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TTeardl et & faware & frerfrer £ 7, S fFww Tor & Ieww 71 Fata BT T om adisay, F3
AR FTT SATA=AT Jear 80 / 2011- HiwT g (ADD) fadis 24 swred, 2011 g1 A2 areasref
IR ELIERERIR DI

5. I FATEQ AT AHEAT (THUESA) HiT ST TTEHT FIRT F 4 T o stfeg==r 15/3/2016-
DGAD #i fadi® 11 3RTed, 2016 T 9% H¥ TS| THF aTE, TTEHT0T FIer iaw @it srfeeg==r e 7 72
15/3/2016-STSITUT 7 09 3WTEd, 2017 T A0T FEGAT o SAATA T TGl [ I ST L@ il [ERTier

T, ST faw ot 7 Iou A7 [FAta o T o) AT e daqe 23 e, 2017 T FHIT & T

AT 98

6. ATeEF o FET AT ¢ T AT aeq, o 9 ® S0 6T ST 1@ €, 9 ST g1 IcTed arHT
% FHE g T U U ATt SiiY Al 9§ 3carad Gud aEq $iT ScITE U¥ eed gl Wied
et qaerehT fasroared, qoraa, FET A Hfam-IwanT § L ST T8 81 AAE aEA &9 9 37
ATFATIE €T F JIAeAT0d Fd AR § AT AU Irg Aedudt Il % dga 69 a&g 97 ST
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AT ST it rEsTa

12, ST =T, w3 & A 7 47 fofed w7 § [Afgea swrio sraed & drhm 0, ST 9 3R
FT SEqd (U T T AT A1 & g 9, Auw aeq & ST A qfE a1 Fata g aren o 3a 9,
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At fFu ST arer o aeqett o gey § R off v S 6 =B o wama 8w ureaaret oo &7
HTAT T foreRTiYer F°e o forg, ST =t T A €, a7 93 SR Al A1E Hl 5L FLd o o7 7379 g
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16.  FAHTT A= § TIHST <97 AT AT Z |

<= it gt
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ATE) § | erfa ST srater srder 2015-A1 2016, 3789 2016- 91+ 2017, 3191 2017- WS 2018 377 d-3-31ms
T2
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18.  Fq|TH S o forw A9HT F sae-Faw 6 ¥ U v sti= % Brgiar 1 91 oA srosm
AT T HLAT

19. #aZ 30 ® A1q FATaH ST 97a § 396 Arad 6 GIEAH H I LR T gag aeqet |
TETAT A | AT ATIATART AT TATFATSA TAT T SANT &l A1 &F T2 THT TAT 6 Hrae Feiiag s §
S & & FHT T GAAT T FA o [T Irg TGAH T g IIF €9 8 F=rd FAT T @rg |

20. sex 2 At Raeg v = & 7 quy iy F fiaw Fatha = § e & & st a g6t s
AL AT F T & | Tg GATT/ATU G HeATeriad ol Teqa Fohar ST aaT 5

fAfds mfg=wrs
YR SUAR AT
FrforsT 3= IRT WA
Frfvrey fawmr
AT LRI
ST a, Sfiaq Ry f[Afeer, 5 992 A7,
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21,  TTEERTET o FHeT AT ST HT a7l (Rl | TR | I Tuferd g o ag e & s
qTS T 37T TAHRT T ITAH FT |

-

22. FAH = | GETd &g o TR orfea 9 § 9ot STt A8y arfeh qrearet et &
6 (4) F SATAT AT ITH B A aE & o &A1 % fiaw Fa¢ B 10 99 9% e aF 989 9
gIAtth, T &7 AT ST FahaT & o I<h (HFH ol SATEAT & & |, TAAT SlI¥ 7T TEATaSTl o [o17 FAAT &

