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FrAt, ot e Rt siv gva aeard uSifaEt s o At & staEEret @iv s Sieewdr
iRt gl THT Tt i faeqa st i 8 e iasqeshil afeast sy il JiEet =it i 8,

T et T g
g. qaet

3. TUEHUR F =8 13 F SAqEN A9 SHardl TSy it g & Gfaqaiamt F ary 27 949, 2018 #7
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. afeast Friww
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F9T T ALY T /AT o= QIS+ (AFTAT T V& A1+ TAT Geiag o1 qfearedt & v e g1
L. IS ¥ €9 § HASTT HRAFH
FAFHH TEAT 2: VHF A7 FEAFH
FrdawH Hear 3: o aiq grr &3 w4 g avErd sqE
FTAFH HEAT 4: Tl T * o srqar

FTAFA TEAT 5: FUIECT UeTTTEH AT

FTAFT AT 6: ATHETT U TowTH (AT U <) FErar aqar=

Lol hd o <
AT AT 7: (AT qSTAAT AT

FTAFHT FEAT 8: ATAAT T T TR

FTdwH Tear 9: gt #ir ferfEesr & forw srqam
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A et 11: faefr e e eht war=me & for sida fAfer % areaw & y=1 sram|
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7. sfistrargenT &t o 1 Faia e
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FTAHT AT 16: AT - Aaeft = & R f@erre &7 srEr 39 % forw f@e e
FIAHH HEAT 18: T TLHTT - ITHLIT AR
FEHT FEAT 19: T4 AT 0T AT A
FIAHH et 20: " 7 geft Fet § et o % forw sivrem 3=t & forw wedt S S yeaew 3 siafia sam
FTAHH AT 21: [Fata wafaat & o saeg s A
FRT TEAT 22: S S STt goe  foro ey i
FIAHH HEAT 23: i AT HLAH AR F ITH 0T (e
FrdwH et 24: feaifom famgre =g vl siw feaifom snfds v qaeitdt foare e § suersy afeast
FTFH AT 25: THE I AT A8 Sttt #1 ggmar a7 % oy aer o ffer
11. fAaia Radrr sik Rafa @ % w0 & aiemma s
FTAFH HeaT 26: Fata fear w1 e
TR TeaT 27: fHata et s
FTRT TEAT 28: TST-F AT a1 dot & s Rt fa=y aroor
1. FX 3R & N & €9 § FR=ma srfda
A "eAT 29: et et gy e ard & I [Ferer  forg s ke
FTAwE Tear 30: 10 &Ter 7 Aferw srateyr F forw "=rterg Scatesw whemss & forg fRaifia & waw &% ff 22 (a7
g, fraw amam)
FTAFE GAT 31: Iod ST ThaTss & forw esmashe Fard
FEAFT TEAT 32: UH THAES i sl ol o gy Wi Tt ardr dufaat F o srfemrer ww fifcat
e o =19 § IfAs a7 e € ST wie €Y 9 IeATiad IUHIT @R F HIETH F IeqTad I7 AT Ta1ad o
arfaer 2 |
FIART TEAT 33: AHATH f e (a7 v <) ==t it Fwrdt F forw < Aift
FHFH TEAT 34: THATSS % AqEdT i< foawra & forw srfgrmmes e Aot
FTAFRY HEAT 35: IF AT TS T A1 o & F GTeaar ITH HI=a1 & forw srfdmr & {faar
FEFHT HEAT 36: T4 T F SATEd STHL G aTef THATES & forw = e
FIART AT 37: Fe T Sfiw wfiredy &t % forg e R
FTAFH TEAT 38: =TS HaTe IUANT (9w Fg urer) & v S=rdt & forw s R
FTRT TeaT 39: fAarw suwwent f =g ¥ gefea w2
FTAHH AT 40: e Teq= T AT &5 § UaTuTesl T € § HHl
FAFH HEAT 41: T TEHATT TR0 § fAerer & forw s ge
FIHFH TEAT 42; TeTITSH AAFHL FHA & A= 28 F Tgd ATTHT Fardt

FEFH TeaT 43: 3y st &=t «iv adg anfds qo oo § efua s sfds e aadrenr Fwe a7 |
zorrig fereelt Raer arer sert (Twemss) = forg erfermmer = fifaar

FIAFH AT 44: Aty &7 | IAAT % forw syt s A

FIAFH HEAT 45; AraTiad U & forw 2 i 3 g2

FEHT HEAT 46 THATES | e e e & foro < afagfS
FAFH AT 47: FH ATH T FATTIT HATAAT HT Y FLHAAT STAH FAT
FrdFH " 48: fFata svq@ wwarss F forw R werdt
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FAFRT HEAT 49: Tt F forg wT wdldi- a1 I-FHea vharss

