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T wfafa sk Rt e
(Rreft NERFer fRfRemwat Fae) (e e R, 2018

. Yo/ &t -uA. o L AL E./2018/58.—=E, st wiagfa s s i afefaam,
1992 #¥ &mer 11 Y IT-4TT (1), & 11 it Y- (2) F &S (FF) TAT 41T 12 T IT-e727 (1) T (1F) F
Ty afsa &y 30 FT IT-emeT (1) 3 Mermmne s, 1996 Fit ey 25 g1 Ta= orf<eat T TTT Fd
g, TAgTT 9 Yiaqfa siw fafawa are [Aeeht aewiferar efRamerar (Raes)] fBfaam, 2014 #71 s
HIE e o fory faferiaa St aamar €, staiq,—

1. =4 fafAst & wredt afagfa s B T [Breh oewrfern ffRemewat (Reee)] (Fa
Terrer) fafare, 2018 Fgr ST T |

2. F TSI H I THTF T TG T TG (AT]) B |
3. ard afagfa i fAfam i (R Tewrfer AfRemsmat (Feeme)] e, 2014 4 -
. g 24, su-fFfaaa (1) % -
i @ (M) % varq, Feterfaa T g st G o, st -

‘(1) “FAEEr # onfeer g - agEedt # fAReEl (sTaveed) i e we w6 osreEr
Jae-Hed (Y / Gaorde) a7 fifawra ftat (@) s Fefa s+ F 1 afawr,
SrereRT T FoReT 2T~ 51T T2t S-S T A7 |9THTT Aid & FT T arel SFea 1
FET, T &T | 7 AT &9 F, Trar S1 a%ar g, e+ ag st of enfde g S

7673 G1/2018 (1)
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AATTRAT (Ao ) AT Taed Faeht stferami srerar aawemes wa<i (wiftde) ar
AT FOE 0T aotg & A7 Fheft s wehre & foerar g,

ii. @ () % wenq, Fetortea aar @ siaearfa e strom, stat, -
“(F1F) ‘T Y (Sravetie Hao)” | [Haer Y9 (3rasede dsidie), e aamear
(zeareetiT TEATEAAl) BT AT AT TH F FE o qieewr e At dfedt [
=TT (2Ee) anfaer 8] st &)
g w44, -
i. Su-fafEE (1) €9, €9 (3) F 74, M 90 g dq:eariud B ST, eid,-

“(z) STl ATETE AT AT 9 F Eeely qante ar e 9T e Jv
HiS(aT e Trewrferr e &1 7 gl agi-

() B s afRarh aredT ar arg F @Al aeliE 3 Ferh aehiw &
TEFeT saaa AT Hisar Aaefl Tewifedr Moo & Hide it T Gearnt &

T widerd | 9 g,

(ii) STTRETET AT, AT & el At d Fart ardar fir 5o BeeErd
AMMaTH AT AiopeT ol arewiferar Fees F wide § Fa ffeert & =
sferera & & gf;

st atae Afe (e wew) [T aedt tFase 50% & w9 21
# et st f Rererd ft aqafa ¢ afe g awdg fod 6 g as@
FT TS ITEHA AATT AT (e se TRed Shid / THaud) & Sy @i
Sl

(iii) srfAamet AT, 9T & Aeft anThent o Fart St & 91 sraasd w
T HIS[ET el T [Herers #7 FF=r a8t grm:

ST-ET (iii) § I g2 FIS A qG@ AN qgl @R, TG e AT dioar faaeft
qreskrferaT fRerers U amadi fAfdr (siwenw =) g, e oo 9 g
aedftT gfagf s fffwe O (weeafe fte) foffaw, 1996 (&t (vrgerar
HEH) WAL, 1996] F FTAETY ‘SATIRN THTTSY STy T T34 2, A S v
e wae (Teawede faw) g e g A afeamT 9T a1 g F
el anhE a1 e e F FAemomeie siw/ar s g2, afw
feferfea ot 931 21 9

L UHAT 9 69T (SraeeHe #99Y) ITh 94 <97 H gH~d €7 T
frffafaa g s faer 7 w27 aror Rt Tewferar Rees 5 w0 F