Tl Ared &1 39 [ & v garg v R w7 g o fam 7g Artea e g A4S 9T o 41 giua
Tt T o) RT3 1 Uk Tt gfafaten afe wrE gEer Matia aaa-HEr & fae w984l g2
& AT ITH ST Q0T &, T AT qreArdl Hadt & e WHE I8 Iuaed T2l & g 9T 370

feReT 1 RiE T TeRaT 2

23, Ol T=ge TEAT Al qTChRTTTS HTHA § STIHT & (SATST il T Algd) STALT FHeed i qATE &l SATAT &
T ITLh TR HHAT o SaT SOt Teraett TTaehanst i & Hi

T AT 9 AT TIF FAT

24. TN F qHY YISl FT I Algd wIE AU FA AT qerErl (Prew sHE g6 ted
aiferee/sTae aTHe 8) § T8 oTuterd g o o 39 RAfT § I STovT-37enT &1 | IH T&qd FY S I8 Tohell
AT o Hag § MO =3q7” 7 24T B = 2v o

() UF T U AT Sifha geT AT (T, Toat it TEAT, ST HRATIrRT ofs diga) a°T
(i)  TEX e I SR ATha T AU (efTT, ot it TEAT, ATHRATOERT e Aigd)l

25. A SAAT SR AT 0 TT5 T F T 5 6 oW 9T A 24T "= 19”
% &7 ¥ i AT ST AMRY | 38 TR sifera forT 0 foeT o Theft STeerer &l STTershil gIeT s
% B H AT SITUIT ST ITAFET S Raaa TR I 5H THE 6 Al T W& el o o1 SAqHfe
I & TGS BT | IAT TTST T A% FIAT HT TAF 6 4 (A7) T § e FidT Agd T AT ST sraterd
2T |

26. YA 975 § A FHT FAAT HTZT SR ST IO T T 2 S/30T@T 97 AT ST 36 THR1C a0l
TAAT & ATl % G A 6 &9 § IET 61 T 21 | GAAT o o0 Sraen daer § grar i & &7 7

STAT g, STaT a8 GadT [oreeh gae § T RO | TA0TdT 7 747 77 797 81, T o a1 | T8
Sruterd g o o & TS GaAT & a1I-a7 S0 g9 § 7 Tol HIL0T 1 [Aa0 ITAsg FU o F7 57 TH 0l
AT I Tohe Tg! FRAT ST HHAT 2 |
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27.  SRIOA 9T % g ag suferd g B a8 o g=AT & AT MOH 918 6 TIaEd an S
ATEATAA: TH SATHHA AT AT 21 AT Fa 7T 17 8 (TR SIgaheor 997 &1 2h) ST SHaT qrae
T TRAT ST STUferd g oo 7g 39 g=AT 9¥ AT 1T foreen daer § T 1=ar 7 16T R 1@ ¢ |
ST | faeqa S % 91y g Arfeu Smd i Mo sy a7 weqa i TS gEer & oo &
THETT TR & FHAT ST Fqeh | FreATeh, ATTATah T adl §, AT a1 T&qa Hid arel TeqH T8
3o FL TR & 1o TH THRTC AT TAAT T AT T2l AT ST TRaT g i FT00 7 U e grfesrr i
QY o SATATT AFLTF ITAH FAAT AT AT U ToF FIT THHT AT FohAT SITHT H9F 721 2 |

28.  WTTEERTET WEq@ il T2 AT fl THA Hl 9 FA T TOAAEAT F 0 S0 FT T 94T
AEATRIT T Tl & | TS TTEHRILT S6F a7q & HIO g 1o IAIAT o ToIT ST ST Al g 941 I3
TAAT I AT T GAAT il ATAS T FEA F [T AT qT Togeh Agl & AT T & H AT G0 T § THh
Tohed 6 (o0 STTEd e o (o7 3o gl &, ad TR 36 YohTT 2l AT sl SUAT FT Tl 3 |

29.  3HF AIHF AT TS o [aT AT AT S ST STTaT MO IdT o6 dael § Hal HI07 F] 3o
R foaT o 10 FoReT sTrer T WTTEraRT<T 3TRT RS 9¥ A5l (AT SITua |

