. The applicants could not determine normal value based on
actual selling price in the US as a market economy third country.

The applicants made efforts to collect relevant information regarding cost of production in
Japan and US. However, there is no published information available about the same. The
applicants could not determine normal value based on cost of production in a market
economy third country.

Normal value in China PR has been estimated on the basis of price from market economy
third countries viz; Japan and India to market economy third countries USA and Canada, as
the same passes the test of Annexure-1, Para 7.

The petitioners have also considered export price from Japan to USA with relevant
adjustments as normal value. Japan is the biggest source for the importers in USA (excluding
India). Therefore, the most appropriate comparison for price prevailing in the domestic
market of USA can be derived from export price from Japan, since the volumes exported to
the concerned market are representative in nature. The import price into USA from Japan and
India and the export price from India and Japan to USA reasonably reflects normal value in
accordance with provisions of para-7 of Annexure-1.
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G.3.

35.

36.

37.

(ix) Imports from these countries are being made for the same application. The goods represent
like articles to such an extent that these are almost identical in all essential product
properties. Since these prices are CIF prices, and the export price is ex-factory, the price has
been adjusted for expenses such as freight, insurance, bank charges and inland freight, etc.
for calculating normal value on ex-factory basis. Best efforts were made for adjustments and
evidence for estimation for freight etc. has also been provided Considering normal value on
this basis, the dumping margin has been determined in respect of imports from China PR.

(x) Alternatively, India can be considered as the market economy third country. India is one of
the biggest destinations for the importers in USA and Canada, which are also market
economy countries. Therefore, the most appropriate comparison for price prevailing in
domestic market of India can be derived from export price to USA and Canada, since the
material, quantities, grades, and prices of the volumes exported to the concerned markets are
representative in nature.

Examination by the Authority

The Authority sent questionnaires to the known producers/exporters from China PR, advising them to
provide information in the form and manner prescribed by the Authority. The following
producers/exporters from China PR have filed exporter's questionnaire response:

i. Hebei Huaheng Biological Technology Co., Ltd.
ii. Guangan Chengxin Chemical Co., Ltd.

The Authority has analyzed the submissions made by the interested parties including domestic
industry and has accordingly determined the normal value, export price and dumping margin.

Acrticle 15 of China's Accession Protocol in WTO provides as follows:

“Article VI of the GATT 1994, the Agreement on Implementation of Article VI of the General
Agreement on Tariffs and Trade 1994 (“Anti-Dumping Agreement”’) and the SCM Agreement shall
apply in proceedings involving imports of Chinese origin into a WTO Member consistent with the
following:

a. In determining price comparability under Article VI of the GATT 1994 and the Anti-Dumping
Agreement, the importing WTO Member shall use either Chinese prices or costs for the
industry under investigation or a methodology that is not based on a strict comparison with
domestic prices or costs in China based on the following rules:

i. If the producers under investigation can clearly show that market economy conditions
prevail in the industry producing the like product with regard to the manufacture,
production and sale of that product, the importing WTO Member shall use Chinese
prices or costs for the industry under investigation in determining price comparability;

ii. The importing WTO Member may use a methodology that is not based on a strict
comparison with domestic prices or costs in China if the producers under investigation
cannot clearly show that market economy conditions prevail in the industry producing
the like product with regard to manufacture, production and sale of that product.

b. In proceedings under Parts I, 11l and V of the SCM Agreement, when addressing subsidies
described in Articles 14(a), 14(b), 14(c) and 14(d), relevant provisions of the SCM Agreement
shall apply; however, if there are special difficulties in that application, the importing WTO
Member may then use methodologies for identifying and measuring the subsidy benefit which
take into account the possibility that prevailing terms and conditions in China PR may not
always be available as appropriate benchmarks. In applying such methodologies, where
practicable, the importing WTO Member should adjust such prevailing terms and conditions
before considering the use of terms and conditions prevailing outside China PR.
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38.

39.

40.

41.

42.

c. The importing WTO Member shall notify methodologies used in accordance with sub
paragraph (a) to the Committee on Anti-Dumping Practices and shall notify methodologies
used in accordance with sub paragraph (b) to the Committee on Subsidies and Countervailing
Measures.

d. Once China has established, under the national law of the importing WTO Member, that it is a
market economy, the provisions of subparagraph (a) shall be terminated provided that the
importing Member's national law contains market economy criteria as of the date of
accession. In any event, the provisions of subparagraph (a)(ii) shall expire 15 years after the
date of accession. In addition, should China establish, pursuant to the national law of the
importing WTO Member, that market economy conditions prevail in a particular industry or
sector, the nonmarket economy provisions of subparagraph (a) shall no longer apply to that
industry or sector.”

The Applicants have relied upon Article 15(a)(i) of China's Accession Protocol as well as para 7 of
the Annexure | of AD Rules. The Applicants have claimed that producers in China PR must be asked
to demonstrate that market economy conditions prevail in their industry producing the like product
with regard to the production and sale of the product under consideration. It has been stated by the
Applicants that in case the responding Chinese producers are not able to demonstrate that their costs
and price information are market driven, the normal value should be calculated in terms of provisions
of paras. 7 and 8 of Annexure- | to the Rules.

It is noted that while the provision contained in Article 15(a)(ii) has expired on 11.12.2016, the
provision under Article 2.2.1.1 of WTO read with obligation under 15 (a)(i) of the Accession
Protocol require criterion stipulated in para 8 of the Annexure | of the Rules to be satisfied through
the information/data to be provided in the supplementary questionnaire on claiming the market
economy status.

The Authority notes that none of the cooperating producer/exporter from China PR have filed a
supplementary questionnaire.

As none of the producers from China PR have claimed determination of normal value on the basis of
their own data/information, the normal value has been determined in accordance with paragraph 7 of
Annexure | of the AD Rules, which reads as under:

"In case of imports from non-market economy countries, normal value shall be determined on the
basis of the price or constructed value in a market economy third country, or the price from such a
third country to other countries, including India, or where it is not possible, on any other
reasonable basis, including the price actually paid or payable in India for the like product, duly
adjusted, if necessary, to include a reasonable profit margin. An appropriate market economy third
country shall be selected by the designated authority in a reasonable manner [keeping in view the
level of development of the Country concerned and the product in question and due account shall
be taken of any reliable information made available at the time of the selection. Account shall also
be taken within time limits; where appropriate, of the investigation if any made in similar matter in
respect of any other market economy third country. The parties to the investigation shall be
informed without unreasonable delay the aforesaid selection of the market economy third country
and shall be given a reasonable period of time to offer their comments. "

The Authority notes that under the provisions of para (7) of Annexure I, the normal value may be
determined on the basis of price or constructed value in a third country, or the price from such
country to other countries, including India. However, when such basis is not possible, only then the
Authority can determine normal value on any other reasonable basis, including the price paid or
payable in India.
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43.

44,

45.

46.

47.

48.

G.3.1.

49.

50.

The Authority notes that the normal value could not be determined on the basis of prices or
constructed value of the product in an appropriate market economy third country as the relevant
information relating to price or cost for a market economy third country has neither been made
available by the applicants nor by any other interested party, nor is it available with the Authority
from any public source.

