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fATer & 2|

TR Tged TSl
3, dguadt /77 / 201841
ERICIEL R R ] -— D
2k
(i) A AvH, g, TR (@)
(ii) £l T TR, T (B1efee)
CIGK|

(A1, 2019 @ 291 T TRa)

I A ORI U < (JUIE) H AR T B Wi RieH & IRaed @ ot W @ (R g a9 e
TR oI 4 iR 2018 ¥ Wl 2|

21. 39 TIRER 1 SIe¥ 9. SO/ 9,/ 20164 fAE 21 T 2016 §RI WG I & W AT & WA WA WA ¥ G
T el UIRA (a1 o | I8 Se 22 s 2016 F1 Wi9A . 305 KT 4RA & X3 H SRE fbar T o7 | 9a oy Mo ol
31 91 2019 T uiRa e 2

22 30 MR gRT SFAfed e @ Aiel wAml A A A A TR SeR T R & uRaer @ fore wye T8 e
gl

34, AT ERT 0 T H P TS G a6l 91 A ARG (A1 T -

(i) ISy A1 TRf frer dod § fioly forr T R il @ ST b R B fory iy @R wefeuer (Seivnd) sk
Rl gRT I AU AldTgel T PR Wi RiecHl @ Wie 3R TR &l =1ev | fAfaerawor wfsar sgdi
BRI 36 @1 T off SR Ul @ e foar & o 9 Sy g aifod W9 T M0 Ue—1 dellan a1 @iE aed < |
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3.2.

(ii)

(i)

U1 URaET A (THTE) 7 o U . UISi-14033 /113 /2015-Grerdl. feAid 12-7-2018 (GRRre-% wu # 9fq) gwr
U W AdRd (- GOR W $1 GRIE & foy uRaa & e ® 12 97 2018 31 AEAT 4 g5 90F b
FRIG B S B B | THATH TR 6% T A (Wedrey), dfie, oR g = (), =1 R v
A (TTCAUIE) @R PIepIaT U T (@IIUIC]) & SHedell &1 GUiT 9o U3 4 i WU v gV 6 Ul &l agel &
fore QT &g AFa X1 FT AR G B A I & MRV g Ul & A IR T B

39 ey # T & Rl 918 T Wy 9. 142,/2017-18 (TRRre-T W # UT) g1 . Reer feca (o ufiftea)
for. 3 8 sl @ o/l & forg e STqRemT TR, R RN Yol @ folT T 10,1538,775 (%, 1015 FRIS) Hed T AIgel T~
FCR R Pl GG, AT T 6 F¥1 @ [olY T, 2968 IR I Gl W NG @ off | =R IS 7 THICH
feemfrden & araR uwd T R & FHR e SR, I BT @ B el B B forg @ SIS Yae o
o | TGN P TR & ot FRARE A 6 31 7T &

(iv) W R & v 9y bl o weTd A SUere T & | 9%, Gler 31 SR &l & AR W 9ed b MERY & fo
TR W WA Y, 2015 & @ 574 @ AR AR fhar &) A 4 A A 8 gl & o wpew
RRe R BT SR o B

W@ $ forv anre fgRe iR @

(i) o T

I | TR R @ ol ard (Gieae) afoRe) 15,48,71,376
. | Rfeat st @ o are (@R ey 2 & 3R) 1,81,90,940
I, | o) wRed faoel sy Sueer dvam & o gofl o (@1 aew e & SFFR) 21,15,830
V. | w15 de SR e g Jofl od (@ 3o e & S¥R) 5,97,990
74 U5 @ 17,57,76,136
fewfora :
1. R qo SURER AT & oll AN W 5 Ui @l iy AN @ foiy @IS greu e b T § i T
RIS P T A & AR 2

(i)

2. U g1 W el @ B S dur A @ S @ T A oivad At €| qu, § e v
T 8 R ffed R @ ol ard & (e SieEe! @ sise forar e |

TR &

TR R @R Pl G GFT FRET D IJAR 40 BIC Bl o1 20 &1 Ui €l (IRare & A 0 0 /G b
MR W) T

orct, vfcrad e feforRad uRAfE g &
0.7 x 365 fa x 24 2 x 20 ¥&N x 2 gy = 245,280 ¢y vfdad |

URETE TlT SR AR
(@) (i) faore:
[faen & uReETe & o fowiell ST 31 @ @ o 3. 1856,305/— WA &1 AIRT @1 SN AR
T 8|
(ii) g

Tg YfouT (o S FT IWA T FRCAl & S I AT T g |
(@) TR SR SR,
(i) e uRwuicral &1 FRe AR SRET AGs] @ AR W Rifde uRwulerl @ 1 giRrd @ & |

AT forn T 8| et @t @ g A v 18190940 /- 81 R Rl uRerufoot @ e
3R SRV @ NI %, 181,909/~ IR BTl & |

(ii) il Bfed SRis du fadd) Suawm:

(®) TR @R & oy RS @l <1 a¥ 7| 18 YW @1 R W MGuivwC] Aied 8 au @
TREI-T¥E 3a & {0 ol SFRE AT . 10,15,38,775,/— 3R ATeoiGqe] SAfiRad 8 auf
P {0 986049809/~ 2| 3 YBR, TRIX R 3 TR @ forv s @ wfiad
agaiee) AfaRad %. 86049809/~ + 8 = 1,07,56,226 RN Il & |

(@) golldgdel SUGRY @ FRF T R SR BISER T WA 7cad ATes! & FfaR Yol
AN W 2 YR B R W GeERG F T | 39 YR, ¥, 2713820/~ W AR TS W
AT %, 54,276 /— Sfcad uRIG e 2|



AT <l TS . STHEROT

4.

bl A URHUIEl FT A . 17,57,76,136 /— €| HIGE & JTAR Fbel et URAURTA W G 1 Wi

R T, 17,57,761 /— Hfags aRARE B 2|
(@) edETa:

[ioer &1 TR0 HRE SRERE @ IV, §IF d W (F) R Jar & ol orreoTed Waq Wik 9
| TR W T RN B o\ glma fen mn @ R fore ffafde e 15 9 21 (R @ degER
TR B TS S %, 1,17,18,409 /— Fferad aRafr g

(®) ARH Yo AR I 2.

A Yob IR 9 A B o PIg WaW Tl (B T § il IF GhowT Syl el Aed Pl AHard
TG B B B forg A IRER F A P A R e B o @ 2| Geed gR WE o gR
gRaferd Y S %8 &7 WIFT W Ueel TR S THURRIIIG & fory TN gl H YRd rell § Siftieial der

I TG ) Weh ITE AT T |
(iv)  ReE:

upl AMESl @ PER, 16 Ul RGN Wi fewr T g @, ud uReed wAed @ 0
. 0114033 /113 /2015-URE1A1. fRA1G 12-7-2018 o S T & o I F1or foram T o7 {6 U @l NI a9l @ fory
TG X FT TR G 2T 3R Ted & R @ forw Sovedt @ e RATg Y@ 8| SURGR B gl 15 9 2 |
&, D 15 T S SGPIA B IRM SUER B AN a9d I B (oY, ARAIG 6.67 Wwd (100,/15 W) GRAOE fowam

T B
(v) e oG e
. foraor T (%)
1. forstell ST 18,58,305
2. | Rfe oRefl @) e ok aReT 1,81,909
3. TRI- TR Pl AR 3R R 1,07,56,226
4. Zofigdel STRR ol ARF SR STRE 54,276
5. g 17,57,761
6. el ¥ 1,17,18,409
7. IR (AT el 15 i ) 1,17,18,409
B 3,80,45,295
(Vi) I T

o, Wed Wi <18Y = ©.3,80,45,295 + 2,45,280 = %.155.11 ¥fd <Y |

T @1 U <0 99, A ER UE R 21 foweR 2018 g1 R fopan T o fob frefoied @ fogel W e/ e
4 T 2019 T Aol | ST (oY SRS (Al 1 BRa) 2019 foam T o7 | GRIGR A, A A0 07 AP 5 R 2019 GRI G / WG
T o | AR T AR S E /W iR SO e gRT 9 fewfrit @1 A afeareg fon mar &-

9.