30.  Hqee B UX T AT L FAAT bl A AT il SAITHAT I FATHIT FL T TTARET TH T T
AT ol UHT FAAT ITAH HLT ATl TR o [AT2ce STTEReor o ToT FoReT Tershte 7 Wohe Tl e |
qrASF B T fAdreor

31. =¥ [MewmEe & Faw 6(7) F #ay #, #re W faag T4 o+ faag Tl g Ieqa a1ed %
ST TS AT ATASTA BISA T LB FHT Hha T gl

AAGART

32. Tl Sgf #5 Baas TAHE AT aF Tgd il A ad § THT FHAT g FIaT 7T T F 3=
FATY F HIaL AAYTT TAAT ITAH Al HAT & AT 38 (1A H TATq €T F G147 TgATdT § a9 TR
AT T ITAH T o SALTE T A ST T FT RIS F Tohd g AT hrx TCRTE Rl UHT R,

S5 9 3= 79 g1, T a9 & |

Jfivay U, o, AU qi=a e [iEs qrreenmer

MINISTRY OF COMMERCE AND INDUSTRY

(Department of Commerce)
(Directorate General of Trade Remedies)
INITIATION NOTIFICATION
New Delhi, the 23rd December, 2019
Case No. OI - 24/2019

Initiation of Anti-Dumping Original Investigation concerning imports of 1-Phenyl-3- Methyl-5-
Pyrazolone originating in or exported from China PR.

F. No. . 6/32/2019-DGTR.—1. Whereas M/s Prima Chemicals (hereinafter also referred to as “applicant”)
has filed an application before the Designated Authority (hereinafter also referred to as the “Authority”’) on behalf of the
domestic industry, in accordance with the Customs Tariff Act, 1975 as amended from time to time (hereinafter also
referred to as the “Act”) and the Customs Tariff (Identification, Assessment and Collection of Anti-Dumping Duty on
Dumped Articles and for Determination of injury) Rules, 1995 as amended from time to time (hereinafter also referred to
as the “Rules”) for Original Investigation of Anti-dumping Duty concerning imports of of “l1-Phenyl-3- Methyl-5-
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Pyrazolone” (hereinafter also referred to as “subject goods” or “product under consideration” or “PUC” or
“Pyrazolone”), originating in or exported from China PR (hereinafter also referred to as the “subject country”).

2. The applicant has alleged that material injury to the Domestic Industry is being caused due to dumped imports
from the subject country and has requested for imposition of anti-dumping duty on the imports of the subject goods,
originating in or exported from the subject country.

Background

3. An original investigation concerning imports of the subject goods from the subject country was initiated by the
Authority vide initiation notification No.14/11/2004-DGAD dated 01* December, 2004. The Authority vide its final
findings No. 14/11/2004-DGAD dated 16" November, 2005 recommended imposition of anti-dumping duty against the
imports of the subject goods originating in or exported from the subject country. Consequently, the definitive anti-
dumping duty was imposed by the Central Government vide Customs Notification No.01/2006- Customs (ADD) dated
10™ January, 2006.

4. A Sunset Review (SSR) investigation was initiated by the Authority vide initiation notification No.15/5/2010-
DGAD dated 01* July, 2010. Thereafter, Final Findings Notification was issued by the Authority vide notification
No.15/5/2010-DGAD dated 29" June, 2011 recommending the extension of definitive anti-dumping duties on the
imports of the subject goods, originating in or exported from the subject country. Consequently, the definitive anti-
dumping duties were extended by the Central Government vide Notification No. 80/2011- Customs (ADD) dated 24"
August, 2011.

5. A second Sunset Review (SSR) investigation was initiated by the Authority vide initiation notification
No.15/3/2016-DGAD dated 11™ August, 2016. Thereafter, Final Findings Notification was issued by the Authority vide
notification No.15/3/2016-DGAD dated 09™ August, 2017 recommending discontinuation of anti-dumping duty, on the
imports of the subject goods, originating in or exported from the subject country. The anti-dumping duty accordingly
expired on 23" August, 2017.

