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T SR R Frfrr 91

FfgET
wearg, 31 feweay, 2018

T wfavfa s e O
(sfAIf TR & Hefaa Faeqet SR s AT SFagRi w1 yfavy)
(Gene) RAffe, 2018

. /. Q.- A AL/E.TAL/2018/56.—aTE, ARG Siafd i AT ae e,

1992 (1992 =T 15) T &eT 30 F Tefi W& orf<pAT FT TN FLd g0 TAZT AT Tiagfa =i fAafaeg
AT (VAT AT & Haterd Feqel ofi T=Rs] ATIE Aagel &1 araue) f&afe=w, 2003 #1 3w gerre

T & forg Meterea Efeas aarar g, Q.

1. = BfRTEt #1 9daE gagfa o fReT 9 (T e § S9tad #Ieqe 6T e

AT =Egrd &1 Tfave) (Femae) frfa=e, 2018 Fgr ST a1 |
2. F 1 ®Zadt, 2019 &7 G (AT) T |

3. Tt sfayfa s AfRwr i (aftgfe areme & 99fea Faeqt $iv sees sl sragrt 1

staver) fAfe=w, 2003 4,

(1)

7672 GI/2018

fafaTw 2 #, so-fafaaw (1) ¥, @ (@) Feferfaa & gfaetad gt ST, o
"(@r) “stasgfat § =g (SifeR)” # anfae 8

(€]
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) et afagfa (Rl = Bl e (39) & sqaeor & sdeeT (7@ w2, a=@T
(A= &A1) AT AT AT (ATHETT FIAT | Toewrsd HLAT) a1 el Traeia
(FregfdY) o Foreft et (ze) & wdieq, s=e 31 997 e (ATSaT 9 / geemred
F) & foro wgaa geT srar el wiagfa (Reefdh) & G oft v & serem
AT (Ferage [ Tioae) wAT, Theet =t gy (e arers (i),
AtSredt (Tsie) A1 sterfeam Y g 12 # sfeatea aeredt (Fewhifesh) enfa= 8]

(i) U FE ST AELAFRT TH THR T S0 T 3T e wtosgtaat (Rt |
Faer (AR w3 g Raeret (EfRemesaten) F R (ERe) wag; &
(iii) TYLITH FHTAT T FTA H TTIdT TSTH FE g AT ST a1t Firs g
A 4 ¥ .-
(F) ofrd= festerfera & wfaeetaa gr stroem, stata-

ST (SETHTE), FASTN 3T Tohs] (A=) AT E AGGRT HT Taue”
(@) -t (1) Fefafea & steenfra g s, seriq-

‘(1) T 3 % wraumEt (Susdl) 97 g yarma =t f&qn, #wE ff stw whasta
IR (e aTehed) | g2 R h, HIeqUl AT 3Ry (AT) AT Hage | o
i e
@@  su-FEFEm ) #-
. 9157 3T e “wfasfaat # Zg FIequ AT ks ATITE TG AT

ST 3f% 7 A9 7 Ao Zrav & oz s Fft F & e
AT TS EY TR, vt ot & wfaeantaa gy sor, srata-

“gfagfas & =g (SIERT) SETRe, Faeqel I1 sroks] (A=) =ATaTF
SAETY HHEAT SO, A1 36 ot # & #:r8 anfae gv;

i, T () ¥ g (W) Faferfaa & yfaeentaa g s, srora:-

“(@) TE Tl Fw1 # segsee o g, S viagfy s (Rrids
HTehe) | AT &1 AT 7 G0 T Ford 3,

(@) wtagfa & T =g (Sifehn) s Rarfewrt e (@fEtee
AFAT) T ST (STHH) FIA o TAQ A A AT 10, Ffew ag Faer T4

TEH & TATHT (FATT) FHHTH T THATT F F=+ = forw =t gfaghy (R
£ F19T FT T@8W, TS AT IAH IATC-TZTF AT F TS | AT ATT;

@M wiasat (R & B 5 (3e3) § Faeqt ads & =Faq
AT (Temheer ) I Fd & forw oy safe T e SRe AT dem &=
oo wgwa g ar et s i @ R sex =t o wiasgfoat & oo
TT| & ST ST ((TeshTed Fe) ® forT SsETET (ISt ),
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iv.

