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TR whayfa sk R
FfgET
qEag, 29 SIS, 2019
T afafa sk Rffwa a9 [§6R #1 e (399) ) s sramd] (dea deneen) R[f[as, 2019

. /T CE-TAEAAATR/2019/29.—TE, ATRA WAvfd oY [AfHET arE stefeaw, 1992
(1992 =T 15) & gTeT 30 F AL T& AREAT HT TN Fd g TAZRT ARG Tadqfd A [AaT ae
[dSft T AT (397) S st sraerr] fafeem, 2018 &1 sz "errea we # forg Mefafea B
FATAT &, AT -

1. == Rt = st afagfa e ffwg 9 [95f =1 e (397) e serdteneor sroemd] (e
Terrer) fafare, 2019 Tz ST T

2. F TSI H I THTF T ATEE T T (AT]) B |
3. AT Ffa9fa i fAfaw are (IS 71 R (397) i TR stvary] Af=aw, 2018 #,-
I R 2 % v (1) 9, @ (359) F 7497q 67 @S (F99) 9 @, Feieg @<
ST TR STTURT, ST, -
“(TTF) “THAR el AR F REaar (39g3) 3T Wit (399) BT T s |+t
TiEdt 9 it G § 3o fATeeRat % I AaTiaswy arer giEdr a7 afada § 1
. f&fFFw 6 ¥, IT-FAfHaw (2) F wand, Metetad su-fafwae siq:eamfua B s, o, -
“(3) =fx fareft AsTaeral (Tee™) T oo |vadant (TIHIEE) / HEATIHl (FTSSH) FT THAT
=iFdr o feifaT (zeg) B 2, 91 s fiuesal &1 g9 (@9 91€) ) gHidagar
(FerfEaaT) % forT Faer |Tem2or S 7 AT ATasi= Teand (SAToaer afeetsh AT AT
it STATT gAY, F9rd T 36 STeATH TAT 39 W o TTALTHT HT I AT ST —

3875 GI/2019 (€))]
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IV.
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iii.

iv.

Vi.

vii.
viii.

iX.

TRTETaT (39317) STTRT (TTEFeH), HATH AT FILAT & R (FSSH wehH) H
Tgad €T H TG FF % forg St (FHmersi), T=r St (SeRHee
TETALSH), Ao qaaT (Sracrargsra Tudl), STer uATiorfes, arar-2@heist a7 41-
THIATSIT FT g SATET TEAHTA Y

THA SALTF UH §9ada aqg (e 37) #7 B 7 2, Sehr amiRs 4s-
ATferad (Fea) 500 FIE ¥ F SATET T g

TSR AT E-ATferad (Aead) it oMt Fed 997, Feraswar (397er7) Fuet
% Al H TR T UHER QAT F fReer 9 e A5l AT S,

THHAT AT FAT Iret AIAdA! () [ HerT (Freed) w1 i (gor) B
T Y, ST et (397ere) ot # el a2 v (wfReer e dsftem) o

T TEdt At % R () Fr ARTaeRat (397317) F SawaTel Y qrenr Sow
# faore weeq arfia e arfdena B @ 2y, o vt |remer 9o% o & oo <
TE =T (Arfed) § ' a9 Aaferfaa F ar # oo o w21 -

. UHAL Tt A<t o AT w7 AT,

g, GTYTIT QAT T AT H U STedt Q< o AaTierta T STqTd,

T S-SR AT, AT TS B, o Hagr § srferane,

. WTIAT T A q9TH g HArad raeTy (q9He TiiEee), e 9ga ve
THATT Tt I T AIeFaT i FHI-H197 i 2y,

T, U9 O, oEE uaen stEdr ot Y arad R arer gartaeRTT " aawt
#¥ FTad WA FT AATIART F THT 2

THAR TrEHel AT TIEATF (T2 A1) TieuFed ariee 0 9 o 7 ¥ 587 6 Jaid

TEl T Aty g9 4T (groe) e gu

THATT TEhel SRl il aTad THerd aTel FATTEERTE |TLTE S0 6l T | 7 § FF

2:1 % ST | ST ATea 7 T8 10:1 % FAqTd | gl 1< AT AT el TUIThl |

2 e

THSAY STehel QAT T Sfohd qod (FF 97) Tel gl ST A& a0 &1 3,

ATl (S93) F THA STl O hde UF ot a9 & &,

THHAT ThEet A7 g7 YR & AT Sl QA % A6 ot g (Fhg a8 Sgav
HATIERT o A § A0 qgl M) 1”7

e 14 %, su-RAfFew (2) 9, @ () 7, o=ai “sEHE a7 F T S osa F '/
4, e qur oex (S gTa THeR Steel 99T, q1E FE 21, gTHA §)° sq:earg
IEauss eall

