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¢ faeett, 15 s, 2020
F.3M. 3135(37).—STaTeh FralT LR 7 TAATA T IcATaA T 3T T =7 F syferay
AT WIEH § UZI o T TAATA A TSI (SATHT) FTIFH F e ST Yl T@Te o o =7
et = = RIGE H“lo;@ et ﬁw—lm & faware afgd =1 et it st 9% o2 smeria
TET TAM RReAdl § [EAeare e il gite o JTag=-T &, F.3T 1228 (37), 1(16)/2018 —THdT-1

T 08.03. 2019@?@@'@%&% AT I ETAAT AT 3T 39 gl LA & U
=T el &1 A agraar Y& wdd daedt @hia sfeg = i o

a1e faAT® 08.03.2019 #T IF ATIG=AT F AT 10 F AT H Feal T THT 7 TFH Grer
=T G &1 Aol foram 8, a1heh aiaisHT S&dq1Ee U Shi SI1d “TAAI IcaTad &HdT ag
i 39+ gy Fea & forg =T =t &1 i ggEar Yam 3 g 9 SR & said oa
AT T F |

1) o™
ofieT st wéT uene fRveardy & o gr us fRffeardy S et off =i et srerat
TN ToRET o7 IO ZahTs o AT THigd Aal g 3T Wi Teid & &9 | ¥ 9 F71 F:7 Gl 2l

4260 G1/2020 1)
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2) qr=dr:

TH ThIY & dgd SATHAT [ [Aeterterd & o agraar Sqerse gl -
) HIS[ET ofiXT e ® v et it emar § faeaw afgq 92 ofiwr sramia =<
T REe Yz F oo
i) RFhad o aroue, Ao gt Y wroAT w qur R REde | Sha frfee
=TSt & 999 § Feg Tguu [ are (FEET) g To97 aqAied o T g5 adl g

TYATS FT IcaTe d&T+ & o]

i)y T HiS[ET REERAT § TIF 697 T, o7 3T TAATT ASTR0T A49aT H g Fed
¥ form)

3) =W ¥F arefiw FgraT:

i) Fi/ATET gEEr A ARy FEEeiT et A usiE forfies g fio
ST AT 0T 9 Se01/A9T agwrl fAwme M/ adisiT S o ueiET i
FRT TATRA 6% T a9 &f 3T § AT e AT AT 3T Al 50% ALY, ST AT FJ I, Feald
LAY G I7F 99 o forw ag+ st ot

i) SRR 2 (i) ST 2 (iii) F FHerer § TH Thi & FAd TEATead AHdT & ST IT TeAH AT
& "G | O AT HEATHA A HATRA T I, G AT ATASIH (Ga<ol (a9 T gy dgias
SATHIE T AT T, AT G& T&TH 61 ST

4) AT T FLAT:

TH ThIH * AT Jgradr T Hee o forT 907 3w/ sreaia & uae Reetat
+ foro @g et grm & F uF smaeA-ag-yEaE Aetha yow (ey-1) § oz whig dv
STE=AT s e & 30 3T o ia¥ 7o M (7), T 3l aaeaid ao Haemad, a1
T TSI (Saqeur oam, FT 9adq, 73 [&Redl ol 9|
(5) AT Y STT=/ATHIE:

T S TS (oo A, a7 aiufaat oid S aiHia T STaed qiutd 1
ST FATI ThIH 6 AT ITH TEq1El 1 ST GrAd AT ATAET FIH{T 6 Fa0e T&qa &ar
STTURTT AT T8 TETT @I AT TSI [aqeor [N g0 97 @l wf Ggiias Aqaied
&I TohAT SITOTT| 3o T TRATSIHT o Torw oY T SUeTserar T2ar ISl 0l SAagradr &7

ATHAT FHLA 6 [oI0 AATH FHH ST AT ThHT 37T HIAGS il &A1 § Tad gU AT ! 14
Ff

6. @hrm i TET:

(i) STAET-HE-TEaTd &l TFZ(Tdw AHIGT T&E FHLd & J18 @I S qrasiiaah Gaaqeor foramr
UH SIHIET TEaTd § K0T T 6hd Fid & qa¢ H (G978 Fd g T o aTel Sl &l deqd
FAT| S/ TAETE [HT/ATEARE T, AT RSd S g7 AHT-T8T 92 ATeg=a [Teaqr o
afeq  fRem-[een @fgq RIS Ron-[Een & squmea # o9 ariorea®
HATARUEST/AAAT o SATETE 0T G HLA/STET A o o7 Fqa o gi|

(i) SMTeEH F TR ST qESAF Gqor (9T % i STqaed Hif arg & 01 a9 & Ha
& q =T gfaaia g1 ST ARy, TET 7 g 9% gfeEsEn F o dgifw aqaeT war
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ii)