The Authority also notes that the normal value cannot be determined based on export prices from a
third country to other countries because the information provided by the domestic industry regarding
export price from Japan to USA is an average export price of total exports from Japan to USA.
Export price from Japan to USA based on PCN prescribed by the Authority is not made available to
the Authority. Moreover, the export price information provided by the domestic industry is from
Japan to USA and not from Japan to third countries generally as required under provisions of para (7)
of Annexure I. Information regarding segregation of exports from Japan to USA PCN-wise is also
not available with the Authority.

Moreover, in the report submitted by the domestic industry regarding Glycine production and market
in the world, it is noted that the production in China PR is primarily of technical/industrial grade as
opposed to the situation in other countries producing Glycine. The Authority has also noted that
imports into India from China PR is primarily of technical/industrial grade.

The Authority has also noted in the initiation notice that no proper justification has been provided for
considering export price from Japan to USA as the basis for normal value. Apart from stating that
Japan is the major source of supply for importers in USA, the domestic industry has also not
provided any supporting information during the course of investigation to substantiate the use of
prices from Japan to USA as the basis for normal value.

Regarding the claim that price from India to Canada and/or USA can be considered as the basis of
normal value, the Authority notes that of para (7) of Annexure | does not permit determination of
normal value based on export price from India to third countries.

Therefore, the Authority notes that no reliable information is available regarding price from market
economy third country to other countries and accordingly the Authority holds to construct the normal
value for China PR on the basis of cost of production of domestic industry along with reasonable
addition of selling, general and administrative expenses and reasonable profit margin. The Authority
notes that Avid Organics Private Limited has manufactured and sold food grade glycine during the
POI. The constructed normal value determined by the Authority based on the cost of production of
Avid Organics Pvt. Ltd. is for food grade Glycine. Majority of imports coming into India from China
PR are of technical grade/industrial grade Glycine. Accordingly, the Authority has made appropriate
adjustments to the normal value of food grade Glycine for ensuring apple to apple to comparison.

Export Price
Hebei Huaheng Biological Technology Co., Ltd.

Hebei Huaheng Biological Technology Co., Ltd. is a producer of the subject goods in China PR. It
has exported the subject goods directly to unrelated customers in India. Hebei Huaheng Biological
Technology Co., Ltd. has provided all the relevant information in the prescribed questionnaire
formats.

Hebei Huaheng Biological Technology Co., Ltd. has given PCN wise information for exports of the
subject goods to India in Appendix 3A of the Exporters questionnaire response. It is noted that Hebei
Huaheng Biological Technology Co., Ltd. has exported *** MT of subject goods to India during the
POI. Hebei Huaheng Biological Technology Co., Ltd. has claimed adjustments on accounts of ocean
fright, insurance, Inland transportation, port and other related expenses, bank charges and credit cost,
which have been allowed by the Authority.
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51.

52.

53.

54.

G.3.2.

55.

56.

The Authority has verified the PCN wise information of the exports given in the questionnaire
response filed by producer/exporter. The weighted average PCN wise ex-factory export price as
determined is given in the dumping margin table.

Guangan Chengxin Chemical Co., Ltd.

Guangan Chengxin Chemical Co., Ltd. is a producer of the subject goods in China PR. It has
exported the subject goods directly to unrelated customers in India. Guangan Chengxin Chemical
Co., Ltd. has provided all the relevant information in the prescribed questionnaire formats.

Guangan Chengxin Chemical Co., Ltd. has given PCN wise information related to exports of subject
goods to India in Appendix 3A of the Exporters questionnaire response. It is noted that Guangan
Chengxin Chemical Co., Ltd. has exported *** MT of subject goods to India during the POI.
Guangan Chengxin Chemical Co., Ltd. has claimed adjustments on accounts of ocean fright,
insurance, inland transportation, port and other related expenses, bank charges and credit cost, which
have been allowed by the Authority.

The Authority has verified the PCN wise information of the exports given in the questionnaire
response filed by producer/exporter. The weighted average PCN wise ex-factory export price as
determined is given in the dumping margin table.

Export Price for all other producers and exporters

The export price for all other non-cooperating producers and exporters from China PR is proposed to
be determined as per facts available and the same is mentioned in the dumping margin table below.

Dumping Margin
Considering the normal value and export price determined, as explained above, it is noted that the

dumping margin for producers/exporters from China PR is more than the de-minimis limit prescribed
under the Rules.

DUMPING MARGIN TABLE

Normal NEP Dumping | Dumping | Dumping
Producer/Exporter Value (INR/KG) Margin Margin Margin Range
(INR/KG) (INR/KG) | (USD/KG) %
Hebei Huaheng Biological falaa falaa faia il ikl 50-60
Technology Co., Ltd
1 **k*k **k*k **k*k *kx **k*
Guangan Chengxin 75.85
Chemical Co., Ltd.
All Others Fkk Fkk Fkk Fkk Fokk 105-115
H.  METHODOLOGY FOR INJURY DETERMINATION AND EXAMIINATION OF INJURY

57.

AND CAUSAL LINK

Rule 11 of the Rules read with Annexure-Il provides that an injury determination shall involve
examination of factors that may indicate injury to the domestic industry, ".... taking into account all
relevant facts, including the volume of dumped imports, their effect on prices in the domestic market for
like articles and the consequent effect of such imports on domestic producers of such articles... ". In
considering the effect of the dumped imports on prices, it is considered necessary to examine whether
there has been a significant price undercutting by the dumped imports as compared with the price of the
like article in India, or whether the effect of such imports is otherwise to depress prices to a significant
degree or prevent price increases, which otherwise would have occurred, to a significant degree.
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58.

The Authority in its examination has evaluated the injury parameters which are required under Rule 11
and Annexure I1 of the Rules.

H.1. Submissions made by the other interested parties

59.

Vi.

Vil.

viii.

Xi.

Following submissions have been made by the other interested parties with regard to injury suffered
by the domestic industry and the causal link:

The claims of the domestic industry that it is forced to export is incorrect and is not supported by facts
on record. The domestic industry is earning profits on its export sales in 2019-20 and the POI.

The export sales to United States, Canada etc. is more lucrative even if there is no import competition
in the domestic market because export sales price to US and Canada is higher than the NIP i.e. ideal
selling price of the domestic industry. Estimated NIP of the domestic industry is lower than the export
price of 300-340 INR/KG. Therefore, the domestic industry will first utilize its capacity to meet the
demand in the export market as it is more remunerative. Exports of the domestic industry have also
increased substantially during the injury investigation period and increase in capacity is also used to
increase export volumes.

The Authority should examine if there is any capacity available with the domestic industry to take care
of the demand in the domestic market, after meeting the demand in the export market The domestic
industry’s primary focus is on export market and the domestic industry will meet the demand in export
market first before supplying to the domestic market.

Despite increase in domestic demand, the domestic industry has focused on the export market.