FAR G A TS G/ W

i gRT IRT SR

I

A ERT W TRPer

TR PR R B folf TReTe e

(@)

faoTelt e

S 7 % 1858305 UAY @ AN W ISl A FT AN
AR 8| U o 9 o fAwgd oo sge-2 w9 § o
foran w7 T, T RE 4 fRHeR 2018 & wRr Y faaRwr
Hore TEl R | A el a @1 a9 aTH @ o
[aRa fTel @ 501 T IR el SW & forg SR & a1
faTel ST <0 gy fawrell oI @1 foavqga o | T A gfie
a3 a1 f9uel 31 o oF Jafeld <X @ SR URdad ¥ ol
TS X & Wl 4wl A9 el @ favrel fdll @t gfqan 4o |

S el am @1 fovga fawwr S aferreg foar w2 |
78 qfe 91 Wl & b gorg & vl yaford @ €| el 4wl
% fory faell @1 wfeRr e 91 T8 €

| EECICI IR

() | wmsfeT 200 a1 X 26 .

62.40

5.2 $SY x 12
e
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(i) | 15T fourell Wac x04 ¥, | 12 e x 06 He| 72:00
(i) | 1gdc Ay x 109, 0.18 BeeY x 18| 324
e
™) | sodic /T 107, 0.5%ge x 18 | .00
B
146.64
/
fe

fqoTel SUURT /a1f¥es: 150 X 365: 54750 gaEal
@ /q¥: 54750 X 6.38 (3 6.32+0.06) ¥.3,49,305/-

II. QHWM@IQH doTel! SUHIT:

forelt amavaaan 40BATX 0.9 | 36 Dear],
36 KW X 18 Hrs 648353@[@'/

e
TATRITT [ESED 648 x 365 :

2,36,520
ST / A :
Expenditure/ Annum : 236520 x 6.38 | %.15,09,000/-

@ 6.32 +
0.06)

(@) fooel Swim/ aiffe (cHoawigs & &R) — (1 + 1) = %
18,58,305/-
(@) foeh S /afe (e & fF) — 1 = %
3,49,305/-

(®)

Ul wfed SIS qer fastell SRy @l AR 3R FRe

A 7 9T 2 P TR $SR ¥R G g 15 ¥ € 3R
SR Bl RS Ay 2 a9 2| G T %, 1,07,56,226 /— Wfeay
WY FREN W AR A & A T 86049809 PN W W
FTT 8 au Pl Ay @ A et JRET AT | T
ERT UG 3igae—1 ¥ I8 o6 T & & < a6 @ RS o @
e, TR B MG FTET AN 10 HRE B R 9 9 R q
93P U 98 § 3. 8878958 /— U S I ¥ ©.20,68,74.836/— &
S | §9 e A, gr fefaied | a-

(®) | URWURd & Saard @ I AR [15-(2+8)=5] W R T& | ®H 7 U W@ § aad 8 W @ IRC! FAY @ G AN
skl FREV PRI & AN W 8| TS S, JE <@l W & fF IR
Al & e VR R A 8 a9 @ fory 4y & Ay 10 Hfed gl

@1 T ¥ W, wH g R 8 av o sl @ forg vomir @

dired Toad gy gleaia @ T8 &1 el g ReiRa geed

JUHE & AR N gD S W I UG a9 P @R § A

TG |

(@) | Wb W ey, 2008 # feiRa AES! @ AN T B B | i BH 7 TR AR B a1< 8 a8 @ fory TUH W W 9 T
FRU WE RN WO WK W @G UG IR #ed | 8 3l QUAd! Ufday @ forg 8 ay ol @l o W feER aw

(THateE) 1 0 H. ei-14033 /113 / 2015- -1 i 12 e
2018 AT | T FCR R B AN TGl B ol AGS
o <RI &1 (0 G P e Al & |

@ Y FH P TS B

A WS HE W THATE B R & SIAR A Bl Al
@ foy FeiRa foar OF & gl BN WR @ oy ATee
e Ted 3 avf # 1@ IR s wher & for w@a e ARy
3R oG Tod qEHe (Suens) # B & 60 iR @ afte
IGPT D FUT TR DI T SaTdIe Fay B oy Rer g
ARV | AT | SR 2 o 3 e A ot fewfor |

HIAR WRJed .
AR Seqilag & 60 HA¥ @I WA d@ Al (a1 ST
3R 3 quf # UF IR G Tl B A |
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(®)

TR $CR @R & URAH $ ot Jriad Wed & i) &
A XA (THSHISR) H el foar ST 4ty s e A1)
2015 3 T TG 3 a8 F wher & 9w ¥ W Refy
I Wed W g @ W 2 a8 Bl TRS b a6 8 au
A B oy A SRV AT BT ST W R FRA BT FRO
W |

ST SR fear T &)

T8 WPR a7 g0 & 98 73 aRS & UM 2 AR WM & 9 b
o0 "2 AT oI 7 R €, el g @ forg @R
BN STRET AT & SFeTal TR B forg T Fe[ed AR . 30.68
(3T . 7524541 /245280 TIGY) HT T W TR B SRV B et
I9Y A Bl ol §Y AR ¥ @ o g IYed W fAER @ |

2008 feEnfcEll & AR, UF & gawr & fory a1 - sl
& FERY &1 g T g

Q)

PeUERT

A A 15 991 B AN F ol Fof GOl AN R T, 1,17,18409 B
T Y BN B AN AN 8 | e R UG & oy 15 Wi
@ A & forg AT Gt (ol NG T 17,57,76,136 BT 15 ai
3 faforer febam am € | ) 7 qaR @ fo S W e we
% ol A IV- AR &R & S @ SR 2013 1 SRl
& 399 oo & Fexy | Gor & o1 g9 w6 4
frrfoad g e &%

fafr= oReufcTal & folg SfeMT—sfer Siiaed Aigs @l fafdaq

TR GG gV AR A SR o T g
(o H)
X @R @ G and | 15.48.71.376 | 157§ 1,03,24,758
(chroe sififRam)
| fafee @i @ oo aFa | 1.81,90,940 | g0 af 3,03,18
(PP e e S SFTER)
| JpEt wfa feoel o 21,15,830 | 104q¥ 2,11,583

IUAE PR B Gl A
(P ST e B FTET)
V.| BER R NS Teaw @
fo oot ara @ smew
T B ITW)

597,990 |gqt 99,664

17,57,76,136 1,09,39,188

g o o § e e qnr fweh er i € e
AR, 2013 R wala @ oREueRl @ forT quE-gus
SileaTd AFCS SUere BRaTdl & | e el URwla @1 Tt W
PR Fv0 §Y FeTer O S S% A N AR SHaT e 3

5 JfRId ©hY A R IR B & 418 15 T & Sl Aes
AR B gY HE SRR 2013 F SRfiF W o WA @ forg
T R UG Uell B o0 633 FEE URAOE Bl & | S
el @ oy, e & H 50 Wi &R < wierdl @ forw 100
gfeTd g T S @) SR 2

g qUE 1 24 ¥ 3 UF T B (oY TR BOR WW 3
Walcd el qediibd @1 ¢, gy dicl SWE sEded @
AP ¥ IR S AT D1 T B |

(%)

RIS ol TR e (RS

A 7 ITR B AT B Al D oY 6.67 FerIa ARSARAS BT
TEd B | i SR B ard @l aell S @ (o
TORT # R W TR & AR 9% A ¥ | I, MR g
ST 16 IR SRS 1 SUe TN H ARG RN @
R ¥R a1 sifoc 9 |

31 U8 T AN @ geh ®U A & gaRa fan w2
ORI & SaTard & aRM @l Goll AN B el
@ IRFE 31 TE 7| TEIAR, RIS 100/15=6.67% &9 H
[aaRa féar T 8| aReilE F1 R 'R FEfeled @ e
¥ ¥Ed g0 geaRa fon -

(i) Tt ufoam & T oravivaTl SfeMR @l a¥El gRT ArTd @
TYell BT FlMch TE SIATHE! Pl R fue & |

(ii) T TR TP WA AT BT BH Bl |

I1.