(=) FTedr (F0w) w1 7 Tl sl (Ferfds) f fma @ aem,
qe, FEAT @ AT I IAW-FEE A9 gq UHT Tagfaat § SR
(St e & forw foreft =atee =1, et off 3805 & (orew anfoarer § - et
TR &, ToaeT &9 F AT T9A €9 &, TH67 A7 T F TAeT T8 7T FAT,
FET T FT JITHI FLAT AT AET FLed AT ST FLA T TR FeA & o0

HEHT IFT) SFATAT (IS FEAT);

(F) AT FIE FF S FIA AT T FIA Al asig F rasia () & fimq
T 2T 71 S [ anfaer - feet wfasgfaat & dad fiwa (O
TTSH) AT S=HT AT T¥ SHL STAAT AT ITH GLTHRLT HLAT];

(=) wfagfaat (Rrafds) & =er (@) &9 8 = 71 F v,
Stasfadl § AR Fd qTl Afh FIT TAsiadi & Faieq Hs Vel
ST [omd fEhe otom, B fBawon, B (@) 9o sew
(utertorer), fafaamas st enfaer 8] St aer 7 21 a7 e aw § g9 &
Tg HIAAT g1 T 98 97 T8t §, ALy THRIAT FIAT AT THIAT FLATAT
AT Ieht Foare A A1 Rre e,

(@) sfagfaat (R & =0 30w & oFe (§=agTe / Sioraerd) FeAT
3 g T2 7 21 a7 sHa U g & @t § i afRada T 8y

() T gE, THA (FeFa) AT FACN TE0F F J0T A T wfasgiat
(R ) [ =g o 0TSl &9 § g AT -F0Tsil &9 H] 6T feshr Fer,
ITH FATEIL (IA) FTAT AT Ivg AT TEAT:
g 7g & Afe-

(i) T[AL S, AT (FEFd) AT FISYO qE0h F AR AT T

stagtaat (el & o &1 9@, 38 =iEr
(STT) A ATAT AT Iegy AT T ATAT A T<h AR FAAHL I

gfagfa=t T & (Iee¥) 39 AT 2, AT

iy  FE g, FFAT (TeFd) AT FIEYU AEF F TR AT T
gtasfaat (Frefed) § 72« w4 aome § aga@s w7
H T30 T e (H39gTE / SIS & ST SATI gl &
(RrgE A,

qT TTE g, THAT (FeFhd) AT FISQU qLieh F S 6l T8

wagiaat (e #7369 a3 99, 399 39 a3 9
g (SIfeRT) #3941 372 =@ avg a et = &
SXTHRLITh, FISYUl IT 375 (Aq=d) AT G Tt
HHAT SO,

T (A) FT AT gT SATU;
T () T AT gI AT,
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V.

vi.

vii.

w< (2) fafertea & sfaentaa gr so, sei-

“(=) Torelt HITeaT (ThT =g g Thisrehet 2t a1 fefSred) & S vt Sy
IqT FATE T FEAT, e a8 § I AR AT TATE R THTLT FT
T FATE H T TaT 2l T a8 H=ar a1 9 § & s afaqfadt § =g
(i) Fxa arer et (RfRemawatst) & fokr () = @ s
& HFAE | Tl ST AT Foms aiaqiaat § AR (SR F:3 a1 Haesht
& T uw o wEe & HATEAT

T (3) FT AT BT SATUIT;
@z (3) ¥ (7) Feferfea & sfaeerfoa g sosm, sraf:-

“(3) afe FIE TSN TEATN (ATehe ITTEMANE) TTEF T ATFRIET 6 &7 a7
T o A9 % 5T TTEh il AT | e (FTAGE / Sioraerd) FLar af
FAAT AT goFq § eiia Ured A WiEA (wEH) AT wiasfaar