= 16 #, AieEr AfFa 9 I9-fAf=aw (1) % 7 § 9&iid gl ST ST 36 YA
HEita IU-fat=ae (1) % v, Faferfea -Gt saerfoa B s, serq,-

“(2) THHAE T(EHET I AT 7 99 T 25 (AH-39) T, 5T IF [ 37 UH Tiehel a2 §
Taar 9 fear s (Fufafaa 7 #w7 fmr So) Seeh staa e arer gartaer v a7
#t FTad e arar Aartewd F g9 gt A1 F U oAty 9% w5 (FiE-39) e e
Foor gu-fafaaw (1) § forar g, St s d gr

fm 21 &, great “Fratfa sl ¥ warg v a=dt 1 Bl sqgfa arffas
¥ 7, P quT arer “(TEA SR SRt A ArEa)” siasertd B S
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VL

VIL

VIIIL

IX.

XI.

XII.

XI1II.

XIV.

faffmm 22 9, o=ai =g Fgiia sfagfaat” F gerq ofiw ossi ‘Ta §9ads 17 g9ads
" | TE, =T q9T o1 (U Siaet a3 &l Gred?)” dd-FA1ud 0 ST |

s 62 ¥, Su-AfHaw (3) & Tam, Mo su-ffHaw sa:enfua e ST,
ERI I

“(4) STgt fARTa=RaT (F9T) 7 I FIAADT (STHISH) AT TEATTHT (FTSSH) HT THAT Shaaf
o ATt (ze) T 2, agt UaT UHee Qv ST STl HT AN Jal HT 3
arfer fAeTe (TT2ed o) ® el Taar 997 99 9% %5 (AlE-39) /A, 9 a6 F 3%
(HSTaT wEe 2t et wfga) ME st SR § aaw 7 Ay smu (safatas 7 w5
stT) St arera e arer waTtasRTe |emer At Y arad e arer garfawTr F qur
L

e 113 %, su-fafaaw (4) & wamq, Feferfaa se-fRfem siaenfia G s,
AT, -

“(5) EYEdHT (TTHTEH) & T Thehdt 9a%, AT FE g, AYadal & IATH ST9ETH Y T0T9T
T gq TG0 |

T 114 & gamq @ @FEE 115 & 1@, ofUs “9T-IV: s@egar (dis-349) s
st (erasdtafordt) & ey § qreteat” s B s |

=

e 115 %, @ (@) F 947q 37 s & 1@, Feferfaa g saentia G s,
ERI I

) THAL TiEeT I q T &g (ATh-2) T, ST % T 9eg UH gfEdl el & @eer 1
foar s (wfRafda 7 w2 fear so) Seeht area e arer warfasrre e a9 i
Frad e T FarferRT & THE gl, F9rd T 39 "dag § =7 fAfFeat & oy yraemat
T AT AT Er 1

=T 119 #, er=ai “Mreifva Tfaqfadi” & TETq ST aeal ‘&l et Sqei=ra arorsas s&
» & F, e quT oreR “(UHAR ST Al 1 WiEwe)” s Eriud B S |

faffmm 120 #, o=ai “wg gt sfasgfoat F warq &iv gt ‘oY d9ads a1 99ads
e’ § 94, FRred a9 aeg (UEar i o w grewe)” da e R ST |

e 294 ¥, su-faffaw (4) % warq, Feffe oA st B s,

“(5) =t foreft fanTward (393I%) 9 oT9 |Yada (TTHIEH) AT HEATTRT (FTISH) FT THATT
=hedt o fRifea (ze) o &F, a1 vaeme sfadt o & oy § foredt see Rt (S
T9F) T FTaq AT ATl AATIHIT AT AL} 6T TAAT § THAIT AT H T 37 T
fosfe & Rt (397) frm 10 wmene S st A (FisEr wae s aaet wfe) o
S e At ® gger (uiafda ) sroe S ara few 3o warfasere aremeor
Tt St Y araq Her arer garfeert F q9r 2t 1