R Tedr 50: fafersr s w2 ge (=i wia, Firth @, perelt & e, FaE e aterdt &t i AwfEa
FA * forw e fFgrfaem)
FTAFH TEAT 51: Fe17r & | R qRwatai o2 32 Ferdr

FAFRY HEAT 52: IF T IUATSY ATAT SATATA TR TRATTATAT F ToMT TS A ATiorhT ¢ fihe

FTAFH TEAT 53: IcUTEF THIATES, o [oIT T STIHT AT F2rdT HIAFH

FTIAHH TEAT 54: 9T9TS o TSI & | €AT19d UHAES  forw srfemrer < fifaar

FTAFHH HEAT 55: AT AT T 51T § THESS | #ATHT ATHFL G2 /AT FH1
FTAHH: §. 56: TETT TN & fAsTa T TgTar 7 a1 iR arh

FEAFH AT 57: ATFAT & o7 FY AAATTAHTT

IV. 7T S ATt & wraem % €9 § JF¥=a sefaew

FEAFH AT 58: TATH 3T I AT qor & F7 9% fasreft &7 srarem=

FEFH GE&AT 59: TATH TAT § FH TL I HT TTFLTT

FTAHH AT 60: THAE F forw o IT=eT srfderTe

FEAFH AT 61: TATH AT § FH T T &7 % o0 et sragm=

FTAHH TEAT 62; TATH TITCATHE H FH T RITHT RIS & (70 TTTLTT

FTAHH TEAT 63: IT AT o F FHH I AL G T&TH 6T TS gie Uoe e (THATTH)
FEAFH HEAT 64: TATH T § FH T Flee-1eE HT TTTLTT

FEFH HEAT 65: 3T AT ToF F FH T TLHL G107 T&F 6 T Fgl qradr

FEFHT HEAT 66: A START 9w, G R fi 27 o Y = goat #

FEFT HEAT 67: AR & § wufaat F o gomafaw ook 7 g2 o7 uadiue F o qff s st

LT - T AR AT TS H G ITART ATIFHT
FEAFH HE&AT 68: FF I (Aata afdas
FTHFT GEAT 69: IcdoiA A FHT % fory Frarer =arfera fasrelt gg=1 % forw o v afsady
FHHH GEAT 70: TITH oo T ATeF I¥ GLhTe g /I it @
IV. SIftT=r =]or s ST F &9 # Ffiema sdaw
FTAFHT AT 71: FE0T SATST KT AT FLeA T AT

FTAHH AT 72: AT 0T

FAFHT HEAT 73: THIATS & o0 SEaT=r 7207 (757 T ATl 3TH)
FEAFH AT 74: STATET FIT ST FH0T LA

FEFH AT 75: J19 & Aata-smara s 9 sttemrt fAata o aroor
V. 5 F w0 § s wdww

FTAHH HEAT 76: ieal T & for =r

FAFH HEAT 77: 0T AR

FIART AT 78: AfAerE FT

FAFH FAT 79:; TF et 3Tt & F= ATdier ge

Lol 3 .
FTAFHH FEIT 80: UG cd ATHT
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FTAHT TeaT 81: Tfaar fAarer

|G Rk

L. T TG X FE & €9 § AMF1a FoAma

FEFRT T 1: T50 24 F sream V & q2q sras? WA HEars (TaTsmes sTass 9% FIA HT Haiad-)
FHFH HEAT 2; Fg WA & [0 AATT [ B T Tragre

FHFH GEAT 3; ITAT F oI FAE AT T ge

11. fAafa o s fAata == & €9 § afeema Fsemd

FAwRT TeaT 5: fRatast i st o

FAFRT TeaT 6: fRata dada wrdwe

FTAFH AT 7: faaaar e 9« & [t s

FEFHH TeaT 8: fRata awd+ =

M1 A3 TieagT & &9 & afdema Tis-md

Frdwy "ear 9: et F forw srferarer =

FEFH et 10: e wiee = & s 2

s gt 11: el Rt Segia @i ofiT 7eam §9re F I3HT =t e a2 =aer B g & e awde)
IV. ¥%f & arar ¥ &9 § Ff¥=19 Femmd

FRIFH AT 13; foaae a9 g fastT e

V. fafre &= # fRya g ¥ g e Fisemg

FIHAHH GEAT 14: THT 142 F g Teargd S AT st o= § ot  foro gy sratasward
VI. STHRETE F STIRT 9 e & forg sf¥mma aismmd

