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T AT AT HATA
(arfersa )
(IR SR wgIAaT=)
Ffe=aT

TE faeett, 30 TS, 2018
it sti=r iR
AT . THT - 02/2017

R =7 5. 1. F @ F sraar @@ ¥ Fifad were weat F aEat 9% 01 {daw, 2016 i sfeEar g

48/2016-FTHT 9[ea FTT AT T Tl e  TATHAT Ta=dT % dag § Fa=a=rard’ s

B, €. 7/25/2017-&0adt.—1995 # Forgented €T yee statem, 1975 (o ot srfafa=m gt @ 8)

AT ST THA-THT I AATHIMAT HHT T9eh (Tfed aw=gat i Tgam, shad i qrfeq aeqei 1
TTEALIet S[eF T HAZO TAT AT F fAgiwer F forw) FAawTaet, 1995 (F& anr wreareY Fawmeaet Fgr
) & e # vaa gu Al wriesrd (5 gt s it et a7 ) F =19 ST, T & q % 2041 a8t
RatfaT T2 e wreay o IuET awgal & AATdl 97 08 SHa, 2010 it = H g et teg=ar
BT TTEALIET e TR0 ST o [T areardl = 0= if| ITEFr 7 02 57, 2010 & sSrHiHF = afony
ST 0 ST 14 J[ATs, 2010 FF 9T o ATEGAATA FT0 STATTH [ AT T | ITIAFHET F 6 ST,
2011 =7 sifaw st=r oformy S 30 e 04 |1+, 2011 &1 RE=Tems 9o @90 0| Iy 9 56 a1
19 f&rda, 2013 & Tag 39T F Halg AATAT F AATAT o6z HLATATY THIEAT ST & il 30T ITEHTT % 10
wadt, 2014 F St giomw § fAfga fRrerfer e 9% 0.3-2.5 9reshi= i I § wreay AT arel el
TATE TS HT 09 WE, 2014 FT AT F ATEGAAT F1T RRITer 60 T0 qreaeredt e it 7hfe & e o
e 3T T oM SatE [fEs wfewrt 7 uw Mot aetar s dr siT 06 JATe, 2016 F Srtag=aT e
15/10/2015-2TSTU2T e sifaw sr= afvoms ST e S =1 ST, 707, 3 9 % o7aT a8t F Aaifad e
THTEAY o AATAL 9T TTeALTe e ST T@ i FHeRrer Hi 75 7 fom e 7 01 fodaw, 2016 H i
[ SATSEEAT TEAT 48/2016-ET 9 (TEY) FTRT =9 54 . & YA % F7qA7 g § Faifad @ wreaw
F AT 9T TTEAULT e TR

4397 GI/2018 (1)
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Y Sath areAreY Aammeet & Faw 25 F Aoy ateq ST e g g, 1975 Fit 9T 9F & dad § aa
H UF TG TTE Fr2a HATar §99 draeq — wit (=) T, o, (B 72t o arfearar sta&r g3 ST
FET AT §) 7 T AT AT U TTH F qHeT UF AT 1A Al 736 T8 wreaw il UF e 9re e
Fraq srorar "Hroauw, S 01 Rdew, 2016 fit ®6T ok afarg=mT wear 48/2016-Hwr goF (TEET) FRT
TeAreY 9o * eI 3<UTE g, ATSele F AATAT FhAT ST T § AT UH ATt 9 A ¥ 9§ ararad
AATAT T TRTT MU qTearet e il Ta=aT gidl gl AT=Haar F 78 aF (o & ufomr werie fefae
(aret) &, for. =0+ & smarfad e fueuw (sEiae B gu @ TfET & srrar v &, S @ wree] w1
TF &7 8) FT ICIEA FaT g ¥ 6T = 9, T, F qA % AT agf | HIad o8 wr2aw & Aranar <
FATT T ATt e T =T e o (o7 AT T 39T Haia wear 2|

AT Stath =W 26(1) F dga Arf=rerhal gIeT @ fEtead o AeEd 957 % qgase TIPSR 9 @9y a0
TTeAwreY ofeh T TATHIAT =T it HieT i gara Fetha we F oy qur aregde ¥ froauy F sl
F T 79T A F ATl ¥ et eF JETw S A Fewreer uw o # F forw 12 wwad, 2018
#t Srferg=eT HEAT 7/25/2017-2 S0 T = %

s

ST & "ay # Aaferfaa gfwar aoars 7% 8

. TR & e ST o F gU 12 wvad, 2018 v S @er 7/25/2017- A5t
BT SATEEEAT ST T ST AT % o9 | TaHr19q hr 1% o7

i TR § A | =9 S, 97, AT ATSede 6 gaTarEl, ATeds & fearadi= Saara & sia Hatashi
TAT AT § =TI SeUTe o ST ATITAHT hl ATTHT H ST GAAT oh AT ST hl AT T
srfargeeT i wf i

i, T T ATz i /i1 & fFemdia 3o F FAefetea Fatasi/ ot i ssmaferat a6t &
ITE sy T & 3 Raifa wameet § o 397 T #2397 Hatha qrg-a4mr & e e
H o 317 forame §)| Rafasht &0 990 0 9 S wemEterat f wtaat A Hatasdi/Sorast S =6+
ary AT A7 oredE F gararar & oft IS T R 3798 sy B % 3 A9 i g
fArataet/ Scaraat &1 Myt gaa-dar % sfraw st #7392 39 it gorg 3
#F. ufor witee fefae #. o, arges
g, g dar = Fefge, =

iv. Hag = &1 &aAd & 3¢ H =14 5. 707, % et fF earasw/ Fatas 7 womastt & 39 amw #7
IAT AL AT 81 et F At scames/fAatas 7 arsds § foguy & 9 3cared v Aaias
* = H T T TAT FLd gU TATIAT T I 1A
F. AT FESE #efiae &, for., gt (5w a8t o uHiuw & =9 § W Fz1 747 2)

V. ITI=rERTRAT ZIT ITAT ATAET T & SIS T il T =09 T Aeae § Ioaras/[Aaiai, i
9 ST areete F garETat F Aoft TS ofF | AEET T F ST w4 K U v Faag werw wr
I AU FA T ITAH (A7 6(3) F ATATE AIASI (A BT 6 ATLTH F 3T FS T3 AT

vi. fFoaTaell F AqE AEeTE AT WO % (U qa § "ag geEr & Aefeted |/
ATATART/TATRTAT T FTaferat Seft 18 off:

. FTATSH HTg A REwEHe T o

. 9. %, e wreae forfies

. et (EFRAT) wwsredt TEE L fr
. TETS HIEaATy ategerd uT, o

. ST FwEroE u. o

R R LEEEE
9 .
%
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9.1

g.2

Vii.

viii.

Xi.

Xii.

Xiil.

Xiv.

XV.

XVi.

XVil.

XViii.

g S 6 CEAT *F 3¢ H FAaradi= 3o % et off smamas F 5= i Fed F g9y ° 397
EERERIEREIR R Erl Ko i i FAR Eau]

FART ST % forw str=r £ srafer (fawems) srder, 2016 — wr=, 2017 21 &t sti=r srafyr § srd«r, 2013
- WS, 2014, 5, 2014 — AT, 2015, 34, 2015 — 7T, 2016 7 = F¥ @ty anfee 2
et fReramaet F e 6(6) F arqaTe, wrtaErt 7 avfY fRaas Teewt @ 24 we, 2018 A gS
TS gaaTs | HITF & F 99 &= Toqd LT A7 a6 J&T 971 37 qrasi=h qaars §
T T & HH wirr Frarre fefe . . F At & awr foem e weeet 5 w9t
qerars & st o= seqa o, S sy e o B 3 e & oo sy 2w Y s s
T8 [T &7 § = [&S=T A7 T a1 Hil

5 Rt srarast, o= 9 ITTaEe o o7 fRaag Tl F STfararT it 397 98l A s
B TH ST | Gt AT &Y, Ire AT HTAT T2T 2l

ufrT FFIfe Feime &, o1, arede # U sfafiss wemaet S & w2 S srfafs g=er /Rt
TS off Se/errar 25 37, 2018 T Tge S AT GAAT & Fael § TEIHL0T HIET AT 7| IALETAT
s 7 stfafes et 1 392 e e 8 e o2 aaame g&aras § fF=m B @

FTIOTST A=A Ud FifeThl geraaared (SSEsrsueus) § s+ it ety atga fwer fiv aut
% forT Terg AT % SATar % AT I F for sty R WA A1 S arfesmn i 9T g M O 6w
FAuT sr= # 5 9 e B wm)

TH S F T [Raas TeRl 5127 0 T0 et 9 St o & S9a 970 M0, 39 A a6
IEEIESERIRIE S

FTeRTRa T GIRT S TEL § TEqd GAdT AT FE % qaeg H AG9TF THAT TS HAT O qedTaT
TR aram ) wfersT § SoETar Matas g S aiEE § U U siEt o wrer gearae off
T arene u¥ FRaag T g7 AT TS AT A ST+ I AIA1AaT & qre o TATqr & daer §
#T ML) Y I T ATIAFRIET 7, STt ¥ 9= gam, MaIar & Tt &l T (AT g i 36 T
& GIAT HT AT 7T TAT € ST IH 777 Raag Tl i1 ! aaqrar T47 g1 Tgi o §9 ga,
MO AT I¥ FAAT < ATer TAFRT H1 (Aaer Tam 7= & o oA s a2 &3 78 =541 &7
TATH ST W 3Tse FIH |

STeT Fet o T Raes vese 7 T &1 aqae = % 09 I qg1 (@AT § Far ey
AALTF AT ITAH Tl FLMs ¢ T AT § FIAT ATLT TTAT &, qGT IAFET F IT TAFR Fl
FESANIT ATAT 8 AT Iy TS F AT I 1= wfvory feanre fro)

ST FewTEent % Faw 16 % AT Wi g1 Safea Raas vesnd & 13 Jars, 2018 #r
gfaaTd T=7 wae fFu T o) feeaforT 23 @Ts, 2018 T I T Ay AT I3AT o) STeE g
T AT TS AT aF T fAaver F ey § wra feeafrr 9w =g sifaw st oo # e e
T B

% BT ST M areTe a2 Raag wearsre/fft s warse gy & TS g=ET § ¢ Sl arfewy
FTT 3 O HAT 747 €

ST ST

o= FRaag werwTt gRT R g ey

T ey | o7 [Zaag TARTU G IS ST A1 o6 17 2
it & e

T I A FA=refi 3ears & gey § Mt sy e g

I ATH | =T ITIE qET ¢ S g Fa=mrehia 3aure &

[ T FE=AT UiAT wETire S (areeE) . for, areee g st s Mt 9w
e % ATl % AIETH | Y S Y T Graarefl ek & GETIHT TATAT Hit 39eqT FT AT ST
2

TEEAT ATeAT A T 312 "CRAT FEire A Raed (qr5ie) #., aTdie g SWied A € i

(HfreaTa) 2
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10.

11.