ATLAT-V H, I59-% |, g2 (1) ®, 30-6% (F) §, a=at “Ferwwat % iEdr dai & vam
3T ereat “F forT Faw uw g F qF, Fred aur oew ((vHen? fEEr st 7 gewe, St
fRTHeRat & srepraT weree SiEet S gf)” siaweriug o s |
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XV. AqgHA-VI H, qR-F #, “TEqrg 9t Seanl” ¥ qataq g 15 6, A i od e |
HaTed IT-ET (F) H,-
i. 7= (%) et & vfaeenta g1 ST, saiq, -

“(%) g Fu T Ot (397) ® et Qe 22 wohe & HiSIaT Q<) 3 S ot g (Araier
F qraa | ofY) | TR A 9F el FutaAt F amer ', 77w F A
(397) H FNTTHT 997 g2 T | RISET 9330 (TR Siael 330 Hl GIeH?) & &
B I (AT F wTH H o) 17

ii. #% (7) Fetate & gfaeta g ST, srafq,-

‘=) g gt (Fraghe geed) F AfiE | THAw T ot e it
(F9FAT) F A |, UH THAR AT & @A Afehrd & arg-arT sq
gifRafaat w1 ff wwdreor (oo fram s, Sd vaene sfadt gt &
TATLTIOT TS ¥ AT SAT0ATT |

ST AT, 3TegeT
[FErsTT=-111/4/31T./166/19]

gz feoqur ;

1. 9 Yo e ffEeT [ w1 W (399) iR s svard] e, 2018,
Srtere=AT &, Fef/uer, .Y, -uA, e A /S ue . /2018/31 5T, 11 v, 2018 Y 9d & oI §
TR ET o |

2. 7= faffes qewsy -

() 31 feawaw 2018 #r qd v i AT a1 [9Sh #1 5w (397) siv
sty (Femree) R, 2018, srferg=mT €. Fft/ue. v Y -u e a0 6.1 ./2018/57, 3T

(@) 29 9= 2019 T AT WA T AT arE [ISi FT FRET (397) T TR0 T9aTv]
(sretrere) fafaem, 2019, srferg@ar &, S&t/uer, v St -ua. .. 6. 19./2019/05, 3T

() 5 A 2019 FT T Tiagia oiw i v (90 1 A (397) ST Tt sTeTv]
(gET werrere) fafaam, 2019, sfer=aT /. F&t/uer. v, ST, -ua. 5.3 /51, 19./2019/08, 31T

HETTed g o |

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mmbai, the 29th July, 2019

SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) (THIRD AMENDMENT) REGULATIONS, 2019

No. SEBI/LAD-NRO/GN/2019/29.—In exercise of the powers conferred under section 30 of the
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby makes the following
Regulations to further amend the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, namely:-

1. These regulations may be called the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) (Third Amendment) Regulations, 2019.

2. They shall come into force on the date of their publication in the Official Gazette.
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3. In the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, -

L

IL

III.

IV.

in regulation 2, in sub-regulation (1), after clause (eee) and before clause (fff), the following
clause shall be inserted, namely, -

“(eeea) “SR equity shares” means the equity shares of an issuer having superior voting rights
compared to all other equity shares issued by that issuer.”

in regulation 6, after sub-regulation (2), the following sub-regulation shall be inserted,
namely, -

“(3) If an issuer has issued SR equity shares to its promoters/ founders, the said issuer shall be
allowed to do an initial public offer of only ordinary shares for listing on the Main Board
subject to compliance with the provisions of this Chapter and these clauses -

i.  the issuer shall be intensive in the use of technology, information technology, intellectual
property, data analytics, bio-technology or nano-technology to provide products, services
or business platforms with substantial value addition.

ii.  the SR shareholder shall not be part of the promoter group whose collective net worth is
more than rupees 500 crores:

Explanation: While determining the collective net worth, the investment of SR
shareholder in the shares of the issuer company shall not be considered.

iii. The SR shares were issued only to the promoters/ founders who hold an executive
position in the issuer company;

iv. The issue of SR equity shares had been authorized by a special resolution passed at a
general meeting of the shareholders of the issuer, where the notice calling for such
general meeting specifically provided for -

a.  the size of issue of SR equity shares,
b.  ratio of voting rights of SR equity shares vis-a-vis the ordinary shares,
c.  rights as to differential dividends, if any

d.  sunset provisions, which provide for a time frame for the validity of such SR equity
shares,

e.  matters in respect of which the SR equity shares would have the same voting right
as that of the ordinary shares,

v.  The SR equity shares have been held for a period of atleast 6 months prior to the filing of
the red herring prospectus;

vi. The SR equity shares shall have voting rights in the ratio of a minimum of 2:1 upto a
maximum of 10:1 compared to ordinary shares and such ratio shall be in whole numbers
only;

vii. The SR equity shares shall have the same face value as the ordinary shares;
viii. The issuer shall only have one class of SR equity shares;

ix. The SR equity shares shall be equivalent to ordinary equity shares in all respects, except
for having superior voting rights.”