13

F 9 7 AEEd [ B T RRCH & uRdeH &
. | g

Gfoen ® frefafad o @ e
(i) T SR Wi Rived & oy seka MR /i
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O # sfterad w1 R e deR R A @ |

(ii) TR[eH / STAEE SRR BT 1 TG 2019 IR UG 9 B
1 I & 919 I a1l A% ol qEia (Seguiens) # e @
60 TR @l W1 T & el W GEdicd (a1 SO | IReh
AH F1 T W GIROE G 9 AT e SRR
W[ W1 U 9§ & 1 od W AT 9 & 31 A dd A
gt

5, iR WMl gk & SFfER, AN @ YR e 4 fEeR 2018 F1 WG Heg ISl /SwE WeH! / R/ HeneE
Toicl &1 gREford &1 T8 off | ®fl, SERSG e 15 SaY 2019 & dNE &6 STEd /ST e/ da / HUhTE Teiel W Bl
fewfrr o i g8 off |

6.1 39 Al W YA GAars 22 N 2019 B AT UReR # Sriferd @1 TS off | Wga g A A T o g @ U @rge
SRRV o o | Swiieam SR it o wged e H o frded U fag o

62 YT G H I Wed, BAR UF faAAIG 1 BRE) 2019 ERT AT @ Frefcien fagall W BRars a1 R fohar T -

(i) TG TS H, HOR FRUNTE A gfean fo. (@floneve) * forfed faed s 22 Favt 2019 U1 fobw o | Hefomévat
R fory U foied Faes @t wfa At @1 opifta @t 8 ot | S8 @ 1P W @ AR o fewfr Ao #1 R
T o

(ii) YT Aas A, feet TTel Wil fol. (GUATave) & g W AT @ ysifed wi & | e & g ) Suend o
o feufr 4 @ forv SUaTIve @ e W & 9 e R or) Al 9 oveeave 9 RewlR o B @ o
ol & R Sl fewfort e @ R foram T o

7.4. SRF AT 05 . 6.2.()) P wed H, ARNETA F T U3 G 22 T 2019 §RT WY Goare # SRl forfRaer fewo ey &l
off | 3P e, IRTAANE FeTiiel W1, fof. (SIRRAIve)) o o1 03 feAid 22 St 2019 g7 et fewforyt Aol off | WiRfemsuer ok aRdwdiver &1
yret fewfor 4t a1 gfagfe e & wu A ouia @l T off | A T o e oS 12 BRAd) 2019 GRT U T A o |

72. SRE AT {4 9. 6.2(if) @ W H, Fellh TUATECA Pl D! O Ao B oY IHD SRY W T TwE FAR 30 T
2019 T F1 T o0 TR o, WY §9 Al Bl e W U T da wivwvavd o fewfrr e Tl g8 o |

73. A 7 I 0 fTid 14 W1d 2019 GRT O 61 o b AT RIS PR R /AR MU feeh dek & § 3R iRy
PRI ¥ IR <Ha U el ford T & e el TR Ui W 3. ofaTs |

8 39 Al H R Wl Priatedl 39 WRERY & PR’ @ SHfierdl 4 SUde §| W€ g3 feulhl oR Wag uel gRT &1 T8 fewivR
BT R RIS Gl BT e | AT | A @R TR JevTEe http://tariffauthority.gov.in W i S AR W |

9. T Al §1 BIUAR] B AR USA DI TS THY I b Ged W, eileiad Reff gee B g

(i) foTRITIT U < (AT ERT aiRae WRA dIdieT H ARRd UaY B Wi RIeH & URaed @ (oY W @
fReiRor 3 21 T8 WA ARAY Uedd TRIRGEA (SEUI) @1 Il aw dea H forg 0 fota @ o & f6 owH el @
AT @ fore fader @R werfeRTerd (Sivme) iR WMRIes gRT e W Aidsd [aw— do @i RieH @ @i
3R I & | U URTET FAIcrd (THIAITH) BRI 30 U3 fafidp 12 T 2018 BT, U # ANIGA UG- HCR Wi
P R & W H YT §RT fore T AR F1 Seolg aRd gY, Ui FeTad Al el i), SeRerd T8 e
A (GG, TRTE U = (), | WTeR e S (TIOAIE) SR Sleie U [ (S &1 wui o
o {5 QT @1 aRe @ forg AFG el <R T SERTT Y AR Wed @ MURY & fory e a1 R IR |

(ii) Tg TG G M, 2015 BT BRIGT R $ o0 afen e & @S 571, & 3 ARG b g T B | Wed
M, 2015 3T Riad Fx & o gl feneel &1 @8 57.1 e &l § 6 74 Hdg e AW & S 4
/G B ol Wb 9@ Tl & Al U [l 3 HETd A W e a1/ e /da1 o fore feiRa weed
AR PRIFWIET A&, e PIE &, BT FMA0 R §Y I T M/ H/ G & (oY Wed 31 AR &G U g
TRERT BT TG | A G wEUed W A Wged MR TE few @ suar FuiRd R oRafend
G/ Ha1/Ffoe & fore g T8 w¥dl 5, e = 2008 e & Rigiil @1 oRERT $¥d g7 SRR R & b
YR R a1 feeda: T M1 16 FTer Jfae 3 & SN el &l & Hed i IR SIee B G ¢ |

39 Wy ¥ T8 TE Fe IS € b gged S 2015 A QT R g 13 SO 2018 BT O WAIRG Y A W
25 fadiaR 2018 T faweiRe &1 78 off | ST o 7% wRed A, 2018 B WRI B W Ugel G IR airadt oA o o
I W Bl AN 2015 P e G @ Ged § GO AL by T | SAF & FERe & forv 9 “HEm il @ forg
T & FUR g W A, 2018" THATH §RT 0 T3 9. Agecl-11/28/2018-H5eaqc! o 26 faHaR 2018 ERI
SR o TR o i 26 feweR 2018 ¥ AN g8 off| WETUwd <l & foit W @ MuRY &g Ferwd Al @ ol wed
M, 2018 B PRI B B (o ST MG $9 WG GRT 30 TFaK) 2019 Bl IoU3 . 29 §RI 4RA & oiqd 4
sftRgfee fou g €| @ A feenfreE 4 feiRa Swe we 6. 574, W gy A, 2018 § T 761 w9 A fwiRa foan
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(i)

(iv)

T § W 26 TG 2018 ¥ AN g8 o AR WYed AN, 2018 BT FRACAT ¥ B ol g6 TGO gRI AR b
feenfrdel & @ 571, # ffsfde far o & W v T 2| 39 UGR, 9 IR W QHAITH N1 OIN) Fed , 2018
i 26 faHaR 2018 | @ 8, & FfH R B T &

A HiaTse T BCR YR Ueel 8 GAT g1 & AR gOR T § b Wew 99 8 &1 A & Al Hm
(Tweliom) # g9 7 @ forv wes FuiRa T 2| e 7 o @ 6 e g @ forv fosl o e = § e
SUAEl Tel | FHOW, U 7 2008 & AhE Wed Wed feentram § fuiRa geq Rigrl wife wes N, 2018 3 &
764, R 574, % FuiRd vglal § 9 1@ ¢ 3R 1 96 W@ AT W abT A B AR G gV AR ATES
GO TP W UgE @ (oY CHGIITH & ORI @1 uer el gY 41 AeS MR R ANE WY W §9 AE P (oY ) b (R0
] 39 TR & SgHIeT B A @ & |

Tgl Teokg IR TS & 6 it SR @R @ folg 2008 B e Wed fenal § o1 fftre AMee feiRa T
f5e 7 ¥ wg U 7 2008 & e W feenet A fuiRa W Rigidl @ ams w7 W e aRd g8 ok aRa
G B YR TR HIGEl WA SR a1 ¥ | 39 YER o e @ forv swhe Wew fewnfet # FuiRa fod fafine
qFGSl & 3G H, 39 TR0 7 A gRT i el & MR W AR (e WK & URaed @ foy due) gRT
i Y 0 [ @ R 31 SEA @ o o 961 | TE W IE Sei@ Fen € e & b i R aied fon
T R ORI @ AT P A &¥ B fofy SATHe] R Gged o1 AR o &1 Uel av @ forg § 3R g
it & =R 9 g argAe fov T B

3 AMCl 1 FRIAE & IRM, dUCT T 0 03 B 5 HRaN 2019 gR, AN e SIfARE GE /TR Wl o fore
U e & S SR f ¥ Sl 39 A O BRA) & SR U gRI NG e/ SR & W
TR @ WA ST @ W A B e T o 4 R 2018 W R foram v R

TR &

TR R TR 31 SR SARHT TP WG W IRATe SR W 40 BT & 20 FeR 9 der 9 €er | 59 gfeen &
fory Sucter fordll faRTe #as & g 4, et gRT eaifba aRe Scurbeal W fdwar foam T 8 |