12.

iv. g FTHE 3T-¢T 7019 F dgd 4T Tew ATA=TH, 1975 F T 70 F Siaviq aviighd gl AT
[ FRTTEHTIT e el Hhd T & AT ST o &1 9 foet oft avg ameganrdt gt 2

RUEEIRURARUS ||
A H Tt e e are et seare § fRwferfed e wreaw arfae &

F. FA oS T A1 (THIT),

& BT fF (F737),

T IS e (H17),

24 I I ETH A (A17HTH)

[AFTRTe 177 3917 % &7 & (347 &7 & S [357 T7 7787 7, BT 7T I, T &F H FIZa T ZGA9,

AT FTS, TR AT HAF, TG FIEGT BIaF, e SiaT AE FY qHreiie s SqgIin # [T a9 17

FIte &, d21 TIET F T AT5H! TG FIFEY, TUHT H2/a0Hd Fa/ieeg 81

S| stramdie Iears 9= ye=ET i T F, a7 Ui FEie Ao (Aargds) & for., arsds g santed

=< ¥ A (Huaum) @ )

Hroauw F forw Ieqres whHRaT F g9y § ag Jie AT Srar g 5 e wreew w7 ScET ugd dEdes 39

TITERT (TAX) STAT TS TATE AT (STAR) F =T F AT a7 g1 TAR FH HOAUH HT ICTEA FA % (0

TEERT (AT SITAT €1 TS  SCITEA it IcqTae TihaT F= aviigd gl

VAT FT IITE F2A 1 TinaT Aeferied g

F) AfeaTr: Faaw Afea F forw ot ameft & o #3139 o arer TThfaw T wET 9gr § St 2
TEAT AT FFT ATHAT 5= FT YTH FTAT § STt Afead gt § ¥ Uawsqdr Jgdt g Sred Jeget wr qure
FIAT AT g1 ifaw AT srrert fRear 8 s Ji=r arede & fiuwuw F 4-7 gl fua gt € e
I FAY X HIwed TATE FT HEa? o % forg yamr fFar srar g1 a8t wieai § 2 ==« gra 8 orad
T T ATAT 7T ZE6T 2raT 2

T) RIEHAHN: TTH FIEaT F AT srorar wreadwmeor § fAewma e efiorar &1 @2 grarn g1 fAewmas &
Hieed @19 200 7 8000 T Fgd af Held (Sal arel e — Weft wifeqw/Aeaw = & a= Fiom %
HTEAH | BT | FTET AT | T el Al TAFe(aF &9 & TH 3T AT § i 3961 araae ffw
T W radT a9T0 T  forw wrg w1 § A G Smar 81 arewse fharde @it 321 #33d 8 6 Sadr
drforer & fRstrea 120 =3 afewasr / 2200 3 aforae wreadiseor & oo ageaqet gt 81 e
TR ITATE AT ATH F T qT3e wrea? & A7 &1 ot [t i 21

M) YT Sifaw =0T & TrETEEE U STHET AR AT S gl

) TTEE AfAT A sremr-srent wrzaet A i & Hg & = srar g &7 6 daw a a6 qum
A F TS AT o (o7 GFTT TR et § aier ST &

T) addee AT Al wreav wma AT w2t F 95 #7 uF 92 w6 ¥ UHEa w3 Ay v g S
U R JeTRTT T § ST9T STAT 81 g Hedl U AT TaT Fgardl g1 ag TORAT ek &l e &
FATHL FETU T F2 A § TR ¢ 2t gl Bl i1 {2 v 979 a9 gu &9 # uata &7 srav g i
e T TfeT ardes 9= st foar sirar & S arsfEa sruma 1 fuw gad grar g a9 arss &1
TLHT FHgeATdT Bl

HITHUH AT ICATET FE T Iearad Fiwar Ferferfe &

) AAT: T FF FOT ST I FATT A7 FF AT FAGTE T THE FT F g

T) qUEFEM: TTSTT AAAT THEIH F FT H ATSST (VTH AT F MM I¥) AT TSl I FATAT J1aT ¢ 377 e
I T ATAT | THOTHT AT 7 Tt a1 o 6T STrar 21

g IGT 14T g o 6 wrea & IcaTed § AT Y@ IqTad TIoRaT T STTaT STl &1 ScaTad 3 H gl

T FTC THAT T ICATEA g9 I¥ HUHUH AT IeqTad Fed § AT Ieqrad Thar &F T agdl &1 areawret

e I3 # s =i § Iauriad o o= ST TET UF a5q & &9 § AT AATql I AT AT A7) JTIwThar

grar f3w arw fAeer 3 =% oft 75 ot € 3% 90 wftvera & srfers faer wamw 3 waw a6 anfoer €

FAwT St # =i Seare v e ufm wearie fefae (argee) . o, argee g froaoy F Rt

T HAT Z1 TAATT TS=4T AT F Tgd OTHe A= 3came F & § w7 779 wIea? 1id U, T

A "o o wgt 2
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13.

T.1
14.

T.2

15.

T.3
16.

17.

18.

ufor Feqrfre fafarer (areee) #. o1, gareeE 7 Seow B fF ¥ gzt § fiuauy F uRAT™ IoTes 2
AT STl w1 & qr3de | Hroaun F gt srarat § gatea g, T =g vt wrarte 2R () &
fer., ameere F <o ¥ g a7 7 2

TR ST/

Rafasi/s Raeg vaard & AR Refifaa €

et fRaas TeaTal 7 = 3 "ay # Aufieg g7 s g

i T SENT F & | ATHTRAT T qTAT hT ST, ST 6T AT o THT TG o0l T2 g1 ARl oF
e T € T 3 U vt srata el (amedie) &, for, | wefaa g, S arede # "qwmt i it
FIAT 1 T HAG T ST TTEHET G S0 1 T a0 foogpa Tt f 75 47

i 7 A Tre 9E g T A arteewrRat 9 T "/ & quaT Sy 9 6 "TeAw ¥ orara B g
TTETET &7 =TT & o 7w 2(@) & e 9% a7 oo+t Jaq Tiarfedt & A ft 7 SR &
®Y § ATCRTRAT 0 ITAAT il ST A1

i AT=ERTRAT F ST At Aty § 25517 W, & "ore wrea” T Arand R g1 g9 arfafew, fes Tar
TATH HTZa< {of. &l U Gaterd =T oid T9d Auaue sty 224 v1. for. 7 Jrgee ¥ gag Hatas
T Hag ATHTHL T AT haT| 6 a7 76 wreaw o, 7 2015/16 & fHortas aufrer = & gaa o
T ATCERT &1 THAF T am)

e T ¥ e el &
T T 3 S T 3 A i Pl wee v 2

i ATTERTRAT il ATSAT | TH HATd FIAT T4 et (A1) &. for. g1 qarty, A=y (Frees) #.
for. arzdiT ® dag gmamEt i ARt 9 81 98 Fad arsde § gag araEt £ fh et g1 et
T e § i 3ot i At 99t A )

i fratas 7 T & 3mar T € ©F ag e o Bemade see #1 uE A9 soares g s Ratas q
ft g1 3TaT Rt 81 98 wow =0 ¥ FAatas it adwe SEt § arar e | e Roty gafar 2

reaadt famaaet & Faw 2(=) o Soorm g & arear Myt ww & oo "Ratast strar "amamast F ar
T T IGT ST JUTAT g1 Faterd swuet 7 wred # fF=amedi= soare &t fHata 728 B @)

FUEEIRE USR]

seEATet St o qur diuauw F emarat 9% wisEr aredvidt ok F % forw Ee sraed-aifer
(&) . for. grer atseer sra & g 2, R 26(1) § fefote 2

‘(1) ST 1% 75T 71 @97 737 8, F1 gis%%, [ARF Jria#RT TG ST F1=T T 3T AT T F1% fafgad srasT
TF 7T §17 T STETTTH #7137 9% F TgT T TT Tl e 1 TITHIT Ta977 #1 FIqe11 517 ITF#:T
71T [FIIRT F37 & [T 717 §& FT a7 517

araA et fMEATaett % e 2(@) # ave = Mt s § gt B @ g

g TN FT TTCqd UF THT 93 IHIEH] & § o HI7 Feq F 13179107 ST 3ed e [ #F1d#e77
TATT & FIaT UF IUIRF] T 5 (777 377 T T TTHIEF FcUIa IFT Teq % FoT 93 IHGT FT UF T2T
YT 7T § [4a17 39 feufad # o7 04 Fe9eF FRITAT q1ied aeq # [Fgfasi a1 srarasi @ aqieid 517 &
AT § TT IGF AATTF 17 &, al 0F 777 § “G8G IS T7 F7 5% 4T IUIEF] G & 9797 5T TFAT
gl

7z faTe a8t & & anf=rerrat % Icarad F7 AT IcqTed H YHE SATT g1 aAT, 9re [FAtad T 39 e
o7 97 2(@) & AT T F T % T FT ITET FA & [oI0 ARl sl qraraT 92 f=ars fFar g &
ATTRTHRAT T AT § U Halg a1 TA7q AT (A1) . for. g1 T8t aF & oy seqfoe  arar 98t
o & T o1 ST ArTET (qTeeT) 7 T wEEaT quar fuauy £ I g AT T & UHud Hwi
Rt o g1 uferr Fvfre fefaen (aredz) &., arsde 7 arar fFar 8 & 7 oarede § droguy F uwarsr
IcqTEh 2 Sff T ada arae # A= 3eare g1 iy Jie &ed 8 & arfearhal i §5 918 F9eT &
Fr= Gay FT W@ A ad Hged Ul T Tq gral g AT F ITe FHaeT qaare Jraer § GEmrdia 3ars #71
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19.

20.

.1

21.