FEFH GE&AT 15: TATH Tod § FH T 4 AT ge 1 G i o 7w it FrdT 7 a2 araam |

5. T AT AT 747 g o ST AoT0 AfeqsT g Fif 398 H9 S=aral ST Y oaaamy 9w a1 o=
& AT ST LT Aled Arast=a Al | A= storar™ onfAe 8 of7 Sraware fi AT TG FA gl 36
AATIAT FEqaAl & TR T aeqal & AN & 2 /AT [Fata y2eq o 2 /AT g SeHt 41 STl % 998
/AT Searet ST S g N A aeget F OITAR ¥ g2 g & T g o zafew ¥ fAafaw siw
STrEeaRTT o T g

6. [t wfgwrt s afeast #it J= F3 1 Atewr qeiea @d 8, g Sr= it vhrar & 09 998 a5 F
ITATEAHT ST FAataent  forT Iuersy si HiS[@ 9T SI1aT gl
¥, @fd SR FRUTES g4y w1 AT

7. st 9 et # srefim o fAfge e s A e & detea At aedEt F an § Seerd & 21 sw A
TITE TOH AT ATe & O we S & afat e SHarar sy ¥ #i GEa|r afeadivd S F F# ge
El

&. St fit gz
8. 3I¥ =@, WEFT ITq 2 T AT 59, M0, § "o 9% % e a1 (Faiq 9% 94iq Jfaaqad I afeast it

HIS[ER(T T TATH TI9 AT T1T 8 AT TH q¥g F Qi YT AATT T IS T ITHT ATAT A T TATH F
HTEAH T AT AT T HTLT 9 T 2
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9. 37 fRarfa &1 T gu, wrferardY qafaa fFawmaet % =W 6 % aqam Ffaq afeqsy oiw s 3= & aiot
FTEqtare At T = T ST HTd 8, qATih AT ArodqST il WISEIT, HIAT AT TATT AT (ALTor BFHam 7 796 i<
SToEqeaaaT g 39 Ty i Arewrfer £ ST w9 [ 7t T S v 98w I A gE At wi ahre
T 3 form watea grf

. WSS

10. AT T T TET T S[AT (HATaT THITEue, 95 [Reel oY Tqed e TIeT Y =F [Hiar Taiauer,

AEHETATE, TV AT TEAH T TIET ¥ S[ai FATar THITRUeE &Y gRAmom s&aey e 927 & = Fatar

THITEU FTT 31T 6T 747 g1 RS U Suersy |1e7 & AT, Saadi &7 Icq1ad el J¥e Icaad HT TFH a7
e g1 sraasd 3| weare At o fFee 2 () oie 7w 6 (3) & sraeasarstt il 7 3d 8 i daqEre f9aw 2 (d)
F A | "I IR FT A T &

. fa=madie e

11, o= I "IeeT T A e ITET #F =@ g, S fafvw @fvw sw-efrdw "@ear 73064000, 73066110,
73061100, 73062100 ¥ T2 a5 2

b P 1 K K

12. e 7 v T € o aveg 3= gy ScuTfed avq, §9E 3907 & g9 & Ay agt o Faifad g9 a€q F g9
FE 2| TS TATHT AT B 5 sfraas g7 IcaTied dag aeq oY dag <90 | fAgifad aeq & = FrE @y oavw 981
gl raEs | FET AT 8 T T arforoa o el ' 8§ Tiaeama= i 81 aq9d S & JAeEre, '
SRR 1T ST Halg 9% 1 G 3901 T AT Halg aeq + "qHTF aq" AT ST 5T 2

EREIE

13. FAHTH ST | TR Tor A FTAaTET TRTST i Ay (g @eg 397 ft g1 1w ) 8

o, A= safy

14, Fd99 9 § S A srafdr (fewars) o8 2017 — 719 2018 (12 7EW) A 21 eaafq = sty § 2014-2015,
2015-2016, 2016-2017 i< = 7@ty srfeer grm|

. 9far S g1 THqd AT

15, Hag 390t # 19 Fatast, 995 90 H GE, IR § I8 F GEiad A ST AT A ATAH F TS 7

T AR AT A1 Fefhd &t T2 qug Far & Faw @R T § vg &7 9 967eq S9d =47 60 F97 & (o7 T

foraT ST 727 31 adHTE ST | 9 o T S5 i TAH MErerad 0d 9% forg ae6dr ¢

e iR
IR SUAR AgIHRa=g

TrfreT fam,
T 3T ST JATe,
=T 9, Sftaw I fAfeeT, 5 dag 9t
% fR=sfi- 110001

16. wHe&tea Fawmaeht & Faw 7(5) F aqam, [ sfasrt G=mdia scrg F s somesi @ gt

ITATHAT TR1AT T AT Tfeast, A siT FTCoTesh Tael o a1 § (= F GO GAAT T[T HLA T TTHT T&TT FT
g & I e Baag v ff = F G9d FrE aqare {1 & T2 gu AT F fiaw Fuiha v e ugfa g
TEQT FT THAT 2
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(i) -t

