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iy iR I v
Fforsy AT
(TR YA HEIHRATEH)

FfgET
g faeeft, 30 9ITE, 2018
ifaw st g
Ry —g i 99 & g & s9ar agi 9 Rt aifeaw Trerse” & Sl § de6fta veamEatis afer
L A=
. 7/12/2017-SSNTET.—TTHLNTST HHT I9eH Ata=aw, 1975 (SH T sfefazas wgr @ 8)
T IR FHT-THT U AATHANGT HHAT TeFh (TTTed T&=gall Hil TgaTd, Ahad AT qried aeqei I¢
e 9[eF T U JAT &Afd * g & forw) Fawmast, 1995 (S snr et FaHmaet w27 @
) FT &9 | TEd gul
®. CIGEEIR L]
q S
1. stafe sfafFem =iv Femmedt #1 eam § T|d g Wl 89 Sl T % qA 6 T a8t J
il @it arseree (GM 781 o gag ame serar e 3o srerEr frgEft fF =1
TAT B) F ATl ¥ "etad qo = [AfEw st (e =gt smr wfgemrdy wer @ 8) w02
TaaY, 2001 FT ATIH=AT F&AT 54/1/2001-STSTTET FRT OF A T2 AT TRIWF = TR0 01
FEadt, 2002 F ATeE=d FhT T o 37 ST 9o o Jamard g7 28 /74, 2002 #¥ SAfeeg==r
HEAT 34/2002-F AT 9[e=h FIXT TRTT T 2| TLFHTRT 7 Heg AT F Hag ATl 9¥ Feares
ATt g H frfver #ea gu 28 spav, 2002 F sfaw s aivume steegf=a o) @93

4399 GI/2018 )]
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29T | AATAT e ATl 92 Faamens qrearedt oes Tered 9T T 29 9497, 2002 #i
ATAHAT HEAT 132/2002-FAT [ FTT AT U )|
o fAorias aefter

IEE AT WTEHHET T T &9 (B TgT o "Hag <9 o F@T1 97 8) F Aar & qa¢ 4 06
AT, 2007 FT ATAL=AT H=AT 15/6/2005-FSHUST FTT HoTfas @it = o0& @il Trigerd 7 03
ATH, 2008 #t STfeE=AT Hear 15/6/2005-3S00ST g7 Hag 9 § Hag  arAral uw Reares
TTEAZTET Q[ea ATAT AT ST T il [RRTier it o7 fo #5mea 9 11 a9, 2008 ¥ stfeeg=ar
HEAT 49/2008-*HT [ FTT Hag <4 H Hag HHEI & AT 9 FEATHT TedALrel ok
TEAT

facftar Rurfae wften

SEF AT TS 7 23 |7+, 2013 F¥ AfSw=ar q=ar 15/1009/2012-E0ust g vy o
AT ST 0% A1 TSR 7 12 72, 2014 F¥ SAf3g==7 Sear 15/1009/2012-FS0St 3T §a5
I H Gag  AATal 9 FEETed® qredaiet e ARAr ST 9 @ A A # o B
HATAT 7 08 3ed, 2014 #F¥ STfeg=ar dwear 37/2014-5197 oF 517 €95 397 § Hag ATHMEl %
AT 9 [T areAiet 9 FET)

FAUT weATa Yy g s

HHH 2T AT2erse fof, 7 HAT T (qTed TEqll il TgaTd, AR ST qTied aeqel I qrearet
[ T HULO TAT Afd & [eriew % fow) Fewmach, 1995 F F=w 23 F ary ufeq € gy
srferfaae, 1975 it &meT OF F I Hag <9 ¥ Hag ATHMEN & ATATAr UL T T qradret
[ T FHIEAT 0= FHIA % oI SAqe FId §U UF e T T8 (64T g1 AT FT THE aq
AT I¢IEA § FET AT | aash F Frar (6 g & S afkfeafaat @@ 5= &t Si=mare &
v fFemm oY, 33 bt aftads or T g Sew o Rufa a7 7€ 8 & Stet disEr areaadt
[ T TATAT 7l & 3% 7g T oIy qrearedt epoh it AT 9grw S i sraegehar g

rera F F1aT T € 6 HiS[aT SuTT aTed wT 9rHeAt w3 6 forw sraaty 8 e afa g @ & e
TROTTHEa=T qTfed HIHaT 9% SATATAT i ST /AT AW TTea et 9 % aras(a ATed | 1" &7 gram
AT T g1 e F g AT g AT T HiS[ET el g% & T 97 A1 Heg AT |
FThRT 6THA FE[Al 2T Yol & ST T o TqaT At qTiord AN aaHT TeaeredT 8o & FHTh T8 2

AT it qAH FEAT A7 F oAy W [y iy 7 11 feFew, 2017 & sfdeEer d@en
7/12/2017-STSTUST ZIRT FEATATE THIEAT F Al

gfshar
Heg o gag § = Fertta afkar s w8

AT T T ATATHE 1A | Fg FHOIT A S & OAH! a18 | ATRERAT G127 S FT o m 14T
oFT| YTTErERT<T  req<ret FammEet & 37 a9 5(5) F Aqa, = 6l FAaTar i AT Hed o
g AGH T UTH g % Hae § A # {Puq dag 397 F gararat wr sfeegfa BFam st
ATF=EFT ST At rafer % &9 § A7, 2016 & 57, 2017 T AT gU AL A¥ T2 A7) ATF=H10RdT 51T
3T T SRSt F e uw ATHe A gEend & S off aATh, FfF sread v § ywqd dAiws uE qi"
& TATS o forT g1er & 78l ¥, o7d: opav, 2016 & fdaw, 2017 % it srafy it = w37 % forg
STr= 6T erafer & & § fora 2w o) arf=erTRat F aEgET siishet S srerad A

sTiererY 7 ureaadt Rammaett F Faw 6(2) F sqam, adt sta Rataswt, smarast $ie 3=
weTfEueET (S =41 siaas g9 IUersyl U M0 o) Rl drasiiae Aiied s I i 7 372
forfaa  aroe o= 3 7 steae (o) 3w Jarg & 1% o o a o7 Y e 7 40 & & fiaw 37
3
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10.

11.

12

13.

TSR 7 qTeArel Maaast & =99 6(3) F Aqar, A1 FATas! i Ha5 97 % garard &l
ATeET T3 % AVIIAT FATAL T Tk I ITAsd FAT2| ATEd T l Uah Iid, Sar o sy &
AT AT, w7 Raag vereRt<d 1 ot & 2 ofY)

TSR 7 qredrel Maamaet & =39 6(4) F A, §¥d T4 74 & o0 d69g <90 |
forfea T ScaTaeni/Ratast T rEet Jei:

F. FUUHUE dAhREeEaTTe, STHAT

g, T ATEENA (TF) for, T

g 39 F Fft ot Iouras/Aatas 7 Matas waredt F 39T e Tal ) quriy, R s
T ATHIHT O TAT HFF AT T QAT TT FS AT 3575 2

areare} Raamaeht % = 6(4) F oIETe, g=AT §9e F forw ad § "geg "t & At
ST STATAhT, TATRTSH 3T THEITHULT Rl | Seraferat dstt 1% off:
HEH AZHATATE HiHFo
EEERUERIESIEEEE |

HHH TS STEHA T

HHH 95 TLH{CF U HUEHA [T
Fo e Y. o, Fgar

HEH Fiher uT. fo.

ey e s fofues

O AT Feei fofiee

O TSIy (3rs) 1. ot

HEH HHEA BIHTE Chod

HHH TS0 A .

HEH AEHAT AT

H9 SrE fofies

HHE heet Hd uT. fo.

AEE A7 FH TSE

T HATT HAEHed

A I o forfaee
LEECIEICERICL]

Fae 7 srEfaae &, .

EEE AR R L

Feef warareft =9 - o - %

At UHy - ot HfAwe for,

T AT wrHATE e fofiee

Mg oo o4 g o4 9 a9 A2 g 3

o o

4 8 4 A4 &5 A g a 9 o



THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC. 1]

14.

15.

16.

17.
18.
19.

20.

21,

22,

23.

24,

25.

26.

T.1
27.

ST T Q[EATT il SATILAAT 6 IAT § ITAH el |T AT, TR T THIHULE F 3qAL el
2T 3T woTaet % I AL ARl R

TRt 7 Raag vt gy e % forw geft &t 7 arEsts we F =1 § At Raas
TEIHTL GILT T T AT AT T2 ITAsd FHLATI

T STTY 9 Raas TRl 51T &7 TS goAT 67 = 39 TAw a7 o T Sl TATaaT & dee
H AY T FIT I I TSR A, Tt @7 97 gam, TMah=ar & arai w1 = T g i =q
TERTE 0 FAAT &l AT AT AT 8 3% I 77 (a5 Tl &1 el adrar T47 g1 Sgh 9 999
TN, ORI ST 9T AT I qTer TRl 1 raer f&am 2 & 3 Tt sname o2 &1 15 =1
T TATH SRTAT 9TRT ITeTs HLTy |

=6 ST, sraeas aast T AT T FT=FTHar o o Raag Terhl & gEar A 7 o
FAFTH ST % TATSIA o (o0 SATA9AH THEAT TS HIAT T TL SR FHT TATIA AT IT34T 2T
ATHTITAT EFd @l fHgial (SToudt) F e a2 w¥e] SN F1T Y& qd a1 % ST 97
OTd § Heg AT 6T IeaTad AT e 39 AT w7 qur g9t ot e ff o o7 smenfia
AT Teq Frad (B R T Figl T97 §) TH q38 § el 15 g arih Ig qiAtad et 1 996
o =T 9Te AT & W qTenareT ook T I AT &Td qHTH HA % o1 TATe g

Tg S =paT, 2016 & 0% Fh daw, 2017 (12 91g) (& 7t o = iy srater sreran freqvenrs
Fgl 4T ) Y srafyr 3 forw Y 7 off1 erfa frgporor % west A wgf=i i = # 2014-15, 2015-16,
2016-17 3% 5= Y srafer ofae 8

TSI AAAT T AT AglHaemad (S Ieeusud) & e ohar w7 o & o = &
srater wiga et A auf F W de6g GTHE & ATl & A1 3 S F IR 1 97| gr T o)
TTERTET F STATAT it AT 32 go g et fagwor & afvwes % forw Ssftearsteus F siwst &
TR fhaT B

urearedt FemTEet % e 6(6) F aqame, wrfgwrd F avfY Raag qerred #r 10 e, 2018 =i
TS AT qaars | o o= s&qa e a1 sra|e Y& ) aanf, =ieg 3= % srerar e oft
AT TAFE A HIGh gAaTs H 9 q51 forT|

TTFERTET ZTRT |97 ATHT TS #1607 a6 fRaag qerwrd g 7w 10 srqret it =9 wohed oo § g
=¥ forar T 8

gt et ft ot Raag wese 9 wrfesrrdT &1 adwme ST % 319 397 qel 347 8§ S1erar s
AT AT ITASH Tl FAE ¢ AT SITH § FTHN ATGT STRAT &, TGT TR 7 ITASH TAT 6 T
¥ o+t feooufy s fir 2

= Tohed faawor § ** fft Rags 79 g7 MO g 92 T&5qd gaqT a7 [aqmaett &
ST ITTEERTT G176 aTe | A= & ST 7 A gl

AT TTAe T AT &9 § giiaad & forg st it srafdr 3 forg arit 78 i av 1 s
Y = 66.70 I |

Raradie Sas sk ga 9wy

R IR & R

e IR A e 3eura 3 o i quT awq % "ay § e sy f §

i W] areArelt e At g e ey it S I weATatey aHiAT S g % AT, 39
= § o= Sca1e 9@ Si=1 § aieerd it avg gt 2l
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T.2
28.

