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FTOST TF AT AT
(aforsr farsmT)
(AT STAR AEIHRATA)
ST QA STfergaT
TS faoedT, 16 frawe, 2022
HTHEAT §. (TESH)- 02/2022
[TeTaT (ATATewe wiaey) FaaTast, 2012 % A 5 % siawtq)
o : 2 fifrow & sAfee srafase o aig HddT aedaw o F S|l § 96 €T S (@ErEEs
TTerer) ST it LT |

HT. |, 22/2/2022-FSHErEH . —1. TaT-a9T 9T Fr-genfaa fERe s (FEe s
afi=me) srferfaam, 1992 (S smr sfarfaam off wgr 4T 8) 3 SHeht aRT-997 9% FATHLMTEd T
(AT wiaere) Fawmaet, 2012 (5 amr RammEet € #2177 8) 1 &9 § @d gu, Fasre
FeTe e frfies qom Shfiesey fofies (g 7=t o “arf=eraatet” ot #gr 17 §) 7 Afdse
aTrareRTy (g s ey oft ST 7T 8) F a9 U srered arae a7 8§ Bred aea § 2 fefiom 7
ATer Sraferse ATETUH AT TreEr G99 T (R 3RT 9 aeq A7 e=mreia Seae | gl 147 8)
& ATATAT o HTAT TEATITT ST (ATAATeH TTAarer) S T a7 Arel o0 T gl

2. ATT=ERTRATAl T AT ¢ T 9 § == 3 sraia 2 Tduw & oJfee safise Feua

ATAT ATl TTTET qeder IR o SaTal 6 907 § =, aoif ° 37 g1 § i g2 ¢, o
6222 G1/2022 Q)
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10.

T SRR T THIT AT TEaET % FY QAT § TAT AN S (e eAfd T @aer Sca+ F Tl gl
TEIET, ATFTHRATA § T H == 3ame F @At o2 A Jiaae & &7 § LT
TN T T AN 6T 2

[EEINCIGRSRIE

FAAT™ = | =T Ieare 2 Trfiuw 7 srfers srafore fammae Faeess AEET (AEHEuy)
AT “aiefifamTae FTee (FEHT) aeiem o 7 2 |

FrierEwTRarat F et aedes YRE # &1 Attt § afteg G g —(F) 2 ffiuw & afes
Fatorse fEfom g arer Rt aevaa o9 (@) 2 Ty F F9 safore Sy qme=r 9«
Pt Ao Yo | FrfETERatet F e S UE AT FT Iooi Fh AATtE S uH
HqTAT % e 92 A== Saare ff afvamr i =g sgaar g )| gearEa ferug /s

A=UH 17658: 2021 H FHATHAR 3@ &
“drefeft-ugsme or fee-dreme it sy qmEr 2 ffiuw & srfess 98t grit o,
N -THAT A HTUH /AT AT6/aeh T e THRam g ARt ge a2 5 ddow
o e Al g | SALATENUH qTAT &7 GLAT AT 10751/ 24538 F A< a1
ST

Tk AT ITATHTSSI, THE TIATHLSSI 3T HTSHT TeuerT T Harese™ THRaT & STy
AR T Yom e seae & Ty ¥ aregx g | At g & dEer e
== ST F I A Afde sr g AT g

#. 2 T & F9 sraforse Sow arer drEeT aeder doe
g, HE-feige gt fAama FereEe

T, FARICE It fAamaer Freree ()

q. A Frree AAEe uHiee wteay (Fe-A)
T, it oA Tee o
EARIEIAEEIRE I ECTICURE L]

Tt gedem YW fBAATae FEe HIFMT F ZETATAHT gid 8 3T TE9e ITefiHerssiad &
ST Iearfed U STa 8 | AT Ferss HIMmT f ST S AT T F TN T SS T
TG AT FIETES TEA & AT 6T ST FHaT 5 |

AT Fedae IR % AIANT § ST (AR 9T, [ T s Suann & o)
FeRfsT &= oY i T, RS feawer §fST ol | oiiT fhed TRt T ated T Hen)
AR ST e, T IR (S8 adE oY gfaqd o, el SE«ed ST sae
TS ITHLIT, FSALE He?, USTaeiadd =Jd, AEHIud g2 aied o), sAemdied
AT (S A1z Hifeew, fHeefics e aeF, Al g, Suare, o e, we 3
art=), fafaer s RT o o0 3 F9eT S99 AUgered!, BAIERT Se, T6, Joe, S 4T &ty
IST T ITAFAT TG AT THA 2