17. FAAE ST GS0T FIE TEAT 6 AHGHAT F TH9E A g & =meiy 7G4t (40 =747 F ofraw v 70 7w
TTFAERTEY o aT forfera & St STt =3 w) qurfy =Ra & g, Fatas i ararmas g o & ot @ 8,

Tl Ieg, AT | IO 0 it qrg F =FTeArH faAt (40 &) F e g=ar yw=qa w7 sruferg g1 afs Feiha av7

T o AqT FS GAAT ITH Tl gIdl & TAAT ITH TFAAT LT FradT &, T TR qrearet Faamast & e,
TS o "SUTsy T F LT X T ST TIOMH a9 ¢ 7 gl T A Far siu &% aua-whar & 9w F
form Y oft s w= B w2 B smoem)

(ii) SENIT TR 9 YA T HAT

18. faaTaeht & = 8 % srqame, Raag Tersrl & forw sfarardt & saed foreft Traefir = 1 st sfer seqa
FEAT FUTEAT T TS Tl F IAC/ATT F TRl 19T F Faer § Tra=0Fdr T STaT 5697 S1at 8 a1 U qrae
H FATATATT 3T SIeRT-3e T 2 (F) A1 w9 F sifhd v g2 (ofid, =, 79 "@ear afe); i< (@), SR+ =9
# sifaw T G2 (i, =, I8 Fear i) seqa FEAT g & TS qHEd gEAT 9¥ T0E w7 § ToAH 7Y U7
TR AT SR " iR g =R |

19, TRET STTT S0 o [T TEqa AT T TSR G ST AT STOAT S TSR 7 Baas T H1
Tt Rt gt # e we i semty 39 % e wads gin gt Raag vet gre s 9 i 3 ()
STt s s uTe i 27 (2) Wit THaa FEAT STt g

20. O I T 7T T TS GAAT 6 (o1, GHAT T&TAT il T& GAAT 6 &7 U HTCO HT [=FG007 T8qad HEAT g
o I THAT T T FA1 A1 AT ST Fha T g /AT THT T=AT T ATAFIOT F41 G99 ol gl

21, SO ®YTALOT AT 39 g=aT, S I ® TMroeiaar 1  rer Ry g,  w {E 2d gu i g9 ias/
= Bt 1 o ArisfiEd MO TEAT F AT MAAT T A ST T gIAT STUTerd g1 SR qreie
TTe faeqa gMT AT arfsh MOAT AL 9% T&qd AT 1 (60T a5 F1 G~ & F FHAT qT T6| T
ArqaTtas TR fRafaat § T GEET TRTaT TR 98 SR Y qohd @ T UET Gt H 90T 999 781 g i
TRt T | F ATETT TH AT F HILON FHT U (Sa¥0r ST FIAT AT AT 36 A9 F471 a9 721 2

22. QA GAAT & FTEET H T FIA F A1 ATIARET TOAIAT F AL FH FHHT T FEATHT T Tad gl TS
TTETT 0 a7 & §qE & {3 TOaar 7 A Tuerg qg1 & ST2Tar =T Yarar 36 gadT Fl qrasaF e
IT AT & H 9T G0 T § I6F Tohed & ATAHT FA H7 (A=ga ¢ ql g UHT a7 $T SIFaeT FT
T 2|

23, ATHE FEAAT T F 6T AT AT 6 JT9 % 1 H FAT= BT 6 forawor & foar o sro Gl sy

T ITFERTET 5T Rante | wl fordT STum| y&= Gt i A= dr f STe<d F Q€ g 3T I T FT o F
1T ITTARTLT UET FEAT & TITaT T & fAfere wrieram & foar FFft v it 39t wohed 75! F0

(iii) FragET
24, =¥ 7(8) F QAT A% #s Baas TaF T sate & iae AaeTs qadT e § 747 FaT ¢ FTaT 39

FTAT ITASH Al AT g AT T | AATF ATT TTAAT & AT ATIARTEN STTH ITH ITSASH AT oF AT T ST
TROTTH 397 T Thd & AT Fex TERTT T TAT FERTe T T 2|

(iv) ardIfas wrew &1 Ader

25. f77m 7(7) & 9O FE RIaE TaHT 3T ATASA (1 B2 H AU F:T Thal g e o7 faag v g
TEQT |TET & SIS0 T 0 |

(v) widest

26. TH FEATE | QTS =19 ST, 7. % [FATqH ST 61 G9Tad AT §d7 H a@d gu i [Fgifa qwg-diar
& i =8 S # W A & forw, st S e S arer Fatas sorest #7 gfdget & 999 w796
THEITT HEAT T HITHT F T 5| TS A@eTF 1 ar Traeel Fawmasht & F=w 17(3) F srqame forg sron

AT FHTT, I T T ATALTH
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)
INITIATION NOTIFICATION
New Delhi, the 9th August, 2018
Case No. OI-08/2018

Subject : Initiation of Countervailing Duty/ Anti-subsidy investigation concerning imports of Welded Stainless

Steel Pipes and Tubes originating in or exported from China PR and Vietnam.