Like Article

6. The Applicant has claimed that the subject goods, which are being dumped into India, are identical to the goods
produced by the domestic industry. There are no known differences either in the technical specifications, quality,
functions or end-uses of the dumped imports and the domestically produced subject goods and the product under
consideration manufactured by the applicant. The two are technically and commercially substitutable and, hence, should
be treated as ‘like article’ under the AD Rules. Therefore, the subject goods produced by the applicant in India are being
treated as ‘Like Article’ to the subject goods being imported from the subject country.

Domestic Industry

7. The Application has been filed by M/s Prima Chemicals. The Applicant has neither imported the subject goods
from the subject country nor is related to any exporter or producer of subject goods in the subject country or any importer
of the PUC in India. On the basis of information available, the Authority is satisfied that the Application has been made
‘by or on behalf of the domestic industry’ in terms of the provisions contained in Rule 2 (b) and Rule 5 (3) of the Rules.

Basis of Alleged Dumping

8. The Applicant has claimed that China PR should be treated as a non-market economy and has requested to
determine normal value in accordance with Para 7 and 8 of Annexure I of the Rules. The Authority, after evaluating the
options under Para 7 of Annexure I of the Rules, has prima facie concluded that the options other than Constructed
Normal Value are not feasible for determination of Normal Value in this case since entire imports are from China.
Accordingly, the Authority has determined Normal Value on the basis of cost of production in India, duly adjusted, and
after additions for selling, general and administrative expenses and reasonable profits.

9. The Authority has computed the export price from subject country as per DGCI&S transaction wise data.
Adjustments have been made for ocean freight, insurance, port expenses, bank charges and VAT.

10. The normal value and export price have been compared at ex-factory level, which prima facie show significant
dumping margin in respect of the subject goods from the subject country, thereby, indicating that the subject goods are
being dumped into the Indian market by the exporters from the subject country.

Injury and Causal link

11. Information furnished by the applicant has been considered for assessment of injury to the domestic industry.
The Applicant has furnished evidence regarding the injury having taken place as a result of the alleged dumping in the
form of increased volume of dumped imports in absolute terms and in relation to production and consumption in India,
price undercutting, and price suppressing effect on the domestic industry. The Applicant has claimed that its performance
has been adversely impacted in respect of production, sales and consequent decline in profits, return on capital employed,
and cash flow, as a result of increase in imports of subject goods at a price below selling price and non-injurious price for
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the domestic industry. There is sufficient prima facie evidence of the injury being caused to the domestic industry by
dumped imports from subject country to justify initiation of an antidumping investigation.

Initiation of Anti-Dumping Investigation

12. And therefore, on the basis of the duly substantiated written application by or on behalf of the domestic
industry, and having satisfied itself, on the basis of the prima facie evidence submitted by the domestic industry, about
dumping of the subject goods originating in or exported from the subject country, injury to the domestic industry and
causal link between such alleged dumping and injury, and in accordance with Section 9A of the Act read with Rule 5 of
the Rules, the Authority, hereby, initiates an investigation to determine the existence, degree and effect of any alleged
dumping in respect of the subject goods originating in or exported from the subject country and to recommend the
amount of anti-dumping duty, which if levied, would be adequate to remove the injury to the domestic industry.

Product under consideration

13. The product under consideration in the present investigation is 1-Phenyl-3-Methyl-Pyrazolone and has also been
referred as Pyrazolone.

14. The subject goods are used as a dye intermediate. It is also used in pharmaceuticals for production of Analgin.

15. The subject goods are classifiable under Chapter 29 of the Customs Tariff Act, 1975 under sub-heading 2933.
However, the custom classification is indicative only and in no way binding on the scope of this investigation.

Subject Country

16. The subject country in the present investigation is China PR.

Period of Investigation

17. The Period of Investigation (hereinafter also referred to as “POI”) in the present investigation is 01* April, 2018
to 30" June, 2019 (15 months). The injury investigation period will cover the periods April 2015-March 2016, April
2016-March 2017, April 2017-March 2018 and the POIL.