=mTeie IeuTe #T U= uH e 39041020 F FAq ALATA-39 F MM axfiaha fhar SIrar 2 |
HIHTE A HT0T Fae Fihdh g AL ATHATT ST 6 Y T ATETHEL q5l ¢ |

TRt 3 ATaSTaE ST § Iucrey faesft Scaret fir A== 3oure Fir st fadas
T TAT TRl GAAT & AT ITATE o AT AR T Dl ATATAT |

IfErRTET F FT=eTeRaten g1 Suetsy w0 U Aot Icuteswt F =TT 3eare v qEA e
fafersarelt & e 9 ATM=ET | Yoqa A=Rrel= ScaTE % ATl 1 AT hAT § | ST>T Fgl dv
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12.

13.

14

15.

16.

17.

18.

ATT=ETRATAl 7 AATIACE FHTTH FTAT Faell TAAT Al &F &, dgf TEHET F I 2 s ¥ 77
aforse SuH arer Tt aed e TR & g g E |

A a5
Frf=reRTRatstl 7 aarar g & awa § #12 ft Icaresw 2 frfiuw & srfeer saforse fiefrog arer
et aedere Yo w7 AfRwor 98 # 7 g | AreRRaren T aarar g & geiw, 2 dfiuw '
Ffers sraforse oy arer P aedee Iom 9= § Icarfad 981 g 8, aurfe 2 ffioa &
FH TS AHTH Tl TEHT FEILE Lo Al AT H IeATEd THT aq AT ST AT |
Jrf=reRTRatstl 7 3 wer g & #fe wifgewrd v a7 e s =gy & g ser g
ST AT ATEHOH ATRIT o S8 9% FHT a5 Tl &, q7 FIdT SR F1T ScqTad aeqsh Hl
Hrer siaeaeff awq % 9 | 7ET1 AT A6 0 F010 a1 START § [A=0T 8l
ATT=rERTRATel | FATAT & T STAFAT AATAT i a0 T AT ST Al U FEL 6 €79
T FHTT 3297 oI i F9T9 T | TN FLd 2
farger s (e s fEfaaee) sfafaaw, 1992 #it gy 9% (4) (@) ® M=Taar &g 2
“B SERT” ¥ AT a% 6 ICAEH g (FT TECA 6 IcATEh! Aled)
() qTIT H THY &F T THIT €7 IT TFE TITeTelT aeg;
I7
(i) [S7%T 9RT § FHIT TG IT T7eT Tlaeqel] aeg FT G791 a7 9T § IF7T Teq & FT
FeqTET FT FHE [GET a7 &,
T (AT Tiaae) HaamEdt, 2012 % 39 2(2.) # 9879 aeq M ar 9R«rud &
“(z) FETT FEg 7 7 UHT TG & O 71T F AT TR T THI GHT T THET 7 GHT 5 AT
UH1 aeq & THIT 7 F1% F7 e [Sqq 17 # Te17 qeq T TA9F (Headl-gerd? [@Fa9arg &7

TSR F A7 fohaT 8 3 o7 1 93 ST g1 ScaTiad el aegerd Yo saferg ey
At F "@ed § FEmdiE 3ome F o g, w3 ffEmrdiE Sce & o ey s
AT ITuTE T ITUTEA FT BT 81 THNU AR F AT S0 F T o forw o= G g
& = ST g SaTted Saare "ie Giaedt aeq 2 & R FAErreie 3care F g9

T T |
TR I T It Rl

Tg e FAATEE FIAR A e sir Shfiesey fofies gmr 3w T mam g |
ATFEFRTRAT AT H T T AT TAeT TTaeqdT awq & T3 IATEH & | Tg Aread Sreuy «fem
forfes, MR Seedie forfiee it RamEs seeis fofies gy aafda g | Frf=erhars %
I Fol T SATaA ¥ THE BEET 8 3 F Aawmaett & FEw 2(3) F Ary uteq sterfawg #i
T OF (4) (F) & FANT T AN & | TH AATAT GHAFHT o A1 ATARTHATAT HT (0T e |
F HL ST & aaT g |