TS F a1 TR gl AT
I T Aaer yaere T AR a7 729 9T FTAT ST & dgd g 8t
Y ag g =T F 91 F 9T e b |

gT (%) § &1 g2 FIs A a1 e 9 w7 arer el aewiferr Rees aw Ay agt
TR storaT Afe saes At wisgeT foeeft wewrferar Maers Fae area # ureeate Afeat
(FIHAAT HSH) FIET FATS ST Tl ThiHT l qAel § Faer FT F7 J&ara wear gf aT
Rrerer wear g1, ar ot a0 Tt R |

(39) TaEF ¥ AisEl foeeft TEwhrierr MaeeF qar 396 o SETareT Mo et
Ara® AT AisEl el Tewiedr Faee & Fidd § qgie Sfaerd a1 399 A8 &l
fewereTdt 21 srerat =T 3 sieme 9 oreeht ug=e UE sfeat & w9 7 gr e A
I " Y AT TRUE (AT A9 Rl F8Ee) g a9g-a9y 9w
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ii.

iii.

Ster=ra T ST ATeAT SAqeTeaar qael T (HFer foree) § T i ST Ug s 7 7
gt S 2= AT FarE #Ead (FEAFd UFIT 2156 HBE) Al qrases
CIEUIRH
(i) TF 9T F &7 F 21, et g=-emed Fareor 7 "efaa St § |t g am
ST rdshaTa 1 T we daeft ot & s @ 2 oi o =9 frams
FEH 354 i AT
(i) U= 391 % w9 H g, Srew wriaat £ 37 #39 F o waty Fwww 7 3810 g av s
It 7 g F39 F forw A wiars sefad (wreAfoee uaed aTed %)
F AT THeThe S9TE T FTA-TTSET (THMT 1) F I Tdag 727 17

#iar su-Effaw (1) % warq, Fefetea T se-RRem saenfa G s,

“(2)(1) smaE® AT wisEr et TeEwer e, v ffaw & yga (@) g A
AT | AT T it arig 7 (Si7 fF a1 | 2n), &7 a°t i =ty F fiaw, 39-
R (1) % 9 (%) F71 9199 F307 |

(2) wisgaT et qEwieET Haas, =9 BfFaw % yga (@) I & anrg § i
HEAT T STy o Ara<, ST-FAfam (1) & @S (39) & 97T R |

(3) it et TrEwrferar Merers = sv-fafaew % @ (1) v (2) § Ruifa £ 7 safe
& a1 oft arer T2 Far, 37 wfagfaat (i) £ 71 92 ghe 59 8 yfafts
T foar s, s o faReft aewiterr Maes wea F wfagfa awme (Fefds
HTHhe) | ST HISET TS T, U |1 oft faat it srafer F ofae, s=m |

(4) =tz su-faffem (1) F 9= (%) & Fuiha i 72 FReer gaedt @Hamsi w1 searh
IeeEd gl ATdT g, ar el TrEwrferat faersd =0 g Ieered g Tod fadt & offav
AT Faeft ordt FT GTeA R S Afs Faef Tewfear Feee To &A1 & arg ofF
SILIH AUEAT HT I T FIAT g, Al el o 75 @E 6l AAAfd dal g, oY ug
foaeht arewforar Maes aa & wfoyfa s (Reafds arde) & st dtsar
TISIT9T T, 3T ek |7 et fo=l ¥ srater & sfiqe, a=em

TSR H, G2 (i), (i) v (i) Fertorfeaa @2t & siaeentaa gr s, st -
“(i) erex “=AT<R” T Fal o gIIT ST faaefT qaT Taem srterf==aw, 1999 [HA Ta=isT
Heorie T, 1999] & dgd o forg ffaa g;

(i) ersal "ATAETHT A" AT orex AT A7 fraeft AnTEE” v agt oo g Sy et
T Yege sfafa=e, 1999 [wRA Uaa=s #stiic UFe, 1999] * qgd =TT T
et waT wEe (a7 a1ge F e G st g stagta s s s
o) fafRemTaett, 2017 [FFA TF=s St (SEW A 397 Ats Rt
T T T e ArsedTse e AT] WaweH, 2017 F A aw 2 # =9 =i &
for e &

(i) ers&T "ATET | HETH" T Far o g oI el qaT weue ataf=a, 1999 [wiA
TS AAsTie UFe, 1999] % dgd orsal “area # fqerdt =t = forg ffaa g |