SITUAT| THE TATAT, S & 0T it Tgail Fheq & Hiaaeor €7 aa ¥ 2 a9 & fiax
TRTSET IOT g1 ST ARl

Fatera oS 1 e F3q 79T qu S/siRT srenfiia v vane Rffewti

YIS IATET § AT dE/HAIE FA & U a7 gE-ga-Efear & F 9y

N [N AN
ATHETAT MY A Rl I R 3T

Y F ST T FT FIEATLOT FAT G H AT [TUAT qrie 3e W= & oo afer
IUAET T AT ST raT=t & FT ST 7|

B am B qew 9% & FgEa 9RT =@ & m % wEem & fom
Fh/TAHTS /AT AT T 3T SR AT FH

SATST G F WA 6T SILET

THIH & ST TS e T [T U a9 6 ST w1 digd 5 A0 & {7 & S
LRI GIT AT & T ATH ql T2 o6t Srua, 7fw of e sramia wée uam e
T GTAT {IHF g 3T GTaT AU g9 T Tg ITAee Agl g Tl 70 Ierta/efiwr swemfa
TiT vae et o9& # 9afd & o gorge & 97 ST o319 digd sATST T &
o STETT gRIT T8 SToTaT, dFH/UAHISE /AT IT il TEhadl R edl & (%G
ST WTael 9T AR ST Aamas fRem-fAeen & Sqar Frars f3d i Faerd]
gt

T e wde wam RfteaRai & om afg9w 9% yaEe F AW #
JH/ AT /AT AREIT G SIS ST o &7 [Hor o ST #9haT g #fiT 107 @1d &
T @M ST AT [Aa<or [ AT i 97 ge Jaell <3qT T&qH w7 gl ST

ot FaTd faa T g e A 9% 7 9T i qrEseE faaeer e s g v
TITAT AT AT T ARA AL TL ST BN SAA AT TL AT 01 TS AT g8 T

ST =TT T FATAS T Sariares g # frar strom)

QT T ATESA A Aqeor fSART A1aTe & T0HeT Hivh 4TS Ge & FH 6l ®IEl a7
FH

TRATSET IO i T THTOT 931
Hate Au /s smamia wf vam Rehetat w=0g yguor [ € g

farferaa Feartaa T\ T 9= seqa F0, e smriera T =@ g & 2| sl sree e qa

FLd T T &fd & 7reaw ¥ S forfge ey &2 orr mar g1 95 Rfteatat i

FITOET ATAT His[al RfReatdl & @ & m & a9 aret o s &€& uae

REATAT Hafad ST & IR F AIH qIT FATee o Ha¥ g7 [Atead aemaa SHor 9

TEqd AT, SAH FHer: T BT 4T g1 o 92 RfRea<l it 19T &7 &F 12 ¢ Y =98
STATET TTEEH T [3AT g oqar Hisgar Rfteedt &1 f[war @of &2 foar @ g & e9=ta &
STATET FRTHT F T QAT AT 81 UH THIT T TET FA § TAFA L@l TL heald GEhT G

SATS G T TG Agl @l ST
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9. SYIT THTIT 9

=T e IS IOT g1 & 9 ATg o HIae |Seaihd 07 sl 1 & deel § gatrdd
/AT A, SCATE AT AT TT A GIRT ATHT [l o7+ ITeehr g atead
AT ITTRT THIOT T S&qq HT, Jred 78 s fmar s gr & swor iy afer &1 3w
Thi # [MTEE SISl BT T g1 TST/ATET Ah 0T 6 STl AT | H0| STIRT
STHTOT 957 TEqd Hid H AR g T heal T HEanT ZIT AT e hl Taqid Aal ahl ST

10.  ST&T el TR T Ag T ¢ o6 UHAT FEAT a9 J9a7 GHi=1= g, a7 9 A9l ghT
et oft T3 =& &= o ToReT T STaeTe | Horred FiT @t gl

[FT.E. 1(10)/2018-T% Ht-1]
qary FA e, HF e

31330%1-1
TS IcaTed & gag # s forfge fwmmst &1 g7 wmg 39 & forw S9uriey aun sHwee

o

TIIAT T FTATIAT F7 30T REAUT FIAq AT AT FSTI0T 79T 2T

WHT-% T TA (SEATAT T S8 SHRT (haet WIS[ET TATg SreTg - e
e IFFAAT F forw)

.4 IEEEQI

1. HISET A AT - [SElal 1 9,
AT, S-HA/TTATT HEAT HT AT

2. HIS[ET Teh gl IcaTaA &HdT (FTAITST H)
3 HIS[ET fe¥eail & e & 918 §, SIe S &t

9T 7 farazm

4. T ST [ Red Al & d79 TAA(A IcaTad ITHL0T
AT Ferrfd fom o &)
(TT= 2f, TT AT IcATa &HAT /T AT o 50)

5. i ferfare et s < & forw searfaa sorredt

(e T ATAT AT-GT8 TZId)