Sk EIEEIE

FAATE S | S 0 rarer 1 39, 2019 & 30 A, 2022 TF FT (@t g | Ari=reprandra o
Sy T g T Aaa ® e Sce % sl § g | o=, i S 9T 3t gs § |
TS F 1 Sasr, 2022 & 30 A, 2022 FT TqqTH AT F TATSATS TS g 6l AT
qTET € | THH STATAT, TTTAFTET 7 TH AATY % I ATATAT T AT AT AT AT g |

STl A gie
Arf=rERTERdre 7 ZaT FRAT & o 2021-22 § e Scam F oA § Aeud ' 9 9 87 A

STATE &l AT § SAF, a1 3T Secr@did gtz gs gl Tg Ale a1 S1ar § & 2020-2021 it
AT & 2021-22 F AT H 267% F aAfarF £ 3f g
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19.

20.

21.

ATT=ETRATAl  ITAT AT § T3 SATdl § oea FIChl dl aolg | STAHa &9 T Jlx g2 g oH
e ot 2

F. FHI0H Gigd UZHTET ST 6l AT | gl (orae e 9gid & S Jcartad et
aeerd Yo o Scates &t AW 98 ST g

. FI TG F TRU IR IATE T 3T AW § &S qredias gl 7l 2T,

T. T AfaF 9T 91T I § g gE, T A9 F ScaTadh UHT gl o qRiera 18 Fi+ 32
Y BT | HEAAT 3T 2 |

F. 9 H AT Seare F SuerEdaT =19 F & 9T § Ruq g, Sgt wiae AgmEET & wr
A ATHSTIA F HTL0 IAYTE 67 T H e 2=t 72 2

T. HIA | ICIE T AT STTARTT: T o6 TIEHT ART H ZraT g (o wifae 19 &if a5ig 9 Fre
G FEATE qel g off | T2, 9 § ITATe 9% Tq4T1 I979 q51 T =T 7R 9 927 o7 |
TATTT, ST FoTg & FF H IcATE o ICATEA A GId | STHATAAT gl e e Ieama it 91y
Rt T A7 a9 T2 {7 TRumEEaET J4 F ATl § gt g% |

] I A TR e fsie i erfa it wax

Frf=reRTsRatstt F arar AT g & grer i srater § = Scare it 9 /T § g § =S
Y e gi g2 & e = ST & 1Y &afd g2 § | Fnfearhaten 9 g W i & g & ag
TU SATITAT o 3T 37T AT T @A & | AT=rTnd sl o QT (AT & T3 ScaTas TiehaT &l THhid i
HE SRR T (00 7T IATEA 6l AT T S@d g0 HH HHT 6 SAATAT T TAE ATLAT G112 H
FHT I¥ HTe HZEGH 6T AT g | ATTRTRATA o T2 ST aqraT § o =T ST 0 A il qor
H fagelt StaTeEi T TEaTiad FH AT F FHILOT AL AN AAAT AT HI FHIITOIT HLA &
oI TRt aTed 81 97T 8 | SN SN 7 Ay AT g T a1 S=INT g2 deid Yatad Hhiadi
AT g9TEd g R #1 e § T@d gu o sael fAd RgiRa w7ar g | ao, $= A4
STATEHT GIXT S (ALa¥ TEaTdl § T TE hI0q FHerdl ST AT g o HAT-FefT T SN F
Held & A= § g1 SATAT 10 FATET FIAT TEAT 5 | F5 ST g7 01 T H IR
TEATEd T & aTeqias &9 § w7 g Sl ao7g & I IR § 7 FI0d Ferdt af @l g |
AT Tl 2l asTg ATl § A I §s & | T SAN 7 Tg AT JaqmaT g o T9-5, 2022 Fi
I AT AT § IS & AATAl § st & Flg & FHILOT ATAVEAT H§ 9T Tmae o< g
TT=rETRATal F T AT ITaT AT 8 3 SIama el i aaA &% 9¥ 59 SART A AT T8 AT
FAAT H HHTEAT FLAT § AT IH AT AT =1 33T T2 |

ATTFRTRATel GIT TEQd ATAEd 0 S & q99Td IIRET TIAGEAT ITd g o 995 I *
AT H STAATIAT TSATIAT o FII [SeF gI hl STATE o T AT 13 §s ¢ AT Sralid od
faege g1 7 srater § =9 SN &l A6 Afd Tg=mT 4F F [@A7 8 | THF S[aArar, Saat 7
Ay T AT T Ea g |

T I (WS Tiaey) S it g

22.

