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Yforaw 3T o 49 Ay
FfgET

T2 faeeit, 20 amTeq, 2018
Rvw : wisEr Sae R dfawmst (froadien), fi9 s e (@don) dest sk amis a4 F
TET R-yru e gragrereA & Fawvr 3 Age F forg Aifawa gi=m
. TEr-11019(18)/618/2017-Ta-1.—Ad T “Higar Icdted  fewderdy  dfears
(Froeetsn), Frer g Wmae (Hefuw) @feameit $ie AT &= F 98d TC-IaiE grEgrHTasdl & eauu
ZIEH o oI AT @i = T MFTaT TageT a0 Atag=d Fedl g —
1. frowsdt sgawr (Trivadt g & gaduad)
awE 9 i oadf ® taEuadt @§ (@@ e areatr §ifF) o gaduedt somes
ferrerdt d@fearet (froaeisn) F dga #isET el § 99 3o i §9 o1 deuw qigd -aais
BTSSRI o eIl ¥ T il AT W& FHe &1 vy forar g - -
(F) TR T U 6T HIS[ET SiaaTedad Aart & qad T-TLaind greg e &7
AT ST T LAl AqATT gt TUHEAT § HIq 0t o el al, STET AT 77T 2,
sentferd T AT 7TAT STUT artE w@fEErwr w wfEEr F agd A-aT T gregaE A7
T FEA AT ATACT & AT T
(@) v, e ST ITTes T agd At T ANTal it AR agEAt 7% aTroras g
T Iearfad UEIferae siv 9= 0 Ff Yo & S | grAte=a fir Arustt| wser Hoahs &
TET LRI o T AT ThU T ATT G2rorad & Tiaerd & AR, 9 @rsii & oy arg
TSITorad LRt T IZeaT 10 Tiaerd g Sfafera 10 STaad AT Ueiieras & «rar, 9+
asft TR [MEe ua o agt g S wisgar SuaEist £t 81 anra aget et F o
FAeaferfea faer Mo @ o ST a6 &
i AT @IS AAAT GISIl 6 HAEL Hl AT0oTH AT TRAThl-3M1I%F Fagradr &l g
T AT 92 g T ST =R
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i, Sreewor, T T STaTed | HETId @ISt A FHT AN w E9Fd AT ST
aft =9 3w e giom e w1 Huaeh % o suesy w2 12 ST g w
ATET T F TEATST qITE T ST

@M e et S8 o, SR, ST W, aaed, aig fBear arfe % ddy #
froeeft £t Feee T o d-TITRIT gIEgIRTe g & AT & fory €} @) g

() =gL IeT AT Tt F forw AT agett siv gl e £ wgfa o s A iy
SISITU= ZIT T | TS =>a AT STu| 28 3297 a7 19 o TF g (S| J-93aamTd
FET TLOLETT FA1 H AT ST 2

() T ATTOTSTRAT T SATTT (STATET) ATAT &7 R AT (THRS AT T Toqd wad
qHY, 7S ZTES IR QIS ATAT G| T FHeAee €€ UATT AT I ATOM0TF & | AT
Tl grar g a1 Sfaarhre i =8 fasfEra wea Y sruta <F o adt g aord & 92 @i srera
TGS % FALEL ] e | AT ICATEA T T THY TSI TATA AT Bhar @ 2l
TH T 0T @IS & AT S TSTEd I GAT2=d AT SITUIT 37T TH 03 § GA199q @rsit
afgd gger F HiGiFd GIsit & FHord AT YT F G & e a7 w7 oft 18 wora 78t
gl

. v T

e F Awtatea odt uw wis@Er fhuw giaemst § 9« qa/™ afga aa &= (e

e o) arfafaae, 1948 q9T Yeiorad Y Wihia® 19 H7w, 1959 F qgd T+t Th &

BISSIHTEAT & AvaTor 37 g 6T At 3= 7 vy form g . —

i,  TEUA/fUETS § FUee S AR 6 91E S0 SEErR B T s -
T grEg e S FF et i $fie 9o qour o A gt Hue v seamr
Y qrgA e T FqATT gt g w1 foram sromm f& o wfaerst § gefam
orat it ferr-a=g i "gerrterd # fomT T gl

ii.  wfeaTRe g |ieeT % dgd ScaTed Ao A9/A AAAT AT gIES e o gae #
HigaT Hteftuw wfear § 7or fafafase dtfow & foro froerdt sfqem % afafera 10
widera =T srfafara Scares waw s (Froerdt) =1 B s sifera grm)

jii.  THuw Gfer § 99 99 IR F AT H, TS oY F REE F TASE 9o
Tl HoAT 6 o § | 0 AT & qQod § qatdd ohar SITuaT| SEqATe oy S arer
TiEds FT 9T 1 AT 97 a9 160.25 THUHUHH 0 49 & F2a< gl