Latest information regarding duties (Anti-dumping duty and countervailing duty) imposed by the
United States since 2021-2022 on import of Glycine from India shows that it is higher on imports from
Kumar Industries (17.36%) as compared to the imports from applicant domestic producers comprising
of Paras Intermediates Pvt. Ltd. (11.36%) and Avid Organics Pvt. Ltd. (5.16%). This has further
created possibilities of increase in exports to the United States for the applicant domestic producers as
its biggest competitor from India in the US market is facing much higher rate of duty.

The Authority should examine if decline in domestic sales and other related parameters are self-
inflicted.

Price undercutting is unrepresentative for exports made by China PR. Exports from China PR are
primarily of technical/industrial grade whereas the domestic sales of domestic industry are primarily of
food-grade and pharmaceutical grade. Food grade and pharmaceutical grade of the subject goods
involve purification process and involve higher costs as compared with low purity industrial/technical
grade imports into India.

Absence of causal link between imports and injury to the domestic industry in domestic market is also
evident from the lack of correlation between the price undercutting and profitability. The price
undercutting in 2019-20 and the POI were at highest in the injury investigation period. However, the
domestic industry experienced decline in losses in both these years as compared to previous two years
when price-undercutting was lower.

The information provided in the petition in proforma IV-A shows different cost of sales for domestic
sales and export sales. Cost of sales per unit for domestic and export sales of the PUC are expected to
be more or less in the same range and should move commensurately. It is not clear why cost of sales
per unit for domestic sales increased significantly in the POI but declined in case of export sales.

Higher cost of sales per unit for domestic sales during the POI would result in a higher NIP for the
domestic industry. The Authority should examine whether allocation of expenses among domestic
sales and export sales are done appropriately in the POI or if higher expenses are booked for domestic
sales without any proper justification.

With regard to the claims of threat of injury, it should be noted that the Authority has not initiated
investigation to examine the claim of domestic industry regarding threat of injury. The initiation notice
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only notes that there is prima facie evidence regarding actual injury to the domestic industry. Thus,
there cannot be any further investigation regarding the claim of the domestic industry with regard to
the threat of material injury.

xii. With regard the claim that Hebei Huaheng Biological Technology Co., Ltd has added production
capacity of *** t/a and that total capacity of Hebei Huaheng Biological Technology Co., Ltd is ***
MT, it is submitted that the claim of the domestic industry is incorrect. Total capacity of Hebei
Huaheng Biological Technology Co., Ltd is *** MT per annum since January 2018. The respondent
producer/ exporter has also not added any capacity as claimed by the applicants. The respondent
requests the Authority to rely on the actual information of the respondent.

xiii. The selling price of the subject goods by Chengxin has significantly increased from the base year in
2018-19 to the POI. Furthermore, Chengxin has increased its sales in its domestic market and other
countries as opposed to exports to India from 2018-19.

xiv. The performance of the domestic industry during the POl would have been impacted the most during
April 2020 to June 2020 when a strict lockdown was imposed pan India. Any assessment of the injury
or likelihood of injury cannot be carried out based on the POI as defined in the Initiation Notification.

H.2. Submissions made by the domestic industry
60. The submissions of the domestic industry with regard to injury and causal link are as follows:

I Imports of subject goods from China PR have significantly and consistently increased over the
injury period in absolute as well as in relative terms to the production and sales of the domestic
industry.

ii. Imports of subject goods from China PR into India have increased to 98% of the total imports
into India at significantly low prices. There are no imports from any country other than China
PR in the entire injury investigation period.

iii. The demand of the subject goods has consistently increased throughout the injury period,
however, the significant increase in dumped imports has engulfed the demand in India. There is
a decline in domestic sales of the domestic industry despite increase in demand for the subject
goods.

iv. The import prices from the subject country have been significantly below the selling prices of
the domestic industry resulting in positive and significant price undercutting. The landed price
of the imports from China PR has declined and the volume of dumped imports from China PR
has increased and level of price undercutting has increased by almost 100% in the injury
period.

V. The domestic industry has not been able to increase its net selling price during the present POI
commensurate with the increase in costs. The landed price of the imports significantly declined
in the POI whereas the costs increased. Clearly, the dumped imports caused severe price
suppression and price depression to the domestic industry and adversely impacted the domestic
industry.

Vi, On account of significant injury margin, the domestic industry is not able to achieve reasonable
returns in the domestic market and have lost significant market share in the Indian demand.

Vil. The questionnaire responses submitted by the cooperating exporters from China PR
demonstrate increase in volume of exports and decline in selling price. There is a significant
increase in exports at extremely low dumped prices from the allegedly co-operating exporters
and this reinforces the claim of injury of the domestic industry.

viii.  The domestic industry has increased its capacity over the injury investigation period to cater to
the increasing demand for the subject goods in India. However, on account of incessant
dumping of the subject goods from China PR, the domestic sales of the domestic industry
significantly declined in the POL.
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H.3.
61.

62.

63.

Xi.

Xil.

Xiil.

Xiv.

XV.
XVI.

XVil.

XViil.

XiX.

The market share of China PR has increased from ***% to ***% in the POI and at the same
time the market share of the domestic industry has declined from about ***% to about ***% in
the POI.

The profitability of the domestic industry was severely affected in the POI due to dumped
imports from the subject country. Dumped imports from the subject country has forced the
domestic industry to sell at depressed prices, which is lower than the cost of production.

The productivity of the domestic industry has shown decline over the injury investigation
period.

The average inventory with the applicants has increased significantly in the period of
investigation.

Growth of the domestic industry has been negative in almost all injury parameters in the POI.
The domestic sales have declined, and profits, cash profits and return on capital employed, all
witnessed negative growth in the injury period on account of the significant voluminous
dumped imports from China PR.

The dumping margin for China PR is significantly greater than de-minimis levels and is
substantial in the POI and throughout the injury period.

With the decline in profitability, the ability of the applicants to raise capital has weakened.

There is significant overcapacity for the subject goods in China PR. During 2014-2016, the
national capacity of glycine grew by 100,000 t/a every year.

The domestic industry has relied upon the Report titled “Production and Market of Glycine in
China" by CCM Data & Business Intelligence, Kcomber Inc., Seventh Edition (March 2018)
(“CCM Report”). The CCM Report clearly exhibits that in China PR, overall glycine
production capacity increased from *** metric tons in 2015 to *** metric tons in 2017. At the
same time, China's glycine production utilization rate was extremely low and increased only
slightly from *** percentage points in 2015 to *** percentage points in 2017.

As per CCM Report, producers and exporters have significant freely disposable production
capacities. India is an extremely price sensitive market with a growing demand, hence is an
attractive and important export destination for the exporters to orient their exports to India.
This can also be seen from the rate of increase of demand by 140 pts which aligns with the
increase in imports from China PR into India which has also increased by about 100% in the
POI at extremely dumped low prices. In the event of non-imposition of anti-dumping duty, the
exporters are extremely likely to utilize these significant idle capacities for exporting to India.

There is no basis to substantiate the claim that exports are more remunerative considering the
huge export related expenses, duties and selling and marketing expenses as well as
commissions paid for exports.