F. No. 6/22/2018-DGAD.— Whereas Stainless Steel Pipe And Tubes Manufacturer Association, New Delhi and
Stainless Steel Pipes & Tubes Manufacturers Association, Ahmedabad, South India Stainless Steel Pipe And Tubes
Manufacturer Association and Haryana Stainless Steel Pipe And Tube manufacturer Association have jointly filed a
hereinafter referred to as the applicants or petitioners) filed an application before the Designated Authority
(hereinafter referred to as the “Authority”), on behalf of the domestic industry, in accordance with the Customs Tariff
Act 1975, as amended from time to time (hereinafter referred to as the Act) and Customs Tariff (Identification,
Assessment and Collection of Countervailing Duty on Subsidized Articles and for Determination of Injury) Rules,
1995, as amended from time to time, (hereinafter referred to as the Rules), alleging subsidization of certain Welded
Stainless Steel Pipes and tubes (hereinafter referred to as the subject goods), from People’s Republic of China, and
Vietnam (hereinafter referred to as the subject countries) and requested for initiation of an anti-subsidy investigation
for levy of countervailing duties on the imports of the subject goods, originating in the subject countries.

A. Allegation of subsidization

2.

The applicants have alleged that the producers/exporters of the subject goods in the subject countries have
benefited from the actionable subsidies provided by various levels in the Government of China and Vietnam,
including the Governments of the different Provinces and Municipalities in which the producers/exporters are
located, and other ‘Public Bodies’. The applicants have relied upon the relevant Laws, Rules and Regulations and
other Notification of the relevant Government Agencies and Public Bodies as available in the public domain and in
the determinations of other investigating Authorities who have conducted comprehensive investigation of such
schemes and concluded existence of countervailable subsidy programs.

B. Consultation

3.

In terms of Article 13 of ASCM pre-initiation consultations were held with the representatives of the Government
of the People’s Republic of China on 27" June, 2018 and with the representatives of the Government of Vietnam on
6th July 2018. The comments of the Govt. of People’s Republic of China & Vietnam have been taken on record.

C. Subsidy Programs

4.

The prima facie evidence provided by the applicants shows that the producers and exporters of the subject goods in
the subject countries have benefited from a number of subsidies granted by the Government and/or other public
bodies of the subject countries as listed below.

Identified Programs in the form of Grants:

Program No. 2: Famous Brands Program

Program No. 3: Direct Government Grants given by Jiangsu Province

Program No. 4: Grants for Antidumping Investigations

Program No. 5:- Superstar Enterprise Grant

Program No. 6: Research & Development (R&D) Assistance Grant

Program No. 7: Export Assistance Grant

Program No. 8: Grants to Baoshan Steel

Program No. 9: Grants for Listing Shares

Program No. 10: Funds for Outward Expansion of Industries in Guangdong Province.

Program No. 11: Grants provided through the Provincial Fund for Fiscal and Technological Innovation.
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Program No. 12: Various grants provided to Shandong Province

a) Program No. 12 (a): Shandong Province's Special Fund for the Establishment of Key Enterprise
Technology Centers

b) Program No. 12 (b): Shandong Province's Award Fund for Industrialization of Key Energy-Saving
Technology

c¢) Program No. 12 (c): Shandong Province's Environmental Protection Industry Research and Development
Funds

d) Program No. 12 (d): Shandong Province's Construction Fund for Promotion of Key Industries

Program No. 14 : Grants provided by Hebei Province
a. Grants under the Science and Technology program of Hebei Province

b. Government of Shijiazhuang City Export Award

Program No. 15: Various grants provided to Fuyang City
a. Grant for Enterprises Paying Over RMB 10 Million in Taxes

b. Grants under the Export of Sub-Contract Services Program

c. Grants under Excellent New Products/Technology Award

d. Investment grants from Fuyang City Government for key industries

e. Grants for Enterprises Operating Technology and Research and Development Centers

f.  Local and Provincial Government Reimbursement Grants on export Credit Insurance Fees

g. Initial Public Offering (IPO) Grants from the Hangzhou Prefecture and the City of Fuyang (Zhejiang
Province) & (Anhui Province)