2008 & e Wed faenrreel # MG "G & AR, oW el G e @l 70 Jied 8| UF 9 # 365 f @
forg aRT SERHT R 70 I S Iad ATGS P AN FRA gV, AU 7 IR AT 245,280 Eeg W, g (0.7 x 365
f37 x 24 9 x 20 W@ x 2 EY=2,45,280 Y P X W Yeuioa o 8| IR e A gRT TN e
245,280 1Y wforad Ry o T 2|

i

T Yoll AT %, 17.58 BRI SFTAING P TS ¢ [aH (e TRl Bl AFIG Gael . 1549 FIe, A R & (oY . 182
FRIg, T Wed fiwrel STy @ fore ©. 0.21 TS AR BrRR T WAL Tead @ oy . 0.06 FRIE Wi |

TAHX @R B Uell ARG @ T8 Wi 9 & e W SR gRT Rfd Ta-1 dielierdT @1 Tee 9 9 fy v e
Y R IR & | Rifde 11 & forg didic) gRT S Jofl T @1 JIee R SR € 3R U RISl e d
TR o T | SRR wied ferel amfd, wreeR ok A grr Wi eae @ fore e g SIgAG got @
A U gRT SRl el W JIO foT TR B | Ui 4 & b IRjed (R § g el AT A 4 g
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(0.7 x 365 a1 x 24 =% x 20 "EATd x 2 EE7)
] _m‘ SIUGY
i, | T T Ot A (Sfroadt sfafe) 15,48,71,376 15,48,71,376
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| afi=new 9rE
i. | faseft saanT 18,58,305 18,58,305
i | fofae ot & s siw sree (Rrfee ottt w1 sfhea f 3 1,81,909 1,81,909
)
(&. Tafaer = Y «mra 1,81,90,940 x Rfast w1 #:71 1%)
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AT 3 2 Tfera i 2T F)
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iv. | AT (@ T = iR F:7 1%) 17,57,761 17,57,761
(FThet =TT T %.17,57,76,136 x 1%)
V. | GeFg™ 1,09,39,188 1,09,39,188
Fo IREAT AnE 2,55,47,665 2,55,47,665
IV | smesiE (6.67 witerd Y 32 & 15 ot & amra age) 1,17,18,409 1,17,18,409
\") Wﬂmmﬂwﬁ'm (i +1v) 3,72,66,074 3,72,66,074
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faoqofy: DA T 7o weaT R 4 R[Rieaw 2018 § =, 155.11 wiw S it <% yeartaq i o qeae=ma, I 3 qeag ™ T ST St
Toram a1 s o aeaw T enfera s fEEer 921 9T o) Twae gy T qeagt™ F denfed SAqHT 9% A= F3A F a8 Teaiad a7 F
151.93 wiarfira gret 2

TARIFF AUTHORITY FOR MAJOR PORTS
NOTIFICATION
Mumbai, the 14th May, 2019

No. TAMP/77/2018-VPT.—In exercise of the powers conferred by Section 48 of the Major Port Trusts
Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby disposes of the proposal received from
Visakhapatnam Port Trust (VPT) for fixation of tariff for operation of Mobile X-ray container scanning system
at VPT as in the Order appended hereto.

TARIFF AUTHORITY FOR MAJOR PORTS
Case No. TAMP/77/2018-VPT

Visakhapatnam Port Trust --- Applicant
QUORUM

(i) Shri. T.S. Balasubramanian, Member (Finance)

(ii) Shri. Rajat Sachar, Member (Economic)
ORDER

(Passed on this 29" day of March 2019)

This case relates to proposal dated 4 December 2018 received from Visakhapatnam Port
Trust (VPT) for fixation of tariff for operation of Mobile X-Ray Container Scanning system at VPT.

2.1. This Authority had vide Order No.TAMP/9/2016-VPT dated 21 June 2016 passed an Order relating to
general revision proposal of VPT along with the revised Scale of Rates. This Order was notified in the
Gazette of India on 22 July 2016 vide Gazette No.305. The said Order prescribes a tariff validity period till
31 March 2019.

2.2. The existing Scale of Rates of VPT approved by this Authority does not contain the tariff for operation
of Mobile X-Ray Container Scanning system at VPT.

3.1. The main points made by VPT in its proposal are summarized below:

(i) A decision has been taken in the Governing Body Meeting of IPA that the ports should
procure and install Mobile X-Ray Container Scanning Systems as mandated by the
Directorate General for Foreign Trade (DGFT) and Customs for import of containers.
Tendering process was undertaken by IPA and ports are directed to place purchase order on
the L-1 bidder finalised by IPA.
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3.2.

(ii)

(i)

(iv)

Ministry of Shipping (MOS) vide its letter No.PD-14033/113/2015-PD.V dated 12.7.2018
(furnished as Appendix-A) has referred to the minutes of the meeting held in IPA on 12 June
2018 on execution of project for installation of Mobile X-ray Container Scanning at port. The
MOS has in the said letter communicated to the Chairmen of Jawaharlal Nehru Port Trust
(JNPT), VPT, Paradip Port Trust (PPT), New Mangalore Port Trust (NMPT) and Kolkata Port
Trust (KOPT), conveying the decision that ports will have to follow Normative rates for cost for
recovery and take up the proposal with TAMP for fixation of Tariff.

In this backdrop, the Board of Trustees of VPT vide Resolution No.142/2017-18 (furnished as
Appendix-B) has approved a total amount of ¥29.68 crores towards procurement, installation
and commissioning of one no. of Mobile X-ray Container Scanner including %10,15,38,775
(%10.15 crores) towards annual maintenance charges for 8 years period, tax and duties from
M/s.Smiths Detection (Asia Pacific) Pvt. Ltd. The Board of Trustees has also approved to
levy infrastructure cess, if any, as per TAMP approved rates as per the MOS guidelines.
Action is also initiated for installation of the equipment.

Tariff for similar facility is not available in any other major port. As such, a proposal for
fixation of tariff based on the rated capacity of the facility is prepared as per clause 5.7.1 of
Tariff Working Guidelines, 2015. The VPT has requested to notify the tariff for the facility at
VPT.

The costing for the tariff is as follows:

(i

(ii)

(i)

Capital Cost:

I. | Capital cost of X-Ray Scanner (Excl. GST) 15,48,71,376

Il. | Capital cost of civil works (As per work order value) 1,81,90,940

lll. | Capital cost for providing power supply including 21,15,830
illumination (As per work order value)

IV. | Capital cost for fiber and CCTV network (As per work 5,97,990
order value)

Total capital cost 17,57,76,136
Notes:
1. No provision is made for miscellaneous cost of 5% on capital cost of civil and
equipment cost as the costs are as per the actual work order value.
2. The cost items of the Price Schedule of items & schedule of quantities communicated

by IPA is inclusive of GST. However, the same is excluded since GST will be taken
credit except on capital cost of civil works.

Rated capacity:

The rated capacity of the X-ray container scanner is 20 numbers of 40 feet containers per
hour (based on one way straight through operation) as per scope of work.

Therefore, the capacity per annum works out as follows:

0.7 x 365 days x 24 hours x 20 numbers x 2 TEUs = 245,280 TEUs per annum.
Operation and Maintenance cost:

(a) (i) Power:

An amount of ¥18,58,305/- per annum is estimated towards cost of power
consumption for operation of the facility.

(ii) Fuel:
The facility does not consume any fuel hence considered as NIL.
(b) Repair and Maintenance:

(i) Repair and Maintenance of civil assets is estimated @ 1% of all civil assets
as per norms. Total cost of civil works is ¥1,81,90,940/-. As such cost of
repair and maintenance of civil assets works out to ¥1,81,909/- per annum.

(ii) Mechanical and electrical equipment including spares:
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(vi)

()

(d)

ROCE:
As per

(a) The Guarantee period for the x-ray scanner is two years. Total
maintenance cost for a period of 8 years post-guarantee period
including IGST @ 18% is ¥10,15,38,775/- and excluding IGST
38,60,49,809/- for 8 years. Thus, the average expenditure per
annum towards AMC of x-ray scanner excluding IGST worked out to
38,60,49,809/- + 8 = 1,07,56,226.