Examination by the Authority

The submissions made by the domestic industry with regard to the injury and causal link related issues
have been examined. The injury analysis made by the Authority hereunder ipso facto addresses the
various submissions made by the interested parties.

The Authority has taken note of the arguments and counterarguments of all the interested parties with
regard to the injury to the domestic industry. The injury analysis so made by the Authority hereunder
addresses the various submissions made by the interested parties.

Rule 11 of Antidumping Rules read with Annexure Il provides that an injury determination shall
involve examination of factors that may indicate injury to the domestic industry, "... taking into account
all relevant facts, including the volume of dumped imports, their effect on prices in the domestic
market for like articles and the consequent effect of such imports on domestic producers of such
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articles...". In considering the effect of the dumped imports on prices, it is considered necessary to
examine whether there has been a significant price undercutting by the dumped imports as compared
with the price of the like article in India, or whether the effect of such imports is otherwise to depress
prices to a significant degree or prevent price increases, which otherwise would have occurred, to a
significant degree. For the examination of the impact of the dumped imports on the domestic industry
in India, indices having a bearing on the state of the industry such as production, capacity utilization,
sales volume, inventory, profitability, net sales realization, the magnitude and margin of dumping, etc.
have been considered in accordance with Annexure Il of the Rules.

64. With regard to the submission that 1%t April 2020 — 31 March 2021 (12 months) is not representative
due to the effects of Covid-19, the Authority holds to exclude the lockdown period of April 2020 to
June 2020 in its injury examination so that the injury, if any, caused to the domestic industry due to
lockdown in India is not attributed to the dumped imports from the subject country.

H.3.1. Volume Effect of dumped imports and impact on Domestic Industry
a. Assessment of Demand/ Apparent Consumption

65. With regard to the volume of the dumped imports, the Authority is required to consider whether there
has been a significant increase in dumped imports, either in absolute terms or relative to production or
consumption in India. For the purpose of injury analysis, the Authority has relied on the import data
procured from the DGCI&S and DG-Systems. Demand or apparent consumption has been determined
as the sum of domestic sales of all the domestic producers and the imports from all the countries.

POI POI (A)
(Excluding | (Excluding
Particulars Unit 2017-18 | 2018-19 | 2019-20 | Apr 2020 | Apr 2020

—June —June

2020) 2020)
Imports from China PR MT 3,146 3,525 5,436 5,085 6,780
Trend Indexed 100 112 173 162 215
Imports from Other Countries MT 14 12 8 8 11
Trend Indexed 100 86 59 59 79
Total Imports MT 3,160 3,536 5,444 5,093 6,791
Trend Indexed 100 112 172 161 215
Market share in imports
China PR % 99.57% 99.67% 99.85% 99.84% 99.84%
Other countries % 0.43% 0.33% 0.15% 0.16% 0.16%
Total imports share % 100% 100% 100% 100% 100%
Demand in India
Sales of Domestic Industry MT | *** Fhx ikl falel Fxx
Trend Indexed 100 1 22 1 1
Sales of other Indian producers MT falehl Fhx ikl falel falel
Trend Indexed 100 96 98 55 74
Imports from China PR MT 3,146 3,525 5,436 5,085 6,780
Imports from Other countries MT 14 12 8 8 11




60 THE GAZETTE OF INDIA : EXTRAORDINARY

[PART I—SEC.1]

POI POI (A)
(Excluding | (Excluding
Particulars Unit 2017-18 2018-19 | 2019-20 | Apr 2020 | Apr 2020
—June —June
2020) 2020)
Total Indian Demand MT ikl faleie falaled ikl ikl
Trend Indexed 100 102 155 141 188
Market share in demand
Sales of domestic industry % faleh falel Fxk fale fale
Range % 0-10 0-10 0-10 0-10 0-10
Sales of other Indian producers % falaa Fhx il faie faiea
Range % 0-10 0-10 0-10 0-10 0-10
China PR % *k* *kx **k* *kx *kx
Range % 80-90 90-100 90-100 90-100 90-100
Other COUI’]U’IES % **k* *kx **k* *kx *kx
Range % 0-10 0-10 0-10 0-10 0-10
Total demand share % 100.00% | 100.00% | 100.00% | 100.00% 100.00%

66. The Authority notes that:

i. Total demand for the subject goods has increased during the injury investigation period.

ii. Imports from China PR have increased during the injury investigation period in absolute terms as
well as in relation to demand in India.

iii. Imports from other countries are insignificant during the injury investigation period.

b. Import volume and share of imports from China PR

67. The effects of the volume of dumped imports from China PR has been examined by the Authority in

the following table:

POI POI (A)
(Excluding | (Excluding
Particulars Unit 2017-18 | 2018-19 2019-20 | Apr 2020 | Apr 2020
—June —June
2020) 2020)
Imports from China PR MT 3,146 3,525 5,436 5,085 6,780
Trend Indexed 100 112 173 162 215
Imports from Other Countries
14 12 8 8 11
MT
Trend Indexed 100 86 59 59 79
Total Imports MT 3,160 3,536 5,444 5,093 6,791
Trend Indexed 100 112 172 161 215
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POI POI (A)
(Excluding | (Excluding
Particulars Unit | 2017-18 | 2018-19 | 2019-20 | Apr 2020 | Apr 2020
—June —June
2020) 2020)
Market share in imports
China PR % 99.57% | 99.67% 99.85% 99.84% 99.84%
Other countries % 0.43% 0.33% 0.15% 0.16% 0.16%
Total imports share % 100.00% | 100.00% | 100.00% | 100.00% 100.00%
Imports in relation to
Consumption % *kx *kx *kx *kx *kx
Trend Indexed 100 110 111 114 114
Production of Domestic Industry % Fhx Fhx Fhx Fhx Fhx
Trend Indexed 100 424 91 98 98

68. It is seen that;

i. Imports from China PR have increased during the injury investigation period in absolute terms.

ii. Imports from China PR have increased in relation to total consumption in India.

H.3.2.

Price effect of the Dumped Imports on the Domestic Industry

69. Interms of Annexure Il (ii) of the Rules, the Authority is required to consider the effect of the dumped
imports on domestic prices in terms of price undercutting, price suppression and price depression, if

any.
a. Price Undercutting

70.  With regard to the effect of dumped imports on prices, the Authority is required to consider whether
there has been a significant price undercutting by the dumped imports as compared to the price of the
like product in India or whether the effect of such imports is otherwise to depress prices to a significant
degree or prevent price increases, which otherwise would have occurred, to a significant degree. In this
regard, a comparison has been made between the landed value of the product from China PR and the
average selling price of the domestic industry:

POI (Excluding
Particulars Unit 2017-18 2018-19 2019-20 Apr 2020 — June
2020)
Landed value from China PR Rs/KG 161 162 144 153
Trend Indexed 100 101 89 95
Net Selling Price Rs/KG faleh ikl ikl il
Trend Indexed 100 103 75 123
Price Undercutting Rs/KG faleh ikl ikl il
Price Undercutting % falekl falell falell folakel
Range % 40-50 40-50 20-30 80-90
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71. The Authority notes that price undercutting is significant throughout the injury investigation period and
has increased in the POI.
b. Price Suppression/depression
72. In order to determine whether the dumped imports are depressing the domestic prices or whether the
effect of such imports is to suppress prices to a significant degree and prevent price increases which
otherwise would have occurred, the Authority considered the changes in the prices and landed value
over the injury period.
POI
. . (Excluding
Particulars Unit 2017-18 | 2018-19 | 2019-20 Apr 2020 —
June 2020)
Cost of Sales (ex-factory) Rs./KG Fhx Fhx faie il
Trend Indexed 100 107 75 102
Selling Price Rs./KG Fhx Fhx Fhx il
Trend Indexed 100 103 75 123
Landed Price of Imports from China PR | Rs./KG 161 162 144 153
Trend Indexed 100 101 89 95
73. It can be seen that both the cost of sales and selling price of the domestic industry have increased

during the injury investigation period. The landed price of imports from China PR is below the cost of
sales of domestic industry.