Program No. 16 : Grant - Special Funds for Fostering Stable Growth of Foreign Trade
Program No. 18: Provincial Government - Equipment Grant

Program No. 19 :Treasury Bonds Loans or Grants

Program No. 20 : Interim Measures of Fund Management of Allowance for Zhongsham Enterprises to Attend
Domestic and Overseas Fair

Program No. 21: International Market Fund for Export Companies
Program No. 22: Special Fund for Energy Saving Technology Reform
Program No. 23: Small and Medium-sized Enterprise Support Funds

Program No. 24: Subsidies Provided in Tianjin Binhai New Area and the Tianjin Economic and Technological
Development Area

Program No. 25: State Special Fund for Promoting Key Industries and Innovation Technologies

1I1. Identified Programs in the Form of Export Financing and Export Credit

Program No. 26: Export Seller's Credit
Program No. 27: Export Buyer's Credit
Program No. 28 : Other Export Financing from State-Owned Banks

1I1. Identified Programs in the Form of Tax & VAT Incentives

Program No. 29 : Income Tax Refund for Re-investment of FIE Profits by Foreign Investors

Program No. 30 : Reduced Tax Rate for Productive FIEs Scheduled to operate for a Period not Less than 10
Years (Two Free, Three Half)

Program No. 31 : Income Tax Reduction for Advanced Technology FIEs

Program No. 32 : Preferential Tax Policies for FIEs and Foreign Enterprises and Certain Domestically-Owned
Companies Which Have Establishments or Places in China and are Engaged in Production or Business
Operations Purchasing Domestically Produced Equipment’s

Program No. 33 : Tax Policies for the deduction of research and development (R&D) expenses
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Iv.

Program No. 34 : Preferential Tax Policies for the Research and Development of FIEs

Program No. 35 : Preferential tax policies for companies that are recognised as high and new technology
companies

Program No. 36 : VAT Refunds for FIEs Purchasing Domestically-Produced Equipment
Program No. 37 : Tax concessions for Central and Western Regions

Program No. 38 : Income tax concessions for the enterprises engaged in comprehensive resource utilisation
(special raw materials')

Program No. 39 : Tax credit concerning the purchase of special equipment

Program No. 40 : Enterprise Income Tax Rate Reduction in the Tianjin Port Free Trade Zone
Program No. 41: Income Tax exemption for investment in domestic technological renovation
Program No. 42 : Income Tax Reductions under Article 28 of the Enterprise Income Tax Law

Program No. 43: Preferential Tax Policies for Enterprises with Foreign Investment (FIEs) Established in Special
Economic Zones- & Coastal Economic Open Areas and in the Economic and Technological Development
Zones

Program No. 44 : Preferential income tax policy for the enterprises in the Northeast region
Program No. 45 : Tariff and VAT Exemptions for Imported Equipment

Program No. 46 : Tax Offsets for Research and Development at FIEs

Program No. 47 : Tax Preference Available to Companies that Operate at a Small Profit
Program No. 48 : Tax Reductions for Export-Oriented FIEs

Program No. 49 : Tax Reductions for Technology- or Knowledge-Intensive FIEs

Program No. 50 : Various local tax discounts (Shandong Province, Chongging City, Guangxi Region Zhuang,
Tax privileges to develop central and western regions)

Program No. 51: VAT deduction on fixed assets in the Central region

Program No. 52 : Shanghai Municipal Tax Refund for High-tech Achievement Commercialization Projects
Program No. 53 : Local income tax and reduction program for the productive FIEs

Program No. 54 : Preferential Tax Policies for FIEs Established in the Pudong Area of Shanghai

Program No. 55 : Local Income Tax Exemption and/or Reduction in SEZs in Guangdong and Hainan Island
Program: No. 56 : Industrial Parks promoting growth of Steel Industry

Program No. 57 : Other tax privileges of Ma’anshan

Identified Programs in the Form of Provision of Goods and Services

Program No. 58 : Provision of Electricity for Less than Adequate & Fair Market Value Remuneration
Program No. 59 : Provision of Water for less than Adequate Remuneration

Program No. 60 : Land Use Rights for SOEs

Program No. 61: Government Provision for Steel Scrap for Less than Adequate Remuneration
Program No. 62:Provision for Coking Coal for Less than Adequate Remuneration

Program No. 63 : Hot rolled Steel (HRS) Provided by Government at Less than Fair Market Value
Program No. 64 : Provision of Cold-Rolled for Less Than Adequate Remuneration

Program No. 65 : Raw Materials Provided by the Government at Less than Fair Market Value
Program No. 66 : Reduction in Land Use Fees, Land Rental Rates and Land Purchase Prices