23.

TRl FIT TEQd (Afdad &9 | ATeiiehd e & h 97 ¥ 793 AN FRT T&qd
TIAHAGEEAT FTET F AT I T8 Fl T O FTA o d18 TR 7 2 o Fawmaet & Faa 5%
ST TEATITASIIA & e &l I S o [oIT AT A1eT g qATieh Tg (i< gf qeh o F47
ATATIAT FHEATHH o TRUTHETET g ohl STater § SAATAT § ST=TAH T A T I §s & ML AT
UH ATl | g T AL SART &l THIT &ATT s & IT SHA @ar g |

AT TEJT HIAT

FITAe-19 AT F Icq= AT TREATIAT F ALSE TAHILT T8 AT il TT0H 6 arg &
30 fa=t % sfia< -8 uat adg15-dgtr@gov.in, adv11-dgtr@gov.in, dir16-dgtr@gov.in, T2T
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24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

dd15-dgtr@gov.in 9% FAATT AT | HETed AT Al S AMg0 | AT, Tg Tre 71 S
o S R 3 TrsETshaor 3 STETE AT 37 317 SEqTaST HRTT ATl FTe sl STrereRT<r 5T 39
ST ST T qTErE A7 AEtas 297 & Stua et gfafate w1 R S 6 a7 uF gt &
HTqe 9o gorr |ET Sro | Afe Gfgd awy e F Jiae . gEEr i 981 gy g AT 9
AT AT AT & AT TR HIHTae & dqa Rale § Iqaae =T 6 M 9 AqT S
o T T TR 2 |

ST H Raag TRl & aq919 o= § 90+ 5a (B & F=a&7 afga) &l g=a Fe 6l 91g
S fafafase g ST % T Teamaeht F7 I</Are Teqd Fed il TagRT ddTg &f Sl g |

T+t 1T Baas TRl & Fa7 AfAfase a9 @Em7 % Jiae @ga 7o &7 &1 & 990d =941
TEQT A & (T T | giog BT ST 22T 2 |

Fre Raas vaar s fafafase awa #wr & Jiaw Bfea 9= & &1 8 5= & 919 s STqae
AT e T THAT 2 |

TTTERTLT o FHET Fle AT TN FLA dTl TRl TAHTT I T TARE Fl SH TG T ST
= oI U SWTTOw1 3feT Seqq eAT |1 sruferg g |

STTErRTET o FHET Fls TIAAIT AL FHLeA AT AT ST T AT TEqA FLo AT et TeTHE
T I AT SMAAT SFT TEGT HIAT AT § | SFT HT AT T FdeA GL Ica/ATUG AT
FefTeRT TR ST JhaT € |

TATAAT 6 IO Algd ITTAFHRT 6 GHE Tl AU (STH HAd TRIAL/AIT Flad) T Feed
T TAHRTIL o ToTT AT 37T SRIAA T 39T T3 TE(A  HLAT SAUTeMT 3 |

MOAFAT SO AT 9T Td® 65 98 MO I7 SO 95 &9 | s{fohd gEm
AU | UH i & faar o o T oT2rer &7 WTTeaT T SEa= JHT ST $fiY
TTTEreRT 37T RaaE Tl 1 39 e T [Aeq0r e i AqAfd oo & o T g |

T 3797 § UHT THEq AT ATHA R ST STATd &9 § MO g /AT THT o777 =1
S| I=TaT 7 IHE MU I T 4T FhAT g | FATATET T F WA Z0 T ITET o0l T8
AT & 1T AT 1= FTOT | AT I FHT ITAT T TS GAAT o6 [oIT FAAT TZTAT Al Tacd gadT
F AT UH FOT R G0 T qa AT A4Ted g o UET GAAT AT AFed FAT Agl [6AT ST
qHRAT S |