T.3
29.

30.

31.

32.

33.

i. T S H AT A Fq0 qHET ST H AT 3aaTe 39 a9t =eai # "Hieaw

qATEerEe” Bl HIfSTH ATSEIEe UF TH-SANTHE THIAR g 3T AR ST SN a7 A 10T FHTH
gl g ahe Theea 901 g SEaET T3 O wHiEeEa S, S8 SN, Jaithe, T
T, TAE SATEH USie, a7 a0 qTee, Wi AR e o § frar sirar 81 59
HATATAT FT ITATEA IALHT i FISat & IF ATTHE 9T AT52d AFITSS ST STHIAAT |
STH ATsfes Uit T WA w9 RAT STaT g1 ATsew SiHEIeS A 39 918 qIeaT AT5erEe
uTH FA F forg wrfRes ArerMreT e § femar |mar g1 g I Guee sfiw g A
FeAeefier g €

ii. IS ATserze HIAT I¢eF Afa=aH, 1975 & a7 g 37 it 28.34.10 F @ga =i

TeeF AT, 1975 F TeATT 28 F AT AT | TAT, TE AR Fad Hha T
ST FART ST o & 92 foret oft avg areasTy 78l gl

iv. A ST GIT IcAT1ed Hag ATHTET 3 AT | AT 9@ Al § HS A9 a7
Tal gl B SN FIT IIM(T X ARd H AATAd QST qAT5215e Aifds Ua T+
Faror o |THTET % Y9 aRtteer £ g | e g1 AT G s arforoas w9 9
TIIEATIATT €| SUFIHT 39 FA1 FT TINT I qEdH 1T €9 § FT 7 g 7] IART 5T
IeITTad ATHT 3T Hag & | AT AT (HIaTaelt % e g7 9] 2|

V. AT A ST T IcATIad HTA 3T §a@ & § AATad darHe Hawmas| & Sqar
THT a5 B
RO RRaeg v & e

Y oft e, smardss, o oiv sv RRaag veree 9 femadi= o o 991 a+g % |99y
# e feoqoft sreram sy a7 9 o )
RUEETREARU I |

STTErRTY Aie #7d 2 % ad9= = U geamafer aeier = g i aq6e S & dgd e
AT T & Tl & ST 3T &7 &7 ¢ Forees g urearedt oo adam= & @y 2

FAATE I F o =i Icare a9t &9 § qiiegw arserse g #itF B [Horas awfar s
afgd 7z q@ &t sTr=t § o o)

HISAH ATSEIEE UFH SA-SANE THTAT & ST AFHSTS o TAT AR HH | TG Tha [ 19
U7 & ST TR 91 SR ChT AN, S5 IAN, TaTehe, AT THTAA, T&E AT Usie, T
ST HToe, Hie TEHTET caersd e | AT SITaT §| §ag ATHTET HT ScATad STl i HIs[adT
H I ITIHE UL AT FFITEE AaT TRIAAT T ITH ATsieh Uffe &7 T30 e B amar g
ATSEH SIFATSE il ITh 918 THSAT ATIEIEE TTH FA 6 {orT FTiees qreT/AreT o § Herar srar

gl T ITUTE Tergid 3 Il § Faqsiier grar gl

Tg IcITE HIHT T TTAR=w F srears 28 F Hiwr g oftd 28.34.10 F siqsta axfiga g1 qurfy,
g AR haA HhdTeH g AT TAHTT T F &7 I FhHT AT I qTedail 981 2

AT Feqall & g | qrea et fFawmedt & Faw 2(7) § FEa e

U] &g T FRT 7 TIIT 137 T17 % [0 STTF7rE7 Teq T 7 a3 & THAET TIaT THIT & TITT
07 77 # FTHTT F U1 gE<] Feq 91 FET 57 JFT & THIT 751 & a1, ITH TrardiT aeqei &
FeATEF [Adi-gerdt faaaarg 51"
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34.

.1
35.

.2
36.

9.3
37.

38.

39.

e # Iuersy AT 97 = FA F arg g aed g "@69g 3o 7 it femdE
IATE | 3T ATCATT =T G IcATiad IedTE | &S AT a< del gl AT IR g IeaTiad
WY Aag 2 F IgETag EEmdie S wifaw ve vEmaEE Rowaret, ARt g o
TR, ohTd Ud ST q&T 9t it Ioare fafafs s& fedwarst % da9 § gang g1 ¥ aEt
TR AT FTOMSTE T F TIAEATIAT &1 STTIHT 39 <A1 AT TIRT IEEIE TREae g &7 F FT
g1 fafamior g e sfaema=i=ar § F6Ear & qgase Ty 7d 8 6 9 ST T
ITATRT Hag AT st % Faw 2(7) F aqam "= I it @91 a+g 2

X ST FT &7 3T AR
R S F AR

T N A, F¥ ST 3T I8F A & dael § [Haferiaa s o g

i srera famTaett & fRaw 2(m) & afrarfug o o srEme fRaas gere § #its ag W
H AT T AT ICIEF gl FI [T GHIeT A=l § <9 AT2erse fof, AT=hehar o1 3
TH T G A3 2N % & § I G747 TAT A7 F 1% IHHT 9ed | "H0 a5 &
IATEA | W@ AT AT

i A <TF ATEgrEe ©of. 7 ITearedt s[eh 9@u S & [olT FHreAT gq Ardad arae 6T 9T
ATIRTRAT o AATAT, T H AILSAH ATSZISE F A9 7T IATEF 8, TAT — TSI hiHshod TS
wHTE R o, Feme e for, i gt Ffase te wiearss™ for.) aanfe, smees
AT § Hag AT HT UF THE IcaTaF adT gell & Y 5= it srafey § \ed iy 3carad #
IEEAT 92.26 TiTerd fGFT g ToT THITOT 9] ST 4T gall &l

ii. ATf=reRTRat F S T SEtd % IO Hag ST A AT qel RAT g S A7 g a9y
T o9 § "dg wmaEl & B Fatas seEr sores st R 2(@) F st |
aed § feamareie Seare % et srarass & getaa 987 81

iv. o = THrEAT F O sread sy At smaeAwRaTd i Far g a7 qreaet AawTaeht %
SATHYTT & =L SN F4T g

I fRaag verdl & fA=r

foreft oY fatass, swaras, Suwr o et s RRaas Te0s1 T =3 T2 F e & g9 | s

foequft sreraT sy T A6l & 2

wifg=r g st

TTeAZrel MaATEe! & Fa| 2(@) § 73 3TN MHfaigg 9 § qiearod &

“R FENT” T TICTd UG FHY GG IAIRFH & § G GHIT Feq F 131747707 i Ig9 o 3]
FTAFATT § FATT & TIaT UF FETIRF] T 5 [97%7T 377 Teq F7 TTHIEF FIIT IFT Te€G % FT T
ST FT UF T 9T F7aT & (8970 39 2717 o7 0F Icq7a# JRI19d 91fed awg # (Aaras a1
HATTF G GAET 51T & STIaT 7 &9 9% SITTF 517 &, al U 7rHG d “53q I 93 7 75
T FEUIRF] & & H FITIT ST FFaT &1

g sTaad 95 99 <9 A13erze fof, g &% fohar 1T o 37 g9t a9e+q goa $hifswed g

wEg e for, (feEfrdroe) s gt Ffaea ve wiearese for, (smefuwe) F G om zas
Ffaf=s, smaes T audTF F AATGT, g ATHE] FT Uh 97 IcqTEF AqTd 99 BledATesd ol

2l

e Tt FTaTaet & ST, WTTET &7 Tg Si= FI i T9eT g 3 F47 (F) saae 9= F7 f &9
q THAT FIA AT T ICATEHT HT T IART FIT THTT FEG & HA IcAaA HT 25 Tiaerd & sTfed




[9rT I-®@0E 1] R T TSYSA @ STHIHRO 7

ICIEA &; 1T (F) SATIET T FT THAT IT 53 ScATEH! o AT ¢ et argfe® Scarad T aig o
THAT FEA AT AT A FT AT FIA AT T TN F IH T G AT d THTT T F T
IeqTed FT 50 widerd & e &1 sass T 1 =3 IcuTed § Iearad ot 92,11 widera § sfiw
e =i srefiuwuer it TgrEar & o ST Imad #T 96,10 widerd Icumes gl 39+
srfafyh, FTt=erreRat F ST= 67 srafer 3 Hag |THE AT AT Aol AT § oY 9 g <90 §
Hag dammEr & Ry Ratas sraet Sores st aa ¥ | soare F R smamas |

LEIECICEIR
AT SeaTes 1 fEar
R T | 2014-15 | 2015-16 | 2016-17 | = #i safy
BNECICTI] it = — . - -
EEEIET 100 121 122 129
TASF FT ITET ® = . wx . .
tim W 'Fﬁ' o *kk ET TS *kdk *kk
@_q. av—i:ﬁ_*_vl' Q_S' q’TﬁTﬂm ﬁl’ ;ﬁ- Cl Kkk Kk Hokk Sk
qHAF T IeTTaA L GETER 100 32 29 61
TAF TR AT # = ek ok sk ok
L EEIET 100 114 114 123
T T AT (TATHT) #F = . *hk . Sk
EEEIET 100 121 122 129
FA ATLAT IcaTEA |T. 2 51,922 | 59,088 | 59,334 64,143
GEEIET 100 114 114 124
Share in %
ey %
T 7 e % wkk ok wx .
TAF TR AT % - . ok .
I 311_{_('&5 ITEH % Kkk Kkk Kkk Hkk
Tl ATLATT SeaTE % 100.00 | 100.00 | 100.00 100.00
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40.

g1
41,

.2
42.

g3
43.