Program No. 67 : Exemptions from Administrative Charges for Companies in Industrial Zones and the
Provision of Land-Use Rights for LTAR — Land Use Rights in Certain Industrial and SEZs

Program No. 68 : Export Restrictions on Coke
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Program No. 69 : Shanghai Municipal Subsidy to Coal-Fired Power Plants for Emissions Reduction
Program No. 70 : Purchase of Goods by the Government for higher than adequate Remuneration

V. Identified Programs in the Form of Preferential Loans & Lending

Program No. 71: Allowance to Pay Loan Interest

Program No. 72: Policy Loans

Program No. 73: Preferential Loans for SOEs (State Owned Enterprise)

Program No. 74 : Credit Loan Guarantee by GOC

Program No. 75 : Preferential export financing from the Export-Import Bank of China.

VI. Identified Programs in the Form of Equity

Program No. 76 : Debt for equity swaps

Program No. 77 : Debt Forgiveness

Program No. 78 : Deed Tax

Program No. 79 : Dividend exemption between qualified resident enterprises
Program No. 80 : Unpaid dividends

Program No. 81 : Equity infusions

VIETNAM

I. Schemes Identified as Tax Incentives and Exemptions

Program No 1: Income Tax Preferences under Chapter V of Decree 24 (Implementation of the Law on
Enterprise Income Tax)

Program No 2: Import duty exemption or reimbursement for raw material
Program No. 3: Exemption on corporate income tax for enterprises

II. Schemes Identified as export financing and Export Credit

Program No 5 : Preferential lending to exporters

Program No 6 : Export Promotion Program

Program No 7: Export credits form the Vietnam Development Bank
Program No. 8: Export Support Credit

III. Schemes Identified as Investment Incentives

Program No. 9: Preferential Lending for investors:
Program No. 10: Interest rate of the investment credit loans

Program No. 11: On investment support on foreign investors who invested on establishing small and medium
scale enterprises.

IV. Schemes Identified as benefits from banks

Program No. 13: Financial Guarantees by Vietin Bank

V. Schemes Identified for being located in specific Zones

Program No 14 : Land Preferences for Enterprises in Encouraged Industries or Industrial Zones under Decree 142

VI. Schemes Identified for incentives on use of utilities

Program No. 15: Government provision of land for less than adequate remuneration and exemptions or
reductions from land and water rents.

5. It has been alleged that the above schemes are subsidies since they involve a financial contribution from the
Government of China and Vietnam, or other regional or local governments, including public bodies and confer
benefit to the recipient(s). They are also alleged to be contingent upon the use of domestic over imported goods
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and/or contingent upon export performance and/or limited to certain enterprises or groups of enterprises and/or
products and/or regions, and therefore, specific and countervailable.

6. The Designated Authority reserves the right to investigate other subsidies, which may be found to exist and availed
by the producers and exporters of the subject goods, during the course of the investigation.

D. Allegation of Injury and Causal Link

7. The applicants have furnished information on various parameters relating to ‘injury’ to the domestic industry as
prescribed under Rules. The evidence provided by the applicant prima facie shows that the ‘injury’ to the domestic
industry has been caused by subsidized imports from People’s Republic of China and Vietnam.

E. Initiation of the Investigation

8. The Authority finds that there is prima facie evidence of existence of countervailable subsidies on production and
export of the subject goods in People’s Republic of China and Vietnam and such subsidized imports are causing
material injury to the domestic industry through their volume and price effects.

9. In view of the above position, the Authority hereby initiates an investigation into the alleged subsidization and
consequent material injury to the domestic industry in terms of the Rule 6 of the Rules supra, to determine the
existence, degree and effect of alleged subsidization and to recommend the amount of countervailing duty which, if
levied, would be adequate to remove the injury to the domestic industry.

F. Domestic Industry

10. The application has been filed by Stainless Steel Pipe and Tubes Manufacturer Association, New Delhi and
Stainless Steel Pipes & Tubes Manufacturers Association, Ahmedabad, South India Stainless Steel Pipe and Tubes
Manufacturer Association and Haryana Stainless Steel Pipe and Tube manufacturer Association. As per the
evidence available on record, the production of applicants accounts for a major proportion of the total domestic
production. The applicants thus satisfy the requirements of Rule 2(b) and Rule 6(3) of the Rules and accordingly
constitute the “domestic industry” within the meaning of Rule 2(b) of Rules supra.

G. Product under consideration

11. 11. The product under consideration is “Welded Stainless Steel Pipes and tubes”, classifiable under various tariff
sub-headings No. 73064000, 73066110, 73061100, 73062100.