3. W@T@ﬁﬁ@wﬁmﬁ%ﬁl‘qwﬁ?ﬁﬁtﬁ

FeTTTera TTUHETS SiY HIS0H STaarsl & qad 95T daid & Maed i o qo TuasE’ 3T
ffrow wfEET F A1 qAHEA A

AN AT ST HIAAT I 6 HLEAT TAT TUAHT HGET 6 HISET Ll § HI&0H 6
ewmEe & o0 Teiformw T YThias 19 7ad (THeUSuast) 3T hEar Jmad &
gfafafest 1 femse uF qomeErEl o a9eag swaer 23 fAaweae, 1997 & wEer
HATAT | geareafed UHeig & #7 § e it st

g At froeeft & ot y=TemTeE sert o HEfuw e 9w ARy gRit gurt, ag o
ST T AW Tl 20T STl HTAaTRT AN % {70 Tget &1 SAraae 2 FH & a7 oA TATT
¥ FLATE & Tgd & AT Tl 39 A1d it A= f arira w1 FAT FATS 9 ot 2l

=H AT | =TT Y& il BIewe, TUHHT T HISTUH STEara & HISEr Maed e od O
/A, HISTTH AT AT THT GIESIHTE Hl AU AT Igd Hed THT AN g
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4. STHIRT T
T AT FAFAAT (TANHIS) T 0 70 9T SATRE B, TANHIST FT TAAST FT ATH A
THAl % dgd e fHu v fEua/droaue fit wisEr T SEErd oqdqt F g a9 A7
(FArffeme e B stfafaae, 1948 qur Yerterm i wsias i 79 1959 His@ET T
AT MU/ TUHTe qgd 9o 9 3T 19 Aigd T T gIESIRTa & w00 3T JIgT il
A gt At &9 AT, 2013 39 HHaT 9% T o agr < 7 guesf st

5. gfar $ sfder e afafy (o) -

at=a, USiferaw i wrHfas 9, o wfza, @ ata qor ate, =27 fawr = anfee w39 go
Ttea &t TS Fqt=Er i At e Fiuta (SHUe) w39 {9 F AT 6 & e g are
TATAATH Tl T THTLTT FE T FE FIO7 747 2|

T AT, HFT qiEe

MINISTRY OF PETROLEUM AND NATURAL GAS
NOTIFICATION
New Delhi, the 20th August, 2018

POLICY FRAMEWORK FOR EXPLORATION AND EXPLOITATION OF UNCONVENTIONAL
HYDROCARBONS UNDER EXISTING PRODUCTION SHARING CONTRACTS (PSCs), COAL
BED METHANE (CBM) CONTRACTS AND NOMINATION FIELDS

No. Expl-11019(18)/618/2017-Exp-1.—The Government of India hereby notifies ‘“Policy framework
for exploration and exploitation of unconventional hydrocarbons under existing Production Sharing Contracts
(PSCs), Coal Bed Methane (CBM) contracts and Nomination Fields” as hereunder:

1. PSC regime (Pre-NELP and NELP)

The Government has decided to permit exploration and exploitation of unconventional hydrocarbons,
including shale oil and gas and CBM in existing acreages under Pre-NELP (New Exploration Licencing
Policy) and NELP Production Sharing Contracts (PSCs) subject to following terms and conditions:

a.

The Contractor will be allowed to explore and exploit unconventional hydrocarbons under
existing contractual terms of the PSC. The contents of the relevant clauses in the PSC, as the
case may be, will be deemed to have been modified to permit the Contractor to exploit
unconventional hydrocarbons under the Contract.