T. FfRaw 5 1,

i.

ii.

a7 3w gu =i o st “(1)” &7 A9 g1 ST |
gz (%) ¥, Fertarfd srdieor s et B somm, sreq,-
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"FTETRYOT; "HEHT USiE" | g ufedt stesa g, o warfic ar e w5 75% 7
srferer fomeT go 3or T FohTe ZTeT e 2y 1"

7. faffa 21 7, su-fafa=m (6) ®, ersz "% waTSWTA", orew, o e e "y T 2 it IT-ameT (1)
F T (F) § FAT T & siaeertod gr o |

T, faffem 22 9, su-faffem (1) 4, @< (1) et & stoefa g s, s, -
() T s STt fored (Ao sfafer Segdem) g et wi e (ze)

FAT (TTAHT

) et foh ST, S e 4 # fRetha aat fr T Fa g

4. ﬁﬁmIszr,-

i.

ii.

iii.

Iu-fafa=w (1) ®, g% (1) ®, o8 "H I arfeash”, et o7 oreat "(ed St =1
7 T AT FHAT | T FT T F AT AAAT &7 § gU AT IEad F gatad
ST T ) | I Ageaqut (qrfeash)" | Tearfod gr Sior |
Hiogar su-fafaaw (3) Maferiea So-fEfaast & yiaeermod g1 STus, i,
(3) T=TH WiAerd & ATAF AT F&THA (FIHA AAAT) [T A2 98 TIT €7 9
2 AT AT T F] Tt A7 FH =0 areh Afds ufefeai wr v & Mo
g &1 e g Sro s vt At afefet i Faer darst wr vwery e
oo ST g o9 e agr e Jer A gRf S el e el aewrfer
e & T A 2 |

(3%) 3u-fafa=w (3 ﬁﬁﬁ%ﬁw%@%@%ﬁwﬁwmﬁﬁ@ﬁ
qﬁ@rﬁﬁﬁ%mﬁﬁﬁ%&wﬁmaﬁwmﬁwaﬁﬁwm STRl:

() et arwrerr e aqt=a =7 & AfRatEg afsas fea w= 8 ar

(i) st Tewfern Moo v afeqs Rew we g, fmer st e
TR =9 & At afeas Rea %2 % 9 O o 9 97 g T

(i) et TEwforar FMaes afsas fea e g oiv o8 fEedft aewfear
fRererent & aer e af=a =9 @ gt g

TSR - gfeersh et e & sfava g -
(i) "t [t (Fae wea) a1 ghe o SR e
faers 48 o (ArfreTe [ Afesheed w2) d g 3w o
et farer A (S seefefee fMarers) Sl sremdt ot
g,
(i) =T FufHEt Sgt uh-uw e R SenT-se T Tederar
TET TET ST
(i) “Tor fAfaat 17
U siq.Ertog Iv-faffee (3%) % e, Fafefea a=r se-fEfRaw, se-feaw @) &
w9 H o eATIOT 37 weaifend T ST, i, -

(4) srgt Tt gfeas Rea [Ateet % foro aam warfae a1 e £ ug=m i s g,
Fgt e & w0 (3HaveHe FHAT) T AT ®T ¥ 99 (AT F99) @q g,
areary Eamme (Ruifered) 9, 79, TEEaT, I §6dT / R T S e
T TR 7T T2 TS o AT 92 =07 Tae arett uiefedt e v T aa9g-
T 9T 1S T gi=a fdare seqa w4 1"
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.

ST,

q1e feoqur :

1.

iv. #Er So-faw (4) Su-afFew (5) & &7 § [AEEdihd gl ST 7 9eR
"FRATTEhTeT ST, aTeal "Ha<h TaTiHed AT =" § Fiaearad gr o |

faffaw 32 4 -

i.  su-fffa (1) 7 g9 (9) §, Tgeor 1 9w 2 et srdmon & stoenfia g
"CTSIHRTOT 1. - T G o TASAT, "HOeas S F w33, 99 (i) Tefies &
FOAT, EVTAECS S HIAT AT A, ATHIT g, STt sitad At araat &
A Tg=ANT T g1 AT STt [RATTEHRTT TATHT T GHL F AT-3AAT i AT Sl TeaTTeamrey
TarHT (STATHEfer M) wadw & Hey & UF L SAR-T gi, AT (i) STl aaw
a7 3 Aarers (Rereri) it ag=m Rarfasrt st £ gg=m 2q Ratia g
(FTBIEE) o LT T ¥ T2 2T 3i¥ IT (Irgid) Fle &TF AT (I A7) T & g
T 9g | AT T6T 70 TS T3 997 T U El:

Tiq 72 B el arEst f aw w e el fEmfeET Maee wr et
HLFAT ATAT Tl AT ST
()  SrEe IEH e <97 § fAfeatea 2,

(i) e &t geAw Mt (Be) a7 s (Fa-we) smaw (Bega) sramda aeeet
T I FEAT &5

(i) Ak e Rarteet warfear (afRfwtoaer dmv) % ey & s, Se et
TS T ATAFRTE AT, T F T T 4T af; A7

(iv) T T T TE Y 36 Ih 9 agel § ST R T S e 9T (3
) el g ST ag FiAtT | & AT (3L AIT) T T2l FI |

TSR 2, - orsat "sifaw fRarfasdt sl #7 agr o g S e enew e
gfarfaay, 2002 (T g+ AMUGT U, 2002) F qgd FTAT AT orsai "fRarteswry
T & oo fea g 1

ii. su-FEEw (2) #, 9T () #, o "Rarfemt s, aeai "HuE i AT [t
T gfaeefoa g1 ST |

T g ¥, A, s (4) Fref & g @ s, a9t -

“(4) wret wE T wterer fEaeft Trewrferar et (RfRemmeratsh) 1 yorer &9 3 / (g =7 9
U TaTiHe AT [ g1, a8t wad U feeely Trewiear Raeas (AfRamewar) & yawt | %
Td TSTEEH0 I & qIaE & e g oiT e faeeft qrewrferar Maee (femenar)
ot 11 3 T 2o o) Tt Fie o1aT w49, I ATHET 6l GIehe Jgl TH Triaed a1
=T s d (a3 ) oiiv ovg gemett SEft uw U siqwergta/agaeit uSiHT v gr, S
TETIAT T&TH Fed o o7 917 % a1g< #1708 3T ™o e 9t g1 Herfasre &=
o T BT T 7 T [eAT F G & g2 (IR T i w2

ST AT, AT
[FErsTT=-111/4/319T./474/18]

qrd gfafa =i e o [FBaedt et EfRawar (Faee)] &R, 2014, 4.
T, 0.0, A0/, 07./2013-14/36/12 51T, 7 SHa<r 2014 FT T F o9 | TH1190d

T
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(%)

aredtr whagfy i w5 [l wewifemr Gfamsar (FEea)] GfRm, 2014
I

8 S@TE, 2016 =T W wiavfa o fAaffw 9 [Fash arewforar RfRamrar (Rerer)]
(sretrere) fafaem, 2016, stferg@ar &, F&t/uer, v St -ua. 3. 3. /6. 79./2016-17/009, ZI=T

12 Sat, 2017 1 9red giagfa s AR a1 [Ereft aewterar EfRamsat (Faee)]
(sretrere) fafaem, 2017, stferg@ar &, S&i/oer, . St -ua.eme. 3. /6. 19./2016-17/018, 31T

27 w7ast, 2017 Fr Aty wtasfa o rfaws e (Rl oewern RfRamrat (Raee)]

(g "erregm) fafaam, 2017, sfeEaT €, @d/ve, v St -ua. e, a0, /6.19./2016-17/035,
AR

6 ATH, 2017 F1 9ty wiayfa v fAfFer i (Fi #1 FEm v EEam #1 91e9m)
(srerrere) A==, 2017, Sfe=aT §. HEl/Ua. 0.2 -UF. 9.3 /51.7./2016-17/037 (T
29 ¥TH, 2017 & ATeE=AT |, Hel/UA. TS -UH. A3 /S1.T./2016-17/038 F ATT q1oq),
T

29 wE, 2017 &1 Wy wtasfa s @ffms o [l Tewrferr EfRamwar (Fae)]
(=T "errere) fafaaw, 2017, sfeeEET & @6h/ver, v St -0, .30/, 79./2017-18/004,
ara