6. | FAT TEATAT Sh ferfae fREarst gorrett % | Raw
AEHTEE, TATNET AT TIAT AT THhT i
TATIAT T AT T&=aqT14 2

7. TR T TS il TITIAT FT T g, ar
TEATIT ST T 79T 3T FTAFTLT TaTe FT AT

EUEL

Hioar REG # wfa ad amr w1 fTaw

9. | S forfee RSt qurrett & #1q=T F aTE HwH
feaw it yearfea |Jem
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10. | = 9 aut % e wieer e § afw ad
START T T2 9N i siea 7=

11. | T & ygur ey € & srqafa o i T g,
Tfz gf, a1 F997 T& a9 § wrd fGaw it dqatea
TEAT 14|

12. | Shwt ferfae o= #1 omd a1 % forw == hi=em
FAAT FATAT Hxl T TGU I A€ T ATAIE

Feft sreor eI FAFR 3 PO arever Y S ForefT
AT

13. | T GIF 3T FSTIOT AT & o0 g it T2
qETAAT

14. | gearfaa ermar = faeame % forg agrerar &1 oy

15. | Srrer Y T2 FA qRTAAT
(Fierw "=ar 12, 13 T9T 14 FT1 TRT)

16. | T & AT S &1 ATH
(FIAT ATTFHAH AT ST 6 ATH TqT0)

17. | Shr ferfae o=t (FRetiefie ®) &t ©m9eT & aTe

(i) srehiger T (i) TAFIA FT ATHATAT IcaATET
T F AT

18. |Shr fofge fRw=rst yumeli/zaqiar wiaw/z9ia

HETLOT HAT il EATIAT & q1Z AT IcATET &
g HT HATET aR |

ANT- FETia 75 i srgmia ws wen et 1 dfem s (A SRy o wems
TR Weerene Rffewdr amer st & for)

*.9. A

1. JeqTtad qu Rfteeadt &1 9, Tarn, T-Ae/gEeTy
TEAT T AT

2. JeaTtaa Rffeady &t ora IeuTed A9ar (FUAdre
H) ¥ w99 ATHTT F1F (a9

3. JEATI HE5 il TAATA IATE AHAT (FUAUTST H)

4. FT FAT |97 HANEr Rfteadr & ahew § &
sEqTad g (Ffe 7@, ar Foar "ear et 7
FEehT T Aam))|

5. JEATIEd TIAT TS &THdT I F44 & forw ufa
Y ofte FiT sraeTHha’
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6. sty ferfge Rwamet (swAeeae aiae 94T #x1d
T =0T A1 g AR &ls o fafd) 9
T o ToT0 TITIAT g J&arrad Jorre|

7. st foafge fReamst yoret |afgq g sATHq
TRATSHET AT

8. SIRre T T2 fa=t "grar &t

T < AT TEATd S o A8 (Afersman 3 dahi
T T ST Thd 8)|

10. | ITFSHET & 9T B 3T TAFIA IcaTa &F gie il
T ariE|

MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(Department of Food and Public Distribution)
NOTIFICATION
New Delhi, the 15th September, 2020

S.0. 3135(E).—Whereas the Central Government with a view to increase production of ethanol
and its supply under Ethanol Blended with Petrol (EBP) Programme, especially in the surplus season and to
extend financial assistance to molasses based standalone distilleries on lines similar to that extended to
distilleries attached with sugar mills, notified the following scheme namely- “Scheme for extending
financial assistance to molasses based standalone distilleries for enhancement and augmentation of ethanol
production capacity”’- vide notification No.S.0.1228(E), 1(16)/2018-SP-I dated 08.03.2019.

Now in pursuance of para 10 of the said notification dated 08.03.2019, Central Government has
decided to open a small window so that project proponents can submit their applications under the scheme,
namely- “ New Scheme for extending financial assistance to molasses based standalone distilleries for
enhancement and augmentation of ethanol production capacity”

(1) Definition -

Molasses based standalone distillery shall mean a distillery not integrated with any sugar mill or its any
other ancillary unit and functioning on molasses as feed stock.