H. Like Articles

12. The applicants have claimed that the goods produced by the domestic industry are like articles to the subject good
originating in or exported from subject countries. It has been stated that there is no significant difference in the subject
goods produced by the applicants and those exported from subject countries. The applicants claim that the two are
technically and commercially substitutable. For the purpose of present investigation, the subject good produced by the
domestic industry are being treated as ‘like articles’ of the subject good imported from subject countries.

1. Countries involved

13. The country involved in the present investigation is People’s Republic of China and Vietnam (also referred to as”
Subject Countries”).

J. Period of investigation

14. The Period of Investigation (POI) in the present investigation is April 2017-March 2018 (12 months). The injury
investigation period shall cover the periods 2014-15, 2015-16, 2016-17 and the period of investigation.

K. Procedure & Submission of information

15. The exporters in the subject countries, Government of the subject countries, importers and users in India known to
be concerned with the subject goods and the domestic industry are being informed separately to enable them to file
all information relevant in the form and manner prescribed. Any other party interested to participate in the present
investigation may also write to:
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16.

The Designated Authority
Directorate General of Trade Remedies
Department of Commerce
Ministry of Commerce & Industry
4th Floor, Jeevan Tara Building, 5 Parliament Street, New Delhi — 110001

As per Rule 7(5) of the Rules supra, the Designated Authority is also providing opportunity to the industrial users
of the product under consideration, and to representative consumer organizations who can furnish information
which is relevant to the investigation regarding subsidy, injury and causal link. Any other interested party may also
make its submissions relevant to the investigation within the time limit set out below.

(i) Time limit

17.

Any information relating to the present investigation should be sent in writing so as to reach the Authority at the
address mentioned above not later than 40 (forty) days from the date of publication of this notification. The
Government of China, known exporters and importers, who are being addressed separately, are however required
to submit the information within 40 (forty) days from the date of the letter addressed to them separately. If no
information is received within the prescribed time limit or the submitted information is incomplete, the Authority
may record its findings on the basis of the facts available on record in accordance with the Rules.

(ii) Submission of Information on Non-Confidential basis

18.

19.

20.

21.

22.

23.

In terms of Rule 8 of the Rules, the interested parties are required to submit non-confidential version of any
confidential information provided to the Authority. In case confidentiality is claimed on any part of the
questionnaire’s response/submissions, the same must be submitted in two separate sets (a) marked as Confidential
(with title, index, number of pages, etc.) and (b) other set marked as Non-Confidential (with title, index, number of
pages, etc.). All the information supplied must be clearly marked as either “confidential” or “non-confidential” at
the top of each page.

Information supplied without any mark as “Confidential” shall be treated as non-confidential and the Authority
shall be at liberty to allow the other interested parties to inspect any such non-confidential information. Two (2)
copies each of the confidential version and the non-confidential version must be submitted.

For information claimed as confidential; the supplier of the information is required to provide a good cause
statement along with the supplied information as to why such information cannot be disclosed and/or why
summarization of such information is not possible.

The non-confidential version is required to be a replica of the confidential version with the confidential
information preferably indexed or blanked-out/summarized depending upon the information on which
confidentiality is claimed. The non-confidential summary must be in sufficient detail to permit a reasonable
understanding of the substance of the information furnished on confidential basis. However, in exceptional
circumstances, party submitting the confidential information may indicate that such information is not susceptible
of summary; a statement of reasons why summarization is not possible, must be provided to the satisfaction of the
Authority.

The Authority may accept or reject the request for confidentiality on examination of the nature of the information
submitted. If the Authority is satisfied that the request for confidentiality is not warranted or the supplier of the
information is either unwilling to make the information public or to authorize its disclosure in generalized or
summary form, it may disregard such information.

Any submission made without a meaningful non-confidential version thereof or without a good cause statement on
the confidentiality claim may not be taken on record by the Authority. The Authority on being satisfied and
accepting the need for confidentiality of the information provided; shall not disclose it to any party without specific
authorization of the party providing such confidential information.

(iii) Non cooperation

24.

In terms of Rule 7(8), in case where an interested party refuses access to or does not provide necessary information
within a reasonable period, or significantly impedes the investigation, the Authority may record its findings on the
basis of the facts available to it and make such recommendations to the Central Government as deemed fit.

(iv) Inspection of Public File

25.

In terms of Rule 7(7), any interested party may inspect the public file containing non-confidential version of the
evidence submitted by other interested parties.
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(v) Sampling

26. In view of the potentially large number of exporting producers in the People’s Republic of China involved in this
proceeding and in order to complete the investigation within the stipulated time limits, the Authority may limit the
exporter(s)/ producer(s) to be investigated to a reasonable number by selecting a sample. The sampling shall be
carried out, if required, in terms of Rule 17(3) of the Rules.

SUNIL KUMAR, Addl. Secy. & Director General
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