44,

45,

4.1
46.

ST F HEASE TITEEET T9d & [ Saa® e &l saedTwmdrsli Hl T FHdl g 3T Tedrer
rTEett & =@ 2(7) T H=w 5(3) F dgd =9 S &l

Mrafterar & @efEa g7
G ST & AR

S IR A MO 2aT & qag § Feterfad saqare & g

. TH A H TATH SOOI FAAT Tl FILON AT &F T gl ATCRRAT T SAIATE TS
gteardr e wrfesrsy 7 B afeardt 3 s 8

i, g AmAa § 11 fSEaw, 2017 & St & gesena daei stfeng==r e wr. €. 7/12/2017-
st g aiEtaa = F srafer F 39T o ari=erRar 7 20 S=ady, 2018 F sr=ae
AT ST &Afd Ao & dae | E6q gaar e H O o1 Hiea werdr ot e § o T/
gl

il ATTFTHRAT F AT | ST T=ra" aqad, a1 § faeht fima f g=tasg gaar ga= #7 2
ATEATAH TS ATAE HAGALA FAAT 3 3T 37T TAFT Dl THe el [0 ST T |

a7 fRaag ol ¥ AR

TIETSTAT % AAT=aT % e § aaaTd ST it Aater % e AT AT g e T &t
sy Rt g

i ITTERT o SO TATAL | &1 T8 AT T2 AT AT FEldl 6 TRHAAT ] GHAT AT
ST TEAT % SATHRT oh TUIA: FTATead H3A F (o0 T q¥g T30 78l

i, &Td AT 3T AT Fldl & Hag | HIs GAAT Al &f T2 g FAH S Aqae ATT=T %
ST TTAE | T 2

ii. ATTeRT § oY ST T faeft F19d & dae § A aqr qgl gl Tgi % o6 TR F =T H
ofF 721 2

wifgr g st

TR 7 9% 6(7) F srqaTe, M o fEfee fgaas ol g0 Joqa |aredi & A=

AT T Ik QT w1 & Aread § auft Baag versr a1 ffys Raag gesmd g & €

AT T FAAT T 3T FHLATI

TOAdT & Hae § FauE S 6 ate F 0 Raag TeAwed g B Tu Gt st fi
ST AT T MO G 7 RaaE TER G & TS GAAT Dl ST Ik TOAAAar 6 & ol
TATHAT F Farer § T TS| WY FI T TR A, STgT AT ATT9TF AT, TMOAIar o qTat Hf T
a2 Sl =9 et it GEAT AT AT T TAT 8 3T IH o Baag TEd Ay A5l aqrar @
g STgt oft F9a o, A1 ST U2 GAAT & a7l Teqhred &f fHaer faar war & & Jro sreme
T & TS FAAT BT THTE SFAOAT ART 3T FA| THEFET F AT+ w3 6 & § Ao
RaaE TR T Teqd ATl T SEaHT F97qY I8 FIAT|

7g At frar Smar & & st & g g F orn [{fde wfgwrd #r faag e g & e
FATIOSTS €9 | HAGANT T AT TAAT Tl Tohe FHIAT Irad Al T ST SN 0l fashl HhrAd
q FafEa MO GaAT F THe FIAT Ma9TqF qel ¢ FAF 399 79 ud faashy sfaeafg=i
st @ e

R 1r
R ST & faam
e s 3 fafay qgt % dey § el o B §




[9rT I-TTe 1]

R ohT TSI : STETET 9

47.

Vi

et ot ZEr i Matas F Feifed swmaet 7 39 agi @47 g 39 &%, TIHRT 965
IeqTaht oY Hatasl A ARt 7T "ehd 2 i Ao 6(8) F sreme mraer 7 Ay o
T g TAT ITH ITAY TV o6 LT T 79 ST TRormH Rars ¢ a6 2

ITTEHT HT Aol qLg ATAA & T I6 ARSI 6 AL ATEATH AT AT ATTHThar
FT IMAT T 0 "9gd FF" 9Ted || & aredqias &9 F A6 ¢ i< a8 TIeamnt g0
Fratha B s

T ZATETE F QESAE qAars 8 @ Fe At yweqd o o e fafeea amew
TAT g1 =, T AT ZATATH 3T T &1 I o7 [RaaE THEE q1asi & qaars & arad Sureerd
o, 3T TTTEERTEY T I ZTeT araw oheft ferfera srere &1 T 981 Hear ATt ul

ATfreRTRat w1 e g & smded qur ==t ® awr % fow anEeerewar gy saErr =
forgta wTfasRTT g7 T ohaT ST AT 7 33 @-faas & "entaa g1 har ST
AR THT o AT & o[ ATl g1 A9araT 147 Frgia fawe § @@ far @ gl
AeEH FAHT A H AOAT0 MU HGTT H ATA6E AN el Faar Fiae Tae wd
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)
NOTIFICATION
New Delhi, the 30th July, 2018
FINAL FINDINGS

Subject: Mid-Term Review investigation concerning imports of “Sodium Nitrite” originating in or exported
from the European Union.

No. 7/12/2017-DGAD.—Having regard to the Customs Tariff Act 1975, as amended from time to time
(hereinafter also referred to as the Act) and the Customs Tariff (Identification, Assessment and Collection of Anti-
Dumping Duty on Dumped Articles and for Determination of Injury) Rules 1995, as amended from time to time
(hereinafter also referred to as the Rules) thereof;

A. BACKGROUND OF THE CASE

The Original Investigation

1. Whereas, having regard to the Act and the Rules, the original investigation concerning imports of Sodium
Nitrite (hereinafter also referred to as the subject goods or product under consideration or PUC) originating in
or exported from European Union and Taiwan, was initiated by the Designated Authority (hereinafter referred
to as the Authority) vide Notification No. 54/1/2001-DGAD dated November 02, 2001. The Preliminary
Findings were notified on February 01, 2002 and the provisional duties were imposed by the Ministry of
Finance vide Notification No. 34/2002-Customs dated March 28, 2002. The Authority notified final findings
on October 28, 2002 recommending definitive antidumping duty on the subject imports of the subject goods.
The definitive anti-dumping duties on the subject goods imported from the subject countries were imposed by
the Department of Revenue vide Notification No. 132/2002-Customs dated November 29, 2002.

The First Sunset Review

2. Subsequently, the Authority initiated sunset review investigations vide Notification No.15/6/2005—DGAD
dated March 06, 2007 concerning imports from European Union (hereinafter also referred to as “subject
country”). The Authority recommended continued imposition of definitive anti-dumping duties on the subject
imports from the subject country vide notification No.15/6/2005-DGAD, dated March 03, 2008 and Ministry
of Finance extended definitive anti-dumping duty vide notification No.49/2008-Customs, dated the April 11,
2008 on imports of the subject goods from the subject country.

The Second Sunset Review

3. Subsequently, the Authority initiated second sunset review investigations vide Notification No.
15/1009/2012- DGAD dated March 23, 2013. The Authority again recommended continued imposition of
definitive anti-dumping duties on the subject imports from the subject country vide Notification No.
15/1009/2012- DGAD, dated May 12, 2014 and the Ministry of Finance extended definitive antidumping
duty vide notification No.37/2014- Customs, dated August 08, 2014 on imports of the subject goods from the
subject country.

Present Mid-term Review investigation

4. M/s Deepak Nitrite Limited has submitted an application requesting for initiation of a review of the anti-
dumping duties imposed on the imports of the subject goods from the subject country in accordance with
section 9A of the Customs Tariff Act 1975 read with Rule 23 of the Customs Tariff (Identification,
Assessment and Collection of Anti-Dumping Duty on Dumped Articles and for Determination of Injury)
Rules, 1995. The applicant commands a major proportion in Indian production of the like article. The
applicant has claimed that the circumstances that were prevalent during the period of investigation of the
previous investigation have changed significantly leading to a situation where the existing anti-dumping
duties are no longer effective and that there is need of enhancement of the quantum of the anti-dumping duty
in force.
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5. The applicant has claimed that the existing measures are insufficient to counteract the dumping which is
causing injury as a result of which significant volume of imports at dumped prices is claimed to be entering
into India in spite of anti-dumping duty being in force. The applicant has further submitted that the subject
imports are causing significant price undercutting even at the existing levels of antidumping duty and that the
current injury margin is substantially higher than the current anti-dumping duty in force.

6.  Based on prima facie examination of facts the Designated Authority initiated the Mid Term Review vide
Notification No. 7/12/2017-DGAD dated 11" December, 2017.

B. PROCEDURE
The procedure described herein below has been followed with regard to the subject investigation:

8. Preliminary scrutiny of the application revealed certain deficiencies, which were subsequently rectified by the
Petitioner. The Authority notified the Embassies of the subject country in India about the receipt of the
application before proceeding to initiate the investigation in accordance with Sub-Rule 5(5) of the AD rules.
Initial petition was filed considering July, 2016 to June, 2017 as the POI. Based on the data provided by the
petitioner, the case was initiated. However, since the data submitted in the application was not recent one for
investigation purpose the period from October, 2016 to September, 2017 was taken as the POI for conducting
the investigation. The petitioner accordingly updated the data.

9.  The Authority forwarded a copy of the public notice to all known exporters, importers and industry
associations (whose details were made available by the applicant) and gave them opportunity to make their
views known in writing in accordance with the Rule 6(2) of the AD Rules. They were advised to reply within
forty days from the date of the letter.

10.  The Authority provided a copy of the non-confidential version of application to the known exporters and the
Embassy of subject country in accordance with Rule 6(3) of the AD Rules. A copy of the Application was
also provided to other interested parties, wherever requested.

11.  The Authority sent questionnaires to elicit relevant information to the following known producers/exporters
in the subject country in accordance with Rule 6(4) of the AD Rules:

a. BASF Aktiengesellschaft, Germany
b.  Terra Nitrogen (UK) Ltd, UK

12.  None of the producers/exporters from the subject country has filed the exporter’s questionnaire response.
However the European Commission has raised certain objections to the petition and initiation of the subject
investigation.