Impact on economic parameters of the domestic industry

74.

75.

Annexure - Il to the Anti-Dumping Rules requires that the determination of injury shall involve an
objective examination of the consequent impact of these imports on domestic producers of such
products. The Anti-Dumping Rules further provide that the examination of the impact of the dumped
imports on the domestic industry should include an objective evaluation of all relevant economic
factors and indices having a bearing on the state of the industry, including actual and potential decline
in sales, profits, output, market share, productivity, return on investments or utilization of capacity:
factors affecting domestic prices, the magnitude of the margin of dumping actual and potential negative
effects on cash flow, inventories, employment, wages, growth, ability to raise capital investments.
Accordingly, various injury parameters relating to the domestic industry are discussed herein below.

a. Capacity, Production, Sales & Capacity Utilization

The performance of the domestic industry with regard to production, domestic sales, capacity and
capacity utilization is as follows:

POI POI (A)
(Excluding | (Excluding
Apr 2020 - | Apr 2020 -
June 2020) | June 2020)

Particulars Unit 2017-18 2018-19 2019-20

CapaCIty MT **k*k *x*k **k* *k*k ***x

Trend Indexed 100 100 100 75 100

Productlon MT **k* *x*k **k* *k*k ***x

Trend Indexed 100 26 190 186 248
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POI POI (A)

. . (Excluding | (Excluding

Particulars Unit 2017-18 2018-19 2019-20 Apr 2020 | Apr 2020 -

June 2020) | June 2020)
Capacity utilization % kol kel ok kol Fkk
Trend Indexed 100 26 190 248 248
Domestic sales MT Fkx faaie faaie falaled falaked

Trend Indexed 100 1 22 1 1

76. It can be seen that:

i. Capacity of the domestic industry has remained constant during the injury investigation period.

ii. Production and capacity utilization of the domestic industry have increased throughout the injury
investigation period. Production and capacity utilisation of domestic industry is the highest during
the POI.

iii. Domestic sales have declined throughout the injury investigation period.

b. Export performance
77. The performance of the domestic industry with regard to export sales is as follows:
POI POI (A)
Particulars Unit | 2017-18 | 201819 | 2019-20 i)xrcglgzg‘g (A'Eﬁ'z‘g;i(;‘?
June 2020) June 2020)

Total Sales MT Fxx xxx xxx e e
Trend Indexed 100 26 240 239 319
Total sales INR Lacs falalel falale kel kel folalad
Trend Indexed 100 32 287 298 397
Total sales INR/KG falalel flale kel kel folalad
Trend Indexed 100 126 120 125 125
Domestic sales MT *xx xxx *xx bl *xx
Trend Indexed 100 1 22 1 1

Domestic sales INR Lacs falalel falalel falalel falalel kol
Trend Indexed 100 1 17 1 1

Domestic sales INR/KG il el fale Hxk il
Trend Indexed 100 103 75 123 123
Export sales MT xxx xxx xxx e *xx
Trend Indexed 100 89 794 846 1,128
Export sales INR Lacs faleka faleled ookl Hx Hx
Trend Indexed 100 112 972 1,051 1,402
Export sales INR/KG xxx xxx xxx e *xx
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POI POI (A)
. . (Excluding (Excluding
Particulars Unit 2017-18 2018-19 2019-20 Apr 2020 — Apr 2020 —
June 2020) June 2020)
Trend Indexed 100 127 122 124 124
Export sales quantity in relation to
% *kx **k*k *kx **k* **k*
Total sales
Range 25-35% 90-100% 90-100% 90-100% 90-100%
% *kx **k*k *kx **k* **k*
Domestic sales 4035-
Range 35-45% 4045% 1405-1415%| 38555-38565% | 38555-38565%

78. The Authority notes that:

i. Majority of sales by the domestic industry during the injury investigation period are in the export

market.

ii. Share of export sales in total sales has increased significantly during the injury investigation

period.

iii. The export price of the domestic industry is higher than the domestic selling price during the
injury investigation period.

c. Profitability

79. Profits earned by the domestic industry from sale of the subject goods in the domestic market are as
follows:
POI POI (A)
(Excluding | (Excluding
Particulars Unit | 2017-18 | 2018-19 | 2019-20 | Apr 2020 | Apr 2020
—June —June
2020) 2020)
Cost of sales (ex-factory) Rs/KG el ol Fhx Fhx Fhx
Trend Indexed 100 107 75 102 102
Se“ing pI’ICe RS/KG **k*%* **k* *kx *kx *k*x
Trend Indexed 100 103 75 123 123
Profit/(Loss) per unit Rs/KG el ol Fhx Fhx Fhx
Trend Indexed | (100) (300) (100) 920 920
Profit/(Loss) — total domestic sales | Rs. Lacs| *** ikl Fhx falel falel
Trend Indexed | (100) 3) (22) 8 11
80. It can be seen that domestic industry was incurring losses till 2019-20 on domestic sales of the PUC.

However, they have started earning profits during the period of investigation.

d. Cash Profits

81. Performance of the domestic industry has been examined in respect of cash profits:
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POI. POI (A)
(Excluding | e 1udin
Particulars Unit 2017-18 | 2018-19 | 2019-20 | Apr 2020 g
June Apr 2020 —
2020) June 2020)
Cash Profit on domestic sales | Rs. Lacs falaie faaie el falaked falaked
Trend Indexed 100 0 2 1 2
Cash Profit on domestic sales Rs/KG falaie faale faale falaked falaked
Trend Indexed 100 51 15 137 137

82. It can be seen that domestic industry has been earning cash profits during the entire injury investigation
period.

e. Return on Investment

83. The Return on Capital Employed of the domestic industry is as follows:

POI POI (A)

(Excludi | (Excludi

. . 2017- | 2018- | 2019- | ng Apr ng Apr

Particulars Unit 18 19 20 2020 — 2020 _

June June

2020) 2020)

Total Profit before interest and tax — Rs. Fxx Fxx Fkx FEx Fkx
Domestic Sales Lacs