(b) Repair and maintenance of electrical equipment and fiber and CCTV
network is considered @ 2% on capital cost as per norms. Thus,
R&M Cost on ¥27,13,820/- works out to I54,276/- per annum.

Insurance:

The value of gross fixed assets is 317,57,76,136/-. Insurance @ 1% on gross fixed
assets as per Norms works out to ¥17,57,761/- per annum.

Depreciation:

The categorisation of the facility is considered under “IV. Plant and Machinery (a)
Plant and Machinery other than continuous process plant not covered under specific
industries” of the Companies Act for which specified life period is 15 years.
Depreciation is calculated accordingly which works out to ¥1,17,18,409/- per annum.

License fee and Other Expenses:

No provision for license fee and other expenses is made since the facility is being
installed at VPT’s cost in its premises to meet the mandatory requirement of DGFT
and Customs. The Customs will take appropriate manning of Officers and other staff
in each shift in similar lines to those MXCS systems installed earlier at other locations
which are being operated by Customs on their own.

TAMP norms, 16% ROCE is allowed. However, Ministry of Shipping Lr. No.PD-

14033/113/2015-PD.V dated 12.7.2018 states that it was decided that port will have to follow
Normative rates for cost recovery and take up the proposal with TAMP for fixation of Tariff.
The life of the equipment is 15 years. As such, to recover the cost of the equipment during its
life of 15 years, the ROCE works out to 6.67% (100/ 15 years)

Annual Revenue Requirement:

Sl. No. Description Amount ()
1. Power consumption 18,58,305

2. Repair and maintenance of civil assets 1,81,909
3. Repair and maintenance of X- Ray scanner 1,07,56,226
4, Repair and maintenance of electrical equipment 54,276

5. Insurance 17,57,761

6. Depreciation 1,17,18,409

7. ROCE (Cost recovery in 15 years) 1,17,18,409
Total 3,80,45,295

Proposed Tariff:

Therefore, tariff per TEU = ¥3,80,45,295 + 2,45,280 = ¥155.11 per TEU.

4. While acknowledging the proposal, the VPT was requested vide our letter dated 21 December 2018
to furnish information/ clarification on the following few points latest by 4 January 2019. This was followed by
reminders dated 1 February 2019. In response, the VPT has furnished the information/ clarification vide its
letter dated 5 February 2019. A summary of information/ clarification sought by us and comments furnished

by VPT thereon is tabulated below:
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Sl

No Information/ clarifications sought by us Reply furnished by VPT

I Tariff Computation by VPT:

Operating Costs for X-Ray Container Scanner:

(A) | Power Cost:

The VPT has estimated power cost at ¥18,58,305 per | The detail statement of the estimated power cost is
annum. The port has stated that detailed statement is | tabulated below. It is to confirm that the unit rate power
attached as Annexure-2. However, no such statement | is the prevailing rate. Copies of bills for the last 4
is found to have been attached to letter dated 4 | months are enclosed.

December 2018. The VPT to furnish detailed working | 1. Power Supply Arrangements:

of power cost giving power .consumption a}longwith () | Lighting 200 watts X 26 52 KW x 12 | 62.40 Kwh
basis for the power consumption and the unit rate of NoS. Hrs
power considered for estimating the power cost. Also, (i) | 15 A Power Sockets X | 12 KW x 06 Hrs 72.00 Kwh
confirm whether unit rate of power is the prevailing rate 04 Nos
and furnish copies of electricity bills of the last three Y ETYT - TSx10N W 304 Ko
months to support the unit rate adopted in the (i) atts Ths x o o1 Hrs X168 S24Kw
computation.
(iv) | 50 Watts C/F x 10 Nos. 0.5 KW x 18 | 9.00 Kwh
Hrs
146.64
Kwh / Day
Electrical Consumption / Annum : 150 X 365: 54750
Units
Expenditure / Annum : 54750 X 6.38 (i.e. 6.32+0.06)
%3,49,305/-
II. MXCS Power Consumption:
Power Requirement 40 KVA X 0.9 | 36 KW
36 KW X 18 Hrs | 648 KWH / day
MXCS Power 648 x 365 :
Consumption/ Annum 2,36,520 Units
Expenditure/ Annum : 236520 x 6.38 | ¥15,09,000/-
(i.e. 6.32 + 0.06)

A) Electrical Consumption / Annum (With MXCS) — (I +
11) = ¥18,58,305/-

B) Electrical Consumption/ Annum (Without MXCS) -1 =
33,49,305/-

(B) | Repair and Maintenance of Mechanical and
electrical equipment including spares

(i) The VPT has stated that the life of X-Ray Container
Scanner is 15 years and that the guarantee period of
equipment is 2 years. The VPT has considered the
maintenance at ¥1,07,56,226/- per annum which is the
proportionate total maintenance cost of 8 years period
estimated at 38,60,49,809. From the Annexure — |
furnished by VPT it is seen that post two years
guarantee period, the Annual Maintenance Cost of the
Scanner increases year on year basis at 10% from
388,78,958/- in the first year to ¥29,68,74,836/- in the
eight year. In this context, please clarify the following:

(a) | The reasons for not considering the balance period of | The firm in its proposal has furnished details of annual
life of the asset [15-(2+8)=5]. maintenance charges post guarantee period of 8 years
only. Further, it is observed that the AMC charges have
been escalated by 10% year on year for the 8 years post
guarantee period. As such, the average of the AMC for
the period of 8 years specified by the firm is considered
as AMC per annum. The tariff fixed by TAMP is upfront
and will be applied to the balance five year period also
with applicable indexation.

(b) | The reasons for not applying the norms prescribed in | Since the firm clearly indicated the AMC for 8 years post
the Upfront Tariff Guidelines, 2008 may be explained | guarantee period, it is opined to consider the average of
more specifically because the Ministry of Shipping | the 8 year period towards AMC per annum.

(MOS) letter No.PD-14033/113/2015-PD-V dated 12
July 2018 requires VPT to decide normative rates for
cost recovery of the X-Ray Container Scanner.
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Since normative tariff is to be fixed for recovery of cost
as per the advice of MOS, the normative tariff for the
container scanner may have to be independent of the
periodic review once in 3 years and may have to be
kept constant for the entire life period of the scanner
subject to annual indexation of 60% of the variation in
Wholesale Price Index (WPI) The VPT is requested to
furnish its comments in this regard.

The tariff is proposed as per 2008 guidelines; wherein as
per clause 2.8 the tariff will be indexed to an extent of
60% of the WPI as notified by TAMP for the period of
operation and may not be reviewed once in 3 years.

The proposed tariff rate for operation of X-Ray
Container Scanner may have to be included in the
General Scale of Rates (SOR) of VPT which is subject
to review every 3 years under Tariff Policy, 2015. That
being so, the reason for considering the average of the
total maintenance cost for 8 years period post 2 years
guarantee while arriving at the proposed tariff may be
explained.

Same as above.

Recognising that this item is under warrantee and
being estimated “nil” for the first two years, the VPT
may consider to propose tariff for Scanner excluding
maintenance cost of Scanner for the first two years
and separate tariff for third year capturing per TEU
cost of maintenance of Scanner at ¥30.68 (i.e.
37524541/245280 TEUs)

As per 2008 guidelines, there is no provision for fixation
of two different tariffs for the same facility.

(C) | Depreciation: The depreciation duly reckoning the life norm for
The VPT has estimated deprecation at 1,17,18,409 | different assets separately is revised as follows:
on the total capital cost for a period of 15 years. The (In Rupees)
total capital cost for 15 years period estimated at | [ | | capital cost of X- | 15,48,71,376] 15 |[1,03,24,758
17,57,76,136 is divided by 15 years to arrive at Ray Scanner Years
depreciation. The VPT has stated that it has (Excl. GST)
considered the Categorisation of the facility under | ||| Capital cost of | 1,81,90,940 | 60 3,03,182
Schedule Il of the Companies Act 2013 under IV- Civil Works (As Years
General rate applicable to plant and machinery. In this per work order
regard following points may be clarified: value)

Ill.| Capital cost of | 21,15,830 10 2,11,583
providing power Years
supply including
illumination  (As
per work order
value)
IV.| Capital cost for 5,97,990 6 99,665
fiore and CCTV Years
network (As per
work order value)
17,57,76,136 1,09,39,188

(i) | The total capital cost includes civil works and electrical
works. The Companies Act, 2013 provides separate
life norms for different nature of assets. The VPT may
therefore, apply the relevant rate of depreciation
depending on nature of asset and give reference of the
same.