SO T 1 39 a1 [ Sqe ar # Maerar & qmar @ g, w AT wd o
ATEATA: TATaE AT T BIEl T (X GGG FAT Hagrd 7 &) ST Areiefiad T g1
& AT AT FATAL 0T AT gMT AT g1 SRIAT T AT foreqa gET A0 arreh
T A 92 Tqd Al T2 GAAT AT @FT F5q T TG &1 F GHAT AT Tl 9,
AaTtas TRt § T FAAT TITAT T T2 ST FT Thl & 1o UHT AT w1 LT
T Tl & AT TTTAFRTLY T TS 6 SATHATT T AT o FHTLON T T [Aa20r Iuesel FIAT ST
=TT o Aol 7t a9 T2 5| I2 F1S Togeh T&0 AT & 29 § HqE Aol &, AT qef
FTEATAS o AT-ITIA T HERLT T TTH FA 6 971 (7) ot F fraw e a2 sty 31 gt 2

TEIT AT & TAET il ST FHIA 6 d12 ATTAHIL TAA AT 6 FGUG I TR IT FAEART Y
T g1 TS TTEHTT =6 a7 & §q 3 1o AT AT AL FUTerd Al g STTAT TAAT =TT
ITh AT B ATESTAH FA AT AT T H ATAT HIM T § IqH Thed I TIFA FA H7

A= g a1 ag UHT AT 6l TAaE FT Tahd gl

AT AT TITILOT & fa9T 7 M=aT & 79 F a1 | A= 107 % g % faar Fo
T TRET ST T STreERT g Rl § Jgl o s

& AT sl AAAATT T AALTHAT T HICE B ST 36 TAHIT LA & d18 AR U
TAAT & AT TeAHTT F [ATAree qTieranTe o AT et TerehTe &l SHaT Tohed A5l w0 |
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z. fedeg Tl % = Sca<l/ AT I =T AT

36.  USHd [RAaE TAHR il UF GAT TH AL 6 T S ST 1 AT &l Ja9r3e 9¢ ATAIE 6l T §
o a7 Raag T U T el &7 SO o9l $-He Y § | FqHTd HgIHTeT & FHIT
TS FTE AdF €T H I q1 g |

3. AEEAW

37. IfT i Raag vasr It=a @t % Hiae smaess =91 SE 8§ /A7 FdT g TaT I =70
SUASY Tl HIAT g AT ST | SAATAF ATET STAAT g AT TTTARTLT ITAse TT 6 ST AT (4
T &7 T Thd g 31 sheg TLRTE T TG RIS 2 T 2

A TAEY, GYFT qiwa ua Afaee arfdsy

MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)
INITIATION NOTIFICATION
New Delhi, the 16th September, 2022
Case No - (SG) - 02/2022
[Under Rule 5 of the Safeguard Measures (Quantitative Restrictions) Rules, 2012]

Subiject : Initiation of Safeguard (Quantitative Restrictions) investigation concerning imports of PVC
Suspension Resins with Residual VCM above 2 PPM.

F. No. 22/2/2022-DGTR.—L1. Having regards to the Foreign Trade (Development and Regulation)
Act, 1992, as amended from time to time (hereinafter also referred to as the “Act”) and the Safeguard
Measures (Quantitative Restrictions) Rules, 2012 thereof, as amended from time to time (hereinafter also
referred to as the “Rules), Chemplast Cuddalore Vinyls Limited and DCW Limited (hereinafter referred to
as the "Petitioners™) have filed an application before the Designating Authority (hereinafter referred to as
the "Authority") for initiation of Safeguard (Quantitative Restrictions) investigation concerning imports of
PVC Suspension Resins having residual VCM content above 2 PPM (hereinafter referred to as the "subject
goods" or the "product under consideration") into India.

2. The petitioners have alleged that there has been sudden, sharp and recent increase in the volume of
imports of the product under consideration, i.e., PVC Suspension Resins having residual VCM
content above 2 PPM, in India which has started causing serious injury to the domestic industry and is
posing threat of further aggravated injury. Accordingly, the petitioners have requested for imposition
of Safeguard Measures in form of Quantitative Restrictions on the imports of the product under
consideration into India.