(FrFgRETST) 7 TETFRT AT 31 AT IAHT A== ITFNT F2dT 2T,

(z) =frt [Fed wegadl (Seofiftadw) € arfaer 8] & &= sy
(g 2Y) &1 a1ad AF-a (FeFag1Y) 3TH H AT (A5 Ziolaerd FHeAT),
S F9m@et di I UHT Yiagia § AT (Sfe) F W € g ar
oAt o UEY S 7 HAd F F@MET S0, Je@T S0 A7 399 IqR-
EEIEIIR IR LIt

(o1) ITSITE HgTT (AThe arfaferde) grer FRet =afe &, st gerreft ar
FHIIH AT T T2 % 3297 °, Fagfaar (Rl & =igr (Fe) w3
o ToTT FOe ol Tt & IFAET (ISR FLAT);

(q) AeFadt (TeTHIT=ea<) &1 Ateral (RFE) [Sd d@fEar Je (Fiveae
qIE), TTeF & Aqael, A Tagaar qaet Fawor, areht F @rar G
oot 8] 9% I e STt a1 atverat () &1 Gt v e |
TR T,

(1) Toreft =ter g it (R 2q s9 9w # |"ieT (39=9)
TAAT, 9 IHF I T T & & AT AT w9 F 3T Trasqfadi, Iahr
SASTATT TTaefaat a1 et ot (SRafea) # ez g are a8 aq-a9
(F=TagIT | ZTioaer) ¥ Hafed UHT Fls AERET 2l Sif grasi=s &7 o
IqeTs 7 2,

(3) SIgAFT = ar GreE @ay g™ AT AT giord FAr o
stasfaat (R &t f5er a1 @die &t @6 IFAET (I ) S
E

(21) AT AT (MR JThe) & Hateq Sragaar (R am
GEICIEIRIEGEEET
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WEHFWT - I G F YA, Toa-fasfy (Toa-fawa) F G sate
TN, eI ®T T AT 3TITe €T, -

()  SgEER e 7 9w w7 g, AT

(i)  STgEET AETat TEAt B g e I A F g, A
(i) ST 3EH 2 T F e g, av

(iv)  %ar (@dEaw) % oo wfasfaat (Rrefds) ar & sas g o
Tl 38 aTd &l ATHT FI gq THEd ATaeTT 7 a2ad go,

stagfa s (el amhe) & wafaa sfagfat ar sere & &6
AT 2 |

(@) F=h =rtr g w2 amiRs FAag (EfRam) e stsa w09 T
STATSIT FaTHe STIaT TATH T FAaTHT I-FHAT a<rh o v (FAfer /
HE) ST 17

viil.  Ir-fafeEe (2) #1 ErdRTr fRerferfE # siaeeriad g1 S, qei-

“HFO-1 - T IU-FAAEE F y=eET, o w37 wwA & o, g
e Fsm sr-Rfm A s s ma s F I § o
5% 8 9 o199 T § S0 Tal ¢ oY A T VAT T FIAT AT T FIAT A
ytatug g afs ag fAafF=w 3 % ar=v & oar g1, =9 919 & 21d gu ot o ag
T IU-TATH # oA T&l § A7 396 a1 | =9 I9-[A=A" § Fae qear
T o FTRAT 5T & T St ot ok R a1

THHO-2 - T AgARIT (AThe arfarerde) ® srfafaam 67 am=r 12 F
g TSTERa ®IE =R AT Ufedl i SHe FHART a7 JiyFal (Usie)
erTferer g 1”7

(3) w8 ¥, su-faffaw (2) ¥, o=z, Free sfiw i “@uet arfar=ag, 1956 (1956 #T 1) it
T 235 T 241 % IuSL” 9rear, FHredt 3w it “showr afafa=aa, 2013 (F. 2013 #71 18) &
TTTHT (ITe)” | Tfaeerriod gr s |

ST AT, reTer

[FRrsTTore-111/4/sTamermeo/472/18]

q1e feoqur:

1.