20 AT, 2017 =1 Aty gfaygfa siv fofams 9 (et aewrferr AfRemrat (Fae))
(=T werreE) faffem, 2017, sfeg@ar |, @d/ver, v St -ua. .. /6. 19./2017-18/012,
T

5 351, 2018 =it wredry yfaghy =iw fAffw 9 (Rt Tewiferr AfRamwat (Ree)]
(Fretrere) fataw, 2018, SATeE=aT &, H /0. ST -UA. 3. 3A1./51.U4./2018/05, FTT

27 =19, 2018 =1 wehT wfagfa siw B e [Fref aewfern ffamsat (Faee)]
(FFT werree) fafa=m, 2018, SAfe=aT |. F&1/Ue. 0T -UA. 3. 3A1./5(1.04./2018/08, FT2T

TMEa gu o |

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 31st December, 2018
Securities And Exchange Board of India (Foreign Portfolio Investors)
(Third Amendment) Regulations, 2018

No. SEBI/LAD-NRO/GN/2018/58.—In exercise of the powers conferred by sub-section (1) of
section 30 read with sub-section (1) of section 11, clause (ba) of sub-section (2) of section 11 and sub-sections
(1) and (1A) of section 12 of the Securities and Exchange Board of India Act, 1992 and section 25 of the
Depositories Act, 1996, the Board hereby makes the following regulations to further amend the Securities and
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, namely,—

1. These regulations may be called the Securities and Exchange Board of India (Foreign Portfolio
Investors) (Third Amendment) Regulations, 2018.

2. They shall come into force on the date of their publication in the Official Gazette.

3. In the Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, -

a.

in regulation 2, in sub-regulation (1), -

i. after clause (c), the following new clause shall be inserted, namely, -
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i.

“(ca) “control” includes the right to appoint majority of the directors or to control the
management or policy decisions exercisable by a person or persons acting
individually or in concert, directly or indirectly, including by virtue of shareholding
or management rights or shareholders agreements or voting agreements or in any
other manner;”

after clause (i), the following new clause shall be inserted, namely, -

“(a) “Investment Manager” means an entity performing the role of investment
management, investment advisory or any equivalent role, including trustees;”

b. inregulation 4, -

i.

after clause (e), the following new clauses shall be inserted, namely, -

“(ea) where non-resident Indians or overseas citizens of India or resident Indians are
constituents of the applicant or an existing foreign portfolio investor -

(i) the contribution of a single non-resident Indian or overseas citizen of India or
resident Indian shall be below twenty-five percent. of the total
contribution in the corpus of the applicant or the existing foreign
portfolio investor;

(ii)the aggregate contribution of non-resident Indians, overseas citizens of India
and resident Indians shall be below fifty percent. of the total contribution
in the corpus of the applicant or the existing foreign portfolio investor;

Explanation: The contribution of Resident Indian is permitted if made
through the Liberalised Remittance Scheme (LRS) approved by Reserve
Bank of India in global funds whose Indian exposure is less than 50%.

(iii)  the non-resident Indians, overseas citizens of India and resident Indians
shall not be in control of the applicant or of the existing foreign portfolio
investor:

Nothing contained in sub-clause (iii) shall apply if the applicant or an
existing foreign portfolio investor is an ‘offshore fund’ for which ‘No
Objection Certificate’ has been issued by the Board in terms of the
Securities and Exchange Board of India (Mutual Funds) Regulations,
1996, or is controlled by an Investment Manager which is controlled
and/or owned by non-resident Indian or overseas citizen of India or
resident Indian if the following conditions are satisfied:

L such Investment Manager is appropriately regulated in its
home jurisdiction and registered with the Board as a non-
investing foreign portfolio investor, or

IL such Investment Manager is incorporated or setup under the
Indian laws and appropriately registered with the Board.

Nothing contained in clause (ea) shall apply to non-investing foreign portfolio
investor or if the applicant or an existing foreign portfolio investor proposes to invest
or invests only in units of schemes floated by mutual funds in India.