13.  Questionnaires were also sent to the following known importers, users and associations of the subject goods
in India seeking necessary information in accordance with Rule 6(4) of the AD Rules:

a. M/s Ahmedabad Chemicals

b. M/s Asiatic Industries

c. M/s Aries Dyechem Inds.

d. M/s Bakul Aromatics & Chemicals Limited
e. M/s B. I. Mehta

f. M/s Caffil Pvt. Ltd.

g. M/s Dintex Dyechem Limited

h. M/s Dynamic Industries Limited

i. M/s EnzelChem (1) Pvt. Ltd.

j. M/s Farmson Pharmaceuticals

k. M/s Indocol Chem Ltd.
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14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

1. M/s Island Veerchemie

m. M/s Jansons Limited

n. M/s KetulChem Pvt. Ltd.
0. M/s Metrochem Industries,

. M/s Manish Chemicals

o o

. M/s Parsin Chemicals Limited

=

M/s Prabava Exports

s. M/s Ravi Dyewear Co. Ltd.

t. M/s Roha Dyechem

u. M/s Savakashi Dye — O — Fab

v. M/s SU — Vi Chemicals Ltd.

w. M/s Suven Pharmaceuticals Limited

In response to the initiation notification, none of the above mentioned importers, users and associations have
responded and filed the questionnaire response.

The Authority made available non-confidential version of the evidence presented by various interested parties
in the form of a public file kept open for inspection by the interested parties.

Information provided by interested parties on confidential basis was examined with regard to sufficiency of
the confidentiality claim. On being satisfied, the Authority has accepted the confidentiality claims, wherever
warranted and such information has been considered confidential and not disclosed to other interested parties.
Wherever possible, parties providing information on confidential basis were directed to provide sufficient
non-confidential version of the information filed on confidential basis.

Further information was sought from the Petitioner and other interested parties to the extent deemed
necessary.

Verification of domestic industry was conducted to the extent considered necessary for the purpose of the
present investigations.

The Non-injurious Price (hereinafter referred to as ‘NIP’) based on the cost of production and cost to make
and sell the subject goods in India based on the information furnished by the domestic industry on the basis of
Generally Accepted Accounting Principles (GAAP) has been worked out so as to ascertain whether Anti-
Dumping duty lower than the dumping margin would be sufficient to remove injury to the Domestic Industry.

Investigation was carried out for the period starting from October, 2016 to September, 2017 (12 months)
(hereinafter referred to as the ‘period of investigation’ or the ‘POI’). The examination of trends, in the context
of injury analysis, covered the period from 2014-15, 2015-16, 2016-17 and the POL

Request was made to the Directorate General of Commercial Intelligence and Statistics (DGCI&S) to provide
the details of imports of subject goods during last three years, including period of investigation, and the same
was received by the Authority. The Authority has used the DGCI&S imports data for computation of the
volume and value of imports and injury analysis.

In accordance with Rule 6(6) of the Anti-Dumping Rules, the Authority provided opportunity to the
interested parties to present their views orally in hearing held on 10" April, 2018. However, apart from the
domestic industry, none of the other parties attended the oral hearing.

The submissions made by the interested parties to the extent considered relevant by the Authority have been
addressed in this notification.

Wherever an interested party has refused access to, or has otherwise not provided necessary information
during the course of the present investigations, or has significantly impeded the investigation, the Authority
has recorded its observation on the basis of the facts available.

**% in this notification represents information furnished by an interested party on confidential basis, and so
considered by the Authority under the Rules.
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26. Exchange rate considered for the POI for conversion of USD to Indian Rupees is 1USD=Rs 66.70.
C. Product Under Consideration And Like Article
C.1 Views of the Domestic Industry

27. The domestic industry has made following submissions with regard to the scope of product under
consideration and the like article:

i The instant investigation being a mid-term review investigation for examination of request for
enhancement of the Anti-dumping duty in force, the product under consideration remains the same as has
been defined in the previous investigations.

ii. The product involved in the previous investigations and the present review investigation is ‘Sodium
Nitrite’ in all its forms. Sodium Nitrite is an inorganic chemical and is oxidizing and reducing agent. It is
a white crystalline powder mostly used in pharmaceuticals industries, dye industries, lubricants,
construction chemicals, rubber blowing agent, meat processing, textiles, etc. The subject goods are
produced by using nitric acid obtained from nitrous oxide or ammonia at high temperature in presence of
catalysts. The nitrous oxide is further absorbed in caustic soda/soda ash to get sodium nitrite. The product
is odourless and soluble in water.

iii. Sodium Nitrite falls within Chapter 28 of the Custom Tariff Act, 1975 under custom sub-heading
28.34.10 of the Customs Tariff Act, 1975. The classification is, however, indicative only and in no way
binding on the scope of the present investigation.

iv. There is no known difference in subject goods produced by the domestic industry and subject goods
imported into India. Sodium Nitrite produced by the domestic industry and imported into India are
comparable in terms of characteristics such as physical & chemical characteristics, manufacturing
process & technology, functions & uses, product specifications, pricing, distribution & marketing and
tariff classification of the goods. The two are technically and commercially substitutable. The consumers
are using the two interchangeably. And the goods produced by the domestic industry and imported from
the subject territory are like articles in accordance with the Rules.

\2 Hence the goods produced by the domestic industry and imported from the subject territory are like
articles in accordance with the Rules.

C.2 Views of the Opposing Interested Parties

28. None of the exporters, importers, consumers and other interested parties has filed any comment or
submissions with regard to product under consideration and like articles.

C.3 Examination by the Authority

29. The Authority notes that the present investigation is a mid-term review investigation and the scope of the
PUC under the present investigation is the same as the scope of product against which the anti-dumping duty
is currently in force.

30. The product under consideration for the purpose of present investigation is Sodium Nitrite in all its forms as it
was in the previous investigations including the second sunset review investigation.

31. Sodium Nitrite is an inorganic chemical and is oxidizing and reducing agent. It is a white crystalline powder
mostly used in pharmaceuticals industries, dye industries, lubricants, construction chemicals, rubber blowing
agent, heat transfer salts, meat processing, textiles etc. The subject goods are produced by using nitric acid
obtained from nitrous oxide gas or ammonia at high temperature in presence of catalysts. The nitrous oxide is
further absorbed in caustic soda/soda ash to get sodium nitrite. The product is odourless and soluble in water.

32. The product is classified under Customs Tariff heading 28.34.10 of Chapter 28 of the Customs Tariff Act.
This classification is, however, indicative only and in no way binding on the scope of the present
investigation.

33.  With regard to like article, Rule 2(d) of the Anti-Dumping Rules provides as under:

"like article” means an article which is identical or alike in all respects to the article under investigation for
being dumped in India or in the absence of such article, another article which although not alike in all
respects, has characteristics closely resembling those of the articles under investigation”
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34.

D.

After considering the information on record, the Authority holds that there is no known difference in product
under consideration exported from subject country and the product produced by the Indian industry. The
product under consideration produced by the Indian industry and imported from the subject country are
comparable in terms of characteristics such as physical and chemical characteristics, manufacturing process
and technology, functions, uses and product specification of the goods. The two are technically and
commercially substitutable. The consumers are using the two interchangeably. In view of the similarity in
manufacturing process and substitutability, the Authority holds that subject goods produced by the Domestic
Industry are like article as per Rule 2(d) of the Rules to the ‘product under consideration’.

Scope Of Domestic Industry & Standing

D.1 Views of the Domestic Industry

35.

D.2
36.

D.3
37.

The domestic industry has made following submissions with regard to domestic industry and standing:

The applicant is an interested party as defined in Rule 2(c) of the Rules as it is a producer of the like
article in India. In the relevant sunset review investigations Deepak Nitrite Ltd., was the petitioner and
was found eligible as domestic industry by the Authority as it accounted for a major proportion of the
production of the ‘Like Article’ in India.

M/s Deepak Nitrite Ltd has filed the application for review for enhancement of anti-dumping duty. There
are three other producers of Sodium Nitrite in the country, apart from the petitioner, namely, Punjab
Chemicals & Pharmaceuticals Limited, National Fertilizer Limited and Rashtriya Chemicals and
Fertilizers Limited. The Applicant however continues to be a major producer of the subject goods in
India and commands 92.26% share in the Indian production in the POI and, therefore, constitutes
domestic industry.

The petitioner has not imported the subject goods during the period of investigation, and further, is not
related to any exporter or producer of the subject goods in European Union or any importer of the
product under consideration in India within the meaning of Rule 2(b).

Therefore, for the purposes of this review, the Applicant satisfies the standing requirement and
constitutes domestic industry within the meaning of the AD Rules.

Views of the other Interested Parties

None of the exporters, importers, consumers and any other interested parties has filed any comment or
submission with regard to standing of the domestic industry.

Examination by the Authority
Rule 2(b) of the AD Rules defines the domestic industry as under:-

"(b) “domestic industry” means the domestic producers as a whole engaged in the manufacture of the like article

38.

39.

and any activity connected therewith or those whose collective output of the said article constitutes a major
proportion of the total domestic production of that article except when such producers are related to the
exporters or importers of the alleged dumped article or are themselves importers thereof in such case the
term ‘domestic industry’ may be construed as referring to the rest of the producers”

The application was filed by M/s Deepak Nitrite Limited and was supported by Punjab Chemicals &
Pharmaceuticals Limited (PCPL) and Rashtriya Chemicals and Fertilizers Limited (RCFL) . Further, there is
one other producer of the subject goods apart from the applicant and supporter, namely, National Fertilizers
Ltd.

As per the Anti-dumping Rules, the Authority is required to examine whether (a) domestic producers
expressly supporting the application account for more than twenty five percent of the total production of the
like article by the domestic industry; and (b) the application is supported by those domestic producers whose
collective output constitute more than fifty percent of the total production of the like article produced by that
portion of the domestic industry expressing either support for or opposition to the application. The applicant
alone constitutes 92.11% of the total domestic production and with support of PCPL and RCFL, 96.10% of
the total Indian production. Further, the petitioner has not imported the subject goods during the period of
investigation, and, is not related to any exporter or producer of the subject goods in subject country or any
importer of the product under consideration in India.
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Statement of Indian Production

Particulars UOM 2014-15 2015-16 2016-17 POI
Petitioner MT stk ok sk Skeskok ok sk
Index 100 121 122 129
Supporter’s Production MT ok ok e ok
Punjab Chemicals MT Hokok otk kK otk
Rashtriya Chemical & Fertilizers Ltd. MT Hokk Fokk ok otk
Supporter’s Production Index 100 32 29 61
Petitioner including supporters MT ook ook *kk ok
Index 100 114 114 123
Other Indian Producers (NFL) MT otk Howk kK otk
Index 100 121 122 129
Total Indian Production MT 51,922 59,088 59,334 64,143
Index 100 114 114 124
Share in %
Petitioner Share % ok otk e ok ok
Supporter’s Share % oAk otk Hokk gk
Punjab Chemicals % ok otk e otk
Rashtriya Chemical & Fertilizers Ltd. % Hokk ok ok otk
Petitioner including supporter % Hokk otk ok ok ok
Other Indian Producers % sk Rk deokesk ok
Total Indian Production % 100.00 100.00 100.00 100.00

40. In view of the above, the Authority holds that the applicant satisfies the standing requirements and constitutes

domestic industry under Rule 2(b) and Rule 5(3) of the AD Rules.