(2) Eligibility:-

Assistance under the Scheme shall be available to the enterpreneurs:-

i.  To set up new molasses based standalone distilleries including expansion of the capacity of the
existing molasses based stand alone distilleries.

ii.  For increasing ethanol production by installing evaporation, incineration systems and other
methods as approved by the Central Pollution Control Board (CPCB) for achieving Zero Liquid
Discharge (ZLD) in a distillery.

iii.  For adding ethanol plants, molasses and ethanol storage capacities with their existing distillery.
(3) Assistance under the Scheme :

1) Interest subvention @ 6% per annum or 50% of rate of interest charged by banks/National Cooperative
Development Corporation (NCDC)/ Indian Renewable Energy Development Agency Limited (IREDA),
whichever is lower, on the loans to be extended by banks/NCDC/IREDA, shall be borne by the Central
Government for five year.

ii) Interest subvention under the scheme in respect of 2(i) to 2(iii) above shall be provided on loan amount
sanctioned and disbursed in respect of each project based on the proposed capacity, limited to the in-
principle approval accorded by DFPD.
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(4) Submission of application :

For availing assistance under the Scheme, the new enterpreneurs/molasses based stand alone
distilleries would be required to submit an application-cum proposal in the prescribed Proforma (Annexure-
I) to the Chief Director (sugar), Directorate of Sugar and Vegetable Oils, Department of Food & Public
Distribution (DFPD), Krishi Bhawan, New Delhi within 30 days from the date of notification of the
scheme.

(5) Appraisal/Approval of applications:

DFPD will constitute two Committees viz. Screening Committee and Approval Committee. The
proposals received under the Scheme would be placed before Screening Committee and Approval
Committee and thereafter in-principle approval would be accorded by DFPD to the eligible applicants. The
said Committees shall scrutinize the applications keeping in view the parameters as deemed necessary to
assess the viability of the project.

(6) Modalities of the Scheme:

1)  After according in-principle approval to the applications-cum-proposals, DFPD will recommend such
approved proposals to the lending banks for considering sanction of loan. Banks/NCDC/IREDA would be
at liberty to sanction/release the loan as per their commercial norms/policies and in compliance with
regulatory guidelines, including the restructuring guidelines, as notified by RBI from time to time.

i) The applicant should get the loan disbursed from the bank within one year from the date of in
principle approval of DFPD, failing which the in principle approval for the project will stand cancelled.
Further, the project should be completed within two years from the date of disbursement of first instalment
of loan from bank.

iil)  While implementing their respective projects, the new enterpreneurs/molasses based stand alone
distilleries shall strive to seek convergence with the Make in India scheme of the Government for capacity
addition/ up-gradation in ethanol production.

iv)  The disbursement of loan under the scheme shall be in a separate account so that the utilization of the
money for the said purpose is easily monitored.

v)  The Department of Financial Services (DFS) will issue suitable instructions to the
banks/NCDC/IREDA to operationalise the scheme including appointment of a nodal bank.

(7) Modalities of payment of interest subvention:-

i) Payment of interest subvention on loan amount under the scheme will be limited to only 5 years
including one year moratorium period.

ii) The benefit of interest subvention will be provided by the Government only if account of molasses based
stand alone distilleries is Standard and will not be available as long as account is NPA. The new
entrepreneurs/molasses based stand alone distilleries will be responsible for repayment of interest including
penal interest for the period of default along with the principal. Further, banks/NCDC/IREDA will be free
to take necessary action against the defaulting borrowers as per banking norms and applicable regulatory
guidelines.

ii1) In the event of surplus cash flow with the molasses based stand alone distilleries, accelerated payments
may be decided by the bank/NCDC/IREDA and the interest subvention liability of DFPD towards loan
account would accordingly get reduced.

iv) The Department of Food and Public Distribution (DFPD) will release the interest subvention amount on
quarterly basis in advance to the nodal bank as appointed by DFS. The interest earned on the interest
subvention paid in advance shall be adjusted in the next quarterly instalment.

v) DFPD will work out the modalities of release of Interest Subvention in consultation with NABARD.
(8) Project Completion Certificate-

The concerned new entreprencurs/molasses based stand alone distilleries shall submit a certificate
duly verified by the Central Pollution Control Board certifying that zero liquid discharge has been achieved
through the method proposed at the time of submitting application for such purpose. The molasses based
stand alone distilleries availing loan to establish new distilleries or expansion of the existing distilleries
shall submit a certificate duly verified by the Excise Commissioner of the State concerned and the
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Chartered Engineer certifying respectively that the new distillery has been installed and has commenced
production or expansion of the existing distillery has been completed and enhanced production of ethanol
has commenced. Any failure to submit such certificates shall lead to non-reimbursement of interest
subvention by the Central Government.

(9) Utilization Certificate:

The concerned molasses based stand alone distilleries shall submit utilization certificate for the
sanctioned loan amount within three months of the completion of the project, duly verified by the
respective Sugar/Cane Commissioners, Excise Commissioner or any other authority designated by the State
Government certifying that the loan amount has been utilized for the purpose specified in the scheme. The
said authorities shall also monitor the utilization of the loan. Any failure to submit the utilization certificate
shall lead to non-reimbursement of interest subvention by the Central Government.