(i) | The depreciation rate for plant and machinery under | All the assets proposed as part of facility fall under the

Companies Act 2013 applying life norms of 15 years | category NESD for which No Extra Shift Depreciation is
after considering 5% scrap value works out to 6.33% | provided as per Companies Act. As such no extra shift
for single shift. For double shift the depreciation rate | depreciation is envisaged.
needs to be increased by 50% and for triple shift by
100%.
Since the VPT has assessed optimal capacity of the X-
Ray Container Scanner for 24 hours a day, the VPT
may review the estimate of depreciation in the light of
the above observation.

(D) | Return on Capital Employed (ROCE):

The VPT has proposed 6.67% ROCE to recover the
cost of equipment. The VPT has already considered
depreciation in the cost calculation to recover the cost
of equipment. The VPT to therefore, justify the lower
level of ROCE considered in the calculation than 16%

Depreciation is considered only as a component of O &
M cost. It is envisaged to recover the capital cost of the
facility during the life of the project. Accordingly, ROCE
is considered as 100/15=6.67%. A lower level of ROCE
is considered keeping in view the following:

15
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ROCE allowed by the Authority. (i) To recover the cost by levy of infrastructure cess
without any return since it is a mandatory
requirement of the DGFT.

(i) To reduce the logistic cost to a feasible extent.

II. | Scale of Rates:
The port has not furnished the conditionalities | The following conditionalities will apply to the facility:
governing the tariff for operation of mobile X-Ray | (i) The infrastructure cess / tariff for X-Ray container
Container Scanning System at VPT. The VPT may | scanning system is applicable to all import overseas
therefore give the conditionalities governing the tariff, if | container expressed in TEUS.

any. (i) The tariff / infrastructure cess will be indexed to
inflation but only to an extent of 60% of the variation in
Wholesale Price Index (WPI) occurring between 1%
January 2019 and 1* January of the relevant year. Such
automatic adjustment of tariff cap will be made every
year and the adjusted tariff cap will come into force from
15! April of the relevant year to 31%' March of the
following year.

5. In accordance with the consultation process prescribed, a copy of the VPT proposal dated 4
December 2018 was circulated to the concerned users/ user organisations/ Importers/ CFS Agents. We
have, however, not received any comments from users/ user organisations/ Importers/ CFS Agents despite
reminder dated 15 January 2019.

6.1. A joint hearing in this case was held on 22 January 2019 at VPT premises. At the joint hearing, VPT
made a power point presentation of its proposal. The users and the VPT made their submissions at the joint
hearing.

6.2. As agreed at the joint hearing, the VPT was requested vide our letter dated 1 February 2019 to take
action on the following points:

(i) At the joint hearing, Container Corporation of India Ltd. (CCIL) has furnished their written
submission dated 22 January 2019. A copy of the written submission made by CCIL was
forwarded to VPT. The VPT was requested to furnish its comments within a week’s time.

(ii) At the joint hearing, at the request of Jindal Stainless Steel Ltd. (JSSL) one week’s time was
allowed to JSSL to furnish its comments to TAMP on the proposal of VPT with a copy
endorsed to VPT. The VPT was requested to furnish its comments within three days on the
receipt of comments from JSSL.

7.1. With reference to the action point no.6.2. (i) above, the CCIL vide its letter dated 22 January 2019 has
furnished its written comments at the joint hearing. Further, RHI Clasil Pvt. Ltd (RCPL) vide its letter dated 22
January 2019 has also furnished its comments. The comments received from the CCIL and RCPL were
forwarded to the VPT as feedback information. The VPT vide its e-mail dated 12 February 2019 has
furnished its reply.

7.2. With reference to the action point no.6.2. (ii) above, though JSSL was granted one week’s time
sought by it to furnish its comments i.e. by 30 January 2019, no comments of JSSL are received till
finalization of this case.

7.3. The VPT vide its e-mail dated 14 March 2019 has clarified that import overseas container refers to
foreign containers imported/ landed and taken delivery out from terminal other than transshipment containers
which are meant for reloading into another vessel.

8. The proceedings relating to consultation in this case are available on records at the office of this
Authority. An excerpt of the comments received and arguments made by the concerned parties will be sent
separately to the relevant parties. These details will also be made available at our website
http://tariffauthority.gov.in.

9. With reference to the totality of information collected during the processing of this case, the following
position emerges:
(i) The proposal filed by the Visakhapatnam Port Trusts (VPT) is for fixation of tariff for operation

of Mobile X-Ray Container Scanning system at VPT. The proposal flows from the decision
taken in the Governing Body Meeting of Indian Port Association (IPA) that the ports should
procure and install Mobile X-Ray Container Scanning Systems as mandated by the
Directorate General for Foreign Trade (DGFT) and Customs for import of containers. The
Ministry of Shipping (MOS) vide its letter dated 12 July 2018 has, referring to the decision
taken by the IPA regarding installation of Mobile X-ray Container Scanning at port,
communicated to the five Major Port Trusts viz. VPT, Jawaharlal Nehru Port Trust (JNPT),
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(ii)

(i)

(iv)

Paradip Port Trust (PPT), New Mangalore Port Trust (NMPT) and Kolkata Port Trust (KOPT)
to follow Normative rates for recovery of cost and take up the proposal with TAMP for fixation
of Tariff.

The proposal is stated to have been filed under clause 5.7.1. of the Working Guidelines to
operationalise the Tariff Policy, 2015. Clause 5.7.1 of the working guidelines to
operationalise the Tariff Policy, 2015 stipulates that when a tariff for service/ cargo is not
available in the SOR of the concerned Major Port Trust, the port shall approach this Authority
for notification of tariff for the said new cargo/ service/ facility adopting the tariff and
Performance Standards, if any, fixed for comparable cargo/ equipment/ service in any other
Major Port Trust. If there is no tariff prescribed in any Major Port Trust or the rate prescribed
is not representative for the cargo/ service/ facility envisaged, the Port Trust may file a
proposal with reference to optimal capacity following the principles of 2008 guidelines or
based on rated capacity or alternatively under cost plus 16% return formula.

In this regard, it is relevant here to state that validity of the Tariff Policy, 2015 was extended
by the MOS from date of its expiry on 13 January 2018 till 25 December 2018. The VPT has
filed the current proposal prior to the issue of the new Tariff Policy, 2018 wherein few
amendments have been made with reference to the then existing Tariff Policy of 2015. The
new “Tariff Policy for determination of Tariff for Major Port Trusts, 2018” for determination of
SOR was issued by the MOS vide its letter No.IWT-11/28/2018-IWT dated 26 December 2018
which has come into effect from 26 December 2018. The Working Guidelines to
operationalise the Tariff Policy for Major Port Trusts, 2018 for determination of tariff for Major
Port Trusts has also been notified by this Authority in the Gazette of India vide Gazette No.29
on 30 January 2019. The above mentioned Clause no.5.7.1 prescribed in the earlier Working
Guidelines is also prescribed as Clause 7.6.1. in the Tariff Policy, 2018 which has come into
effect from 26 December 2018 and same provision is also continued to be stipulated in
Clause No.5.7.1. of the Working Guidelines notified by this Authority to operationalise the
Tariff Policy, 2018. This proposal is thus processed under the Tariff Policy, 2018 issued by
the MOS which is effective from 26 December 2018.

The VPT has already procured the Mobile X-Ray Container Scanner and reported that tests
are going on. The existing Scale of Rates (SOR) of VPT does not prescribe tariff for this item.
The Port has stated that tariff for similar facility is not available in any other Major Port Trusts.
Hence, the VPT has sought approval of this Authority for fixation of rate for this item broadly
on norm basis following the broad principles prescribed in the upfront tariff guidelines of 2008
which is one of the methods prescribed in clause 7.6.1 and 5.7.1 of the Tariff Policy, 2018
and Working Guidelines on the said Tariff Policy respectively and also to comply with the
decision of the MOS to arrive at normative tariff.