E. Issues Relating to Confidentiality
E.1Views of the Domestic Industry
41. The domestic industry has made following submissions with regards to confidentiality:

i Sufficient non-confidential information with good cause has been provided in this regard. The practice
adopted by the petitioner is consistent with the Designated Authority’ past practice as well.

ii. In response to the changed POI via initiation notification no. F.No.7/12/2017-DGAD dated 11th
December, 2017 in the subject matter, the petitioner had filed the updated annexures on January 20, 2018
and the relevant information with respect to injury margin and price undercutting has also been put on
record.

iii. The petitioner has provided indexed information of selling price both in the petition and the updated
annexures. The actual figures are business sensitive information and cannot be disclosed to other parties.

E.2 Views of the other Interested Parties

42. Various submissions made by the European Commission during the course of the present investigation with
regard to transparency and confidentiality are as follows:
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E.3
43.

44.

45.

F.

Information provided in the non-confidential version of the petition is not sufficient to understand the
dumping margin and the undercutting calculations and to fully exercise its right of defence.

No information has been provided with respect to injury margin and price undercutting as the relevant
annexures are missing in the non-confidential version of the petition.

The petition does not contain any information on the selling price of the domestic industry, not even in
the form of indexes/ranges.

Examination by the Authority

The Authority made available non-confidential version of the information provided by various interested
parties to all interested parties through the public file containing non-confidential version of evidences
submitted by various interested parties for inspection as per Rule 6(7).

Various submissions made by the interested parties during the course of the present investigation with regard
to confidentiality were examined. Information provided by the interested parties on confidential basis was
examined with regard to sufficiency of the confidentiality claim. On being satisfied, the Authority has
accepted the confidentiality claims, wherever warranted and such information has been considered
confidential and not disclosed to other interested parties. Wherever possible, parties providing information on
confidential basis was directed to provide sufficient non-confidential version of the information filed on
confidential basis. The Authority made available the non-confidential version of the evidences submitted by
various interested parties in the form of public file.

It is noted that disclosure of the commercially sensitive and confidential information provided by the
interested parties to the Designated Authority to facilitate the investigation, will not be in order. The
disclosure of confidential information relating to the selling price of the domestic industry is not warranted as
it will provide undue advantage to its domestic as well as overseas competitors.

Miscellaneous Issues

F.1Views of the Domestic Industry

46.

The domestic industry has made following submissions with regard to various miscellaneous issues:

i. None of the European exporters has responded with prescribed questionnaire response. Thus, the
Authority may consider the subject producers and exporters non-cooperative and decide the matter as per
Rule 6(8) and may record its finding on the basis of facts available to it.

ii. These producers are very well aware that the actual dumping margin as per their data is materially higher
than the “small” dumping margin claimed by the petitioner and that shall be determined by the Authority.

iii. The European Embassy had submitted certain objections prior to public hearing which has been duly
filed. Since neither the embassy nor any other interested party were present during the public hearing, the
Authority should not accept any written submissions filed by them.

iv. The Petitioner requests that the methodology adopted by the petitioner for allocation and apportionment
of expenses must be accepted by the Authority and not modified suo-motu. Methodology adopted by the
petitioner for apportionment of expenses has been put on record. The applicant has been consistently
providing costing information following the methodology adopted in the present case. There have been
various cases related to the product concerned wherein the Authority had accepted company’s
methodology. However, in the past few cases, the Authority has deviated from its past practice without
any reason and resultantly the non-injurious price computed has been lower than justified. The Applicant
has the apprehension that the same might happen in the present case as well. The applicant humbly
requests the authority to direct the domestic industry to justify the methodology adopted giving reasons
as to why the present justification is insufficient in case the Authority considers that the methodology
adopted by the petitioner is inappropriate, instead of outrightly rejecting the claims of the domestic
industry.

v. Anti-dumping measures are not anti-competitive. The domestic industry is trying to eliminate unfair
practice of dumping. Dumping is unfair and seeking redressal against such dumping cannot be
considered unfair. The imports from the named countries are at dumped prices and therefore are subject
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to anti-dumping measures. In fact, anti-dumping measures promote fair competition only. Anti-dumping
is required to provide a “level playing field’.

vi. The present investigation being a mid-term review is limited to only review of the changed
circumstances which justify the enhancement of quantum of anti-dumping duty. By its very nature, the
review inquiry would be limited to see as to whether the conditions which existed at the time of
imposition of anti-dumping duty have altered to such an extent that there is need to enhance the quantum
of duty. The injury margin and dumping margin have increased as compared to the previous investigation
due to the decline in landed price of subject goods and the same is a sufficient ground to enhance the
quantum of anti-dumping duties as the present dumping as well as injury margin is higher than the anti-
dumping duty in force.

47. The domestic industry has made following submissions with regard to grounds of review:

i.  Existing measure is insufficient to counteract dumping which is causing injury as the performance of the
domestic industry has not improved to the extent it should have after imposition of ADD due to
intensified dumping from EU.

ii.  The DI has much more capacity than the total demand in India but still is not able to fetch a good market
share. The inventories are also piling up.

iii.  The current landed price is lower than the landed price prevailing in the base year. The selling price and
cost of sales of the domestic industry in the POI for the purpose of present application are more than the
landed value.

iv.  The imports from European Union have continued to enter the country in significant volumes at dumped
prices and that the imports have increased significantly in absolute terms in the proposed POI even after
existing measures.

v. Market share of the subject imports in total imports entering India has also shown an increase.

vi. The current imports from European Union are at significant dumped prices. Dumping margin increased
from *** % to ***% as compared to the last sunset review investigation of the European Union.

vii. The price undercutting is significant and positive in the period of investigation. Price undercutting
became positive to *** % in POI of the current investigation from (*** %) , which was in the POI of the
last sunset review investigation.

viii.  As per the proforma of mid-term review issued by the Designated Authority, change in non-injurious
price/landed value in itself is sufficient to constitute changed circumstances as required for a mid-term
review.

ix. In the present case, the NIP and landed price, both, have changed.

X. The anti-dumping duty was recommended by the Authority in May, 2014 and the same was imposed by
the Ministry of Finance in August, 2014. The import price has been declining since then except a small
increase in the POI as compared to the preceding year but the same is much lower than the base year.
Further, the import volume is increasing since 2014-15. While the import volume has increased by ***
MT, the import price has decreased by Rs. *** per MT. Also, the landed value has decreased by ***
US$/MT since the POI of the last sunset review investigation.

xi.  The non-injurious price of the domestic industry has also decreased.

xii. However, the decrease in landed price in higher than the decrease in the non-injurious price of the
domestic industry. As a result, injury margin increased from *** % (USD *** per MT) to *** % (USD
*#*% per MT), which is higher than the anti-dumping duty already in force, and is insufficient to
counteract dumping. Thus, there is need to enhance the quantum of ADD in force.

xiii. The above facts constitute sufficient grounds for enhancement of quantum of duty as a result of changed
circumstances.

xiv.  If this scenario is allowed to remain, the performance of the domestic industry will be adversely affected.

F.2 Views of the Other Interested Parties
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48.

49.

F.3
50.

51.

G.1
52.

The various submissions made by the European Commission during the course of the present investigation
with regard to miscellaneous submissions are as follows:

The Domestic Industry is trying to create a dominant market position and artificially exclude competition as
there is already duty in force on the subject goods from EU and China and investigation against Russia is
ongoing. Further, increase of duties on EU imports would only restrict the source of supply and consumer
choice.

None of the exporters, importers, consumers and any other interested party has filed any comment or
submissions with regard to scope of the present midterm review investigation.

Examination by the Authority

As regards the monopoly issue raised by some interested parties, the authority notes that purpose of anti-
dumping duty is to ensure fair trade and provide a level-playing field to the domestic industry. It is neither a
measure to restrict import nor to cause an unjustified increase in the selling price of the products. The
Authority notes that the purpose of anti-dumping duty is to provide a level playing field to the domestic
industry against the unfair trade practice of dumping adopted by the exporters from the subject country.

The issues raised by the domestic industry have been addressed elsewhere in this notification at appropriate
places.

Assessment Of Dumping — Methodology and Determination of Normal Value, Export Price and
Dumping Margin

Views of the Domestic Industry

The following are the submissions made by the domestic industry during the course of the present
investigation and considered relevant by the Authority:

i. The domestic industry has not been able to get the information about cost and prices of subject goods
prevailing in the subject country despite its best efforts. This information is not publicly available.

ii. The petitioner has determined Normal Value in EU on the basis of cost of production in India,
considering the best utilisation norms of raw materials and utilities of the domestic industry

iii. The applicant has considered raw material price of Caustic Soda and Ammonia as per DGCI&S data
regarding imports into India from the world and the domestic industry’s price for Nitric Acid. The rates
of power as prevailing in the subject country have been adopted. All other conversion cost is based on
cost of the domestic industry, duly adjusted for selling, distribution and administrative expenses. Profit of
5% has also been added.

iv. Export price has been determined on the basis of the average import price from subject country and
thereafter making due adjustments based on the best available information with the industry so as to
make it comparable with normal value.

v. The dumping margin is not only more than de-minimis, but also significantly high. The same is higher by
**% 9% as compared to the last sunset review investigation.

vi. As regards the argument that evidence regarding dumping does not support the contention that dumping
from EU has increased and that the present duty does not remove the injury caused by the same, the
petitioner submits that under the law, in order to ascertain increase in dumping, reference to volume of
imports or dumping margin is considered. The import volume has increased significantly even after the
existing anti-dumping duty in force.

vii.  As regards dumping margin, while the petitioner has established increase in dumping margin, it is for
the European Producers to show otherwise.

G.2 Views of the Other Interested Parties

53.