(10) Where the Central Government is of the opinion that it is necessary or expedient to do so, it may, at
any time modify any of the provisions of this Scheme.

[F. No. 1(10)/2018-SP-I]
SUBODH KUMAR SINGH, Jt. Secy.

ANNEXURE-I

Application cum proposal from molasses based stand-alone distilleries seeking financial assistance
for installation of Evaporator and Incineration Boiler to achieve ZLD as well as addition of
Distillation column and storage capacity for Ethanol Production.

Part — A : Brief details of stand-alone distilleries (only for entrepreneurs having existing molasses
based stand-alone distillery)

Particulars

1. [Name, address, e-mail/contact details of the existing
Distillery

2. Existing Alcohol Production Capacity (in KLPD)

3. In case of expansion of existing distillery, details of capacity
to be added.

4. Whether Ethanol Production equipments are also installed

with the existing distilleries (if yes, also indicate the ethanol
Production capacity)

5. Proposed System to be installed to achieve ZLD (Incineration
Boiler or Bio-composting methods)

6. Whether reverse osmosis, evaporator and condensate
polishing unit is also proposed for installation with the

roposed ZLD system.

7. If incineration boiler is proposed for installation, indicate the
capacity and working pressure of the proposed Boiler.

8. [Normal working days per annum of the existing distillery

. Proposed no of working days after installation of ZLD system
10. Average quantity of molasses per annum used in the existing

distillery during last three years.
11. Whether permission from CPCB has been obtained, if yes,
please indicate the approved number of working days in a

year

12. Financial assistance requested for incineration boiler or any
other proposed method approved by CPCB for achieving
ZLD

13. Assistance requested for ethanol plant and storage capacity

14. Assistance requested for expansion of proposed capacity

15. Total assistance requested (sum of column No 12+13+14)
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16. [Name of the lending bank ( please indicate a maximum of
three banks)
17. Indicate separately the estimated production of

i.  alcohol and
ii.  ethanol per annum after installation of ZLD (in kl)

18. Expected date of commencement of ethanol production after
installation of ZLD system/ethanol column/Ethanol Storage
capacity

Part- B : Brief requirement of proposed new molasses based stand-alone distillery (for new
entrepreneurs and entrepreneurs having molasses based standalone distillery)

Particulars

1 [Name, address, e-mail/contact details of the proposed new
distillery.

2 Alcohol production Capacity of the proposed distillery(in
KLPD) and normal working days per annum

3 Ethanol Production Capacity of the proposed plant(in KLPD)

4 'Whether new plant is proposed in the same premises of existing
distillery (if not, please indicate its distance from the existing
distillery)

S Requirement of molasses per annum to achieve the proposed
cthanol production capacity

6 Proposed system to be installed to achieve ZLD (Incineration
Boiler or any other method approved by CPCB be indicated)

7 Total estimated project cost including ZLD system

8 Financial assistance requested

0 [Name of the proposed lending Banks (A maximum of name of 3
Banks may be indicated)

10 Expected date of completion of the project and commencement
of ethanol production

CIPECEL
75 faeett, 15 fAdaw, 2020

T3, 3136(3).—F& T TLHTL TAAA T IcATaT TR T (AT T T LT a7 F1EH H 2T
& T A s (9 (SATUT) FTIRA 6 T THehT AL a1 & zad =fi=1 et i 7opat v feorfa
AT A, ATh Ieg, (heTHT o TeAT qoT THTAT FT AT FF § TA49 F97IT ST 9, 1 gioe o GA i+
19.07.2018 #FT Srferg=mT |, 3523 () ET UF ThIT TATq — ‘TAATA IATEH &7AT FET 3 IqH Fheg
T o Torw =T [t 1 et ggrar Ya= e qadt T4 whrm srfemgt=a & of, S| qorsara F#aen:
7% 09.08.2018, 11.10.2018, 04.01.2019, 14.11.2019 3fi¥ 20.05.2020 af‘a'ﬁﬁﬁl'l' . 1.1, 3952
(2), FT.3M. 5219 (2), FT.3M. 47(3), FT.A.4104(3) 3T FT1.30.1523() T Ferrer F&Fam 2 =m)

T TT:, FealT G UF et el gra o1 =i f*or@T g, qrfes ST i1 e g@adt ehid &
qEd AT ATIEA T Al FT geht off, TH ThH & qgd ATda FHT o,