It is relevant here to state that though there are no specific norms prescribed in the Upfront
Tariff Guidelines of 2008 for Container Scanner, the Port has filed the current proposal
broadly following the general principles prescribed in the upfront tariff guidelines of 2008 and
based on the rated capacity. In the absence of any specific norms prescribed in the Upfront
Tariff Guidelines for this kind of facility, this Authority proceeds to fix the tariff sought by the
VPT for operation of mobile X- Ray Scanner based on the approach adopted by the VPT. It is
also relevant here to state that the proposal has been filed by the VPT to comply with the
mandatory requirement of DGFT and Customs to scan the import of containers and the
proposal has been approved by the Board of Trustees of VPT.

During the processing of the case, the VPT has, vide its letter dated 5 February 2019,
furnished additional information/ clarification sought wherein the port has modified estimates
of Depreciation. Hence, the original proposal of the VPT dated 4 December 2018 with
modified estimates of depreciation along with information/ clarification furnished by the port
during the processing of the case is considered.

Rated Capacity:

The rated productivity of the X-ray container scanner is 20 containers of 40 feet per hour
based on one way straight through operation. In the absence of any specific norm available
for this facility, the rated productivity assessed by the VPT is relied upon.

As per norms prescribed in the Upfront Tariff Guidelines of 2008, optimal capacity is 70% of
the total capacity. Applying the said norm of 70% on the rated productivity for 365 days in a
year, the VPT has assessed the rated capacity at 2,45,280 TEUs MT per annum (0.7 x 365
days x 24 hours x 20 numbers x 2 TEUs=2,45,280 TEUs) The rated capacity is considered
as 2,45,280 TEUs per annum as assessed by the VPT.
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(vi)

Capital Cost:

The total capital cost is estimated at ¥17.58 crores which comprises of ¥15.49 crores towards
cost of X-Ray Scanners ¥1.82 crores towards Civil works, ¥0.21 crores towards power supply
including illumination and %0.06 cost towards fiber and CCTV network.

The capital cost X-Ray Scanner is based on work order already issued to the L1 bidder
identified by the IPA through tendering process done. The capital cost estimated by VPT for
civil work is based on work order and is substantiated by the port with documentary evidence.
The capital cost estimated by the port towards power supply including illumination, fiber and
CCTV network by VPT is also substantiated by the port with documentary evidences. The
port has stated that capital cost estimation considered in tariff fixation is excluding the GST
component since credit for GST will be taken except on capital cost of civil works. This
position is relied upon.

Since the estimate of capital cost are based on actuals and substantiated with documentary
evidence, the capital cost is considered as estimated by the port.

Operating costs:
(a) Power Cost:

As stated earlier, there are no specific norms prescribed for the proposed facility in
the upfront tariff guidelines, 2008. The port has furnished detailed basis and working
for estimation of power consumption for estimating the power cost which is brought
out in earlier para at 4 (l) (a) and hence not reiterated. The power consumption
considered by the VPT supported with detailed working is relied upon.

The unit rate power of ¥6.38 for per unit of power is validated based on a
documentary evidence of electricity bill of December 2018. Based on the detailed
computation furnished by the port, the power cost of ¥18.58 lakhs estimated by the
port is considered.

(b) Repairs and Maintenance Cost:
(i) On Civil Assets:

Repairs and maintenance cost for container scanner activity is estimated at
1% of the capital cost of civil works by VPT which works out to ¥1,81,909 (i.e.
1% of ¥1,81,90,940) The norm of 1% adopted by VPT is in line with the norm
prescribed in the Upfront Tariff Guidelines of 2008.

(ii) Annual Maintenance Charges (AMC) on X-Ray Scanner:

The VPT has stated that the life of X-Ray Container Scanner is 15 years.
The X-Ray Scanner procured by VPT is under two years guarantee and VPT
has contracted for Annual Maintenance Charges (AMC) of the said facility for
a period of 8 years. It is seen from the documentary evidence furnished by
the port that the AMC is escalated by 10% year on year basis for the 8 years
post two years guarantee period. The VPT has considered the maintenance
cost at ¥1,07,56,226/- per annum in the cost calculation considering the
average of total maintenance cost of ¥8,60,49,809 over period of 8 years
(¥8,60,49,809 / 8 years)

When the VPT was sought to propose tariff for Scanner excluding
maintenance cost of Scanner for the first two years during the warrantee and
separate tariff for third year capturing per TEU cost of maintenance of
Scanner, the port has clarified that there is no provision for fixation of two
different tariffs for the same facility.

Though port has adopted the norms prescribed in the upfront tariff guidelines
of 2008, for X-Ray Scanner the port has taken estimate based on AMC for
the proposed facility for 8 years post two years guarantee and considered the
average cost. Since the AMC rate is as per the contracted rate for period of
8 years post two years guarantee, and also recognising that the proposed
rate is approved by the Board of Trustees of the VPT and none of the users
have raised any objection on this estimate, the estimate of this item is
considered as it is a contracted rate. The port has proposed to recover the
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(vii)

proposed tariff from the commencement of operation and the proposed rate
is approved by the Board of Trustees of the VPT.

Though the life the equipment is envisaged to be for 15 years, from the
proposal it is seen that the guarantee and AMC covers 10 years. When the
VPT was sought to give reasons for not considering the balance period of life
of the asset of 5 years, the port has clarified that the contracted agency has
furnished details of annual maintenance charges post guarantee period of 8
years only. The port has, however, clarified that the tariff fixed under this
exercise on upfront basis will be applied to the balance five year period also
with applicable indexation. That being so, a suitable note is inserted to state
that the tariff prescribed shall be applicable for the life of the X-Ray scanner
for 15 years subject to annual indexation as brought out in the subsequent
paragraph.

It is presumed that the port while giving this equipment on AMC for a period
of eight years has sufficient mechanism and checks to monitor that the
outsourced contractor takes adequate care and maintains the assets
diligently so that the equipment has life of 15 years.

(iii) On Electrical Equipment:

Repairs and maintenance cost for electrical equipment and fibre and CCTV
network is estimated at 2% of the capital cost. The norm of 2% adopted by
VPT is in line with the norm prescribed in the Upfront Tariff Guidelines of
2008.

Insurance cost is estimated at 1% of the gross fixed assets, which is in line with the
norm prescribed in the guidelines.

Depreciation:

The VPT in the original proposal had estimated depreciation at ¥1,17,18,409 per
annum.

Subsequently, the VPT vide its letter dated 5 February 2019 has modified the
estimate of depreciation to ¥1,09,39,188 per annum considering the respective life of
different assets and has furnished detailed working in this regard which has been
brought out in the earlier paragraphs and hence not reiterated for sake of brevity.

The Port has confirmed that no extra shift depreciation is provided as per Companies
Act as all the assets of the facility fall under the category of No Extra Shift
Depreciation (NESD) The VPT has confirmed that the depreciation estimated by Port
is in line with the life norms prescribed in the Companies Act, 2013. In view of the
above position, the revised estimate of depreciation cost by VPT at ¥1.09 crores is
considered. Though the port has furnished revised estimate of depreciation, it has
not made suitable correction in the cost statement. The cost statement prepared by
us is updated with the modified estimation of depreciation furnished by the port.

Return on Capital Employed (ROCE):

Clause 2.4. of the upfront tariff guidelines of 2008 requires to allow ROCE at 16%.
The VPT has estimated ROCE @ 6.67% to recover the capital cost. The basis of
6.67% is explained by the VPT. The life of the X-Ray scanner is 15 years. Hence
(100/15) 6.67% is the return claimed by the port to recover the capital cost over the
life of the said equipment. A lower level of ROCE is considered by VPT to recover
the cost by levy of the proposed tariff since it is a mandatory requirement of the
DGFT and to reduce the logistic cost to a feasible extent.

The VPT has further clarified that depreciation is considered only as a component of
Operation and maintenance cost. ROCE of 6.67% is to recover the capital cost of the
facility during the life of the project. The tariff proposed by the port with reduced
ROCE of 6.67% is also approved by the Board of Trustees of the VPT. In view of the
above points clarified by the port, this Authority considers the ROCE at the level
estimated by the port.

Based on the above analysis, the total annual cost recovery requirement works out to ¥3.73
crores as estimated by the VPT. The cost statement for fixing tariff for operation of Mobile X-
Ray Container Scanning System is attached as Annex.
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(viii)

(ix)

(xi)

(xii)

In order to recover the total annual cost recovery requirement estimated at ¥3.73 crores over
the optimal handling capacity of 2,45,280 TEUs per annum, the rate works out at ¥151.93 per
TEU as proposed by the port. The VPT in the original proposal dated 4 December 2018 has
proposed rate of ¥155.11 per TEU. Subsequently, the port modified the estimate of
depreciation for which the port has not furnished modified cost statement. The proposed rate
after considering the modified estimate of depreciation works out to ¥151.93 which is reflected
in the cost statement.