The European Commission has submitted that the evidence produced by the domestic industry regarding
dumping does not support the argument that dumping from EU has increased and that the present duty does
not remove the injury caused by the same.

G.3 Examination by the Authority
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54. According to Section 9A(1)(c) of the Customs Tariff Act, 1975, following can form the basis for
determination of normal value in the exporting country:

a) The price of the like article in the domestic market of the exporting country in the ordinary course of trade,

b) Comparable representative price of the like article when exported from the exporting country or territory to an
appropriate third country,

c¢) The cost of production of the said article in the country of origin along with reasonable addition for
administrative, selling & general costs and for profits.

G.3.1 Normal Value

55. As provided under the law, the Authority is required to consider selling price of the product when meant for
consumption in the domestic market of EU for determining normal value in EU. The petitioner has claimed
that they could not get any evidence regarding the actual selling price prevailing in the domestic market of the
EU. None of the exporters in EU has cooperated with the Authority by submitting questionnaire response.
The Authority notes that in the absence of response from any EU producer, the normal value cannot be
determined on the basis of the actual selling price of like article in the domestic market of EU. The Authority
has, therefore, constructed normal value by considering the estimates of cost of production, duly adjusted to
include selling, general & administrative costs and profits. The normal value so determined is *** US$/MT

G.3.2 Export Price

56. None of the exporters from the subject country has provided any information/details of export price. The
Authority has, therefore, determined the export price for producers/exporters of European Union on the basis
of the DGCI&S import data. Further, the net export price at ex-factory level in respect of all exporters from
European Union has been determined after making due adjustments for Ocean Freight, Marine Insurance,
Commission, Bank Charges, Port Expenses and Inland Freight Charges on the basis of best available
information . The net export price so determined is US$ ***/ MT

G.3.3 Dumping Margin

57.  On the basis of the normal value and export price so determined at ex-factory level; the dumping margin
during the POI for all exporters/producers from the European Union determined is shown in the Dumping

Margin Table below.

SN Particular Unit POI
1 Exchange Rate USD/INR 66.70
2 Normal Value US$/MT ke
3 Net Export Price US$/MT ke
4 Dumping Margin US$/MT hokok
5 Dumping Margin % otk
6 Dumping Margin % Range 25-135

H. Methodology for Injury Assessment, Examination of Injury and Causal Link
H.1. Injury Determination
H.1.1 Views of the Domestic Industry

58. The following are the injury related submissions made by the domestic industry during the course of the
present investigation :
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59. The domestic industry had filed duly documented petition considering POI to be July, 2016 to June, 2017.
However, the Authority initiated the investigation considering October, 2016 to September, 2017.
Accordingly, the applicant filed the updated annexures which inter alia demonstrate the following :

i

ii.
iii.

v.

vi.

vii.

viii.

iX.

X1.

Xii.

Xiii.

Xiv.

XV.

XVi.

XVii.

The imports from the subject country have substantially increased in absolute terms, despite anti-
dumping duty being in force.

The landed value has decreased over the injury period.
Market share of the subject imports in total imports entering into India has also shown an increase.
Imports are significantly undercutting the domestic prices despite current anti-dumping duties.

Landed price of imports is substantially below the non-injurious price of the domestic industry. The
imports are, thus, resulting in significant price underselling in the market.

Average Inventory of the domestic industry has increased from *** MT to *** MT.

Despite the fact that the anti-dumping duty on the imports from the subject country has been in force for
quite some time, the domestic industry has suffered continued material injury, thus establishing the need
for continuation of anti-dumping duty at enhanced rate.

The injury would be likely to continue in the event of revocation or reduction in the quantum of duties.
The existing measure is not sufficient to counteract the dumping which is causing injury.

Despite existing anti-dumping duties, the product under consideration continues to be exported to India
below its normal value resulting in dumping.

The current duty is no longer sufficient to address the injury to the domestic industry; the non-injurious
price of the domestic industry has substantially increased; and therefore the quantum of anti-dumping
duty is required to be modified/enhanced,

Since the present investigation is for review and modification of antidumping duty, the Designated
Authority is required to consider whether the dumped imports are preventing the domestic industry from
improving its performance to the level allowed in determination of NIP by the Authority. While the
trends in some parameters may be positive, the domestic industry is still earning sub-optimal level of
return on investment (“ROI”) and is almost stagnating itself which shows continued injurious effect of
the present dumping. There are other factors which witnessed a negative trend. The import volume have
increased significantly, price undercutting is positive and significant, the landed price has been declining
since the extension of anti-dumping duty in 2014 except minor increase in the POI as compared to the
preceding year. Resultantly, the injury margin has increased which is now more than the anti-dumping
duty in force.

The applicant also referred to the EU regulation 3.5 which provides consideration of the fact of past
dumping and the fact that the domestic industry is in the process of recovering from the past ill effects of
dumping while assessing injury.

As regards argument of unit price of EU being higher than the other countries, the petitioner submits that
the import price of the subject goods from EU is lesser than the import price from China and Russia.
Price undercutting being positive and significant justifies the same.

As regards the claims that there should be no increase in the current level of anti-dumping duty, the
petitioner submits that currently the price underselling is higher than the anti-dumping duty in force
which demonstrates the need for enhancement of quantum of the anti-dumping duty in force.

The European Commission has not highlighted the presence of any other factor which led to the injury to

domestic industry. Injury to the domestic industry is solely on account of the dumped imports from the
European Union.

The increase in capacity was undertaken keeping in view the increase in demand in India. The same is a
sound business decision. The petitioner holds a capacity of *** MT as against established Indian demand
of 70,800 MT in the POL

H.1.2 Views of the Opposing Interested Parties
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60. The opposing interested party made submissions as under :

i.  Capacity, capacity utilization, production, sales volumes and sales values and profits of the domestic
industry all show increase.

ii.  There is no negative effect on the price of domestic industry caused by the allegedly dumped EU imports
as the unit price has always been higher than the price of both Chinese and Russian imports and also
higher than the average unit price of all imports. This combined with the ability of the domestic industry

to increase its selling price demonstrate absence of any negative effect.

iii. Keeping in perspective the positive economic indicators of the domestic industry, there should be no
increase in the current level of anti-dumping duty.

iv. Injury, if any, is on account of other factors attributable to the domestic industry and not due to the
dumped imports from the European Union.

v.  The Domestic Industry made investments in 2015-2016 to increase their capacity when there was already
enough, if not more, to satisfy the domestic demand.

H.1.3 Examination by the Authority

61. Article 3.1 of the WTO Agreement and Annexure-II of the AD Rules provides for an objective examination
of both, (a) the volume of dumped imports and the effect of the dumped imports on prices of the like article in
the domestic market and (b) the consequent impact of these imports on domestic producers of such articles.
With regard to the volume effect of the dumped imports, the Authority is required to examine whether there
has been a significant increase in dumped imports, either in absolute term or relative to production or
consumption in India. With regard to the price effect of the dumped imports, the Authority is required to
examine whether there has been significant price undercutting by the dumped imports as compared to the
price of the like article in India, or whether the effect of such imports is otherwise to depress the prices to a

significant degree, or prevent price increases, which would have otherwise occurred to a significant degree.

62. The Authority has taken note of the arguments and counter-arguments of the interested parties on injury. The
issues raised by various interested parties have been dealt with in the relevant paragraphs of this notification.

63. As regards the impact of the dumped imports on the domestic industry, Para (iv) of Annexure-II of the AD
Rules states as follows:

“The examination of the impact of the dumped imports on the domestic industry concerned, shall include an
evaluation of all relevant economic factors and indices having a bearing on the state of the Industry,
including natural and potential decline in sales, profits, output, market share, productivity, return on
investments or utilization of capacity; factors affecting domestic prices, the magnitude of margin of dumping,
actual and potential negative effects on cash flow, inventories, employment, wages, growth, ability to raise

capital investments.”

64. For the purpose of assessing the state of injury, the Authority has examined the volume and price effects of
dumped present imports of the subject goods from subject country on the domestic industry and its effect on
the prices and profitability to examine the existence of injury and causal link between the dumping and
injury, if any. The injury analysis made by the Authority hereunder addresses the various submissions made
by the interested parties. Accordingly the volume and price effects of dumped imports have been examined as
follows.

A.  Volume Effect of Dumped Imports on the Domestic Industry
a)  Assessment of Demand and Market Share

65. The Authority has taken into consideration, for the purpose of the present investigation, demand or apparent
consumption of the product in India as the sum of domestic sales of the Indian Producers and imports from all
sources. The demand so assessed and presented in the Table given below shows increase over the injury
period.
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Particulars Unit 2014-15 | 2015-16 | 2016-17 POI
Domestic Industry Sales MT HkE HkE HkE HokE
Captive Consumption of DI MT HAE ok Hoxk ok
Sales of Other Indian Producers MT o ook ook ook
Imports from Subject country- EU MT 1,706 1,869 5,746 3,696
Import from country attracting ADD-China PR MT 11,432 12,688 5,683 7,925
Import from country undergoing ADD Investigation- Russia MT - 192 4,034 4,152
Imports from Other Countries MT - 21 24 24
Total Demand/consumption including Captive MT 55,265 62,772 63,763 68,515
Domestic Industry Sales Yo Ak ok ok ok
Captive Consumption of DI %o Ak ok ok ok
Sales of Other Indian Producers % o ook ok ok
Subject country- EU % 3.09 2.98 9.01 5.39
Import from country attracting ADD-China PR Yo 20.69 20.21 8.91 11.57
Import from country undergoing ADD Investigation- Russia % - 0.31 6.33 6.06
Import from other Countries %o - 0.03 0.04 0.04
Total Share % 100.00 100.00 100.00 100.00

66. The authority notes that:

i.  The demand for the product under consideration has shown an increase throughout the injury period.

ii. Import from the subject country has increased throughout before registering decline in POI. There was
significant jump in imports during 2016-17 (i.e. the year immediately preceding to the POI). The market
share of the imports from subject country has gone up from 3.09% to 9.01% before declining to 5.39% in

the POL.

b) Import Volumes and Market Share

67. Annexure-II (ii) of the AD Rules provides that with regard to volume of the dumped imports, the Authority is
required to consider whether there has been a significant increase in dumped imports either in absolute terms

or relative to production or consumption in India. The information regarding imports and market share is

provided in the table below:

Particular Unit 2014-15 2015-16 2016-17 POI
Imports from Subject country- EU MT 1,706 1,869 5,746 3,696
Country attracting ADD-China PR MT 11,432 12,688 5,683 7,925
On-going Investigation- Russia MT - 192 4,034 4,152
Imports from Other Countries MT - 21 24 24
Total Imports MT 13,138 14,770 15,488 15,797
Imports in relation to

Total Imports % 12.98 12.65 37.10 23.40
Total Indian Production % 3.29 3.16 9.68 5.76

68. The Authority notes from the above that the volume of imports from EU has increased to about 217% in the

period of investigation as compared to the base year. Similarly, the share of imports from subject country in




40 THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC. 1]

total imports has increased from 12.98% in base year to 23.40% in POI after reaching a high of 37.10% in
2016-17. The volume of dumped imports from subject country witnessed an increase from 3.29% in the base
year to 5.76% in the POI during the same period in relation to production in India.