ICATEF BT 3T WILT &l IHHT (AATq 74T Z11 ST VT FA=T Z1T 3T ¥ qa § f977q 7 #: Irar a1 g
qT 7 FATEdTaT® ¢ T F47 ATgAT § ATCHTHRAT T Fle Hatad HUAl g

ITT=ERTRAT T "7 HEaT F AATT & Hag H IIIEFET 9le F:3d @  [uigs afer s= % arg sy
sifaw St afvore =9 wrHer f ofF st A T o7 399 e T Aewd M oav & 1L 957 7% 97
9T T Tl #91 3T AATaT #7 G99 &, TEFRT 712 FIG & 13 T AT 37 97 & & 5 SrareiT 757
&1 T ST FTEFFA FRT 37 3% dag FIRF! & § 317 sHfaT [Faa19a1 FaFRT #7153 Faar &
TG H 57 JATAI & THIT 31 T19 FI7 F (07 Iq7E1 #1 §7: [@8#1 #1797 9% (3977 #2471 91T &1 59%
giaf, @99 2(7) # aga I d495 297 & 311 & Frg7al g7 #1 [@F=91< (37 ar7 #71 araeqwar §1 A1
9T & AT G FEIT F &T F IrfFEFal #1 GFGr (@R #T # faw duq 771 §17 aomaeas
ATFeERTRTT FT S IRRT & &7 § AT ATIAHT G T 36T 747 A7) 1= 67 srafey & 3 59 776 §
ot iRl R AT HEg I9, ATSAS F Agl o7 dafed qeT IO W Al Hag FUNIT H AT @
ATIFRTHRAT T AT TATET Tl 2

TTTEERTT 7 A 912 F7d g [ ATrewrewdl JTsde § Ioaried Jaud & [Faias oar grsde § Scaried #ie
aa § fAgtfaa doaun F Fatas T 96faq (TFe aoar a9 F) g1 T qie wd g 6
TRt F S T Aty § e sTar AreeT F TrETd ST F AATT A2l CRAT g1 AEEE TEH A
it (2fear) T, o, wea § BeEmredie Sore 1 T Icares 8 e wed Scarad § T 68 iaerd
T 8 7 efiforn Saeht Ieuras qrearet fammesht % faw 2(=) % arer atea = 26(1) F sifmr & 9
# o 3caTe #7 THE ST 2

w9 i Wit
Ravg va=aRI g gy
= ga9 H o7 Faag v 1 et sy o &

. ST i 9T qreAret fAermTEett % e 25(3) F Soewa § Y 7€ § v et wrge § 0 2
A &7 A 3 fafere g s w=fifore ye=mr fog v % oo oo afved w7 9 &g o s 6
AFTHAT 1 THH THIT T Hl HIHT /AT IOMETT F G § Ireqred] F ITATHS TATT I¢
o= 2 7 a2

i form weqrore fefre () &. . oTeds § wreew W A e 42 # Scarew v gt g

i AZ FUAT TATH FIZAX F (Rl 7T IcATaeh i q¥g TUHUH HT IcaTed Ud fanfl #3 7 8 997 39
fRafa & sraee 3T IHST F&T FTATAT TAT ¢ FAIR I AT FLd @ 19 A1ed H I (qArqi a7 THuH
F faeg S Ire g gt et frg 7t i o7 Tt

iv. g @it 2 of s wh/HET efug F1 #1 w1 A S @ @ o vhuw oty & uw udhiga
ST g1 SITUAT| 6 ThTE, THIUH & T AT5ed< § Hag Q1 6 ScaTae & G947 THT & 3T gare
AT o=t T9TEt F 2 H qgl T o1 g

V. THTUH T ICITEA Gragr # AT 797 Tegaad et Fawmaet § Mata geaasd g wrh afaw
gl 7gr aF o o # wa # qrearedt se A g S A 39 9 9gd @ e wgr v i
T

Vi, FET ATRAT FT AATT FIAT ATAGH FIET AT T AT F FTAATE o F TA o [0 Fls Ao qg1
T ST FHaT

vii. Iy aa § == 5. T, F AEtfaa d9g Gl o7 A geF Tl grar af THU 39 9T %
qTEAE H IcTaH 6 T H AT 97 g7 JAT haet Ig q=F o THiug =0q o, o1, § "aterdq Scaraat
T =T IO | AIAT gl AT T SAATT F2aT &, el TATHRAT TG=AT 6 FEF o ®9 § Agl 3@l
ELETS I

vii. ¥ o # Rl oft wifaed g oF U T vEEET # A wreer 9 g Set Ta=dr w7 AT 49
[ TITT ST & T YE=arrel = Aot aier & Frhl a7 ¢ &7 1% 2

iX. iU g o7 FUHTH FT P AT F T F IeHd 3T Fq< as 35 Giaerd F Afdw qeadaad g
TAT T8 T sfreras % @ IAhT HoqaT 71T 21 3

X. ST ST AT T SATHTY T8 T FaT ¢ o areras 1 (=T shaer veivy g area § fhw o f[afar
H GITAT 8 AT TATAT T F FAH G971 ST ATt F oy g o mw il F foeg 21 )
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22.

Xi.

Xii.

Xiil.

Xiv.

XV.

XVi.

XVil.

XViii.

XiX.

XX.

XXi.

XXil.

XXiii.

XXiV.

XXV.

XXVi.

ST T gpEed it rfergEaT § A i afRat | % g & 9T a8t | Attt ossi w7 T Ty w5
T AT | UHIUH FTET Heg AT A7 At gertar g
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MINISTRY OF COMMERCE AND INDUSTRY
Department of Commerce
(Directorate General of Trade Remedies)
NOTIFICATION
New Delhi, the 30" July, 2018
FINAL FINDINGS
Case No AC-02/2017

Subject: Anti- circumvention investigation concerning the alleged circumvention of anti-dumping duty imposed
on the imports of “Glass Fibre”, originating and exported from China PR vide Customs Notification No. 48/2016-
Customs dated 1st September, 2016.

No. 7/25/2017-DGAD.—Having regard to the Customs Tariff Act, 1975 as amended in 1995 and thereafter
(hereinafter referred as the Act) and the Customs Tariff (Identification, Assessment and Collection of Anti-dumping Duty
on Dumped Articles and for Determination of Injury) Rules, 1995, as amended from time to time (hereinafter referred as
the Rules), the Designated Authority (hereinafter referred to as the Authority) initiated an antidumping investigation for
imposition of anti-dumping duty on imports of certain glass fibre and articles thereof, originating in or exported from the
China PR vide initiation notification dated 8th January 2010. The Authority issued the Preliminary Findings on 2nd June
2010 and provisional duties were imposed vide Customs Notifications dated 14th July, 2010. The Authority issued Final
Findings on 6th January 2011 and definitive duties were imposed on 4th March 2011. The Authority thereafter initiated a
Mid-term review investigation against imports of subject goods from subject country on 19th September 2013 and on the
basis of the recommendation of the Authority in its final finding dated 10th February, 2014, micro Glass Fibre with fibre
diameter in the range of 0.3 - 2.5 microns was excluded from the ambit and scope of the antidumping duty
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recommended, vide Customs Notification dated 9th May, 2014. Whereas, the Designated Authority, conducted a sunset
review investigation and issued Final Findings vide Notification No 15/10/2015-DGAD dated 6th July, 2016,
recommending continuation of anti-dumping duty on the imports of Glass Fibre originating in or exported from China
PR, and the Ministry of Finance, vide Customs Notification No. 48/2016-Customs (ADD) dated 1st September, 2016,
extended the antidumping duty on the imports of Glass Fibre, originating in or exported from China PR

1. AND WHEREAS, in terms of the Section 9A of the Customs Tariff Act 1975, read with Rule 25 of the Anti-
Dumping Rules, M/s Owens-Corning (India) Pvt. Ltd. (hereinafter referred to as the Petitioner or the Domestic Industry),
a major manufacturer of Glass Fibre in India, has filed a petition before the Authority alleging that Chopped Strand Mats
or CSM, one of the types of Glass Fibre, which is the product subject to antidumping duty vide Customs Notification No.
48/2016-Customs (ADD) dated 1st September, 2016, is being imported from Thailand and such imports constitute
circumvention of ADD earlier imposed on imports from China. The petitioner contended that Asia Composite Materials
(Thailand) Co., Ltd produce glass CSM (from assembled glass roving or AR, one of the forms of glass fibre) imported
from China and then exports it to India to circumvent the anti-dumping duty imposed on the imports of Glass Fibre,
originating in or exported from China PR.

2. AND WHEREAS, in view of the duly substantiated application filed by the petitioner under Rules 26 (1), the
Authority initiated investigations vide notification no 7/25/2017-DGAD dated 12th February, 2018 to determine the
existence and effect of the alleged circumvention of the ADD levied and to consider recommendation of extension of
anti-dumping duty on imports of glass fibre to imports of CSM from Thailand.

A. Procedure
3. The procedure described below has been followed with regard to the investigation:

i The Authority issued notification vide notification no. 7/25/2017-DGAD dated 12th February, 2018
initiating anti-circumvention investigation, which was published in the Gazette of India.

ii. The Authority sent copy of the initiation notification to the Embassies of China PR and Thailand in India,
known exporters of product under consideration from Thailand and known importers of product under
consideration in India, as per information available in the petition.

iii. The Authority sent questionnaires to the following exporters/producers of the product under consideration
from Thailand and China and requested them to file their responses in the prescribed questionnaire and
make their views known in writing within the time limit prescribed. Copies of the letter and
questionnaires sent to the exporters were also sent to Embassy of China and Thailand along with a list of
known exporters/producers, with a request to advise the exporters/producers from China and Thailand to
respond to the Authority within the prescribed time.

a. Asia Composite Material Co. Ltd, Thailand
b. Sichuan Weibo New Material, China

iv. In response to the initiation of the subject investigation, none of the producers/exporters from
China PR have responded by filing questionnaire response. Following producer/exporter from Thailand
filed questionnaire response, claiming itself as the sole producer-exporter of CSM in Thailand.

a. Asia Composite Material Co. Ltd, Thailand (also referred to hereinafter as ACM).

v. A copy of the non-confidential version of the application filed by the petitioner was sent to the
producer/exporters in China and Thailand, and Embassies of China and Thailand. A copy of the non-
confidential version of the application was also made available to the interested parties, on request,
through public file in accordance with Rules 6(3) supra.

vi. Questionnaires were sent to the following known importers/users of subject goods in India calling for
necessary information in accordance with the Rules:

a. Kemrock Industries & Exports Ltd.
b. Pentair Water India P Ltd
c. Amiantit Fibreglass India Limited
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Sundaram Brake Linings Ltd

Graphite India Limited

Indore Composite Pvt. Ltd.

Aksh Optifibre Limited

Balaji Fibre Reinforcement Pvt. Ltd
O. K. Glass Fibre Limited

Jushi (India) FRP Accessories Pvt. Ltd
Sky Fibreglass Solutions Pvt. Ltd.
Aarvi Composites Pvt. Ltd.

In response to the initiation of the subject investigation, none of the importers of the product under
consideration have responded to initiation, or filed response to the questionnaire.

The period of investigation (POI) for the purpose of the present investigation is April, 2016 — March,
2017. The injury investigation period will, however, cover the periods April’2013- March’14,
April’2014-March’2015, April’2015-March’2016 and the POL.

In accordance with Rule 6(6) of the Anti-Dumping Rules, the Authority provided opportunity to the
interested parties to present their views orally in a public hearing held on 24" May, 2018. The public
hearing was attended by the representatives of domestic industry and M/s Asia Composite Material Co.
Ltd. The parties, who presented their views in the oral hearing, were requested to file written submissions
and rejoinder thereafter of the views expressed orally.

Exporters, importers other domestic producers and other interested parties who have not responded to the
Authority nor supplied information relevant to this investigation, have been treated as non-cooperating.

Additional questionnaire was issued to Asia Composite Material Co. Ltd, Thailand seeking additional
information and/or clarification on the information already filed on 25 April 2018. The responding
exporter has filed reply to the additional questionnaire which is considered in the present document.

Request was made to the Directorate General of Commercial Intelligence and Statistics (DGCI&S) to
arrange for details of imports of subject goods for the past three years, including the period of
investigation, which was received by the Authority and relied upon in the present investigation.

The submissions made by the interested parties during the course of this investigation have been
considered by the Authority, wherever found relevant, in this finding.