AT Fea T LRI TR MHoriad TR 97 TATIA IcITe a7 aT 9g T 99 g FA &

forw =Y forett = fared T agraar TaTe w3 qaet 92 T=hw-2020° e~ T 8-
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1) ST &7 ITeT:
THI o Sfaeid FI=T (el g Fg1adT &1 SUTRT Meferfed & forw R soa:

i) qT T AL T BT 0k a7 et REeT #§ st ferfae et (Ssuas) & o
Fea T =T e () FRT AHd Fe o fater s av § wisger REEat & f:rd
feast it =T TR T IATEA a8 2

i) =T [T % Q1 Hag #ISET [RReA At it fHar & fAeqw afgd |1 |l & 9 95 92
et it eamaET F2 AT ITUTET AHaAT TET gql

2) qT=ar:

i) = AT | qag #iNET REARAT 90 S b Jiqdy Sqad wiis a1 BHer e
St forfae RSt (Sieuae) & forg e sguor sy a1 (HTdiefel) g siqerfaa e o7 fafer
AIATHL TG H HIS[ET [SEETATAT % F1d [Gadl i H&AT qETH TAATA ST T2 g TgEdT & (T a1
£l

i) auft =+ et T et & dag Ao [Rfteatat fiv awar & e afgg 72 et i
TATIAT & 1T HTAAT g I &

iy =g AErEar 39 HHr Al wr Sursy Agl grf, R Tt RS F ey FehT avwwe i
e o =i o faeiq oo foram 8

3) W F A GgaT:

i) Fi/ATE TEw A M/t FEri St A stsreer forfies gy fiw aro =gy
o g g gegwrl FEe Aem/ad qEeei S5t A it e g o s arer
AT 9¥ 6 TTTerd I a9 T ¥ 7 a7 4TS 3 & 50 TIAerd it s47o ge, ST AT FH 31 FalT TLHhT G
T At % ferm =g ¥ St

i) ThHT & el =TS ge SuAFT 2 (i) 3fT 2 (i) F Fae § gEqrad AHdr & AR G TAR
TRATSHT & Faer | Tighd Ud S 0T shi 197 9% &1 61 ST0sfT|

4) ST T HLAT:

ST =T el 97 Sr A9 Tiaae e d Fiieh AT feald Jguo = are (HTdee) g
AAIET Tl a7 fATer sraaTRe ST ot RSt (SISUaAST) ST F3AT ATgdl 8 SreTar Hisar §a it
ScaTed &HAT § fAaware afga srerar /a7 e g3 warfuq AT Jngdl §, 39 o0 T sruferd grm
& T sreEa-Ae-yEaTa Maiia T (SIqag-1) § 7 Shiw & stteg@=ar «f arra | 30 3T & e ge7
Ao (9T9T), SR ST a9ETd de [HeITer™, |Ter oY qrasiae (aaor [ m, ¥ 98-, 7% ool 0
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NOTIFICATION
New Delhi, the 15th September, 2020

S.0. 3136(E).—The Central Government with a view to increase production of ethanol and its
supply under Ethanol Blended with Petrol (EBP) Programme, especially in the surplus season and thereby
to improve the liquidity position of the sugar mills enabling them to clear cane price arrears of the farmers
notified the scheme namely “Scheme for extending financial assistance to sugar mills for enhancement and
augmentation of ethanol production capacity” vide notification No. S.0. 3523(E), dated 19.07.2018, which
was subsequently amended vide notifications No. S.O. 3952(E), No. S.O. 5219(E), No. S.0.47 (E), No.
S.0. 4104(E) and No. S.0. 1523(E) dated 09.08.2018, 11.10.2018, 04.01.2019, 14.11.2019 and 20.05.2020
respectively. Thereafter a new scheme namely ‘“New Scheme for extending financial assistance to sugar
mills for enhancement and augmentation of ethanol production capacity” was notified on 08.03.2019.

And whereas, the Central Government has decided to further open a small window so that sugar
mills which could not submit their applications under the earlier scheme, can apply under this Scheme;

Now, the Central Government, hereby notifies the following scheme namely- “New Scheme for
extending financial assistance to sugar mills for enhancement and augmentation of ethanol production
capacity-2020” —

(1) Objective of the Scheme —
Assistance under the scheme will be utilized by the sugar mills;

(i) For increasing ethanol production by enhancing the number of working days of existing distilleries in a
year by installation of new incineration boilers or by adoption of any other method approved by the Central
Pollution Control Board (CPCB) for Zero Liquid Discharge (ZLD) in a distillery.
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(i1) For augmentation of ethanol production capacity by setting up of new distilleries attached with their
sugar mills including expansion of the capacity of the existing distilleries attached with sugar mills.

(2) Eligibility:

(i) Existing distilleries attached with the sugar mills are eligible for assistance for increasing ethanol
production by enhancing the number of working days in a year by installation of new incineration boilers or
by adoption of any other method approved by the Central Pollution Control Board (CPCB) for Zero Liquid
Discharge (ZLD) in a distillery.