Procedure

18. Principles as given in Rule 6 of the Rules will be followed for the present investigation.

Submission of information

19. The known exporters in the subject country and their government through their Embassy in India, importers and
users in India known to be concerned with the subject goods and the domestic industry are being informed separately to
enable them to file all the relevant information in the form and manner prescribed within the time-limit set out below.

20. Any other interested party may also make its submissions relevant to the investigation in the form and manner
prescribed within the time-limit set out below. The information/ submission may be submitted to:

The Designated Authority
Directorate General of Trade Remedies
Ministry of Commerce & Industry
Department of Commerce
Government of India
4th Floor, Jeevan Tara Building, 5, Parliament Street
New Delhi-110001

21. Any party making any confidential submission before the Authority is required to make a non-confidential
version of the same available to the other parties.

Time-Limit

22. Any information relating to the present investigation should be sent in writing so as to reach the Authority at the
address mentioned above within thirty days from the date of receipt of the notice as per Rule 6(4) of the Anti-Dumping
Rules. It may, however, be noted that in terms of explanation of the said Rule, the notice calling for information and
other documents shall be deemed to have been received one week from the date on which it was sent by the Designated
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Authority or transmitted to the appropriate diplomatic representative of the exporting Country. If no information is
received within the prescribed time-limit or the information received is incomplete, the Authority may record its findings
on the basis of the facts available on record in accordance with the Anti-Dumping Rules.

23. All the interested parties are hereby advised to intimate their interest (including the nature of interest) in the
instant matter and file their questionnaire responses within the above time limit.

Submission of information on confidential basis

24. The parties making any submission (including Appendices/Annexures attached thereto), before the Authority
including questionnaire response, are required to file the same in two separate sets, in case "confidentiality" is claimed on
any part thereof:

i. one set marked as Confidential (with title, number of pages, index, etc.), and
ii. the other set marked as Non-Confidential (with title, number of pages, index, etc.).

25. The “confidential” or “non-confidential” submissions must be clearly marked as “confidential” or “non-
confidential” at the top of each page. Any submission made without such marking shall be treated as non-confidential by
the Authority, and the Authority shall be at liberty to allow the other interested parties to inspect such submissions. Soft
copies of both the versions will also be required to be submitted, along with the hard copies in four (4) sets of each.

26. The confidential version shall contain all information which is by nature confidential and/or other information
which the supplier of such information claims as confidential. For information which are claimed to be confidential by
nature or the information on which confidentiality is claimed because of other reasons, the supplier of the information is
required to provide a good cause statement along with the supplied information as to why such information cannot be
disclosed.

27. The non-confidential version is required to be a replica of the confidential version with the confidential
information preferably indexed or blanked out (in case indexation is not feasible) and summarised depending upon the
information on which confidentiality is claimed. The non-confidential summary must be in sufficient detail to permit a
reasonable understanding of the substance of the information furnished on confidential basis. However, in exceptional
circumstances, the party submitting the confidential information may indicate that such information is not susceptible to
summary, and a statement of reasons why summarisation is not possible must be provided to the satisfaction of the
Authority.

28. The Authority may accept or reject the request for confidentiality on examination of the nature of the
information submitted. If the Authority is satisfied that the request for confidentiality is not warranted or if the supplier of
the information is either unwilling to make the information public or to authorise its disclosure in generalised or
summary form, it may disregard such information.

29. Any submission made without a meaningful non-confidential version thereof or without good cause statement
on the confidentiality claim shall not be taken on record by the Authority.

30. The Authority on being satisfied and accepting the need for confidentiality of the information provided, shall not
disclose it to any party without specific authorisation of the party providing such information.

Inspection of Public File

31. In terms of Rule 6(7) of the Rules, any interested party may inspect the public file containing non-confidential
version of the evidence submitted by other interested parties.

Non-cooperation

32. In case where an interested party refuses access to, or otherwise does not provide necessary information within a
reasonable period, or significantly impedes the investigation, the Authority may record its findings on the basis of the
facts available to it and make such recommendations to the Central Government as deemed fit.

BHUPINDER S. BHALLA, Addl. Secy. & Designated Authority
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