Verification to the extent deemed necessary was carried out in respect of the information & data submitted
by the petitioner at their premises. The Authority also conducted on the spot verification of the data
provided by the responding exporter, at their premises.

Information provided by the interested parties on confidential basis was examined with regard to
sufficiency of the confidentiality claim. On being satisfied, the Authority has accepted the confidentiality
claims wherever warranted and such information has been considered as confidential and not disclosed to
other interested parties. Wherever possible, parties providing information on confidential basis were
directed to provide sufficient non-confidential version of the information filed on confidential basis.

Wherever an interested party has refused access to, or has otherwise not provided necessary information
during the course of the present investigation, or has significantly impeded the investigation, the Authority
has considered such parties as non-cooperative and recorded the findings on the basis of the facts
available.

In accordance with Rule 16 of the Rules Supra, the essential facts were disclosed by the Authority on 13"
July, 2018 to the concerned interested parties. Comments were requested by 23 July, 2018. Comments
received on the disclosure statement to the extent considered relevant by the Authority have been
considered in this final finding

**%* represents information furnished by an interested party/any other party on a confidential basis and so
considered by the Authority.
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B. Product Under Investigation

B.1 Submissions by other interested parties

4. No submissions have been made by the other interested parties in this regard.

B.2 Views of the Petitioner

5. The domestic industry has made following submissions with regard to the product under consideration
i The product under investigation in this case is same as the original product under consideration.

ii. The duty is being circumvented through imports of Chopped Strands Mat produced and exported by Asia
Composite Materials (Thailand) Co., Ltd, Thailand and thereby undermining the remedial effects of the
anti-dumping duty imposed.

iii. ~ The product forming the object of circumvention is “Chopped Strand Mat (CSM) produced by Asia
Composite Materials (Thailand) Co, Thailand”.

iv. The subject goods are classified under Chapter 70 of the Customs Tariff Act, 1975 under the Sub-heading
7019. The customs classification is indicative only and in no way binding on the scope of investigation.

B.3 Examination by Authority
6. The product under consideration attracting ADD in India, includes following forms of glass fibre:
a. Assembled Glass Rovings (AR),
b. Direct Rovings (DR),
c. Glass Chopped Strands (CS),
d. Glass Chopped Strands Mats (CSM).

Specifically excluded from the scope of the product under consideration are glass wool, fibre glass wool, fibre glass
insulation in wool form, glass yarn, glass woven fabrics, glass fibre fabric, glass woven rovings and chopped
strands meant for thermoplastic applications, micro glass fibre used in battery separator, surface mat/ surface veil/
tissue.

7. The product under investigation which is circumvented is glass Chopped Strands Mats (CSM) produced by Asia
Composite Materials (Thailand) Co, Thailand.

8. Regarding the production process for CSM, it is noted that Glass fibre is first produced either as Assembled Glass
Roving (AR) or as Direct Glass Roving (DR). AR is processed further to produce CSM. The production process of
producing AR is described below

9. The production process of producing DR is described below

a) Melting: conveyor sends the mixture of raw material to a high temperature natural gas-fired furnace for
melting. The first section receives the raw material batch, where melting occurs, and uniformity is increased,
including removal of bubbles. The final section is the forehearth, beneath which is located a series of four to
seven bushings that, in the next step, are used to extrude the molten glass into fibers. Large furnaces have
several channels, each with its own forehearth.

b) Fiberization: Glass fibre formation, or fiberization, involves a combination of extrusion and attenuation. In
extrusion, the molten glass passes out of the forehearth through a bushing made of an erosion- resistant
platinum/rhodium alloy with very fine orifices, from 200 to as many as 8,000. Bushing plates are heated
electronically, and their temperature is precisely controlled to maintain a constant glass viscosity. Water jets
cools the filaments as they exit the bushing at roughly 1204°C/ 2200°F. The bushings are expensive, and their
nozzle design is critical to fiberization. Bushing also controls the fibre yield or yards of fibre per pound of
glass.

c) Coating: In the final stage, a chemical coating, or size, is applied

d) Direct Roving Windings: individual fibres are pulled directly from the bushing & then winding them into
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roving package ready to ship after removing moisture from Ovens.

e) Assembled Roving Windings: Fibre glass roving is prepared by collecting a bundle of strands into a single
large strand which is wound into a stable, cylindrical package. This is called Multi end roving process. The
process begins by placing a number of oven dried forming cakes into a creel. The ends are then gathered
together under tension & collected on a precision roving winder that has constant Traverse to winding ratio &
is called way wind.

10. The production process of producing CSM is described below:

a) Chopping: chopping of AR and spreading of the same evenly on a moving conveyor.
b) Binding: The binder either as powder or as emulsion (depending on the order received) is spread on the
chopped stands and then the same is thereafter baked. The resultant mats are rolled and packed.

11. It is seen that major production process involved in producing glass fibre is in producing AR or DR. Once AR is
produced, the production process involved in producing CSM is only incremental. ADD was earlier imposed on imports
of these forms as one article, being produced and sold in different forms. The investment details provided by the
petitioner also showed that more than 95% of the investment is involved up till the stage of AR.

12. The scope of the product under consideration in the present investigations is limited to exports of CSM by Asia
Composite Materials (Thailand) Co, Thailand. The scope of the product under consideration covered under the present
circumvention investigations does not include other forms of glass fibre, viz. AR, DR and CS.

13. Asia Composite Materials (Thailand) Co, Thailand stated that they are the sole producer of CSM in Thailand.
The scope of the present investigations relates to all imports of CSM from Thailand, whether or not invoiced by Asia
Composite Materials (Thailand) Co, Thailand.

C. Domestic Industry/ Standing
C.1 Views of the exporter/other interested parties are as follows:
14. The opposing interested parties have raised following issues with regard to domestic industry

i.  The eligibility of petitioner as domestic industry has not been examined at the time of initiation. Petitioner has
admitted that they are related to a party namely OCV (Thailand) Co., Ltd which sells the goods in Thailand.
This relationship was not examined by the Authority at all at the time of initiation.

ii. It is also not clear whether the petitioner has imported the good themselves directly or through third parties.
Authority should examine the eligibility of petitioner as domestic industry based on Rule 2 (b) and also as per its
consistent practices.

iii.  The petitioner has imported 25,517 MT of “Glass Fibre” during the POL Further, one of the related company of
M/s Goa Glass Fibre Ltd., namely M/s ONS Impex Traders Pvt. Ltd. had imported the subject goods from the
subject exporter in Thailand. M/s Goa Glass Fibre Ltd. had supported the previous petition regarding the SSR
investigation in 2015/16

C.2 Views of the domestic industry are as follows:
15. The domestic industry has made following submissions with regard to the domestic industry

i. The Petitioner has a related company in Thailand, namely, OCV (Thailand) Co. Ltd. However, OCV
(Thailand) Co. Ltd is not a manufacturer of subject goods in Thailand. It only sells the subject goods in
Thailand. The Company has not exported the product under consideration into India.

ii. The exporter has itself claimed that it is the sole producer of the product under consideration in Thailand
and yet the exporter has made this claim. This clearly shows desperate situation with the exporter in
impeding the present investigations.

iii. Rule 2 (b) of the AD Rules clearly states that for determining eligibility, the relationship with the “exporter”
or “importers” is required to be seen. The related company has not exported the product under consideration
to India.
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C3 Examination by Authority

16. The petition for anti-circumvention investigation and extension of existing ADD on imports of CSM has been
filed by M/s Owens-Corning (India) Pvt. Ltd. Rule 26(1) reads as under.

“(1) Except as provided herein below, the designated authority may initiate an investigation to determine the
existence and effect of any alleged circumvention of the anti-dumping duty levied under section 9A of the Act,
upon receipt of a written application by or on behalf of the domestic industry.”

17. Rule 2(b) of the Anti-Dumping Rules defines domestic industry as under: -

“domestic industry” means the domestic producers as a whole engaged in the manufacture of the like article
and any activity connected therewith or those whose collective output of the said article constitutes a major
proportion of the total domestic production of that article except when such producers are related to the
exporters or importers of the alleged dumped article or are themselves importers thereof in such case the term
‘domestic industry’ may be construed as referring to the rest of the producers”.

18. It is not in dispute that production of petitioner constitutes a major proportion in the Indian production. The Thai
exporter has however disputed eligibility of the petitioner to claim status of domestic industry within the meaning of Rule
2(b) on the grounds that the petitioner has a related company in Thailand named OCV (Thailand) Co. Ltd. Asia
Composite has not even claimed that this company OCV Thailand is a producer of glass fibre or CSM in Thailand or has
exported CSM to India. In fact, Asia Composite Materials (Thailand) Co, Thailand has claimed that they are the sole
producer of CSM in Thailand, the product under consideration of the present case. The Authority notes that the existence
of relationship between the petitioner and some Thai entity becomes important and relevant only if such Thai company is
a producer of the product under consideration of the present case and has exported the same to India. When there is not
even a claim of production by such entity and exports to India, it is immaterial whether there is some related entity of the
petitioner in Thailand.

19. Regarding import of “Glass Fibre” by the petitioner, the Authority notes that this matter was also examined in
the final finding issued following the Sunset Review investigation. Therein, the Authority had concluded that “...As
regards imports by the petitioner company from third countries, the authority notes that these imports are from countries
not under investigation. These imports are by the petitioner from their global affiliated producers and therefore under
the Rules, authority is required to consider the resale price of the products in order to examine the effect of these imports
on the domestic prices. Further, under Rule 2(b), imports of the products from subject countries alone are required to be
considered. Imports from third countries are not relevant of the purpose of determining eligibility of the petitioner as a
domestic industry.” Consequently, the standing of the petitioner as the domestic industry was accepted by the Authority.

20. The Authority further notes that the petitioner is not related (either directly nor indirectly) to an exporter of
CSM produced in Thailand or an importer of CSM produced in Thailand and imported into India. The Authority notes
that the petitioner has not imported the product under investigation from China or Thailand during period of
investigation. The applicant, M/s Owens-Corning (India) Pvt. Ltd., is a major producer of the product under
consideration in India, commanding about 68% of Indian production and therefore its production constitutes a major
proportion of the product under consideration in India within the meaning of Rule 26(1) read with Rule 2(b) of the AD
Rules.

D. Existence of Circumvention
D.1 Submissions by Interested Parties
21. Submissions made by the other interested parties in this regard are as follows:
i Initiation is made in violation of Rule 25(3) of AD Rules and therefore is bad in law. Rule 3 of the law is

unique and requires what the mandatorily needs to be proved to establish circumvention. It provides
consideration of the remedial effect of anti-dumping in terms of the price and/or the quality of like products.

ii. Asia Composite Materials (Thailand) Co, Ltd is a producer cum exporter of Fiberglass Chopped Strand mat
from Thailand.

iii. The company is producing and selling CSM like any other producer of Glass Fibre and is targeted by the
applicant at this juncture as they feel that no dumping and consequent injury can be established against
ACM on its exports to India.
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Land has been purchased and civil works to establish the furnace/plant is being taken place and ACM shall
be an integrated producer very soon. Thus, ACM has all the credential of a producer of subject goods in
Thailand and our exports cannot be put in the bracket of having circumvention effects.