It is relevant here to state that proposal of the port is to comply with the mandatory
requirement of DGFT and Customs. Further, the port expects the trade to save around
6,000 per container as the scanned container need not go to CFS for custom examination.
Moreover, containers can be cleared on Direct Port Delivery basis after scanning. This will
improve the turn-around time of containers at the port. There has not been any objection on
the proposal of the port. In fact, most of the users have commented that they are waiting for
the container scanner to come in VPT. Thus, this Authority is inclined to approve the rate of
%151.93 per TEU as proposed by the VPT. The VPT is advised to make appropriate
adjustment in the cost statement to be filed for general revision of its SOR under Tariff Policy,
2018 to ensure that there is no duplication of cost recovery of the proposed facility of
container scanner while seeking revision on the general SOR.

The port has stated during processing of the case that all import containers shall be charged
the proposed rate. The scanner will pick up container at random for scanning. The proposed
rate will be charged uniformly irrespective of whether import container is scanned or not. In
this context, the VPT has proposed a note stating that the infrastructure cess/ tariff for X-Ray
container scanning system is applicable to all import overseas container expressed in TEUs.
The overseas container has been defined by the VPT as a foreign container imported/ landed
and taken delivery out from terminal other than transshipment container which is meant for
reloading into another vessel. Therefore, the proposed note is prescribed with slight
modification to state that “The tariff prescribed for X-Ray container scanning system is
applicable to all import overseas containers other than transshipment containers irrespective
of whether import container is scanned or not” in line with position maintained by the port
during processing of the case. The slight modification in the note is to avoid any ambiguity in
its application.

The port has also stated that in respect of the Container Terminal Operator operating in the
VPT viz. Visakha Container Terminal Private Limited (VCTPL), the said charges shall be
collected by VCTPL and paid to VPT since the investment on container scanner and its
operation is being done by the port. A note in this regard is included in the SOR of the VPT.

The port expects Container Scanner to come into operation by 31 March 2019. The port has
assured the users concerned that if scanner is not operational by 31 March 2019, then the
time will be extended and made known to the concerned users well before 31 March 2019
allowing them to handle containers without use of scanner and port shall seek necessary
permission from DGFT in this regard. In view of the position brought out above, this Authority
approves the prescribed rate effective from the date the Container Scanner becomes
operational at the VPT.

Though the proposal filed by the VPT is under the Tariff Policy, 2015 and processed under
Tariff Policy, 2018 which is presently applicable, it is relevant here to reiterate that the tariff
proposed the port for the new service is following the normative approach and the principles
of upfront tariff of 2008 guidelines which is one of the options available under the said Tariff
Policy for fixing tariff for new cargo/ service.

Under the Tariff Policy, 2015 and 2018, the tariff is subject to review after every three years
and indexation in tariff is at 100% of the WPI subject to achievement of performance
standards.

In case of upfront tariff under 2008 guidelines, the tariff is for the project period and is subject
to automatic annual indexation at 60% of the WPI.

Since the proposal of the VPT follows the principles of the upfront tariff Guidelines of 2008,
the VPT has proposed the rate for the life of the X-Ray scanner which is 15 years subject to
automatic annual indexation.

The port has proposed a general note that the prescribed tariff will be indexed to inflation but
only to an extent of 60% of the variation in Wholesale Price Index (WPI) occurring between 1
January 2019 and 1 January of the relevant year. Such automatic adjustment of tariff cap
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10.1.

10.2.

will be made every year and the adjusted tariff cap will come into force from 1 April of the
relevant year to 31°' March of the following year.

It is seen from the estimates considered in the tariff calculation by VPT that for many of the
items are based on the unit rate pertaining to November/ December 2018. Hence, this
Authority goes with the proposal of the port to prescribe the base WPI to be considered for
automatic adjustment every year as 1 January 2019, as proposed by the Port. Thus, the
note in this regard as proposed by the Port is incorporated.

In the result, and for the reasons given above, and based on a collective application of mind, this
Authority approves the following Schedule for operation of Mobile X-Ray Container Scanning System at VPT
as Schedule 7.7 - Charges for Operation of Mobile X-Ray Container Scanning System at VPT under Section 7
- Charges for Other Services in the existing Scale of Rates of VPT:

“Schedule of charge for Operation of Mobile X-Ray Container Scanning System at VPT:

Description UNIT | Rate (in%)

Charges for Operation of Mobile X-Ray Container Scanning System | TEU 152.00

Notes:

(1)

()

The tariff prescribed for X-Ray container scanning system is applicable to all import overseas
containers other than transshipment containers irrespective of whether an import container is
scanned or not.

In respect of the Container Terminal operated in the VPT by Visakha Container Terminal
Limited (VCTPL), the said charge shall be collected by VCTPL and paid to VPT since the
investment on container scanner and its operation is being done by the port.

The tariff prescribed will be valid for period of 15 years from the date it comes into effect
subject to automatic annual indexation.

The tariff prescribed above will be indexed to inflation but only to an extent of 60% of the
variation in Wholesale Price Index (WPI) occurring between 1% January 2019 and 1 January
of the relevant year. Such automatic adjustment of tariff cap will be made every year and the
adjusted tariff cap will come into force from 1% May of the relevant year to 30" April of the
following year.”

The VPT is directed to amend the existing SOR suitably.
T. S. BALASUBRAMANIAN, Member (Finance)
[ADVT.III/4/Exty./84/19]

Annex

COST STATEMENT FOR FIXATION OF TARIFF FOR OPERATION OF X-RAY CONTAINER SCANNING SYSTEM AT

VISAKHAPATNAM PORT TRUST
(inRs.)

Sl.
No.

Estimates by VPT in its | Estimates of VPT
original proposal dated considered by
4.12.2019 updated with TAMP
Particulars modified depreciation
estimated by VPT vide
its letter dated 5

February 2019
| | Optimal handling capacity
Total Optimal handling capacity say (TEUs per annum)
2,45,280 2,45,280
(0.7 x 365 days x 24 Hours x 20 numbers x 2 TEUs)
Il | Capital Cost
i. | Capital Cost of X-Ray Scanner (Excl. GST)
15,48,71,376 15,48,71,376

Capital Cost of Civil Works (As per work order value)
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1,81,90,940 1,81,90,940
ii. | Capital Cost for providing power supply including illumination (As
per work order value) 21,15,830 21,15,830
iv. | Capital Cost for fibre and CCTV network (As per work order
value) 5,97,990 5,97,990
Total Capital costs
17,57,76,136 17,57,76,136
lll | Operating Cost
i. | Power consumption
18,58,305 18,58,305
ii. | Repair and Maintenance of Civil assets (@ 1% of Civil assets)
(Rs. Cost of civil work 1,81,90,940 x 1% of civil work) 1,81,909 1,81,909
ii. | Repair and Maintenance of mechanical and electrical equipment
including spares
a) AMC of X-Ray scanner excluding GST
(VPT: Rs.8,60,49,809 / 8 years) 1,07,56,226 1,07,56,226
b) Repair and Maintenance of electrical works and fibre and
CCTV network (@ 2% of Capital Cost) 54,276 54,276
(O&M Cost Rs.27,13,820 x 2%)
iv. | Insurance (@1% of gross fixed assets)
(Gross fixed assets Rs.17,57,76,136 x 1%) 17,57,761 17,57,761
v. | Depreciation
1,09,39,188 1,09,39,188
Total Operating Cost
2,55,47,665 2,55,47,665
IV | ROCE (Cost recovery in 15 years @ 6.67%)
1,17,18,409 1,17,18,409
V | Total Annual cost recovery Requirement ( +1v)
3,72,66,074 3,72,66,074
VI | Cost per TEU (V/I)
151.93 151.93

NOTE: The VPT in the original proposal dated 4 December 2018 has proposed rate of Rs.155.11 per TEU.
Subsequently, the port modified the estimate of depreciation for which the port has not furnished modified
cost statement. The proposed rate works out to Rs.151.93 after considering the modified estimate of

depreciation furnished by the port.
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