A. Product Under Consideration

3. The product under consideration in the present investigation is “Polyvinyl Chloride (PVC)
Suspension Resins with Residual Vinyl Chloride Monomer (RVCM) above 2 PPM”.

4.  The petitioners have categorized PVC suspension resin into two categories — (a) PVC suspension
resin with residual VCM above 2 PPM and (b) PVC suspension resin with residual VCM below 2
PPM. The petitioners have justified the definition of the product under consideration on the basis of
Residual VCM content by referring to the BIS standards. The BIS standard IS 17658: 2021 states as
follows:

“RVCM content of PVC-SR and PVC-PR shall not exceed 2 ppm, However, RVCM content of
PVC-SR shall not exceed 5 ppm when manufactured by mass/bulk polymerization process. RVCM
content shall be tested in accordance with IS 10151/ISO 24538.”
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5.

10.

11.

12.

13.

PVC Resins manufactured through bulk mass polymerization, emulsion polymerization and micro
suspension polymerization process are excluded from the scope of the product under consideration.
The following types of PVC resins are specifically excluded from the scope of the product under
consideration:

a. PVC Suspension Resins with Residual VCM below 2 PPM
b. Cross-linked Poly Vinyl Chloride

c. Chlorinated Poly Vinyl Chloride (CPVC)

d. Vinyl Chloride Vinyl Acetate Copolymer (VC-Vac)

e. Poly Vinyl Chloride Paste Resin

f.  Poly Vinyl Chloride Blending Resin

PVC Suspension Resins are homopolymers of vinyl chloride monomer and are produced through
suspension polymerization. Vinyl chloride monomer may be obtained either from EDC route or
through carbide route using coal and limestone.

PVC Suspension Resin finds applications in pipes (for municipal, construction, and industrial
applications), packaging (in stretch and shrink wrapping, rigid blister packaging, and food and film
packaging besides bottles and containers), wiring and insulations, medical products (such as blood
and intravenous bags, kidney dialysis and blood transfusion equipment, cardiac catheters,
endotracheal tubes, artificial heart valves, etc.), automotive applications (such as side mouldings,
windshield system components, interior upholstery, dashboards, arm rests, floor mats, etc.), artificial
leather for diverse applications like upholstery, furnishing, jackets, purse, belts, shoes besides a
varied range of consumer goods, etc.

The product under consideration is classified in Chapter 39 under the HS Code 39041020. The
customs classification is only indicative and is not binding on the scope of the present investigation.

The petitioners have adopted the import data of the product under consideration from the secondary
source as well as the technical information of the product under consideration of the foreign
producers available in public domain.

The Authority has segregated the imports of the product under consideration submitted in the petition
on the basis of the technical specifications of the product under consideration of the foreign
producers made available by the petitioners. Wherever the petitioners have not provided information
on the residual VCM content, the Authority has treated those imports as imports of PVVC suspension
resin with residual VCM below 2 PPM.

Like Article

The petitioners have stated that none of the producers in India manufactures PVC Suspension Resin
with Residual VCM above 2 PPM. The petitioners have stated that that even though PVC Suspension
Resin with Residual VCM above 2 PPM is not produced in India, PVC Suspension Resin with
Residual VCM below 2 PPM should be treated as a like article produced in India. The petitioners
have further stated that should the Authority consider that the goods produced by the Indian industry
are not like article on the basis of VCM content, the goods produced by the Indian industry should be
treated as directly competitive article as both are interchangeable in usage.

The petitioners have stated that the consumers use the imported and domestically produced product
interchangeably, for the same purpose and in the same manner.

Section 9A(4)(b) of Foreign Trade (Development And Regulation) Act, 1992 provides as follows
“domestic industry” means the producers of goods (including producers of agricultural goods)
() asawhole of the like goods or directly competitive goods in India; or

(i) whose collective output of the like goods or directly competitive goods in India
constitutes a major share of the total production of the said goods in India;
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14.

15.

16.

17.

18.

19.

20.