The value addition carried out in ACM's production facility is significantly higher than thresholds set in the
AD Rule. Even India in the past has conducted AD investigations wherein domestic industry imported
many key raw materials.

Importing raw material cannot be straight away interpreted as any model to circumvent duties etc. as
alleged by the applicant.

Even if there have been no duties on subject goods exported from China PR to India, still ACM would have
come into force as a producer in Thailand during such times and the mere fact that ACM imports its raw
materials from other countries including from the related producer in China PR cannot be seen as factor of
any alleged circumvention.

There’s no case of circumvention initiated by any Authorities across the world wherein circumvention is
alleged since original imposition and anti-circumvention investigation is initiated much after Sunset review
or so.

The CSM offered by ACM has a value addition of more than 35% from a raw material stage to the finished
product stage and contentions of the applicant to the contrary are only figments of their imagination.

The grounds of initiation make it clear that the applicant's concerns pertain to the exports to India made by
ACM only and effectively the present Anti Circumvention investigation are only against the exports made
by ACM from Thailand.

In the initiation notification the subject line uses the term “originating in and exported from” apparently
indicated the export of subject goods by ACM to India.

Exports of subject goods made by ACM in all legality qualifies as originating in and exported from
Thailand itself and any other terminology would amount to uncalled for insinuations, any such usage which
prejudices our case may kindly be reconsidered.

The application lacks any material evidence to explain how the remedial effects of ADD were undermined.
Information of sales to show how market share moved and data on price undercutting alone cannot be relied
upon to conclusively opine that the remedial effects of ADD were undermined.

In fresh or in review cases only two parameters cannot be sole yardsticks of injury and examination of all
parameters of injury. The AD was not imposed to increase sales volume and to ensure negative
undercutting alone.

The applicant ought to have provided complete injury information to establish whether remedial effect of
AD duty has undermined. Injury cannot be cherry picked by the applicant. Same was followed in the
investigation of imports of Indolinone. In the past cases, the Authority conducted a full-fledged examination
of injury and any reason to deviate from such practice is not clear.

No injury information is provided by the petitioner in the petition and the sales figure provided by them
shows improvement.

Applicant has claimed that they continue to suffer injury on account of circumvention, no facts relating to
injury has been provided to the Authority.

The finding dated 06.07.2016, which is part of POI in the present case, does not show any adverse impact
on the performance of the domestic industry, but the alleged petition talks that imports have undermined the
remedial effect of ADD.

Positive price undercutting cannot be a sole ground of price injury. It basically means import price is lower
than the NSR of the domestic industry. The petitioner has not proved how price undercutting is
undermining the remedial effect of AD duties. The petitioner should have given information on
profitability, price suppression/ depression.
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D.2
22.

XX.

XXi.

XXii.

Xxiii.

XXiv.

XXV.

XXVi.

ii.

iii.

iv.

Vi.

Vil.

viii.

ix.

Shift in trade pattern needs to be seen in light of the actual volume trend of imports and in the present case
imports of CSM from China PR and also Thailand has increased over the base year. The issue in the context
of a circumvention case is not increase in imports per se but shift in import which is not evident in the
present case.

The selection of POI is not correct as it is a year-old period, a financial year has gone by. The petitioner
should have given more recent data.

The petitioner did not mention about circumvention in the recently concluded full-fledged sunset review
investigation. In fact, it was recorded that imports from third country cannot be cause of injury.

The Authority in SSR investigation did not even took cognizance of imports from Thailand. The petitioner
has alleged circumvention right from the year 2012 but has filed petition after 7 years of imposition of
original duty in 2012 and the MTR and SSR both were silent on this topic.

ACM is an established producer of PUI in Thailand and is known for its goods. An investment decision in
Thailand was taken based on the economic policies of Thailand and it was not to subvert any duties which
could not have been a long term or prudent business model for ACM.

ACM sourced its raw materials from many producers of raw materials including related party in China PR
as investment in roving production was found to be taking more resources initially when ACM was
established in Thailand. However, the company remained much focused on its own production of roving in
Thailand itself and substantial progresses have been made in establishing a plant to produce roving.

As a short cut arrangement and to misuse the fact that ACM is related to a Chinese producer of PUC, an
anti-circumvention petition has been brought on record.

Views of the Domestic Industry

Submissions made by the domestic industry in this regard are as follows

The anti-dumping duty was imposed by India on glass fibre including glass roving (AR, DR, CS, CSM).

Sichuan Weibo New Material Group Co., Ltd (China) was attracting residual duty which was 40.91% as
compared to individual duty of 7.46% in 2012 which was increased to 47% in the sunset review
investigation.

Asia Composite Materials (Thailand) Co., Ltd is the sole producer of glass fibre product under
investigation, i.e., CSM in Thailand. It came into existence in 2012 i.e. after imposition of anti-dumping
duty against China PR by India and Europe. The circumvented products started entering India in 2012-13.

Asia Composite Materials (Thailand) Co., Ltd, a branch of Sichuan Weibo New Material Group Co., Ltd
(China). The producer i.e., Asia Composite Materials (Thailand) Co., Ltd imports glass rovings from its
parent company i.e., Sichuan Weibo New Material Group Co., Ltd, China and converts it into CSM and
exports it to India.

The import volumes of circumvented product were not significant in the year 2012-13 and 2013-14 so it did
not undermine the remedial effect of the anti-dumping duty to such an extent as it has undermined
thereafter.

The Chinese producer started exporting CSM not directly from China, but indirectly from Thailand, by
sending AR to Thailand, so that it can obtain a Thai certificate of origin to avoid antidumping duty.

The website of Asia Composite Materials (Thailand) Co., Ltd itself declared that they do not have full-
fledged production facilities in Thailand. It also declares that the company is the only glass fiber chopped
strand mat and woven roving manufacturer in Thailand.

CSM is the only sub type of glass fibre which requires a two stage processing. Other sub-type of glass fibre
attracting anti-dumping duty does not involve two stage processing.

The manufacturing process from AR to CSM requires low manufacturing facilities. A minimal investment
of approximately US$ 2 to 3 Million (i.e., less than INR 20 crores, as against Rs. 1000 crores required for
full-fledged production facilities) is involved in setting up these manufacturing facilities.
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Xi.

Xil.

xiii.
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XX.

XXi.

XXii.

Xxiii.

XXiv.

XXV.

Setting up a plant for manufacturing glass fibre involves approx. Rs. 1000 crore investment as compared
Rs. 20 crore investments required for setting up CSM plant.

It takes much lower time to set up CSM plant (4-6 months) as compared to 15 months for full
manufacturing set up.

The manufacturing facilities have been set up in Thailand in view of the FTA concessions that are available
to the product under the FTA. The product under investigation attracts zero customs duties in India when
imported from Thailand.

The exporter has set up a plant in Sino-Thai Rayong Industrial Park which is a Chinese overseas industrial
site. The company enjoys several benefits like exemption from corporate income tax, exemption from
import duties on imports of plant and machinery, raw material, export benefits, tax exemptions etc. under
Investment Promotion Act.

Chinese company attracting residual duty established a production facility in Thailand for processing AR to
make CSM and exporting CSM into India. Volume of exports of glass fibre from China to Thailand has
increased.

AR is being exported from China to Thailand. AR is being processed into CSM in Thailand. Both AR and
CSM are within the scope of the product under consideration attracting ADD in case of imports from China.
The responding exporter has already admitted this fact in its response to questionnaire.

Imports of CSM from Thailand into India have increased since imposition of anti-dumping duty.

Asia Composite Materials (Thailand) Co., Ltd is buying AR from its own affiliates from China. Since AR is
subject to ADD in India, the value of AR for the purpose of determination of value addition should be
determined after adding the anti-dumping duty that is payable on imports of AR in India.

Imports of AR in India the Chinese exporter is attracting ADD at the rate of 47.15%. Had this AR been
imported into India, it would have attracted ADD of 47.15%. Since this is the ADD payable on imports of
AR in India, no value addition can be determined without adding this ADD.

The price of AR is required to be considered on the basis of international price of AR. This is the price at
which Korea is exporting to India.

Cost of production of the Chinese producers in any case cannot be considered, considering that the Chinese
producers are in a non-market economy country. the exporter has claimed the cost of production as the
transfer price, in any case, since the cost of production cannot be adopted, this is additional reason for
considering international price for AR.

The petitioner has considered the normal value of the original case, after appropriate adjustments and
compared the same with the export price of product under consideration from Thailand. The circumvented
imports from Thailand are at dumped prices.

The cost and price of the responding exporter should not be accepted for determination of normal value
because a major raw material is being imported from its affiliate (parent) company in China and the parent
company is not working under market economy condition.

The law clearly states that the evidence of remedial effect of anti-dumping duty being undermined has to be
seen in terms of price and/or quality. Therefore, the law mandates information, only with respect to price
and quality and does not require information with regard to all 14 parameters as prescribed under Annexure
II of the AD Rules.

European Union considers parameters (a) Price underselling (b) Market share in demand (c) Market share in
imports, while determining whether the circumvention practice has undermined the remedial effect of the
anti-dumping duty or not.

Designated Authority in past have decided two investigations on circumvention, and in both the
investigations they considered two parameters for undermining remedial effect viz. Market share and price
undercutting.
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XXVi. Since imposition of anti-dumping duty, the share of Thailand in total imports of CSM has increased
whereas share of China in total imports of CSM has declined. Share of other countries have remained
similar.

XXVil. There’s change in pattern of trade since the imposition of anti-dumping duty on glass fibre from China and

the intention of the Chinese producer to route the CSM exports from Thailand to India by undertaking
lower investment in Thailand

XXViii. Market share of the domestic industry and China has declined and that of Thailand has increased since the
imposition of anti-dumping duty. The domestic industry is unable to even maintain its market share despite
imposition of anti-dumping duty.

XXiX. Imports consigned from Thailand are significantly undercutting the prices of the domestic industry in the
market.
XXX. Due to circumvention of CSM from Thailand, the remedial effect of the anti-dumping duty imposed on

glass fibre against China PR is undermined.

XXXI. Petitioner has alleged circumvention of anti-dumping duty by one Chinese producer through Thailand.
Chinese company has reduced its export of CSM to India and has increased its export of CSM to Thailand.

XXXii. Since it is only one Chinese company who is resorting to circumvention, only their exports from China to
India should be seen. Since the said information is either with the exporter or with the Designated
Authority, the petitioner requests the Designated Authority to kindly consider the same and make a

determination.

XXXiii. Share of China in total imports have declined from 85% to 37% whereas the share of Thailand has
increased from 3% to 49%. This clearly shows change in patter of trade and diversion of imports from
China and Thailand.

XXXiv. Scope of SSR and anti-circumvention investigations are completely different. The SSR concerned Chinese

imports. The present investigations concern only Asia Composite’s exports from Thailand.

XXXV. The opposing interested parties is trying to mislead the Authority by equating “Material Injury” and
“remedial effect of anti-dumping duty is undermined”. The other interested parties want to imply that the
present POI fixed by Authority has no relevance and the POI for SSR still holds field, despite there is
increase in imports from Thailand.