F)

Tt wtafa s AfFwr i (aftygfe s & 99fea Faeqt i sees s sragrt 1
starer) fafaaw, 2003, . 1.3 816(31), 17 JATs, 2003 T AT TSI | THITAT g0 J |
aedtT stafa s AfFwr i (afaygfe s & 99fea Faeqt v sees s sragrt 71
staue) fafa=m, 2003 qer=T;-

23 9, 2007 FT A Tfasfa &7 Bfaa o (1€ g1 ST FA7AT S gEarst fF arsi 6o
1) ("emre) fata=mw, 2007, @, 5. wrwtaa/Ewta/Ai9/2232/2007, gm0
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T) 11 fegwaw, 2012 F1 AdE gfayfa o fAfAeT a (yfagfa s & @69t Faeqet i ey
FTIIF =agrad &1 wiouy) ("engs) @ffEm, 2012, 9. e, -uq.30e. 3. /S0, 1e./2012-
13/25/5455, g1a1

M) 6 R, 2013 &1 AR YAl &Y ™AET are (T 9o o Safeq Faeq0 i 5k
FIE  =ragel &1 Ifauy)  (Fergs) f@ff=w, 2013, . weawd-uasmeE/siua/2013-
14/22/22670, FTT HeTITerd g0 |

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 31st December, 2018
Securities and Exchange Board of India

(Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Market)
(Amendment) Regulations, 2018

No. SEBI/LAD-NRO/GN/2018/56 .—In exercise of the powers conferred under section 30 of the Securities
and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby makes the following Regulations to further
amend the Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices relating to
Securities Market) Regulations, 2003, namely:

1. These regulations may be called the Securities and Exchange Board of India (Prohibition of Fraudulent and
Unfair Trade Practices relating to Securities Market) (Amendment) Regulations, 2018.
2. They shall come into force on February 01, 2019.
3. In the Securities and Exchange Board of (Prohibition of Fraudulent and Unfair Trade Practices relating to
Securities Market) Regulations, 2003,
(1) in regulation 2, in sub-regulation (1), clause (b) shall be substituted with the following, namely:
“(b) “dealing in securities” includes:
@) an act of buying, selling or subscribing pursuant to any issue of any security or agreeing to

buy, sell or subscribe to any issue of any security or otherwise transacting in any way in any security by any
persons including as principal, agent, or intermediary referred to in section 12 of the Act;

(ii) such acts which may be knowingly designed to influence the decision of investors in
securities; and
(iii) any act of providing assistance to carry out the aforementioned acts”
2) in regulation 4,-
(a) in sub-regulation (1), after the word “a” and before the word “fraudulent”, the word “manipulative,”
shall be inserted.
(b) in sub-regulation (1), after the word “securities”, the word “markets” shall be inserted.
©) in sub-regulation (2),
1. after the word 'a' and before the word 'fraudulent’, the word 'manipulative,’ shall be inserted;
ii. the words 'fraud and may included all or any of the following, namely' shall be substituted
with the words “any of the following”;
iii. in clause (a) before the word “indulging”, the word 'knowingly' shall be inserted;
iv. in clause (c) shall be substituted with the following:

"(c) inducing any person to subscribe to an issue of the securities for fraudulently securing the
minimum subscription to such issue of securities, by advancing or agreeing to advance any
money to any other person or through any other means;"

v. the clause (d) shall be substituted with the following, namely:
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Vi.

vii.

viii.

ix.

X1.

Xii.

Xiii.

Xiv.

XV.

XVi.

XVii.

Xviii.

XiX.

XX.

XXi.

