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TS 3R IART HATTH
(arfersa )
(AT ITIL AGIARATET)
ST Y e stfagAT
7 faeefl, 23 e, 2019
[T T (TN g HY T2 UF Yeaia) Rammast, 1997 % A 6 ¥ agal
(T <)
(FrTwreT wE: (TEsft) 03/2019)
R wra # "Re" & At ¥ geg J I i i gEea i ==

. . 22/3/2019-EfifemR.—aa vy Faedan, 92 et & aream & o9 Regeam Afdt=s wiaseq
forfaes e fa v fharforr ferfies (B gt st arerrsrat” srorar "araes” oft &gl 19 §) 3T €T Jees
(T 9o AT TgETE UF geaid) fFamraelt, 1997 (& agt o "Sudh Mawreeht ar gt Aamrasdt ff wr
T ) F A 5 % 92d UF svaed 97 ara7 At g SwH S 39% a8 gu srarar & wreor i et/ af
F GAY q THTT 44T A ZT TTAETST ATl o T I it G2t 6 forg e (e 7gt s "= saame
Foqar "EE" SFAT Hag AT T wET AT §) F a2 U AATAN AT AT ANTAT &1 (SHF TATT HAG AT FT
FerEmrefi o aeEr Cdt g ®F w0 6 ot 529q) F 93 gU aaral e O A § 9 awq 6 A Soah
AT MY A T FfaeTelf Searg 7 A Al g2 /AT AT FT @A §, FAUT TG U UF AEEA AL AT I4T

g1 IR = AN Y g AT MY qX 9¥ FfaeaeT Icarat #t G907 afa § a=17 & forw o e % 29 a8 & arana
F LT THIT AT F @aL T GLEAT 6 IUTH T | HT 2

2. e Iears: =i soars "R &1 7 UE st @ g S #raiiers uiEe F w9 §

ff ST STar ® qur e e A wiiteegee Whew, afided, wrege, uiewd |,
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o

frafATa-1, sreraree AT, wmiegfesa, Rivarsa siwaree =i = wav & et & [t
# o Star €1 foheTer 37 o 29071110 & dea ST weeh A== F steamar 29 % dgd aviiFd 2|

T AN TG ATdad 97 {hare & Aamdi 9% TATarT ged o & forg §98 Fegear ani=as
Foed forfiee e fue <o TReTora forfiee g smaw foFar s &) srEset &1 9d § 93y
T IS o FoA IcqTed H Y@ fZear (87 wiaerd) g1 I Icaras AT Wees atafaaw, 1975 #f

1T 8t T IT 4T (6) F @ (@) F ATHTL AL IAN &

ST H SrEte: AT S F FATSA & forw AT T Aty 2016-17 & S, 2019 TF g1 AT oF
2019-20 #F¥ Tt AT & srarat § 3wt 7 arar A g

Tz T AT ATCwrRatsn « arar Far g & fFemadie s % smara 2019-20 # wget fanmt
T 92 8 3T 3% ATA 98 gU ATl &1 ga<r ot o ¥@r 1 7g Are Ay sar g % 2019-20 &
Teet fammet F dw e 3ae & ammat § s, g s wdh afg g g s am F
JTaSE 3 ART AfT Ao &, AT=rerwatst F gvar a7 § & dag aramEt & affwas s g
IS H T T 3 ST HaIg |ATHTAT 7 W07 2 arqfet & o= staerer 1 @1 #3 % forw srafer amn &
IGIAT TIT 9T 2| HAF WA & ATt § iy A a7 et famrfzat i gaar # 2019-20 £ wget
Tt & S I 9T 9% o= Fd gu wrht /Tl St g Anfsrndten 1 arar fFar g atas
= & ToReTer T s7ferh sl Sl Sk 1o SHTEaRT, =9 AT I3 A 5T TTeAreT 9o T
ST vt wffRfaat off fSresr aea # smarat § 9f5 g2

T TN A7 A A aor w+fiw aafa &1 waer: sraeet 1 g G g & feEradie o F 9w gu
AT | = I A7 Afd g2 & qor 9w afa g &1 @ oft g1 @1 8 UF THE sraad aia
F99 droF Ao, e e Ioamed 799w, 2018 # g% 341, 7 2019-20 Fit wgat faA=t #
FI 3R & forw fasfit o erwar SwasT § srht Rieree &1 31aT 36T 8 i Iwgiq o &l &ty %
a1z faeft 3T sA\aT ITAT 7 i FRrae g &1 arar o 81 el 7 o arar fFa § & e 3=
F AT fZed # Rieree e g Sat+ dag araEl & ararat & s 26 § 2019-20 Ft wget faurer
* 3 gfE g2 81 Sweid arar fFar 8 % a7 gu smadt % Feer frad g9rd F g s agel
foATET % A 39 AT § Frae o g1 arfewrwarat 75 ot gmer A g & e e g
ST Helg ATHTAL i ATAGHT | et Ferae g1 saaant 7 arar fFar g &% 90 g FRatas gt
T HIG S, . FIIT TTEA 9w TR S & 3 fAatasw gl 7 At waed w 9SS % 8