(i1)) All the sugar mills are eligible for assistance to set up new distilleries including expansion of the
capacity of the existing distilleries attached with sugar mills.

(ii1) Assistance shall not be available to sugar mills which have availed benefits under any other scheme of
Central Government for the same project.

(3) Assistance under the Scheme :

(1) Interest subvention @ 6% per annum or 50% of rate of interest charged by banks/National Cooperative
Development Corporation (NCDC)/ Indian Renewable Energy Development Agency Limited (IREDA),
whichever is lower, on the loans to be extended by banks/NCDC/IREDA, shall be borne by the Central
Government for five years

(i1) Interest subvention under the scheme in respect of 2(i) and 2 (ii) above shall be provided on loan
amount sanctioned and disbursed in respect of each project based on the proposed capacity.”

(4) Submission of application :

The sugar mills which desire to achieve Zero Liquid Discharge in their distillery by installation of new
incineration boilers or by adoption of any other method approved by the Central Pollution Control Board
(CPCB) or to set up new distillery plant including expansion of the production capacity of the existing
plant, would be required to submit an application-cum proposal in the prescribed Proforma (Annexure-I) to
the Chief Director (sugar), Directorate of Sugar and Vegetable Oils, Department of Food & Public
Distribution (DFPD), Krishi Bhawan, New Delhi within 30 days from the date of notification of the
scheme. DFPD will scrutinize the applications on the following parameters:-

(a) Performance of ethanol supply under Ethanol Blended with Petrol (EBP) Programme;
(b) Track record regarding payment of cane price dues of farmers;

(c) Timely filing of monthly on-line return in P-II (Proforma-Il) as prescribed by the Directorate of Sugar
and Vegetable Oils;

(d) Availability of molasses for the project;

(e) Status of SDF/LSPEF/Levy dues, etc;

(f) or any other parameter as deemed necessary to assess the viability of the project;
(5) Appraisal/Approval of applications:

DFPD will constitute two Committees viz. Screening Committee and Approval Committee. The proposals
received under the Scheme would be placed before Screening Committee and Approval Committee and
thereafter in-principle approval would be accorded by DFPD to the eligible applicants. The said
Committees shall scrutinize the applications keeping in view the parameters as mentioned in para 4 above..

(6) Modalities of the Scheme:

(i) After scrutinizing the applications cum proposals, DFPD will accord it’s in principle approval and
recommends such approved proposals to the lending banks for considering sanction of loan.
Banks/NCDC/IREDA would be at liberty to sanction/release the loan as per their commercial
norms/policies and in compliance with regulatory guidelines, including the restructuring guidelines, as
notified by RBI from time to time.
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(i1) The applicant should get the loan disbursed from the bank within one year from the date of in principle
approval of DFPD, failing which the in principle approval for the project will stand cancelled. Further, the
project should be completed within two years from the date of disbursement of first installment of loan
from bank.

(ii1)) While implementing their respective projects, the sugar mills shall strive to seek convergence with the
Make in India scheme of the Government for capacity addition/ up-gradation in ethanol production.

(iv) The disbursement of loan under the scheme shall be in a separate account so that the utilization of the
money for the said purpose is easily monitored.

(v) The Department of Financial Services (DFS) will issue suitable instructions to the banks/NCDC/IREDA
to operationalize the scheme including appointment of NABARD as a nodal bank.

(7) Modalities of payment of interest subvention

(i) Payment of interest subvention on loan amount under the scheme will be limited to only 5 years
including one year moratorium period.

(i1) The benefit of interest subvention will be provided by the Government only if a sugar mill account is
Standard and will not be available as long as account is NPA. The sugar mill will be responsible for
repayment of interest including penal interest for the period of default along with the principal. Further,
banks will be free to take necessary action against the defaulting borrowers as per banking norms and
applicable regulatory guidelines.

(iii) In the event of surplus cash flow with the sugar mills, accelerated payments may be decided by the
bank/NCDC/IREDA and the interest subvention liability of DFPD towards loan account would accordingly
get reduced.

(iv) The Department of Food and Public Distribution (DFPD) will release the interest subvention amount
on quarterly basis in advance to the nodal bank as appointed by DFS. The interest earned on the interest
subvention paid in advance shall be adjusted in the next quarterly installment.

(v) DFPD will work out the modalities of release of Interest Subvention in consultation with NABARD.
(8) Project Completion Certificate-

The concerned distilleries attached with sugar mills shall submit a certificate duly verified by the Central
Pollution Control Board certifying that zero liquid discharge has been achieved through the method
proposed at the time of submitting application for such purpose. Sugar mills availing loan to establish new
distilleries or expansion of the existing distilleries shall submit a certificate duly verified by the Excise
Commissioner of the State concerned and the Chartered Engineer certifying respectively that the new
distillery has commenced production and has been installed or expansion of the existing distillery has been
completed and enhanced production of ethanol has commenced. Any failure to submit such certificates
shall lead to non reimbursement of interest subvention by the Central Government.