B.  Price Effect
69. With regard to the effect of the dumped imports on prices, Annexure II (ii) of the Rules states as under:

"With regard to the effect of the dumped imports on prices as referred to in sub-rule (2) of rule the Designated
Authority shall consider whether there has been a significant price undercutting by the dumped imports as
compared with the price of like product in India, or whether the effect of such imports is otherwise to depress
prices to a significant degree or prevent price increase which otherwise would have occurred to a significant
degree."

70. The impact on the prices of the domestic industry on account of the dumped imports from subject countries
has been examined with reference to the price undercutting, price underselling, price suppression and price
depression, if any. For the purpose of this analysis, the cost of production, net sales realization (NSR) and the
non-injurious price (NIP) of the domestic industry have been compared with landed price of imports of the
subject goods from the subject country.

a. Price Undercutting

71.  With regard to the effect of the dumped imports on prices, the Authority is required to consider whether there
has been a significant price undercutting by the dumped imports as compared with the price of the like
product in India, or whether the effect of such imports is otherwise to depress prices to a significant degree or
prevent price increases, which otherwise would have occurred, to a significant degree. In this regard, a
comparison has been made between the landed value of the product and the average selling price of the
domestic industry net of all rebates and taxes, at the same level of trade. The prices of the domestic industry
were determined at the ex-factory level.

72. It would be seen that the price undercutting from the subject country is positive in 2015-16 and POL

Particulars Unit 2013-14 2014-15 2015-16 POI

Landed price of imports Rs/MT 39,876 39,192 35,743 36,819
Net Selling Price Rs/MT oAk o o HoHk
Rs/MT (%) (k) otk ko
Price Undercutting Range % (5-10) (0-5) 5-10 5-10

b.  Price Suppression and Depression

73. In order to assess as to whether imports from subject countries were suppressing/depressing the prices of the
domestic industry and whether the effect of such imports is to suppress prices to a significant degree or
prevent price increases which otherwise would have occurred to a significant degree, the Authority has
compared the cost of production and net selling price of the domestic industry over the injury period along
with the landed price of imports over the injury period, and shown in the table below:

Particular Unit 2014-15 2015-16 2016-17 POI
Cost of domestic
Sales Rs/MT ok ook okt ook
Trend Indexed 100 98 96 101
Net Selling Price Rs/MT Ak ok otk otk
Trend Indexed 100 104 102 108

Landed value Rs/MT 39,876 39,192 35,743 36,819
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Trend Indexed 100 98 90 92
74. The Authority notes that the landed price of imports is below the level of cost of production and selling price

[oN

75.

of the domestic industry for the product concerned during POI. The price depression and suppression effect
though are not visible.

Price Underselling

The non-injurious price (NIP) of the domestic industry has been determined and compared with the landed
value of the subject goods to arrive at the extent of price underselling. The NIP of the product under
consideration has been determined by adopting the verified information/data relating to the cost of production
for the period of investigation. The analysis shows that during the period of investigation, the landed price of
subject imports were below the non-injurious price of the domestic industry, as can be seen from the table
below, demonstrating positive price underselling effect:

Particulars Unit POI*(INR) POI* (USD)
Landed Price Per MT 36,819 552.01
Non-Injurious Price (NIP) Per MT Hokk o
Price underselling Per MT otk ok
Price underselling % ok [
Price underselling Range 0-5 0-5

* Oct'16-Sep'17

76.

The Authority notes that the dumped imports from subject country are coming to India at prices below the
non-Injurious price/fair price of the domestic industry, thus resulting in positive price underselling.

C.  Economic Parameters of the Domestic Industry

77.  As per Annexure II to the AD Rules, the determination of injury shall involve an objective examination of the
consequent impact of the imports of subject goods on domestic producer(s) of the subject goods. The relevant
extract of the said Rule is reproduced herein below-
“The examination of the impact of the dumped imports on the domestic industry concerned, shall include an
evaluation of all relevant economic factors and indices having a bearing on the state of the industry,
including natural and potential decline in sales, profits, output, market share, productivity, return on
investments or utilization of capacity; factors affecting domestic prices, the magnitude of the margin of
dumping; actual and potential negative effects on cash flow, inventories, employment, wages, growth, ability
to raise capital investments.”

78. The Authority has examined the injury parameters objectively taking into account various facts and
arguments made by the interested parties in their submissions.

a) Production, Capacity, Capacity Utilization and Sales

79. The volume of domestic production and effects of dumped imports on the domestic operation of the domestic
industry have been examined in terms of total production, capacity utilization and domestic sales of the
domestic industry. Capacity, production, capacity utilization and sales volumes of the domestic industry have
been as under:-

Particulars Unit 2014-15 2015-16 2016-17 POI

Capacity MT feskosk feskosk seskosk feskosk

Trend Indexed 100 111 111 111

Production- Sodium Nitrite MT HA HA HoAE HA

Trend Indexed 100 121 122 129
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Production-Plant (SNI+SNA) MT Hkk ok sokesk sk
Trend Indexed 100 117 118 126
Capacity Utilization % kK Hoksk e koK
Trend Indexed 100 106 107 114
Sales Domestic MT ok Hokk ok o

Trend Indexed 100 122 122 130

80. From the data in the table above, the Authority notes that:

i

ii.

The domestic industry has enhanced its capacity in 2015-16 and since then the capacity has remained at
the same level. The production of the product concerned has increased throughout the injury period.

The capacity utilization of the domestic industry has also increased throughout the injury period.

The domestic sales of the domestic industry have also increased over the injury period.

b)  Profitability, Return on Investment and Cash Flow

81. The return on investment, profit/loss before and after interest, return on investment and cash profit during the

injury period is as indicated in the table below:

Particulars Unit 2014-15 2015-16 2016-17 POI
Cost of Sales Rs/MT Hoxk o oAk xRk
Indexed Indexed 100 98 96 101
Selling Price Rs/MT Howk o oAk xRk
Indexed Indexed 100 104 102 108
Profit/ Loss Rs/MT (FFF) HkE wkE wkE
Indexed Indexed -100 237 233 282
Profit/ Loss Rs.Lacs (FF%) HkE wkE wokE
Indexed Indexed -100 289 283 366
Profit before Interest Rs.Lacs Howk o oAk Howk
Indexed Indexed 100 671 608 814
Cash Profit Rs.Lacs Howk o oAk xRk
Indexed Indexed 100 782 816 941
Return on Capital
Employed % sk feskosk seskosk sk
Indexed Indexed 100 608 516 636

82. From the examination of the data in the table above the Authority notes that the domestic industry has come

out from the situation of financial losses and has been earning profits. Consequently, profit before Interest,

cash profits and return on investment have shown increase.

c) Market Share in Demand

83. Market share of the domestic industry in demand for the product under consideration is given in the table
below:
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Particular Unit 2014-15 2015-16 2016-17 POI
Market Share in Demand including Captive
Domestic Industry Sales %o Ak ok otk Ak
Captive Consumption of DI % HAE HkE HoAE HEE
Sales of Other Indian Producers % HoAE ok HAE HAK
Subject country- EU % 3.09 2.98 9.01 5.39
Country attracting ADD-China PR % 20.69 20.21 8.91 11.57
Country undergoing ADD investigation - %

Russia - 0.31 6.33 6.06
Other Countries % - 0.03 0.04 0.04
Total Share % 100.00 100.00 100.00 100.00

84. It is noted from the above table that while the market share of domestic industry has marginally increased
after the base year and has thereafter remained more or less same, the share of imports from European Union
has increased from 3.09% in base year to 5.39% in POI, rising to a high of 9.01% in 2016-17

d) Employment, productivity and wages

85. The analysis of the number of employees employed by the domestic industry, its productivity and wages paid
show as follows:

Particulars Unit 2014-15 2015-16 2016-17 POI
Employment Nos o o owk okk
Trend Indexed 100 103 101 101
Wages Rs. Lacs otk otk otk otk
Trend Indexed 100 126 135 137
Productivity per employee MT HAE HAE HkE HAE
Trend Indexed 100 117 121 128
Productivity per day MT HAE HAE HEE HokE
Trend Indexed 100 121 122 129

86. The Authority notes that:

(a) The employment with the domestic industry has remained more or less same over the injury period.

(b) The wages have increased throughout the injury period.

(c)  Productivity per employee and per day has improved throughout the injury period.

e) Inventories

87. Inventory position with the domestic industry over the injury period is given in the table below:

Particulars Unit 2014-15 2015-16 2016-17 POI
Average stock MT HoAE HoAE ol ol
Trend Indexed 100 198 217 385
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88.

89.

90.

91.

92.

Average inventories with the domestic industry increased throughout the injury period.
Growth

The Authority notes from the data given in the Table below that the growth of the domestic industry in terms
of production, domestic sales, selling price, profitability and return on investment has increased in POI as
compared to 2015-16.

Particulars Unit 2014-15 2015-16 2016-17 POI*
Growth (year to year)
Production % - otk kK otk
Domestic Sales % - ok kK otk
Cost of Sales % - (F*%) () otk
Selling Price % - TS D) *okk
Profit/ Loss per unit % - ook ook ()
Return on investment % - otk (%) otk

Ability to Raise Capital Investments

The domestic industry has claimed that their ability to raise capital investment will be adversely impacted if
the injury suffered by the domestic industry remains unaddressed.

Factors affecting domestic prices

The Authority notes that prices of imported material is below the net sales realization and also below the non-
injurious price of the domestic industry, causing price undercutting and price underselling in the Indian
market. However, import from the subject country does not seem to have affected domestic price since the net
sales realization by the domestic industry is more than the non-injurious price of the domestic industry.

Magnitude of dumping margin

The Authority notes that the dumping margin determined against the subject country is not only more than
de-minimis but also significant despite anti-dumping duty being in force.