XXXVi. It is not required to give full injury information otherwise the framers of the law would have written the
word material injury. The lawmakers have used the words undermining the remedial effect of AD duty.

XXXVii. A careful reading of the law will show that wherever the Designated Authority wished to examine injury, it
has specifically mentioned that. In NSR or circumvention law there is no reference of Rule 11 i.e.
determination of injury.

XXXViil. Imports of CSM from Thailand has steeply increased after the period of investigation of the sunset review
investigation. The imports have increased 260% more in POI of the present case since the previous period
of investigation.

D.3 Examination by Authority

23. The Authority has noted the aforesaid submissions and alleged circumvention activity under relevant Act/Rules
i.e. Section 9A(1) of the Customs Tariff Act, 1975 and Rule 25 of the AD Rules which state as follows:

Section 9A(1A) of the Customs Tariff Act where the Central Government, on such inquiry as it may consider
necessary, is of the opinion that circumvention of anti-dumping duty imposed under sub-section (1) has taken
place, either by altering the description or name or composition of the article subject to such antidumping duty or
by import of such article in an unassembled or disassembled form or by changing the country of its origin or
export or in any other manner, whereby the anti-dumping duty so imposed is rendered ineffective, it may extend
the anti-dumping duty to such article or an article originating in or exported from such country, as the case may
be.”
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24. Rule 25 of AD Rules regarding “Circumvention of anti-dumping duty” reads:

(1) Where an article subject to anti-dumping duty is imported into India from any country including the country of
origin or country of export notified for the purposes of levy of anti-dumping duty, in an unassembled, unfinished
or incomplete form and is assembled, finished or completed in India or in such country, such assembly, finishing
or completion shall be considered to circumvent the antidumping

duty in force if, -

(a) the operation started or increased after, or just prior to, the anti-dumping investigations and the parts and
components are imported from the country of origin or country of export notified for purposes of levy of
antidumping duty;

and

(b) the value consequent to assembly, finishing or completion operation is less than thirty-five percent of the
cost of assembled, finished or complete article.

Explanation 1. — ‘Value’ means the cost of assembled, complete or finished article less value of imported
parts or components

Explanation II. - For the purposes of calculating the ‘value’, expenses on account of payments relating to
intellectual property rights, royalty, technical know- how fees and consultancy charges, shall not be taken
into account

(2) Where an article subject to anti-dumping duty is imported into India from country of origin or country of
export notified for the levy of anti-dumping duty after being subjected to any process involving alteration of the
description, name or composition of an article, such alteration shall be considered to circumvent the anti-
dumping duty in force if the alteration of the description or name or composition of the article subject to anti-
dumping duty results in the article being altered in form or appearance even in minor forms regardless of the
variation of tariff classification, if any.

(3) Where an article subject to anti-dumping duty is imported into India through exporters or producers or
country not subject to anti-dumping duty, such exports shall be considered to circumvent the anti-dumping duty in
force if the exporters or producers notified for the levy of anti-dumping duty change their trade practice, pattern
of trade or channels of sales of the article in order to have their products exported to India through exporters or
producers or country not subject to anti-dumping duty.

Explanation. - For the purposes of this sub-rule, it shall be established that there has been a change in trade
practice, pattern of trade or channels of sales if the following conditions are satisfied, namely: -

(a) absence of a justification, economic or otherwise, other than imposition of anti-dumping duty;

(b) evidence that the remedial effects of the anti-dumping duties are undermined in terms of the price and or the
quality of like products.

25. It was contended by the petitioner that the Sichuan Weibo New Material Group Co., Ltd (China) is attracting
residual duty and has established a production facility in Thailand in the name of Asia Composite Materials (Thailand)
Co, Thailand for processing AR to make CSM and exporting CSM to India to circumvent the ADD. Further, volume of
exports of glass fibre from China to Thailand has increased in recent period.

26. The Authority after due verification in the premises of both domestic industry and Asia Composite Materials
(Thailand) Co, Thailand notes as follows:

D4 Ownership

27. Asia Composite Materials (Thailand) Co., Ltd or ACM is a step down subsidiary of Sichuan Weibo New
Material Group Co., Ltd (China) through one of its subsidiaries, Chengdu Sincerity Huatian Composite Materials Co
Ltd., China PR. The information provided by ACM shows following are the shareholders of ACM, Thailand

SL. No Company No of Share

4. Chengdu Sincerity Huatian Composite Materials Co Ltd., China PR HAE
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5. Sichuan Sincere & Long-term Complex Material Co Ltd, China PR Ak
6. Chengdu Ju Teng Materials Co. Ltd., China PR HAE
28. All the shares of ACM are held only by these three Chinese companies. Sichuan Sincere & Long-term Complex

Material Co Ltd, China PR is a subsidiary company of Chengdu Sincerity Huatian Composite Materials Co Ltd., China
PR. Chengdu Sincerity Huatian Composite Materials Co Ltd., China PR is a subsidiary company of Sichuan Weibo New
Material Group Co., Ltd. Sichuan Sincere & Long-term Complex Material Co Ltd, is the manufacturer of the subject
goods in China. Thus, both the Thai and Chinese producers are subsidiaries of Sichuan Weibo New Material Group Co.,
Ltd (China).

29. The Authority also notes that Sichuan Weibo New Material Group Co., Ltd (China) did not cooperate with the
Designated Authority either at the time of original investigations or at the time midterm review and sunset review and
therefore is currently attracting residual duty @ 47.15% on its exports of product under consideration into India.

D.5 Business Activities of Asia Composite Material (ACM)

30. The Authority notes that the company is located in the Rayong Province of Thailand, near Amata City. The
plant is located in an industrial zone that has been developed by the Chinese and houses mainly Chinese companies. The
company gets several investments related benefits for investing in this area, which include inter alia low cost of land;
zero import duty benefit for both capital goods and raw materials; full dividend repatriation; no restrictions on
recruitment of the required manpower; etc.

31. In terms of plant and machinery, the company has established three lines for the production of CSM from AR.
The manufacturing process constitutes chopping of AR and spreading of the same evenly on the moving conveyor. The
binder either as powder or as emulsion (depending on the order received) is spread on the chopped strands and then the
same is baked. The resultant mats are rolled, packed and exported.

32. The Authority further notes that the company is producing glass fibre CSM while importing AR from China PR.
The company has imported around 90% of roving from its affiliate company in China and balance from other
manufacturers in China. Binder required for production of CSM is either imported from Japan or locally purchased.

D.6 Production Facility of Asia Composite Material (Thailand) Co. Ltd (ACM)

33. During verification, it was noted that ACM does not have a plant for production of AR or DR or CS in Thailand.
ACM claimed that they are now in the process of backward integration and are setting up their own furnace. At the time
of on the spot investigations at the premises of ACM, the ACM informed that the company has already started work for
setting up this plant and the same is expected to be completed by March 2019. ACM hopes to commence commercial
production of AR, DR and CS in Thailand immediately thereafter. Till then, ACM intends to import AR from China,
produce CSM in Thailand and export to various countries. On the spot verification at the premises of the petitioner also
showed significant investment required for setting up glass fibre plant as compared to production facilities required only
for production of CSM.

34. For the present, the manufacturing setup at Thailand appeared to be a continuation of its production line,
whereby AR manufactured in China was simply sent to its own affiliate company in Thailand for the final conversion
into CSM. It is underlined that the activity being undertaken in Thailand is nothing but an extension of production
facilities in Thailand. Further, there is no disputing the fact that the AR produced in China and exported to Thailand for
conversion into CSM and exports to India would have been subjected to ADD, had it been supplied to India as AR or
CSM, directly.

35. The Authority, based on the information submitted by the ACM, observes that 93% of CSM is being exported
and only 7% of CSM is being sold domestically. ACM is exporting most of the product under investigation. Further it is
noted that there is only one domestic company, a trader, that is buying the CSM. It was not confirmed that this company
is not exporting the product but selling it further to the domestic users in Thailand. This clearly shows that ACM is an
export oriented unit.

D.7 Form of Circumvention
36. The Authority notes that in the present case:

a.  The Thai company, ACM, is a step down subsidiary of Sichuan Weibo New Material Group Co. China PR;




32 THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC. 1]

b.  The Chinese principal is also a producer which is attracting anti-dumping duty in India;

c. CSM being exported from Thailand to India is being produced by importing AR from its affiliated group
company in China PR into Thailand.

d. Both AR and CSM when exported directly from China PR are subject to the same level of anti-dumping

duty in India.
e. The investment in Thailand is very small when compared to the level of investment required in a glass
fibre plant.
37. The Authority notes that a product that faces anti-dumping duty when exported to India directly from China PR,

is being routed through another country, namely Thailand, exports from where does not face any anti-dumping duty,
albeit in a changed form. It is also material to note that the product imported into Thailand from China PR is AR and its
form does undergo a change through a manufacturing process. However, the changed form, i.e., CSM which is actually
exported from Thailand, also faces anti-dumping duty in India when imported from China. The Indian Customs
Notification levying the anti-dumping is the same and considers both AR and CSM to be different forms of glass fibre
and levies the exactly same level of anti-dumping duty on both forms. Thus, the Authority is of the view that the form of
circumvention described in Rule 25(3) of the AD Rules as given below, largely fits this case, subject to the case
parameters meeting the additional requirements of this Rule, as they exist.

“25 (3) Where an article subject to anti-dumping duty is imported into India through exporters or producers or
country not subject to anti-dumping duty, such exports shall be considered to circumvent the anti-dumping duty in
force if the exporters or producers notified for the levy of anti-dumping duty change their trade practice, pattern
of trade or channels of sales of the article in order to have their products exported to India through exporters or
producers or country not subject to anti-dumping duty.

Explanation. - For the purposes of this sub-rule, it shall be established that there has been a change in trade
practice, pattern of trade or channels of sales if the following conditions are satisfied, namely: -

(a) absence of a justification, economic or otherwise, other than imposition of anti-dumping duty;

(b) evidence that the remedial effects of the anti-dumping duties are undermined in terms of the price and or the
quality of like products.”

E. Change in Pattern of Trade and Dumping Margin

E1 Change in Pattern of Trade

38. The Authority under Rule 25, examined whether there is change in pattern of trade and whether this change has
stemmed from a practice, process or work for which there was insufficient due cause or economic justification other than
the imposition of duty. Following table depicts the trade pattern.

Particulars | 201314 [ 201415 | 2015-16 | 201617

Imports of AR into Thailand from related company

Roving — Weibo ‘

Exports of CSM from Thailand

to India | 162 | 2,182 | 5,775 | 6,854

39. The Authority notes that volume of imports of roving into Thailand has increased after imposition of anti-
dumping duty and simultaneously volume of exports of CSM from Thailand has increased. Further, the exports of CSM
by ACM to India have increased while exports to third country and domestic sales have declined.