Trend 'nddexe 100 0 1 3 4

ROCE % **kk **kk **%k%* *kk **%k%*

|
Trend ”djxe 100 | 0253 | (0.88) | 1,263 4.28

84. It can be seen that domestic industry has earned positive return on capital employed during the injury

investigation period.

f. Inventories
85. Inventory with the domestic industry has been examined as below:
POI POI (A)
Excludin i

Particulars Unit 2017-18 | 201819 | 201920 | \ 9 | (Excluding
Apr 2020 — | Apr 2020 -
June 2020) | june 2020)

Average inventory MT folalad folalal folalal falekal folelal

Trend Indexed 100 186 181 46 61

86. It can be seen that average inventory of the domestic industry has declined in the period of

in

vestigation.
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g. Productivity
87. The number of employees as well as the productivity per employee is as follows:
POI POI (A)
Excludin i
Particulars Unit 2017-18 | 201819 | 201920 | 9 | (Excluding
Apr 2020 — Apr 2020 —
June 2020) June 2020)
Employees NO **k*k *kx *kx *kx *kx
Trend Indexed 100 83 163 170 170
Production/ day MT/Day ikl ikl ikl ikl ikl
Trend Indexed 100 26 190 248 248
88. It can be seen that number of employees have increased and productivity has improved in 2019-20 and
period of investigation.
h. Growth
89. Information related to growth parameters of the domestic industry during the injury period is given
below:
SN Particulars 2018-19 | 2019-20 | POI (A) (Excluding Apr 2020 — June 2020)
1 Production (74)% 620% 31%
2 Domestic Sales (99)% 2476% (95)%
3 | Profit/(Loss) - Rs/KG (PBT) | (202)% (67)% (1042)%
4 Cash Profit - Rs/KG (100)% 665% 65%
5 ROI % (100)% 248% 437%
90. It can be seen that domestic industry has experienced positive growth in production, profit and ROI but
has experienced negative growth in domestic sales.
i. Ability to Raise Fresh Investment
91. The applicant has submitted that the profitability of the domestic industry has been adversely impacted
by the dumped imports and therefore their ability to raise fresh investment is limited.
j. Magnitude of Injury Margin
92. The Authority has determined PCN wise NIP for the domestic industry on the basis of principles laid

down in the Anti-Dumping Rules read with Annexure Ill, as amended. NIP of the product under
consideration has been determined by adopting the information/data relating to the cost of production
provided by the domestic industry and duly certified by the practicing accountant for the period of
investigation. The Authority notes that Avid Organics Private Limited has manufactured and sold food
grade glycine during the POI. The non-injurious price determined by the Authority based on the cost of
production of Avid Organics Pvt. Ltd. is for food grade Glycine. Majority of imports coming into India
from China PR are of technical grade/industrial grade Glycine. Accordingly, the Authority has made
appropriate adjustments to the non-injurious price of food grade Glycine for ensuring apple to apple to
comparison.
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93. For determining the NIP, the best utilization of the raw materials and utilities has been considered over
the injury period. Best utilization of production capacity over the injury period has been considered.
Extraordinary or non-recurring expenses have been excluded from the cost of production. A reasonable
return (pre-tax @ 22%) on average capital employed (i.e., average net fixed assets plus average
working capital) for the PUC was allowed as pre-tax profit to arrive at the NIP as prescribed in
Annexure 111 of the Rules and being followed.

94. Based on the landed price and NIP determined as above, the injury margin for producers/exporters as
determined by the Authority is provided in the table below:

INJURY MARGIN TABLE
NIP Landed IM IM
Producer/Exporter Value (USD/K | IM % Range
(INR/KG) (INR/KG) (INR/KG) G)
Hebei Huaheng Biological Fhx faiaa il Fhx il 30-40
Technology Co., Ltd
1 **kx *k* **k* *kx **kx
Guangan Chengxin 45.55
Chemical Co., Ltd.
A” Others **kx *k* **k* *kx **k* 80_90

I CAUSAL LINK AND NON-ATTRIBUTION ANALYSIS

95.  As per the AD Rules, the Authority, inter alia, is required to examine any known factors other than
dumped imports which are injuring or are likely to cause injury to the domestic industry, so that the
injury caused by these other factors may not be attributed to the dumped imports. The Authority has
examined whether other known listed factors have caused or are likely to cause injury to the
domestic industry. It was examined whether other factors listed under the AD Rules could have
contributed or are likely to contribute to the injury suffered by the domestic industry.

96. The listed known factors have not caused injury, as is seen from the following:
a. Volume and Price of Imports from Third Country
97. The Authority notes that imports from other countries are insignificant.
b. Contraction in Demand
98. The demand for subject goods has increased throughout the injury investigation period.
c. Change in Pattern of Consumption
99. There has been no material change in the pattern of consumption of the product under consideration.
d. Trade restrictive practices

100. The imports of subject goods are not restricted in any manner and are freely importable in the
country.

e. Development of Technology
101. Technology for production of the product concerned has not undergone any change.
f. Export performance

102. The Authority has considered data for the domestic performance only in its injury analysis. The
Authority notes that export performance of the domestic industry has significantly improved during
the injury investigation period.
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J.
103.

104.

K.1.
105.

Vi.

Vii.

viii.

CONCLUSION ON INJURY AND CAUSAL LINK

The Authority notes that the volume of imports from China PR has significantly increased in absolute
terms during the injury investigation period. The volume of imports in relation to demand in the
country has also increased during the injury investigation period. The landed price of imports from
China PR is undercutting the selling price of domestic industry. Average landed price of imports is
below the cost of sales of domestic industry. The price pressure exerted by the subject imports has
affected the domestic performance of the domestic industry indicating material injury. Therefore, the
Authority concludes that the domestic industry has suffered material injury.

The Authority notes that the domestic industry has not suffered injury on account of other known
factors listed above. The Authority, thus, concludes that the domestic industry has suffered material
injury on account of the dumped imports of subject goods from the subject country.

POST DISCLOSURE STATEMENT SUBMISSIONS BY INTERESTED PARTIES
Post disclosure statement submissions by the other interested parties
Following are the post disclosure statement submissions made by the other interested parties:

Authority has rightly excluded Paras Intermediates Private Limited from the scope of the domestic
industry.

Since Paras Intermediates has been considered as ineligible domestic producer of the subject goods,
the current investigation is a fit case for its termination. The claim of the domestic industry that its
related entity imported minor quantities of subject goods to avoid permanently losing its customers
was incorrect and amounted to misrepresentation of information that affects the root of the anti-
dumping investigation.

Initiation of the investigation was entirely based on the prima facie evidence before the Authority
regarding injury to the domestic industry considering combined data of Paras Intermediates Private
Limited and Avid Organics Pvt. Ltd. If the correct facts regarding status of Paras Intermediates
Private Limited was known at the time of initiation, no anti-dumping investigation would have
been initiated.

The Authority is requested to confirm that constructed normal value and non-injurious price is
based on the information regarding cost of production submitted by Avid Organics Private Limited
alone.