(eb) the applicant and an existing foreign portfolio investor and their underlying
investors contributing twenty-five percent. or more in the corpus of the applicant or
existing foreign portfolio investor or identified on the basis of control, shall not be
persons mentioned in the Sanctions List notified from time to time by the United
Nations Security Council and shall not be from a jurisdiction which is identified in
the public statement of the Financial Action Task Force as:

(1) a jurisdiction having a strategic Anti-Money Laundering or Combating the
Financing of Terrorism deficiencies to which counter measures apply; or
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i.

iii.

i

(ii) a jurisdiction that has not made sufficient progress in addressing the
deficiencies or has not committed to an action plan developed with the
Financial Action Task Force to address the deficiencies.”

the existing regulation shall be numbered as sub-regulation (1) and after the said
numbered sub-regulation, the following new sub-regulation shall be inserted,
namely, -

“(2)(1) An applicant or an existing foreign portfolio investor shall comply with
clause (ea) of sub-regulation (1) within a period of two years from the date of coming
into force of this regulation or from the date of registration, whichever is later.

(2) An existing foreign portfolio investor shall comply with clause (eb) of sub-
regulation (1) within a period of three months from the date of coming into force of
this regulation.

(3) A foreign portfolio investor who remains non-compliant even after the period
specified in clauses (1) and (2) of this sub-regulation shall be prohibited from making
any fresh purchase of securities and such foreign portfolio investor shall liquidate its
existing position in the Indian securities market within a period of one hundred and
eighty days.

(4) In case of temporary breach of investment limits specified in clause (ea) of sub-
regulation (1), the foreign portfolio investor shall comply with the eligibility
conditions within ninety days of the breach and in case the foreign portfolio investor
remains non-compliant with the said requirement even after ninety days, then no fresh
purchases shall be permitted and such foreign portfolio investor shall liquidate its
existing position in Indian securities market within a period of the next one hundred
and eighty days.”

in the Explanation, clauses (i), (ii) and (iii) shall be substituted with the following
clauses, namely, -

“@) The term “person” shall have the same meaning as assigned to it
under the Foreign Exchange Management Act, 1999;

(ii) The terms “non-resident Indian” and “overseas citizen of India” shall
have the same meaning as assigned to such terms under regulation 2
of the Foreign Exchange Management (Transfer or Issue of Security
by a Person Resident Outside India) Regulations, 2017 made under
the Foreign Exchange Management Act, 1999;

(iii) The term “resident in India” shall have the same meaning assigned to
the term “person resident in India” under the Foreign Exchange
Management Act, 1999.”

in regulation 5, in clause (a), the following Explanation shall be inserted, namely, -

“Explanation: A ‘“government agency” shall mean an entity in which more than 75% of
ownership or control is held by the Government of a foreign country.”

in regulation 21, in sub-regulation (6), for the words “for the purposes”, the symbol and
words “, as defined in clause (a) of sub-section (1) of section 2” shall be substituted.

in regulation 22, in sub-regulation (1), in clause (c), for the words “are resident Indians or
non-resident Indians and to entities that are beneficially owned by resident Indians or non-
resident Indians”, the words and number “do not satisfy the conditions specified in regulation
4” shall be substituted.

in regulation 23, -

in sub-regulation (1), in clause (c), after the word “information” and before the word
“previously”, the words and symbol “including any direct or indirect change in its
structure or ownership or control,” shall be inserted.
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ii.

iii.

1v.

the existing sub-regulation (3) shall be substituted with the following sub-regulations,
namely, -

“(3) Multiple entities having common ownership, directly or indirectly, of more than
fifty percent. or common control shall be treated as being part of the same investor
group and the investment limits of all such entities shall be clubbed at the investment
limit as applicable to a single foreign portfolio investor.

(3A) Notwithstanding anything contained in sub-regulation (3), the clubbing of
investment limit of foreign portfolio investors having common control shall not be
applicable where:

(1) the foreign portfolio investors are appropriately regulated public retail funds;
or
(i1) the foreign portfolio investors are public retail funds majority owned by

appropriately regulated public retail fund on look through basis; or

(iii) foreign portfolio investors are public retail funds and Investment Managers of
such foreign portfolio investors are appropriately regulated.