forere afomueasy § qaa § SarArat 7 gis 27 W gl $HE AT, Akl § ag arar A g
s =7 F AT it st sl & & Scare &t Fiwal & wrhr [ierae o g =g 3mar Gy @ g
o arerge Fufaat S aTeat grT Iadr fimd #9 R S % e e off Jrees aformrease
FHT ATHLOT TAT ZTH g

AR o T SN Hl T G AT 1T AT &7 @awT Tgar arel gag A1 6 Argrar § Hht
FfE FT @A gU AT o TerTe T ST &7 e o &

ATFTH FILT ITAL ATAET T hl ST HEA F I78 HGIH9F, TIH AT g T & o Foroer a=qei

AT ® gig srweartaa fawme S afae sfas srqf e feare sames 3ot F faems fie e
FTT AT AT AT % IATHT o TROTHETET gIdT g1 3T I AT T ATAT i FrAql o =9 IANT
& foru wgeaqet i et a1 FTr A1/ ST Gy 37U g1 =T 2

7g atia w27 % arg & qrer o= it g=ena #7 98t sga F forw gty 99 €, aerfages 7 qrer
fAt, 1997 & 5 RawW &7 qred 3 & forw s Si= g% &, arfth 7 Feifa Gar o a% &

FTATIAT FH F TROTHETET, IATE T AATT G=mrefia amana § g g2 €, o #47 aa # i
TS & AT TH a3 & T/ T Ffaeadl arer IcaTat & a4 SN Hl T AT T F7 =aT g
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10.

11.

12.

13.

14.

15.

16.

aoft fRaeg Ter =0 goaT f arie & 30 R it safy F e s s A= et #r g
LET IR
AgINRT®
TR YA AT (SSEET)
St ara fafeesT, star @, 5, w92 9w,
£ fR==f1-110001

Tt 1 Raag TAF F ST & A foram 97 =T 8

ST & Gated &g |1 77 T S aeas TR AT ST A18ar &f, AT S TE HL qhdr
g S =9 =T & ariE & 30 3T F Y ITT 99 9T ALTIHEerE F 98T )

gfy Fatfa aua Hmr F fiaw F 5 g a8 980 ST § FTaT ITH GEAAT AL g AT HEIHaerh
RehTE # IUrsy a2t % LT I F99 = oy RaHre wT qohd &1 AT g8 FidT 41 qiee Hrdr
H weqa i Tt AR

MO LT T a7 Tqd HAT — AMIFRT F a0l FHs TqUg (TE/3HE a9 Tqadas®
afZd), THATaE F IAT AlRT TEQT FIA AT TR F F9AT g 6 I Iv2 &1 STon1-o0a &af 8, A
3O TRET T § "STA T T ST AT T 8, ST S O Er SR A ST &
sos 79 & oY 9T St sEr et 'y w7 ¥ feea G s anfgm | oy i
ATfENT % faET T o we f aairy AeTHe® gRT SR ’ET SO ST "ETHeed 39
Frdt FT A FeA F T wew ads TeE w AqAta 37 6 o TEd T g et w9ias fi
T wiaat oft wo % 31 (2) F2t | g afaat  arer yeqa Gt srar srfer grm T s e #§
g THT TAAT FROT ST THfT | TAAT & STY/AAAT 7T AAT SR ST IH FAAT FT & FATAT TTAAT
EIF T STaT AT ¢, O G=AT 1 T H TO1 SI H7 14T 6T ST storar S g=en & gag &
JT FILON H TAATTAT FT ITAT 64T AT 8, TAAT & a7 § T FUeAT g o 7 & T Fq=a1 & a1
IHFT TV FOT A7 Fawor & 3 37 FEAr 7 THT T A0 0 AT ST AHAT) FAATT AT H O
AT & AT, AT GGG AT GTeAl 7@l T[T (AT G0 g 921 §) o e g=ar %
ey ® MIOET 7 ZET T =T 8, 39 9T vyt |1 #7 yaeiq g srfaa g1 R ' §

MO STeTY 97 &F T gAAT & 918 & STYT &7 § G0A & forw qatg s g Argul aunfy,
FraTEEaET TrRfEAfaat § T AT TS FA aTAT TR T8 3907 g g (6 ag g a9 §
srfaeeraaefie 951 g 3w F1on &7 a8 e % 391 917 F2A7 #41 999 T8 8, WelHaers fi aqfe