Hebei Huaheng Biological Technology Co., Ltd. has exported primarily technical grade PCN to
India. If Avid Organics Pvt. Ltd. is engaged in the production and sales of only pharma grade and
food grade PCNSs, then normal value and NIP determined by the Authority for pharma grade and
food grade requires to be adjusted appropriately. A simplistic comparison of normal value/NIP
comprising of pharma grade and food grade and export price/landed value of subject goods
exported by the Hebei Huaheng Biological Technology Co., Ltd. primarily comprising of technical
grade will not result in a fair comparison.

The domestic industry is not at all concerned about the demand in the Indian market. Rather, the
domestic industry is completely focused on exporting the subject goods.

It appears that the domestic industry does not have any surplus capacity to meet the demand in the
domestic market after supplying to its customers in the export market

Export sales to United States, Canada etc. will be more lucrative to the domestic industry even if
there is no import competition in the domestic market because export sales price to US and Canada
is higher than the domestic selling price. Export price to United States, Canada etc. may also be
higher than non-injurious price.

Net selling price of the domestic industry during the POI is higher than the non-injurious price.

This shows that domestic industry is already selling the subject goods at reasonable selling price
and there is no price suppression or depression due to imports from China PR.
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X.

Xi.

Xil.

Xiil.

Xiv.

XV.

XVI.

XVil.

XViil.

It is known that during the lockdown period of April 2020 to June 2020, all non-essential economic
activities in India were adversely impacted. Adverse impact to the domestic industry during this
period cannot be attributed to dumped imports.

It is requested that the normal value for the Chinese producers may please be determined on the
basis of their records.

Reference price-based duty is the appropriate form of anti-dumping duty in the present
investigation and anti-dumping duty should be recommended for 3 years or less because (i) Glycine
is used in wide variety of applications including in pharmaceutical products and food products (ii)
domestic industry is not dependent on domestic market (iii) after fulfilling the demand in the export
market, the domestic industry does not have sufficient capacity to supply in the domestic market &
(iv) there is no material injury to the domestic industry.

In the past, the Authority has recommended imposition of anti-dumping duty for less than 5 years
period in several investigations.

The determination of normal value for China PR on the basis of Para 7 without accepting the
details of the Chinese companies in the current investigation will eventually make provisions of the
Article 15(a)(ii) of China’s Accession Protocol to nullity. It is, therefore, submitted with utmost
respect that this was never the intention of the drafters of the aforesaid provisions and it is
requested that the same are to be harmoniously interpreted to give these provisions their full effect.

None of the injury parameters indicates injury to the domestic industry in the current investigation.
The capacity, production, capacity utilization, sales, market share, selling price, profitability, cash
profit, ROCE, inventories etc. have shown improvement.

Comparison of food grade and/or pharma grade with technical grade is showing an artificially
inflated price undercutting and is unreliable.

It is submitted that in the current investigation, the thrust and focus of the domestic industry is on
the export market as their exports have increased to 1100% in the POl and almost all the domestic
production of the subject goods is exported by the domestic industry. They are selling just 1% in
the domestic market.

The domestic industry is already realising higher selling price than the NIP. It clearly indicates that
there is no injury to the domestic industry.

K.2. Post disclosure statement submissions made by the domestic industry

106. Following are the post disclosure statement submissions made by the domestic industry:

Distinction of PCN into various grades where purity is the same is not required for the present
investigation. The monograph for Glycine USP, Glycine IP and Codex Standard for Food/Feed
grade Glycine is a non-binding standard for USP, IP and Food/Feed grade, and reflect the exact
same purity standards. ‘IP’ or ‘USP’ which is “pharma grade’ and the ‘food/feed’ grade are the
same purity.

There is no recognised binding or mandatory standard or specification demarcating the allegedly
various “grades” into categories such as pharma, feed, food or technical/industrial grade. There is
no significant or substantial difference in cost between ‘technical’ grade and other grades of
Glycine.

M/s. Pasco Traders, affiliate of Paras Intermediates Private Limited was forced to import minor
guantities of Glycine to avoid permanently losing customers and such prices are not injurious
prices but forced imports and accordingly not be considered to impact the eligibility of M/s. Paras
Intermediates as ‘domestic industry’.

It is absolutely clear from the volume of imports examined by the Designated Authority that the
imports made by the related importer were negligible in comparison to demand in India as well as
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Vi.

Vii.

viii.

K.3.
107.

108.

109.

110.

111

total imports from the subject country. Hence, though the imports made by Pasco Traders is in the
range of 25-30% of production of Paras Intermediates Private Limited and much higher than
domestic sales of Paras Intermediates Private Limited, it is evident that the focus of the said
producer M/s. Paras Intermediates has not shifted to importing and it is requested that the same
should be considered as part of the domestic industry.

Capacities created by the producers in China PR are more than their domestic demand and the
producers are in fact saddled with excess capacity. Chinese glycine industry has overcapacity and
this situation will not change much in the coming few years.

India is an extremely price sensitive market with a growing demand and is an attractive and
important export destination for the exporters to export their products. The rate of increase of
demand aligns with the increase in imports from China PR into India.

The dumped prices of the imports have restricted the domestic industry from making profitable
sales or even attaining reasonable returns on the domestic sales and are causing volume substitution
in the domestic users which are price sensitive.

The significant price undercutting has led to significant severe decline in domestic sales and market
share of the domestic industry in India.

The significant increased imports at low and dumped prices have led to price depression and
suppression effect on the domestic industry, which has not been able to increase its selling prices
commensurate with the increase in costs and has caused significant erosion in domestic sales and
profits of the domestic industry.

Examination by the Authority

The Authority has examined the post disclosure statement submissions of the domestic industry and
the other interested parties. The Authority notes that most of the submissions are reiterations which
have already been examined suitably and addressed adequately in the relevant paragraphs of these
final findings. The issues raised for the first time in the post disclosure statement submissions by the
domestic industry and other interested parties have been examined by the Authority to the extent
considered relevant.

With regard to the claim that imports made by Pasco Traders are insignificant in terms of total
demand and total imports into India, the Authority notes that Authority is also required to examine
the significance of quantum of imports in relation to its own production to determine the essential
characteristic and nature of the applicant’s business activity so as to determine its eligibility as a
domestic industry. In the present case, imports made by Pasco Traders is in the range of 25-30% of
production of Paras Intermediates Private Limited and much higher than domestic sales of Paras
Intermediates Private Limited and so the Authority has not considered Paras Intermediates Private
Limited as eligible domestic producer in terms of Rule 2(b) of the Rules.

With regard to the claim that Glycine producers in China PR have overcapacity, the Authority notes
that examination of surplus capacity is specifically relevant in sunset review investigation for
assessment of likelihood of injury. The Authority has examined in the detail the existence of material
injury to the domestic industry in these final findings in the relevant section.

With regard to the claim that anti-dumping duty investigation should be terminated as a result of
exclusion of Paras Intermediates Pvt. Ltd., the Authority notes that despite exclusion of Paras
Intermediates Pvt. Ltd., Avid Organics Pvt. Ltd. is the eligible domestic industry and the Authority
has determined that it has the requisite standing as a domestic industry.