Rule 2(e) of the Safeguard Measures (Quantitative Restriction) Rules, 2012 defines like goods as:

“(e) "like goods" means goods which is identical or alike in all respects to the goods under
investigation, or in the absence of such goods, other goods which has characteristics closely
resembling those of the goods under investigation”

The Authority has noted that even though PVC Suspension Resin produced by the domestic industry
is different from the product under consideration in terms of the residual VCM content, the domestic
industry is producing comparable and interchangeable product to the product under consideration.
The Authority has, therefore, for the purpose of the present investigation, considered that the product
produced by the domestic industry is a like article to the product under consideration, being a directly
competitive article.

Domestic Industry and Standing

The application has been filed by Chemplast Cuddalore Vinyls Limited and DCW Limited. The
petitioners are the domestic producers of like or directly competitive article in India. The
application is supported by DCM Shriram Limited, Finolex Industries Limited and Reliance
Industries Limited. The petitioners account for a major proportion of the total domestic production,
constituting domestic industry under Section 9A(4)(b) of the Act read with Rule 2(e) of the Rules.
Further, the petitioners together with the supporters account for the total domestic production in
India.

Period of investigation

The period of investigation in the present investigation is the period from 1% April, 2019 to 30" June,
2022. The petitioners have submitted that there has been a sudden, sharp and significant surge
recently in imports of the product under consideration in India. The Authority has considered 1°
January, 2022 to 30" June, 2022 as the most recent period for the purpose of the present
investigation. Further, the Authority has undertaken quarterly evaluation of the imports over this
period.

Increase in imports as a result of unforeseen developments

The petitioners have claimed that there is a sudden, sharp and significant increase in the imports of
the product under consideration in 2021-22 both in absolute terms as well as relative to domestic
production. It is noted that the imports in 2021-22 have increased by more than 267%, as compared
to that in 2020-2021.

The petitioners have claimed that the imports have increased primarily due to a number of
unforeseen factors, including the following:

a. Increase in the cost of petrochemical products including VCM leading to increase in the cost of
production of PVC Suspension Resins produced through VCM route;

b. No material increase in the cost of production of the product produced through coal route;

c. While global freight rates increased, Chinese producers were insulated from such increase, as
coal was available domestically to them;

d. In China, the consumers of the product under consideration are situated in the eastern part of
China, which faced decline in demand for the product due to multiple lockdowns caused by
Covid pandemic;

e. The production of the product in China is majorly located in the western part of China which had
not faced as much difficulty due to COVID-19. While the production was not impacted in China
as much as the demand was impacted, the same led to disparity in production and consumption
of product in China, leading to huge exportable volumes of the product and resultantly increased
imports from China.

Serious injury and threat of serious injury to the domestic industry and causal link between
imports and serious injury and threat of serious injury

The petitioners have claimed that sudden and sharp increase in the import of the product under
consideration in substantial quantity in recent times has started causing serious injury to the domestic
industry. The petitioners have also contended that the increased imports also pose a further threat of
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serious injury. The petitioners have claimed that given the nature of production process and the
volume of production undertaken by the domestic industry, the effect of low-priced imports is
directly felt on the price in the Indian market. The petitioners have further stated that any lower price
offered by the foreign producers in comparison to the prices offered by the domestic industry
immediately forces the domestic industry to adjust its prices. The domestic industry has submitted
that the domestic industry sets its prices every month, having regard to the prevailing prices and
expected market situation. However, so significant has been the price reduction made by some
producers in their successive offers that the domestic industry has been sometimes constrained to
revise its prices even in between the month. The price offers made by some producers are materially
below the prices offered by the domestic industry, thus causing significant price undercutting to the
Indian industry. Further, even when the Indian industry has been reducing the prices, the successive
price reductions being offered by some producers resulted in rapid increase in the imports. The
domestic industry has also stated that its profitability has declined significantly in recent period of
April-June, 2022 with the rapid increase in the imports of the product. The petitioners have further
claimed that at the current rate of the import prices, the domestic industry will incur significant
financial losses if it starts competing with the imports by matching the import prices.

After examining the application filed by the petitioners, the Authority, prime facie, finds that imports
of the subject goods have increased during the most recent period as a result of unforeseen
development and the same have started causing serious injury to the domestic industry in the most
recent period. Further, the imports pose a threat of serious injury.