in regulation 14, in sub-regulation (2), in clause (a), after the words “equity shares” and
before the words “or by”, the words and symbols “, including SR equity shares held, if any,”
shall be inserted.

in regulation 16, the existing regulation shall be numbered as sub-regulation (1) thereof and
after the sub-regulation (1) so numbered, the following sub-regulation shall be inserted,
namely, -
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“(2) The SR equity shares shall be under lock-in until conversion into equity shares having
voting rights same as that of ordinary shares or shall be locked-in for a period specified in
sub-regulations (1), whichever is later.”

in regulation 21, after the words “Specified securities” and before the words “held by the
promoters”, the symbols and words “, except SR equity shares,” shall be inserted.

in regulation 22, after the words “specified securities” and before the words “held by the
promoters”, the symbols and words “, except SR equity shares,” shall be inserted.

in regulation 62, after sub-regulation (3), the following sub-regulation shall be inserted,
namely, -

“(4) Where the issuer has issued SR equity shares to its promoters or founders, then such a SR
shareholder shall not renounce their rights and the SR shares received in a rights issue shall
remain under lock-in until conversion into equity shares having voting rights same as that of
ordinary equity shares along with existing SR equity shares.”

in regulation 113, after sub-regulation (4), the following sub-regulation shall be inserted,
namely, -

“(5) The SR equity shares of promoters, if any, shall be eligible towards computation of
minimum promoters’ contribution.”

in regulation 115, after clause (b) and before the proviso, the following clause shall be
inserted, namely, -

“(c) The SR equity shares shall be under lock-in until their conversion to equity shares having
voting rights same as that of ordinary shares, provided they are in compliance with the other
provisions of these regulations.”

in regulation 119, after the words “Specified securities” and before the words “held by the
promoters”, the symbols and words “, except SR equity shares,” shall be inserted.

in regulation 120, after the words “specified securities” and before the words “held by the
promoters”, the symbols and words “, except SR equity shares,” shall be inserted.

in regulation 294, after sub-regulation (4), the following sub-regulation shall be inserted,
namely, -

“(5) If an issuer has issued SR equity shares to its promoters or founders, any bonus issue on
the SR equity shares shall carry the same ratio of voting rights compared to ordinary shares
and the SR equity shares issued in a bonus issue shall also be converted to equity shares
having voting rights same as that of ordinary equity shares along with existing SR equity
shares.”

in Schedule V, in Form A, in clause (11), in sub-clause (a), after the words “of the issuer” and
before the symbol “,”, the words and symbols “, excluding SR equity shares, where an issuer
has outstanding SR equity shares”, shall be inserted.

in Schedule VI, in Part A, in clause 15 dealing with “Offering Information”, in sub-clause (A)
dealing with “Terms of the Issue”, -

i.  in item (a), after the words and symbol “including dividends.”, the words and symbol
“In case of companies having SR equity shares, a statement that the shares issued in the
issue shall be pari passu with the existing shares (excluding SR equity shares) in all
respects including dividends.”, shall be inserted;

ii. in item (d), after the words and symbol “instrument holders.”, the words and symbols
“In case of an issuer having SR equity shares, the special rights of such SR shareholders
shall be disclosed alongwith the circumstances in which the SR equity shares shall be
treated as ordinary equity shares.”, shall be inserted.

AJAY TYAGTI, Chairman
[ADVT.-II1/4/Exty./166/19]
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Footnotes:

1. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018 was published in the Gazette of India on September 11, 2018, vide notification No.
SEBI/LAD-NRO/GN/2018/31.

2. The Principal Regulations was subsequently amended on -

(a) December 31, 2018 by the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) (Amendment) Regulations, 2018, vide notification No. SEBI/LAD-
NRO/GN/2018/57.

(b) March 29, 2019 by the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) (Amendment) Regulations, 2019, vide notification No. SEBI/LAD-
NRO/GN/2019/05.

(c) April 5, 2019 by the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) (Second Amendment) Regulations, 2019, vide notification No. SEBI/LAD-
NRO/GN/2019/08.
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