With regard to the claim that constructed normal value and non-injurious price should be based on
the information regarding cost of production submitted by Avid Organics Private Limited, the
Authority notes that it has relied only on the information of the domestic industry Avid Organics
Private Limited for determination of constructed normal value and non-injurious price.
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113.

114.

115.

116.

117.

118.

119.

With regard to the claim that normal value and non-injurious price determined for food grade Glycine
based on information of Avid Organics Pvt. Ltd. should be adjusted appropriately for comparison
with export price and landed value of technical grade Glycine, the Authority notes that appropriate
adjustments have been made for proper comparison.

With regard to the claim that the domestic industry is focused on the export market and has been
increasing its exports at higher prices, the Authority notes that it has examined injury to the domestic
industry based on its sales in the domestic market and increase in exports of the domestic industry
cannot justify existence of dumped and injurious imports of the subject goods from China PR.

With regard to the submission that adverse impact of the lockdown period cannot be attributed to
dumped imports, the Authority notes that the period of April 2020 to June 2020 has already been
excluded from the POI for injury analysis. Therefore, adverse impact caused due to other known
factors has not been attributed to dumped imports from China PR.

With regard to the submission that the anti-dumping duty should be recommended based on reference
price form of duty, the Authority notes that it has considered it appropriate to recommended reference
price based anti-dumping in the present case.

INDIAN INDUSTRY’S INTEREST AND PUBLIC INTEREST

The Authority notes that the purpose behind the imposition of anti-dumping duty or any other duty as
a consequence of trade remedial investigations, is to establish a level playing field for the domestic
industry which has been suffering injury as a consequence of unfair imports making way into the
territory of India. The Anti-dumping Rules, 1995 ensure that amount of duty levied is restricted to
what is necessary to redress the injury to the domestic industry. The application of lesser duty rule
makes it certain that the domestic industry does not receive any undue advantage.

The Authority considered whether imposition of anti-dumping duty shall have any adverse impact on
the interest of the public. In order to determine such impact, the Authority weighed the impact of the
imposition of duties on the availability of the goods in the Indian market, the impact on the users of
the product as well as the domestic industry and the impact on the general public at large.

It is noted that after initiation of investigation, views from all interested parties were invited including
importers, users and consumers. The Authority also issued questionnaire for the users/user
association to provide relevant information with regard to present investigation including any
possible effects of anti-dumping duty on their operations. It is noticed that none of the users / user
association have made any submissions or provided evidence that can be considered as relevant.

The Authority has also noted that the examination of public interest on account of anti-dumping duty
measures is commonly studied from the perspective of the domestic industry, the importers, users
and consumers.

i. Itis noted that the imposition of anti-dumping duty on imports of subject goods would be in the
interest of domestic producers of the subject goods in India. The measures would prevent further
injury to the domestic industry and give time to them to compete against the exporters from the
subject country.

ii. The Authority has also analysed the effect of imposition of anti-dumping duty from the
consumer's point of view and observed that it would be in the interest of domestic consumers of
subject goods to have reliable Indian domestic producers capable of competing with foreign
producers. This is possible when the domestic producers are able to recover from the injury
suffered due to the imports. If the current situation is allowed to continue, the Indian domestic
producers would face further injury giving foreign producers increased leverage as against
domestic producers.
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CONCLUSION

120. After examining the issues raised and submissions made by the interested parties and facts made

available before the Authority as recorded in the present findings, the Authority concludes that:

i.  Avid Organics Pvt. Ltd. is an eligible domestic industry within the meaning of Rule 2(b) of the
AD Rules, 1995. The application satisfies the criteria of standing in terms of Rule 5(3) of the
AD Rules, 1995.

ii.  The product produced by the domestic industry is like article to the product under
consideration imported from the subject country.

iii.  Considering the normal value and export price for the subject goods, there is positive and
significant dumping margin for the subject goods from the subject country.

iv. Total imports of the subject goods from China PR have increased during the injury
investigation period except for a small decline during the POI.

V. Imports of the subject goods from China PR into India have increased in relation to
consumption in India.

vi.  The import prices are undercutting the prices of the domestic industry. The landed price of
imports from China PR during the POI is below the cost of sales of the domestic industry.

vii.  Domestic performance of the domestic industry has been impacted due to dumped imports of
subject goods from China PR.

viii. Imports from China PR occupy majority of the market share in Indian demand whereas
domestic industry occupies insignificant share in the total domestic demand.

iX. In view of the foregoing, the Authority concludes that the domestic industry has suffered
material injury as a result of dumped imports from China PR.

X. There are no other factors which could have caused injury to the domestic industry.

xi. It would also be in the interest of domestic consumers of the subject goods to have reliable
Indian domestic producers capable of competing with foreign producers. This is possible when
the domestic producers are able to recover from the injury suffered due to the imports.

RECOMMENDATIONS

121. The Authority notes that the investigation was initiated and notified to all interested parties
and adequate opportunity was given to the domestic industry, Embassy of the subject country,
exporters, importers and the other interested parties to provide positive information on the aspect of
dumping, injury and causal link. Having initiated and conducted the investigation into dumping,
injury and causal link in terms of the provisions laid down under the Rules, the Authority is of the
view that imposition of antidumping duty is required to offset dumping and the consequent injury.

122. In terms of provision contained in Rule 4(d) & Rule 17 (1) (b) of the Rules, the Authority
recommends imposition of antidumping duty equal to the lesser of the margin of dumping and the
margin of injury so as to remove the injury to the domestic industry. Accordingly, the Authority
recommends imposition of anti-dumping duty on the imports of subject goods described in Column 3
of the duty table originating in or exported from the subject country equal to the amount mentioned in
Col. 7 of the duty table appended below for a period of five years from the date of notification to be
issued in this regard by the Central Government.
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DUTY TABLE
Heading/ . Country
> Sub- Description of Country Producer | Amount | Unit | Currency
No . of Goods . of Export
Heading origin
1) ) @) (4) (%) (6) () (8) )
Any Hebei 0.74 KG usb
29224910 |  Glycine China | country Huaheng
1. & PR including | Biological
29224990 China PR | Technology
Co., Ltd.
-do- -do- China Any Guangan 0.94 KG usb
5 PR country Chengxin
' including Chemical
China PR Co., Ltd.
-do- -do- China Any Any 1.39 KG usD
PR country producer
including other than
3. China PR those
mentioned
atS. Nos. 1
&2
-do- -do- Any China PR Any 1.39 KG usD
country
other
4 than
China
PR
123. Landed value of imports for the purpose of this Notification shall be the assessable value as
determined by the Customs under the Customs Act,1962 (52 of 1962) and includes all duties of
customs except duties under Sections 3, 8B, 9 and 9A of the Customs Tariff Act, 1975, as amended
from time-to-time.
O. FURTHER PROCEDURE
124. An appeal against the order of the Central Government arising out of these final findings shall lie

before the Customs, Excise and Service Tax Appellate Tribunal in accordance with the provisions of
the Customs Tariff Act, 1975.

ANANT SWARUP, Designated Authority
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