F FETE AT AT AP0 "r AR Teqd gEAT i THG A TF Fd G Toe=aaqr F o sy
F THHTT AT TZ T T | T TEIALMT T ¢ (6 TIATAAT T ST AF9TF T2 g 32 af
TFAT I ATAT FTAAT FHl ATASIAF FIA FT TogF qgl © ATAT IH ATHAFHA TIaT T €T § Johe

e o forw wTieesd ear €, a7 o SS9 gaAT & dFaET F Ghd gl Fe 9 AU, ST 396 a1
T FYTaAE o faAT 36T 3T 2 srorar Mrawrdr o 379 F daer § Fat w1 o e & foar frar
T g, HerfHee® gy e § gt o Sruwm werRee® A@qE g U aT &F T gEAr 6t
TOAaT i ATITHRAT TFT FIA T IH GAAT a0 TSN TAHE 6 (A7 Iridepre  fa=r et
T Hl THE Al H|

FrE It Baes 7R o7 Raas 19 510 T5qd 916T & ST a07a¥ aTdl qrasiiad mred
T ALTeor & Tehar 2

afy e Bads T STk dafd & Ja¥ saeas a1 39 F AT HAT g ATAT A7TAT 3T
el FAAT € ATEAT ST | TATH AT STAAT & AT AT Iqh I IUAse 2T & ST TT
qI ST afomH e FT 9 § oiT % aEEe i UHT ETieel #% 99 g, ST STh AT St
gl

AT FATY, FIX AT T AEIHLMH
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)
INITIATION NOTIFICATION
New Delhi, the 23rd August, 2019
[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997]
(Safeguard Investigation)
[Case No. (SG) 03/2019]
Subject: Notice of initiation of Safeguard Investigation concerning imports of “Phenol” into India

F. No. 22/3/2019-DGTR.—An application has been filed under Rule 5 of the Customs Tariff (Identification and
Assessment of Safeguard Duty) Rules, 1997 (hereinafter also referred to as the “said Rules” or “safeguard rules”) by M/s
Hindustan Organic Chemicals Limited and M/s Deepak Phenolics Ltd, ( herein after also referred to a petitioners or
applicants) through M/s TPM Consultants, New Delhi alleging increased imports of “Phenol” (hereinafter also referred to
as the “product under consideration” or “PUC” or subject goods) causing serious injury and threat of serious injury to the
domestic industry. They have sought safeguard measures to protect the Domestic Industry of like or, directly competitive
products from serious injury and threat of serious injury being caused by such increased imports of Phenol.

2. Product Under Consideration: The product under consideration is ‘Phenol’. It is an organic chemical,
also known as Carbolic Acid and used in the manufacture of Phenol Formaldehyde Resins, Laminates,
Plywood, particle Boards, Bisphenol-A, Alkyl Phenols, Pharmaceuticals, Diphenyl Oxide and
downstream chemicals. Phenol is classified under Chapter 29 of Custom Tariff Act under the sub-
heading 29071110.

3. Domestic Industry: The application has been filed by M/s Hindustan Organic Chemicals Limited and
M/s Deepak Phenolics Ltd for imposition of Safeguard Duty on imports of Phenol. The applicants,
account for a major share (87%) of the total production of the domestic like product in India. The two
producers constitute Domestic industry in terms of Clause (b) of the Sub Section (6) of Section 8B of
the Custom Tariff Act, 1975.

4. Period of Investigation: The period considered for the purposes of present investigation is from 2016-
17 to June 2019. The applicants have claimed surge in imports in Q1 2019-20.

5. Increased Imports: The petitioners have claimed that imports of product under consideration have
increased during Q1 2019-20, and they are also facing threat of increased imports. It is noted that there
is a sudden, sharp and significant increase in imports of PUC during Q1 2019-20. Despite the fact that
there is a demand supply gap, the petitioners have claimed that large imports of subject goods are
entering into Indian market which are at level higher than required to bridge the gap between demand
and supply of subject goods. The rate of increase in imports of subject goods is considered significant
considering their quantum during Q1 of 2019-20 as compared to previous quarters. The petitioners
have claimed that imposition of anti-dumping duty by China coupled with oversupply of Phenol
globally and US China trade war were unforeseen circumstances leading to increase in imports into
India.