There will be separate ring-fencing for cost recovery of cost incurred on exploration,
development and production from the total value of petroleum produced and saved from new
commercial discoveries. The Government share of Profit Petroleum for new discoveries will be
10% over and above the percentage of Profit Petroleum shared with the Government under
existing PSCs. Except additional 10% Profit Petroleum, all other fiscal terms and conditions
will be that of existing PSCs. Following guidelines may be applied for cost recovery purposes:

i. The commercial and techno-economical viability of new discovery or cluster of
discoveries will be established on standalone basis.

ii. All costs of discoveries related to exploration, development and production will be
ring-fenced. All expenditure and revenue generated thereof will be documented
separately in accordance with the Accounting Procedure provided for the PSC.

The terms and conditions of the PSC in respect of various payments such as taxes, levies, Cess,
Royalty and Profit Share etc. shall be applicable to production of unconventional hydrocarbons
also.

The methodology and accounting of costs recovery and revenues generated for dual purpose
wells will be notified by DGH separately. Dual purpose wells will be those wells where drilling
of unconventional is conducted in the conventional wells.
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e. In cases where at the time of submitting Declaration of Commerciality (DoC) or Field
Development Plan (FDP), new hydrocarbon discovery or cluster of discoveries is not
commercially viable on standalone basis, Contractor may be permitted to develop the same
provided the entire Petroleum Operations from exploration to production of new discovery or
cluster of discoveries is ring-fenced. The costs and revenues from such discoveries will be ring-
fenced and will not have any impact whatsoever on the Government share of Profit Petroleum
generated from already monetized discoveries including earlier ring-fenced discoveries.

2. CBM Contracts:

The Government has decided to permit exploration and exploitation of all types of hydrocarbons under the
Oilfields (Regulation and Development) Act, 1948 and the Petroleum and Natural Gas Rules, 1959,
including Shale oil/gas in the existing CBM contracts subject to following terms and conditions:

i CBM Contractor will be allowed to explore and exploit conventional and unconventional
hydrocarbons such as Shale gas and oil along with CBM after grant of modified PEL/PML. The
contents of relevant clauses in CBM Contracts will be deemed to have been modified.

ii. The Contractor will be required to pay additional Production Level Payment (PLP) of 10% over
and above the PLP percentage for CBM as specified in the existing CBM Contract, in respect of
the Shale gas /oil or other hydrocarbons produced under the Contract.

iii. In the case of Shale oil production in CBM contract, oil will be converted into equivalent gas
volume in energy terms for the purpose of payment of royalty etc. The conversion scale used
will be 1 million barrel of oil equivalent to 160.25 MMSCM of gas.

3. Common Terms and Conditions for the PSCs and CBM contracts:

i. The terms and conditions of the lease period under amended PSCs and CBM contracts would
run concurrent with the original PSC and CBM Contract.

ii. For structural stability and conservation of coal seams, and extraction of CBM in existing
acreages of PSC regime, a consultative and coordination mechanism comprising of
representatives of Ministry of Petroleum and Natural Gas (MoP&NG) and Ministry of Coal will
be developed in continuation of MoU signed with Ministry of Coal on 23™ September, 1997.

iii.  This policy will be applicable to all operational blocks of PSC and CBM regime. However, it
would not apply to blocks where Contractor has already applied for relinquishment or blocks
under termination proceedings or where arbitration or legal proceedings are going on as on the
date of notification of this policy.

iv.  Except as otherwise provided in this Policy, the existing terms and conditions of the PSC and
CBM contracts will be applicable while exploring and exploiting Shale Gas/Oil, CBM or all
other hydrocarbons.

4. Nomination Blocks

In nomination blocks, given to National Oil Companies (NOCs), the NOCs will be allowed to explore
and exploit of all types of hydrocarbons under the Oilfields (Regulation and Development) Act, 1948
and the Petroleum and Natural Gas Rules, 1959 as per existing fiscal and contractual terms of
PEL/PML granted under nomination acreages. The Shale Gas Policy of 2013 will be deemed to be
modified and/or extended to that extent.

5. Empowered Committee of Secretaries (ECS):

An Empowered Committee of Secretaries (ECS) comprising of Secretary, Petroleum and Natural Gas,
Finance Secretary, Law Secretary and Secretary, Department of Expenditure is entrusted with the
function of resolving operational issues arising during the implementation of this policy.

AMAR NATH, Jt. Secy.
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