(9) Utilization Certificate:

The concerned sugar mills shall submit utilization certificate for the sanctioned loan amount within three
months of the completion of the project, duly verified by the respective sugar/cane commissioners
certifying that the loan amount has been utilized for the purpose specified in the scheme. The state/cane
commissioner shall also monitor the utilization of the loan. Any failure to submit the utilization certificate
shall lead to non-reimbursement of interest subvention by the Central Government.

(10) Where the Central Government is of the opinion that it is necessary or expedient to do so, it may, by
order and for reasons to be recorded in writing modify any of the provisions of this Scheme.

[F. No. 1(10)/2018-SP-I]
SUBODH KUMAR SINGH, Jt. Secy.
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APPLICATION FROM THE SUGAR FACTORY FOR FINANCIAL ASSISTANCE FOR
INSTALLATION OF NEW INCINERATION BOILER OR ADOPTION OF ANY OTHER
METHOD APPROVED BY CPCB FOR ZERO LIQUID DISCHARGE IN THE EXISTING
DISTILLERY OR SETTING UP OF NEW DISTILLERY OR EXPANSION OF EXISTING
DISTILLERY FOR ETHANOL PRODUCTION.

A. Brief details of the sugar factory

[Name of the sugar factory/undertaking /society/company

Short name & plant code of the factory

Installed crushing capacity of the factory

Date of commencement of sugar production in the sugar factory

N EY AR

Production capacity of the existing distillery attached with sugar mill, if
any

6 Does the undertaking has any other sugar factory (indicate short name and

capacity of other group factories)

7 Performance of ethanol supply during current and last two ethanol years under Ethanol Blended
with Petrol Programme (EBP):

(1) Quantity of ethanol indented by OMCs (year-wise)

(i1) Quantity of ethanol supplied against indented quantity (year-wise).

8 Performance of cane price payment :

(i) Total cane price payable against purchase of cane during 2019-20 SS.
(i1) Total cane price paid against cane purchased in 2019-20 SS.

(iii) Pending cane arrears for 2019-20 SS and earlier seasons, if any
(Please indicate arrear amount season-wise)

0 'Whether monthly Proforma P-II filed online (If yes, up to which month)

10 Status of SDF/LSPEF outstanding dues, if any.

B. Information relating to existing distillery attached with the sugar mill for installation of
incineration boiler or adoption of any other method approved by CPCB for ZLD in a
distillery.

1 Capacity of the proposed incineration boiler / details

of any other method proposed for adoption as
approved by CPCB for ZLD.

2 'Working pressure of the proposed boiler.

3 'Whether permission of CPCB has been obtained, if
yes, number of operating days in a year for existing
distillery.

4 Financial assistance requested for installation of]
incineration boiler (including duties, surcharge &
erection cost etc). Please indicate item wise breakup.
S [Name of the leading bank.

6 'Whether SDF assistance has been availed for similar
roject.
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Proposed days of operation after installation of]
incineration boiler/adoption of any other method as
approved by CPCB for ZLD.

Additional production of ethanol after installation of]
new incineration boiler/adoption of any other method|
as approved by CPCB for ZLD.

Production of molasses in the existing sugar mills of]
the group company (Please indicate unit-wise)

10

Proposed time line for installation of new
incineration boiler/adoption of any other method as
approved by CPCB for ZLD.

11

Expected date of commencement of ethanol
production after installation of incineration
boiler/adoption of any other method as approved by
CPCB for ZLD.

12

'Whether proposed incineration boiler/equipments for
adoption of any other method as approved by CPCB
for ZLD are procured from indigenous source (if not,

reasons for the same).

Information relating to setting-up of new distillery/expansion of existing distillery with the

existing sugar mill

Capacity of the proposed distillery in KLPD

Whether the new distillery/expansion of the existing
distillery is proposed to be installed with zero liquid
discharge system

Financial assistance requested for new distillery /
expansion of the existing distillery project including
basic price and applicable taxes etc.

Name of the lending bank.

'Whether SDF assistance has been availed for similar
roject.

Proposed days of operation on setting up of new
distillery/expansion of the existing distillery..

Production of molasses in the sugar mill where
proposed distillery is to be set up (If group company,
lease indicate unit-wise)

Proposed time line for installation of new plant /
expansion of existing plant

Expected date of commencement of ethanol
roduction

10

Whether proposed new distillery/plants and
machineries for expansion of the existing distillery
are procured from indigenous source (if not, reasons
for the same).
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