6. Serious Injury and threat of serious injury to the domestic industry: The applicants have claimed that
the increased imports of product under consideration have caused and are also threatening to cause
serious injury to the domestic industry. One of the major applicants ie M/s Deepak Phenolics which
started its production in November, 2018, has claimed significant decline in sales and capacity
utilization for the product during Q1 of 2019-20 and they have claimed further decline in sales and
capacity utilization post POI The petitioners have also claimed that market share of domestic industry
has declined whereas that of imports of subject goods have increased during Q1 of 2019-20. They have
also claimed that their profits have declined during Q1 as a result of price pressures caused by
increased imports. The petitioners have further claimed that there is a significant increase in inventories
of subject goods produced by domestic industry. The applicants have  claimed that since the
imposition of anti-dumping duties on Phenol by China PR on major exporting nations, the exports from
these exporting nations are getting diverted into India resulting in increase in imports into India.
Further the applicants have claimed that there is an oversupply of Phenol globally and the prices of
product have declined significantly. It has been claimed that applicant companies were forced by their
customers to reduce their prices resulting in price suppression and depression.

7. The applicants have requested for immediate imposition of safeguard duty in view of significant
increase in imports of subject goods causing serious injury and threat of serious injury to the domestic
industry.
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After examining the application filed by applicants, the Director General, prima facie, finds that
increase in imports of subject goods appear to be result of unforeseen developments such as global
oversupply and trade measures imposed by China PR against major Phenol producing countries, and
volume and prices of these imports have caused and/or threatening to cause significant injury to
domestic industry.

Initiation

9.

10.

11.
12.

13.

14.

15.

After determining that there is sufficient evidence to justify initiation of safeguard investigation, the
Director General initiates an investigation pursuant to rule 5 of the Safeguard rules, 1997 in order to
determine whether as a result of unforeseen developments, the imports of the product under
consideration constitute increased imports, and whether the increased imports have caused and/ or are
threatening to cause serious injury to the domestic industry of like and/or directly competing products.

All interested parties may make their views known within a period of 30 days from the date of this
notice to:

Director General
Directorate General of Trade Remedies (DGTR),
Jeevan Tara Building, 4th Floor
5, Parliament Street,
New Delhi-110001
All known interested parties are also being addressed separately.

Any other party to the investigation who wishes to be considered as an interested party may submit its
request so as to reach the Director General on aforementioned address within 30 days from the date of
this notice.

If no information is received within the prescribed time limit or the information received is incomplete,
the Director General may record its findings on the basis of the facts available on record. The
information must be submitted in hard copies as well as soft copies.

Submission of Information on Confidential Basis — The parties making any submission (including
Appendices/Annexure attached thereto), before the Director General including questionnaire response,
are required to file the same in two separate sets, in case "confidentiality" is claimed on any part
thereof. The “confidential” or “non-confidential” submissions must be clearly marked as “confidential”
or “non-confidential” at the top of each page. Any submission made without such marking shall be
treated as non-confidential by the Director General and the Director General shall be at liberty to allow
the other interested parties to inspect such submissions. Soft copies of both the versions will also be
required to be submitted, along with the hard copies, in two (2) sets of each. The confidential version
shall contain all information which are by nature confidential and/or other information which the
supplier of such information claims as confidential. The information which is claimed to be
confidential by nature or the information on which confidentiality is claimed because of other reasons,
the supplier of the information is required to provide a good cause statement along with the supplied
information as to why such information cannot be disclosed. The non-confidential version is required
to be a replica of the confidential version with the confidential information preferably indexed or
blanked out (in case indexation is not feasible) and summarized depending upon the information on
which confidentiality is claimed. The non-confidential summary must be in sufficient detail to permit a
reasonable understanding of the substance of the information furnished on confidential basis. However,
in exceptional circumstances, party submitting the confidential information may indicate that such
information is not susceptible to summary, and a statement of reasons why summarization is not
possible, must be provided to the satisfaction of the Director General. The Director General may accept
or reject the request for confidentiality on examination of the nature of the information submitted. If the
Director General is satisfied that the request for confidentiality is not warranted or if the supplier of the
information is either unwilling to make the information public or to authorize its disclosure in
generalized or summary form, it may disregard such information. Any submission made without a
meaningful non-confidential version thereof or without a good cause statement on the confidentiality
claim shall not be taken on record by the Director General. The Director General on being satisfied and
accepting the need for confidentiality of the information provided, shall not disclose it to any party
without specific authorization of the party providing such information.

Any interested party may inspect the public file containing non-confidential version of the evidence
submitted by other interested parties.
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16.

In case where an interested party refuses access to, or otherwise does not provide necessary
information within a reasonable period, or significantly impedes the investigation, the Director General
may record its findings on the basis of the facts available to it and make such recommendations to the
Central Government as deemed fit.

SUNIL KUMAR, Addl. Secy. & Director General
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