Particulars 2015 2016 POI

Export to India *kk o S

Sales in the Domestic Market otk otk otk
Export to Other Countries otk otk otk
Total Sales of the Company okek ok ek

skskok skeksk sksksk

% of exports to India




[9M [-®vs 1] R ohT TSI : STETET 33

40. It is seen that the majority of the exports of ACM is to India and the share of its sales to India is increasing on
year on year basis.

41. The Authority also examined market share of China and Thailand in imports of CSM into India. With the
imposition of anti-dumping duty, the market share of China has declined whereas that of Thailand has increased as is
shown in the table below.

Market Share in imports of CSM

2013-14 2014-15 2015-16 2016-17
China 85% 51% 34% 37%
Thailand 3% 24% 41% 49%
Other countries 12% 26% 25% 14%
42. Regarding the overall conclusion on change in pattern of trade, the Authority has noted the steady decline in the

market share of China PR for the product under investigation in India with the simultaneous increase in the market share
of Thailand into India. This when seen in context of the increase of exports of AR from China PR to Thailand, following
the imposition of anti-dumping duty in India, the inevitable conclusion is that there is a very clear and distinct change in
the pattern of trade amongst the three countries.

E.2 Dumping Margin
E.2.1 Normal value of ACM

43. The Authority noted that the ACM does not have SAP based real time accounting system to enable accurate
determination of cost of production. The accounting data/ transactions are manually compiled using commonly available
accounting/ data software. The company is located in the Rayong Province of Thailand, near Amata City. The plant is in
an industrial zone that has been developed by the Chinese and houses mainly Chinese companies. The Govt. of Thailand
provides several investments related benefits to ACM for investing in Thailand, this inter alia includes income tax and
import duty exemption/ benefits; dividend repatriation; land ownership rights; and freedom to recruit foreigners.

44. Based on the cost data submitted by the exporter and as verified by the Authority, the normal value has been
calculated in the instant case by taking into account the fair market price of AR as obtained from the exporters records
and allowing other costs of ACM as claimed and verified. On the cost of sales so arrived at, the average profit margin has
been considered. Normal value for CSM has been determined accordingly and worked out as US $ *** /Kg by the
Authority.

E.2.2  Export Price

45. ACM has filed the questionnaire response, which shows that they have exported 7434 MT CSM. The company
has reported price adjustment on account of freight and insurance and the same have been considered, after due
verification in order to arrive at ex-factory export price. Accordingly, the weighted average export price has been
determined as shown in dumping table.

E.2.3 Dumping margin

46. Based on the normal value calculated, the dumping margin established (see table below) is above the de minimis
level 1aid down in the AD rules.

Particulars UOM
Normal Value $/KG otk
Export price $/KG ok
Dumping Margin $/KG ok
Dumping Margin % otk
Range % 0-10
F. Undermining Remedial Effect of ADD Existing on PUC by Circumvention

F.1 Justification Economic or Otherwise Other than Imposition of Anti-Dumping Duty.
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47. The Authority notes that certain commercial and economic advantages have accrued to ACM due to the
investment related benefits offered by the Govt. of Thailand. However, ACM could not quantify the actual benefits
received despite being asked to do so by the Authority. Further, the Authority notes that exports of the product under
investigation from China PR to India faces an applied duty rate of around 55%, which is not imposed when imported
from Thailand. This in effect is a strong incentive to route the exports through Thailand

48. The Authority has also taken on record the evidence provided by the petitioner of a screen shot the website of
the Thai company, which stated as follows:

“We can provide a good service to our domestic customers in Thailand and also serve our customers all
over the world, particularly the areas where there need to add anti-dumping tax for CSM made in
China.”

49. While the above statement has since been removed from the website, ACM during the course of investigation
never refuted the above statement as evidence provided by petitioner.

50. The Authority, therefore, concludes that the anti-dumping duty in India, is the primary reason for the exporter
from China PR routing the exports of CSM via Thailand.

F.2 Undermining Remedial Effect

51. The Authority has considered export data of ACM, Thailand for exports of CSM to India and compared the
same with the selling price of the domestic industry. Summarized table is as follows. It is seen that the extent of price
undercutting is quite significant.

Particulars UOM CSM
Import Volume MT 6,854
CIF Value Rs/KG 99.36
Landed Price Rs/KG 99.36
NSR of domestic industry Rs/KG ek
Price Undercutting Rs/KG otk
Price Undercutting % Rk
Range Yo 20-30
52. The Authority also examined whether the imports of CSM have increased in significant volume, both in

absolute terms and in relation to production and consumption of CSM in India. It is seen that the volume of CSM from
Thailand increased significantly in absolute terms and in relation to total imports in India. It is also seen that whereas
imports from China have remained in similar region in absolute terms, volume of imports from related entity of ACM
have declined

Particulars ‘ 2013-14 2014-15 2015-16 2016-17

Volume of imports of CSM (MT)

China total 5,093 4,676 4,837 5,226

Thailand 162 2,182 5,775 6,854

Other Countries 740 2,385 3,500 1,911

Total Imports 5,996 9,243 14,112 13,991
Market Share in Import of CSM

China 85% 51% 34% 37%

Thailand 3% 24% 41% 49%

Other countries 12% 26% 25% 14%
53. The exporter has claimed based on import data that:

i The export price of Asia composite Materials (Thailand) Co., Ltd to India were at a price higher than the
landed price of imports of subject goods from China PR after imposition of anti-dumping duty.

ii. The landed price from China PR with anti-dumping duty is effectively the price which is non injurious to
the domestic industry. Imports from ACM at a price significantly higher than such price from China PR
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iii.

ought not to have caused any injury to the domestic industry or not have compromised the remedial effects
AD duty put in place against China PR.

Petitioners are a big importer of the subject goods from China PR and therefore their claims to be a
domestic industry need to be subjected to scrutiny — no evidence on this claim has been submitted.

54. In response, the domestic industry has contended that:

i With regard to the landed price of imports from China being lower than the landed price of imports from
Thailand, the respondents have considered landed price of all types of glass fibre imports from China, not
just CSM. Further transaction wise details of these imports as per DGCI&S would show from product
description that there are significant imports are of B and C grade products. The landed price of imports
from Thailand is materially below the landed price of imports from China as far as A grade material is
concerned.

ii. Even when petitioner has been selling category B and C product in the market, the selling price (of the
petitioner) is not as low as being reported in these transactions. This clearly appears a case of avoidance/
under-invoicing of various duties.

iii. The market share of China in total imports has declined from 85% to 37% whereas that of Thailand has
increased from mere 3% to 49%. The question therefore is as to how the exporter is able to sell its products
to India and increase its market share so significantly if the prices of Thailand are far higher than China, as
claimed by the respondent.

55. The Authority has examined the import data and notes, based on the product description that the there is a
variation in the grade of the CSM imported from China and Thailand respectively. The import data shows:
China PR Thailand

Grade Value Qty. Rate Value Qty. Rate

(Rs.) (Kg.) (Rs./Kg) (Rs.) (Kg.) (Rs./Kg)
CSM A Grade 8,22,82,100 8,37,283 98 61,58,57,226 60,73,793 101
CSM Other 12,41,88,775 42,07,010 30 6,37,42,776 7,56,076 82
Grades
Total 20,64,70,875 50,44,293 41 67,96,00,002 68,29,869 100
56. It is noted that the 83% of the import from China PR, is of CSM of several inferior grades, thereby affecting the

landed value

57.

as a whole.

One important determinant about undermining of the remedial measures is examination of the market shares of

the domestic industry vis-a-vis imports. One of the intentions of the anti-dumping duty is to prevent any undue
deterioration of the domestic market share of the petitioner. Regarding market shares, the Authority has examined the
trends in market share in demand of CSM in India, in the table below:

Particulars 2013-14 | 201415 | 2015-16 2016-17
Volume of Imports of CSM (MT)
China 5,093 4,676 4,837 5,226
Thailand 162 2,182 5,775 6,354
Other Countries 740 2,385 3,500 1,911
Domestic Industry Sales ek R Kok ok
Other Indian Producers Sales 2,283 2,423 2,145 2,145
TOtal Demand ek ek skeskosk ek
Market Share in Demand of CSM
China seskosk seskosk seskosk eskosk
Thailand skesksk ek ek seskosk
Other Countries Rk Rk ok sk
Domestic Industry R ok ook ook
Other Indian Producers R otk ok otk
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58. It is seen from the above tables that while on one hand there is significant price undercutting adversely affecting
the domestic industry, while on the other the market shares of both the domestic industry and of exports directly from
China PR have both declined whereas that of Thailand has increased. Cumulatively the market shares of China PR and of
the exports of CSM from Thailand have increased. It is therefore concluded that the remedial effects of the measures in
force are being undermined in terms of both quantity and price.

G. Post Disclosure Comments

G.1 Views of the Domestic Industry
59. Post disclosure submissions made by the domestic industry are as follows

a. Non confidential version of exporter’s response to the supplemental questionnaire, was not put in the public
file which is a violation of 6(7) of the AD Rules and trade notice no 01/2012 dated 9th January 2012.

b. Request for non-confidential version of verification report issued to the exporter, non-confidential version of
communication exchanged with the exporter and information filed by the officer.

c. The present case does not fall under Rule 25 (1) but Rule 25 (3). The Authority also found that the product
under consideration is being exported through Thailand and circumvention practice is being adopted by the
exporter.

d. For falling this case under Rule 25 (1) the law requires that the product under consideration being imported
in India in unassembled form or is being finished in India and such unassembled and unfinished form is not
subject to anti-dumping duty.

e. CSM is not an unassembled, unfinished or incomplete form of Glass fiber but it itself is product under
consideration. The product under consideration AR is being imported into Thailand and product under
consideration in the form of CSM is being exported from Thailand. AR is not an unassembled, unfinished or
incomplete form of PUC, but it itself product under consideration.

f. The law under Rule 25 (1) also requires that the unassembled, unfinished goods, which is being
circumvented should not be part of anti-dumping duty, so the duty is extended to such unassembled,
unfinished goods. There is difference in product under consideration and product under investigation-
product under consideration is the product attracting anti-dumping duty and the product under investigation
is the product not attracting duty at present and duty needs to be extended on the same.

g. If a product under consideration itself is exported through third country (as the case in present investigation),
with or without changing its PCN form, it cannot fall under Rule 25(1) of the AD Rules. AR and CSM are
merely different forms of PUC (different PCNs) and not different articles. For 25(1) circumvention, it should
be different articles and not different PCN/Forms of the PUC.

h. In several cases by Indian Authorities and other Authorities, circumvention duty under 25 (1) was extended
to product under investigation which was different from the product under consideration.

i.  Under Rule 25 (3) it is required to be established that the product under consideration is imported into India
through exporters or producers or country not subject to anti-dumping duty. The import of the product from
such country constitutes PUC and imports into such country also constitute PUC. It is immaterial whether
the exporter in subject country is related or unrelated to the producers/exporters attracting ADD.

j- CSM which is a product under consideration is imported into India from Thailand. Rule 25(3) also covers
situation wherein some of the operation are carried out in the third country and ultimately it is the product
under consideration only which is being imported into India from such third country. In such a situation, the
requirement of value addition does not arise. Also in such a situation, the product may or may not be
declared as originating from third country. Reference is placed on EU circumvention investigation on hand
pallet trucks and their essential parts.

k. The imports from China occurred due to grossly undervalued imports in the name of B & C grades, which
led to making ADD redundant.

l.  There is a difference in transhipment and circumvention practice under Rules 25(3). The cases of
transhipments, where the origin of products does not undergo a change is already covered under the duty
table as country of origin and country of exports. However, Rule 25(3) takes into account a situation where a
product undergoes some processing, and the country of origin changes. Reliance is placed on EU findings on
third form of circumvention, which clearly refers to “whether declared as originating from third country or
not”.

m. In ad valorem form of duty the exporters take advantage of duty by practicing undervaluation and avoid
duties, which is happening in present case also. The petitioner has taken separate action for that. In order to
avoid the attention of customs authorities, the importers are reporting description as B/C grade.
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aa.

bb.