Explanation - Public retail funds means -

(1) mutual funds or unit trusts which are open for subscription to
retail investors and which do not have specific investor type
requirements like accredited investors;

(ii) insurance companies where segregated portfolio with one to
one correlation with a single investor is not maintained; and

(iii) pension funds.

after the newly inserted sub-regulation (3A), the following new sub-regulation shall
be inserted and numbered as sub-regulation (4), namely, -

“(4) In order to appropriately monitor investment concentration where common
ownership or control is identified for such public retail funds, the Indian depositories
shall maintain details of controlling entities on the basis of name, address, nationality,
passport number/ any other identification card issued by Government and provide
appropriate reports to the Board on a periodic basis.”

the existing sub-regulation (4) shall be renumbered as sub-regulation (5) and the
words “beneficial ownership” shall be substituted with the words “common
ownership or control”.

g. inregulation 32, -

i

in sub-regulation (1), in clause (f), Explanations 1 and 2 shall be substituted with the
following Explanations, namely, -

“Explanation 1. - For the purposes of this clause, "opaque structure" shall mean any
structure such as (i) protected cell company, segregated cell company or equivalent,
where the details of the ultimate beneficial owners are not accessible or where the
beneficial owners are ring fenced from each other or where the beneficial owners are
ring fenced with regard to enforcement, or (ii) where applicant or its investor(s)
identified on basis of threshold for identification of beneficial owner have issued any
bearer shares or maintain any outstanding bearer shares.

Provided that the foreign portfolio investor satisfying the following criteria shall not
be treated as having opaque structure:

(i) the applicant is regulated in its home jurisdiction;

(ii) each fund or sub fund in the applicant satisfies broad based criteria;
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1.

(iii) the applicant gives an undertaking to provide information regarding its
beneficial owners as and when Board seeks this information; and

(iv) the applicant submits an undertaking that it does not maintain any
outstanding bearer shares and it would not issue bearer shares in future.

Explanation 2. - The phrase ‘“ultimate beneficial owner” shall have the same
meaning assigned to the term “beneficial owner” as defined under the Prevention of
Money Laundering Act, 2002.”

ii. in sub-regulation (2), in clause (f), the words ‘“beneficial ownership” shall be
substituted with the words “common ownership or control”.

h. in the Second Schedule, in Part A, in clause (4), -

i. the words “common beneficial owners(s)” shall be substituted with the words
“direct/indirect common ownership or control”’; and

ii. the words “beneficial owner is” shall be substituted with the words ‘“common
ownership or control is of”.

AJAY TYAGTI, Chairman
[ADVT.-I11/4/Exty.474/18]

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014 were
published in the Gazette of India on 7th January, 2014 vide No. LAD-NRO/GN/2013- 14/36/12.

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, were
subsequently amended on:

(a)

(b)

(c)

(d)

(e)

()

€9)

(b)

July 8, 2016 by the Securities and Exchange Board of India (Foreign Portfolio Investors)
(Amendment) Regulations, 2016 vide notification no. SEBI/LLAD-NRO/GN/2016-17/009;

January 12, 2017 by the Securities and Exchange Board of India (Foreign Portfolio Investors)
(Amendment) Regulations, 2017 vide notification no. SEBI/LAD-NRO/GN/2016-17/018;

February 27, 2017 by the Securities and Exchange Board of India (Foreign Portfolio Investors)
(Second Amendment) Regulations, 2017vide notification no. SEBI/LAD/NRO/GN/2016-17/035;

March 6, 2017 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2017 vide notification no. SEBI/LAD/NRO/GN/2016-
17/037 read with notification no. SEBI/LAD/NRO/GN/2016-17/38 dated March 29, 2017;

May 29, 2017 by the Securities and Exchange Board of India (Foreign Portfolio Investors) (Third
Amendment) Regulations, 2017 vide notification no. SEBI/LAD/NRO/GN/2017-18/04.

July 20, 2017 by the Securities and Exchange Board of India (Foreign Portfolio Investors) (Fourth
Amendment) Regulations, 2017 vide notification no. SEBI/LAD/NRO/GN/2017-18/12.

April 05, 2018 by the Securities and Exchange Board of India (Foreign Portfolio Investors)
(Amendment) Regulations, 2018 vide notification no. SEBI/LLAD-NRO/GN/2018/05.

April 27, 2018 by the Securities and Exchange Board of India (Foreign Portfolio Investors)
(Second Amendment) Regulations, 2018 vide notification no. SEBI/LAD-NRO/GN/2018/08.
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