Initiation of Safequard Measures (Quantitative Restrictions) Investigation

On the basis of the duly substantiated application filed by the petitioners, and having satisfied itself
on the basis of the prima facie evidence submitted by the domestic industry, the Authority considers
that there is sufficient evidence to justify initiation of safeguard investigation under Rule 5 of the
Rules to determine whether imports have increased suddenly and sharply in the recent period as a
result of unforeseen developments, and whether such increased imports have caused or pose a threat
of serious injury to the domestic industry.

Submission of Information

In view of the special circumstances arising out of COVID-19 pandemic, any information relating to
the present investigation should be sent to the Authority via email at the email addresses
adgl5-dgtr@gov.in, advll-dgtr@gov.in, dirl6-dgtr@gov.in and dd15-dgtr@gov.in within 30 days
from the date of receipt of the notice. It may, however, be noted that in terms of explanation of the
said Rule, the notice calling for information and other documents shall be deemed to have been
received within one week from the date on which it was sent by the Authority or transmitted to the
appropriate diplomatic representative of the exporting country. If no information is received within
the prescribed time limit or the information received is incomplete, the Authority may record its
finding on the basis of the facts available on record in accordance with the Rules.

Parties interested in the investigation are hereby advised to intimate their interest (including the
nature of interest) in the instant investigation and file their questionnaire response/submissions
within the time limit specified above.

All known interested parties are being informed separately to enable them to file the relevant
information in the form and manner prescribed within the time limit specified above.

Any other interested party may also make its submissions relevant to the investigation in the form
and manner prescribed within the time limit specified above.

Any party making any confidential submission before the Authority is required to make a non-
confidential version of the same available to the other interested parties.

Any party making any confidential submission or providing information on confidential basis before
the Authority, is required to simultaneously submit a non-confidential version of the same. Failure to
adhere to the above may lead to rejection of the response / submissions.

The parties making any submission (including Appendices/Annexures attached thereto), before the
Authority including questionnaire response, are required to file Confidential and Non-Confidential
versions separately.
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The “confidential” or “non-confidential” submissions must be clearly marked as “confidential” or
“non-confidential” at the top of each page. Any submission made without such marking shall be
treated as non-confidential by the Authority, and the Authority shall be at liberty to allow the other
interested parties to inspect such submissions.

The confidential version shall contain all information which is by nature confidential and/or other
information which the supplier of such information claims as confidential. For information which are
claimed to be confidential by nature or the information on which confidentiality is claimed because
of other reasons, the supplier of the information is required to provide a good cause statement along
with the supplied information as to why such information cannot be disclosed.

The non-confidential version is required to be a replica of the confidential version with the
confidential information preferably indexed or blanked out (in case indexation is not feasible) and
summarized depending upon the information on which confidentiality is claimed. The non-
confidential summary must be in sufficient detail to permit a reasonable understanding of the
substance of the information furnished on confidential basis. However, in exceptional circumstances,
the party submitting the confidential information may indicate that such information is not
susceptible to summary, and a statement of reasons why summarization is not possible must be
provided to the satisfaction of the Authority. In case any interested party is not satisfied on the claim
of confidentiality the party can raise an objection on the claim within seven (7) days of receiving the
non-confidential version of the documents.

The Authority may accept or reject the request for confidentiality on examination of the nature of the
information submitted. If the Authority is satisfied, the request for confidentiality is not warranted or
if the supplier of the information is either unwilling to make the information public or to authorize its
disclosure in generalized or in summary form, it may disregard such information.

Any submission made without a meaningful non-confidential version thereof or without good cause
statement on the confidentiality claim shall not be taken on record by the Authority.

The Authority on being satisfied and accepting the need for confidentiality of the information
provided, shall not disclose it to any party without specific authorization of the party providing such
information.

Sharing of responses / submissions amongst interested parties

A list of registered interested parties will be uploaded on DGTR’s website along with the request
therein to email the non-confidential version of the submissions made to all other interested parties.
The public file will not be accessible physically due to the ongoing pandemic.

Non-cooperation

In case where an interested party refuses access to, or otherwise does not provide necessary
information within a reasonable period, or significantly impedes the investigation, the Authority may
record its findings on the basis of the facts available to it and make such recommendations to the
Central Government as deemed fit.

ANANT SWARUP, Jt. Secy. and Designated Authority
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