CC.

Though Indian Customs shows much lower prices of CSM, the FOB price reported in China customs is
SIGNIFICANTLY higher than CIF import price reported in India. This clearly establishes that the prices
reported in Indian customs are grossly under-invoiced and therefore cannot be relied upon

In both the original as well as sunset review investigations, the exporters from China responded to the
Designated Authority and were awarded individual margins and anti-dumping duties based on their
questionnaire response. The dumping margin & injury margin in respect of cooperating exporters was based
on their questionnaire response. One of the exporters did argue on off grade; however, it stated that the
quantity of waste exported to India was less than 2% of the total exports made by the exporters. Therefore, it
cannot be said that sunset review duties were levied on B/C grade imports.

Justification, economic of otherwise has to be a new significant factor, other than the anti-dumping measure
arising at the time when substitution took place.

The Sino-Thai Rayong Industrial park was set up in 2006 itself and it is difficult to understand why the
petition only in 2012, after imposition of duties, thought of setting a plant of CSM in Thailand to avail
benefits of the industrial park.

The benefits being availed by the Thai company has been quantified by the petitioner. The benefits being
availed are not substantial in nature and it is only 3-4% in total. A producer in China will never let go 10% of
subsidies available to them in China and make investments in Thailand only for 3-4% of subsidies, if not to
avoid payment of 47% of anti-dumping duty

The Thai company has also accepted publicly on their website that “We can provide a good service to our
domestic customers in Thailand and also serve our customers all over the world, particularly the areas where
there need to add Anti-dumping tax for CSM made in China”, which was removed later on.

EU has held all the subsidies available in China for glass fibre manufacturer countervailable and 10.3%
subsidy margin was calculated by the EU authorities.

Looking at such benefits available in China itself it is difficult to believe that any company from China
would move out of China for economic benefits.

Had there been an economic justification to set up a plant in Thailand, then other producers also could have
set up a plant in Thailand. However, it is only Weibo, who was attracting 47% of the anti-dumping duty has
set up a plant in Thailand to avoid payment of such duties.

ACM manufactures both Chopped Strand Mats and Glass Woven Rovings. Glass Woven rovings is nothing
but bi-directional fabric made by interweaving direct roving. It can also be called as mesh fabric. EU has
conducted anti-circumvention investigation against imports of mesh fabrics from Thailand and extended
anti-dumping duty of glass fibres from China to Mesh Fabric from Thailand.

EU has stated with regard to justification, economic or otherwise apart from imposition of anti-dumping duty
that there no economic justification for the transhipment other than avoidance of the measures in force on
product concerned.

The exports from Thailand to EU constitute only 0.41% of the total demand in EU. Therefore, the exports
from Thailand are not material enough to undermine the remedial effect of anti-dumping duty/anti subsidy
duties.

As per the EU findings 24 April 2017, the share of other countries (apart from China, Malaysia, Egypt,
Norway and Turkey) constitutes only 8% of the demand in EU. This share of 8% includes Thailand and rest
of the world. Such low exports cannot be considered material enough to undermine the remedial effects of
anti-dumping duty/anti subsidy duties.

Price at which ACM has purchased AR cannot be accepted for the purpose of determination of cost of
production of ACM for the reasons (i) the said AR price has already been considered as dumped & injuries
and these imports are being subjected to ADD @ 47%, (ii) the Designated Authority cannot on one hand
considering the price as inappropriate and on other hand adopt the same, (c) AR purchase price from a non-
market economy cannot be considered in terms of Designated Authority’ and CESTAT’s past decision, (d)
Designated Authority on a case by case basis cannot be make different determination on the same issue. The
AR consumption price reported by ACM does not reasonably reflect the cost associated with production and
sale of the product under consideration.

Exports from Thailand to EU are not material enough to undermine the remedial effect of anti-dumping
duty/anti subsidy duties

ACM has intentionally bought mere 10% from unaffiliated companies in order to influence the outcome of
the anti-circumvention investigation, as this investigation was pending since last two years. It is very
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dd.

€c.

ff.

g8.
hh.

unlikely that when 4 related companies are making AR in China, ACM is purchasing AR from unrelated
company

Due to circumvention of CSM from Thailand, the remedial effect of the anti-dumping duty imposed on glass
fibre against China PR is undermined.

The petitioner has imported the product under consideration from third country at a fair price and not from
the subject country at a dumped price. The imports of the petitioner need to be seen in relation to alleged
imports not imports from the third country. BIRLA ERICSSON LTD. Versus DESIGNATED
AUTHORITY, 2001 (127) E.L.T. 363 (Tri. - Del.), referred.

EU has conducted several investigations by now and the general practice is to examine parameter like price
underselling, market share in demand and market share in imports for analyzing undermining the remedial
effect.

In past the Designated Authority has also considered only parameters of market share and price undercutting.

The petitioner in the present case has provided information with regard to market share in total imports,
market share in total demand and price undercutting, which is consistent with the practice being followed by
the Designated Authorities and other authorities.

G.2 Views of ACM

60. P

ost disclosure submissions made by ACM are as follows

The disclosure statement fails to provide any quantification and data on the Value addition aspect. Value
addition by the exporter has to be below 35% for circumvention of dumping duty to take place and the lack of
mentioning of such data impacts the rights of exporter to comment. Rule 25 1 (b)

Evidence that the remedial effects of the anti-dumping duties are undermined need to be established first for
any further investigation on change in pattern of trade or justification is to be conducted. Indolinone
circumvention final finding stated that examination has to be as per Rule 11 and Annexure 2 by evaluating
price and volume effect.

Only factors like production, sales, capacity, capacity utilization, exports, inventory level and price
undercutting and under selling levels were examined, which are grossly insufficient to establish undermining
of remedial effects of the dumping duty. Imports of CSM from China have increased showing that increasing
imports from Thailand has no nexus to the trade pattern of CSM from China to India. A thorough examination
of all the price and volume effects needs to be done to establish undermining of remedial effects of the
dumping duty.

Confidential information such as normal value, landed price, exports etc of the exporter are mentioned in the
disclosure statement, despite the confidentiality claim as per the rule. Requested that such information be
treated as confidential in the Final finding.

Overall perusal of Disclosure statement brings nothing on record to establish any circumvention as alleged.

G.3 Examination of the Authority

61. T

he post disclosure submissions have been received from the interested parties. The issues raised therein have

already been raised earlier during the investigation and also addressed appropriately. However, for the sake of clarity the
submissions by the interested parties are being examined as below

a.

As regards submission on value addition, the Authority reiterates that the changed form, i.e., CSM which is
actually exported from Thailand, also faces anti-dumping duty in India when imported from China. The Indian
Customs Notification levying the anti-dumping is the same and considers both AR and CSM to be different
forms of glass fibre and levies the exactly same level of anti-dumping duty on both forms. Thus, the Authority
is of the view that the form of circumvention described in Rule 25(3) of the AD Rules as given below, largely
fits this case, and therefore there is no requirement of value addition under said Rule.

b. Asregards submissions on determination of “undermining remedial effect” the Authority notes that under Rule

26(4), the Authority is only required to determine whether the remedial effect of anti-dumping duty is being
undermined. The intention is not to conduct a detailed material injury analysis. This view is strengthened by
the past decision of the Authority in the matter of Anti-Circumvention investigation concerning import of Cold
Rolled Flat Products of Stainless Steel originating in or Exported from China PR, Korea, European Union,
South Africa, Taiwan, Thailand and USA. Relevant extracts are as follows:
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“..., the primary objective of this investigation is to ensure that the interested parties are not negating or
diluting the effect of the anti-dumping duties imposed by the Central Government by indulging in any kind
of circumvention practice. Further the Rules relating to circumvention do not have explicit provisions of
either Rule 11 or Annexure Il for anti-circumvention investigations.”

Conclusion

62. Having examined the contentions of the Domestic Industry and various interested parties and on the basis of the
analysis as above, the Authority concludes that

a. The anti-dumping duty imposed on imports of Glass Fibre, originating and exported from China PR vide
Customs Notification No. 48/2016-Customs dated 1st September, 2016 was circumvented through exports of
CSM from M/s Asia Composite Materials (Thailand) Co., Ltd, Thailand pursuant to Rule 25 (3) of the AD
Rules.

b. CSM has been exported at dumped prices during the POL.

c. CSM exports from Thailand has undermined the existing AD measure on Glass Fibre”, originating and exported
from China PR vide Customs Notification No. 48/2016-Customs dated 1st September, 2016

H. Recommendation

63. The Authority keeping in view the aforesaid, recommends extension of the existing Anti-Dumping Duty on
Glass Fibre”, originating and exported from China PR vide Customs Notification No. 48/2016-Customs dated 1st
September, 2016 on Chopped Strands Mats of Glass Fibre at an amount arrived at by applying the percentage indicated
in Col 9 of the duty table mentioned below.

a. The AD Duty will be applicable from the date of its Notification by the Ministry of Finance.

b. The validity of AD Duty would be co-terminus with the duty on Glass Fibre levied through Custom Notification
No. 48/2016-Customs dated 1st September, 2016

Duty Table
Sl. | Heading Description of | Specification Country Country Producer Exporter %  of
No goods of Origin | of Exports CIF
Value
1 2 3 4 5 6 7 8 9
8 7019 Glass Glass Chopped | Thailand | Thailand | Asia Asia 47.15
Chopped Strands  Mats Composite Composite
Strands Mats | (CSM) Materials Materials
(CSM) (Thailand) (Thailand)
Co., Ltd Co., Ltd
9. 7019 Glass Glass Chopped | Thailand | Thailand | Asia Any 47.15
Chopped Strands  Mats Composite
Strands Mats | (CSM) Materials
(CSM) (Thailand)
Co., Ltd
64. Landed value of imports for the purpose of this Notification shall be the assessable value as determined by the

Customs under the Customs Act, 1962 (52 of 1962) and includes all duties of customs except duties under sections 3, 3A,
8B, 9 and 9A of the said Act.

65. An appeal against the order of the Central Government arising out of this final finding shall lie before the
Customs, Excise and Service Tax Appellate Tribunal in accordance with the Customs Tariff Act

SUNIL KUMAR, Addl. Secy. & Designated Authority
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