"(d) inducing any person for dealing in any securities for artificially inflating, depressing,
maintaining or causing fluctuation in the price of securities through any means including by
paying, offering or agreeing to pay or offer any money or money's worth, directly or
indirectly, to any person;"

in the clause (e), after the word security the words "including, influencing or manipulating the
reference price or bench mark price of any securities" shall be inserted;

in the clause (f) before the word 'publishing’, the word 'knowingly' shall be inserted;

in the clause (f) after the word 'information' and before the word 'which' the words "relating to
securities, including financial results, financial statements, mergers and acquisitions,
regulatory approvals," shall be inserted;

the clause (h) shall be substituted with following, namely:

"selling, dealing or pledging of stolen, counterfeit or fraudulently issued securities whether in
physical or dematerialized form:

Provided that if:-

(i) the person selling, dealing in or pledging stolen, counterfeit or fraudulently issued
securities was a holder in due course; or

(ii) the stolen, counterfeit or fraudulently issued securities were previously traded on the
market through a bonafide transaction,

such selling, dealing or pledging of stolen, counterfeit or fraudulently issued securities shall
not be considered as a manipulative, fraudulent, or unfair trade practice;";

the clause (i) shall be omitted;
the clause (j) shall be omitted;
the clause (k) shall be substituted with the following, namely:

"disseminating information or advice through any media, whether physical or digital, which
the disseminator knows to be false or misleading and which is designed or likely to influence
the decision of investors dealing in securities;"

the clause (1) shall be omitted;
the clause (m) shall be substituted with the following, namely:

"a market participant entering into transactions on behalf of client without the knowledge of or
instructions from client or misutilizing or diverting the funds or securities of the client held in
fiduciary capacity";

in the clause (n), after the word 'between' and before the word 'provide', the words
intermediaries in order to increase commission to" shall be substituted with the words
"persons including intermediaries to artificially";

the clause (o) shall be substituted with the following, namely:

"fraudulent inducement of any person by a market participant to deal in securities with the
objective of enhancing his brokerage or commission or income; ";

in the clause (p) after the word 'records' the words "such as contract notes" shall be substituted
with the words " including contract notes, client instructions, balance of securities statement,
client account statements";

the clause (q) shall be substituted with the following, namely:

"any order in securities placed by a person, while directly or indirectly in possession of
information that is not publically available, regarding a substantial impending transaction in
that securities, its underlying securities or its derivative;" ;

in the clause (r) before the word 'planting' the word 'knowingly' shall be inserted;

in the clause (r) after the word "news" and before the word 'which', the words 'or information'
shall be inserted;

the clause (s) shall be substituted with the following, namely;

"mis-selling of securities or services relating to securities market;
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Explanation- For the purpose of this clause, "mis-selling" means sale of securities or services
relating to securities market by any person, directly or indirectly, by—

@) knowingly making a false or misleading statement, or
(ii) knowingly concealing or omitting material facts, or
(iii) knowingly concealing the associated risk, or
@iv) not taking reasonable care to ensure suitability of the securities or service to the
buyer.";
Xxii. the "Explanation" to the sub-regulation (2) shall be re-numbered as "Expiation-1";

xxiii.  after the "Explanation-1" the following explanation shall be inserted, namely:

" Explanation-2 Market Participant shall include any person or entity registered under Section
12 of the Act and its employees and agents. "

3) in regulation 8, in sub-regulation (2) the words "section 235 to 241 of the Companies Act, 1956 (1 of
1956)" shall be substituted with the words "the Companies Act, 2013 (No. 18 of 2013)";

AJAY TYAGI, Chairman
[ADVT.-1I/4/Exty./472/18]

Footnotes:

1. The Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices relating
to Securities Market) Regulations, 2003 were published in the Gazette of India on July 17, 2003 vide No.
S.0. 816 (E).

2. The Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices relating

to Securities Market) Regulations, 2003 were subsequently amended:-

a) on April 23, 2007 by the Securities and Exchange Board of India (Manner of Service of
Summons and Notices Issued by the Board) (Amendment) Regulations, 2007 vide No. SEBI/
LAD/DOP/2232/2007.

b) on December 11, 2012 by the Securities and Exchange Board of India (Prohibition of Fraudulent and

Unfair Trade Practices relating to Securities Market) (Amendment) Regulations, 2012 vide
No. LAD-NRO/GN/2012-13/25/5455.

c) on September 06, 2013 by the Securities and Exchange Board of India (Prohibition of Fraudulent and
Unfair Trade Practices relating to Securities Market) (Amendment) Regulations, 2013 vide
No. LAD-NRO/GN/ 2013-14/22/22670.
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