SN Particular Unit POI
1 Exchange Rate USD/INR 66.70
2 Normal Value US$/MT R
3 Net Export Price US$/MT otk
4 Dumping Margin US$/MT ke
5 Dumping Margin % HokE
6 Dumping Margin % Range 25-35

Magnitude of Injury and Injury Margin

93.

The Authority has determined Non Injurious Price for the domestic industry on the basis of principles laid
down in anti-dumping Rules read with Annexure III, as amended. The NIP of the product under consideration
has been determined by adopting the verified information/data relating to the cost of production for the period
of investigation. This non-injurious price of the domestic industry has been compared with the landed values
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of the subject imports from the subject territory to determine injury margin. The injury margin has thus been

worked out as follows:

Oct'16-
Particular Unit Sep'l7

*
Non-Injurious Price (NIP) US$/MT Hokek

Landed Price US$/MT 552.01
Injury Margin US$/MT okok
Injury Margin % HkE
Injury Margin % Range 0-5

94.

95.

96.

Conclusion on injury

Considering various parameters relating to material injury provided under the Anti-Dumping Rules, the
Authority concludes as follows

i. The import of subject goods from the subject country at dumped prices has increased throughout before
registering decline in POL. There was significant jump in imports during 2016-17 (i.e. the year
immediately preceding to the POI). The market share of the imports from subject country has gone up
from 3.09% to 9.01% before declining to 5.39% in the POL

ii. Price undercutting is positive and dumping margin as well as injury margin have also increased.

iii. The import from the subject country however has not impacted the domestic industry adversely in terms
of price parameters since their net sales realization is more than the non-injurious price of the domestic
industry.

iv.  The performance of the domestic industry has improved in terms of production, sales volumes, market
share, capacity, profit, cash profit and return on capital employed.

v. Despite the landed price of imports being below the level of cost of production of the domestic industry these

imports have not caused price depression and/or suppression.
Causal Link and other factors
Annexure-II to the Rules provides as follows with regard to Causal Link:

“It must be demonstrated that the dumped imports are, through the effects of dumping, as set forth in
paragraphs (ii) and (iv) above, causing injury to the domestic industry. The demonstration of a causal
relationship between the dumped imports and the injury to the domestic industry shall be based on an
examination of relevant evidence before the Designated Authority. The Designated Authority shall also
examine any known factors other than the dumped imports which at the same time are injuring the domestic
industry, and the injury caused by these other factors must not be attributed to the dumped imports. Factors
which may be relevant in this respect include, interalia, the volume and prices of imports not sold at dumping
prices, contraction in demand or changes in the patterns of consumption, trade restrictive practices of and
competition between the foreign and domestic producers, developments in technology and the export
performance and the productivity of the domestic industry.”

The Authority examined whether other factors listed under the Rules caused injury to the domestic industry.

Volume and value of imports not sold at dumping prices:

97.

The imports from china are also attracting anti-dumping duty. The domestic industry has already filed a
petition seeking imposition of anti-dumping duty on imports from Russia. The Authority is separately
investigating the matter. Imports from other countries are not significant in volume and hence cannot be
considered as the cause of the injury claimed to be suffered by the domestic industry.

Contraction in demand or Changes in the pattern of consumption:

98.

Demand for the product under consideration has not registered any negative growth. Instead, it has increased
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and shown a positive growth. Thus, contraction in demand is not a factor contributing to the injury to the
domestic industry. Moreover, the pattern of consumption with regard to the product under consideration has
also not undergone any change. Change in the pattern of consumption is thus not a factor that could have
contributed to the injury claimed by the domestic industry.

Trade restrictive practices of and competition between the foreign and domestic producers:

99. There is no trade restrictive practice which could have contributed to the injury claimed by the domestic
industry.
Developments in technology:

100. Technology for production of the product has not undergone any change nor is any change likely in the
foreseeable future. Developments in technology is therefore, not a factor of injury claimed by the domestic
industry.

Export performance:

101. The petitioner exports the product under consideration. The export volume has increased only over the injury
period and therefore it could not be the factor responsible for injury claimed by the domestic industry.

Productivity of the domestic industry

102. Productivity per day as well as productivity per employee has improved consistently over the injury period
and therefore could not be the cause of injury claimed by the domestic industry.

Any Other factors

103. The capacity expansion from *** MT to *** MT undertaken by the domestic industry during 2015-16 is one
of the factors responsible for higher injury margin as compared to the one in the last sunset review
investigation.

104. The essential facts of the investigation gathered by the Designated Authority during the course of the investigations
and analyzed by the Authority in the present disclosure statement was disclosed to the interested parties in order to
enable these interested parties to offer their comments on these facts.

K.  POST DISCLOSURE STATEMENT SUBMISSIONS BY THE INTERESTED PARTIES

105. The post disclosure submissions have been received from the interested parties. Majority of the issues raised therein
have already been raised earlier during the investigation and also addressed appropriately. Additional submissions
have been analysed as under:

Submissions made by the Domestic Industry

106. The following comments on Disclosure statement are submitted by domestic industry:

i. The scope of the present investigation is limited only to re-determination of dumping margin and injury
margin as it is midterm review investigation.

ii. Extending the scope of the present investigation to a complete analysis of injury as if it was a petition for fresh
imposition of ADD and assessment of whether or not the domestic industry has suffered material injury is
without any legal and factual basis.

iii. The normal value has been calculated by the Authority considering normated cost of the domestic industry,
which is inconsistent with the law. The Authority is required to adopt actual cost of production and not
normated cost of production. Without prejudice, the NIP itself is understated thus leading to understated
normal value. The resultant dumping margin proposed by the Authority is significant low.

iv. The non-injurious price determined is too low. The NIP has been inappropriately reduced by modifying
apportionment methodology and excluding a number of elements of expenses. It would be inappropriate to
change the methodology that was fixed at the time of original investigation. The Designated Authority has
earlier conducted investigations in the matter of Sodium Nitrite from China and Europe and has determined
NIP.
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vi.

vii.

Viii.

ix.

X1.

Xii.

Xiii.

Xiv.

XV.

XVi.

XVii.

The imports from the subject country have substantially increased in absolute terms and the market share of
the subject imports in total imports entering India has also shown an increase.

Dumping margin, price undercutting and injury margin have increased as compared to the last SSR
investigation.

The price undercutting has become 9.55% from -3.13% which was in the POI of the last sunset review
investigation. The landed price of imports is below the level of cost of production and selling price of the
product concerned during POI Landed value has decreased by 97.71 US$/MT since the POI of the last sunset
review investigation.

The NIP of the domestic industry has also decreased. However, the decrease in landed price is higher than the
decrease in the non-injurious price of the domestic industry. The imports are, thus, resulting in significant price
underselling in the market.

Injury margin has increased and it is higher than the anti-dumping duty already in force. Thus, the injury
margin has undergone a considerable change to the extent of undermining the remedial effects of anti-dumping
duty imposed.

The petitioner compared the conclusions drawn between the present MTR investigation and the last China SSR
investigation dated 19™ July 2017 vide Notification No. 15/06/2016/DGAD. It would be seen that with the
same set of facts, the conclusions drawn by the authority are totally different.

There are certain parameters in respect of which the injury is more prominent in the present MTR investigation
as compared to the SSR investigation. Imports are continuously increasing, as against decline in imports in the
SSR investigation. In the SSR investigation the selling price had continued to increase with increase in costs.
However, the Authority upon reviewing the overall performance of the domestic industry concluded continued
dumping and continued injury.

The Authority has not even examined likelihood parameter while undertaking injury analysis. While the
Authority has examined likelihood in all past MTR investigations in the injury analysis, petitioner has not
understood the reason for ignoring the same in the present case.

Likelihood of intensified dumping and consequent injury is imminent as volume of imports has remained
significant since inception and even in the present investigation. European producers have significant surplus
capacities and the percentage of exports in total turnover of PUC in the subject country is massively high. If
these ADD are not enhanced, the imports shall have significant suppressing and/or depressing effect on the
prices of the domestic industry.

The imports are significantly undercutting the domestic prices even when the anti-dumping duty is in force. It
is likely that due to price attractiveness of Indian market; the same will continue and will force the Domestic
Industry to reduce its prices further if the anti-dumping duty is allowed to be continued without any
enhancement in its quantum.

Regarding the concern of the Authority that the performance of the domestic industry has improved in terms of
production, sales volumes, market share, capacity, profit, cash profit and return on capital employed and that
the Net sales realization is more than the Non-Injurious price of the domestic industry; it is submitted that
since the present petition is for review and modification of antidumping duty, the Authority is required to
assess whether the dumped imports are preventing the domestic industry from improving its performance to
optimum levels.

As regard the argument on capacity expansion during 2015-16, it is submitted that increase in capacity was
taking into consideration the increase in demand in India. Further, present investigation being a review
investigation, the causal link is not required to be seen. Further, per unit cost structure of the domestic industry
has not increased in a manner so as to show that the capacity expansion undertaken by the domestic industry is
responsible for the claimed injury.

The Authority seems to have proceeded on a premise that the sole cause of the injury to the domestic industry
must be dumped imports and seems to overlook the legal requirements that dumping need be only one of the
causes of injury to the domestic industry.
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Xviii.

The circumstances prevailing during the previous sunset review have undergone a major change justifying the
need for enhancement of quantum of current anti-dumping duty in force.

Submissions made by Other Interested Parties

107. The following comments on Disclosure statement are submitted by other interested parties:

i

ii.

iii.

iv.

Vi.

vii.

viii.

ix.

Xi.

Xii.

As assessed by the Authority, imports from the EU have increased in volume until 2016-17, but then they
registered a significant decline (***) in the POI, together with a decline in market share.

As regards the effect of EU imports on domestic prices, while it seems that the undercutting margin became
positive in 2015-16 and the POI (although it is rather low), the Authority has found that EU imports didn't
cause any price depression nor price suppression to the domestic industry. In fact, the domestic industry was
even able to increase its selling price, thus invalidating the claim that the low price of EU imports has forced
them to reduce their domestic price.

As confirmed by the Authority, capacity, capacity utilisation, production and domestic sales of the domestic
industry have increased during the period considered.

Likewise, profitability turned positive and increased significantly. In particular, the Authority notes that "the
domestic industry has come out from the situation of financial losses and has been earning profits.
Consequently, profit before interest, cash profits and return on investment have shown increase".

As regards market share, the market share of domestic industry has increased and has remained stable since
then.

Employment didn't decrease either. On the contrary, wages have increased, showing that EU imports have no
negative effect on the domestic job market.

From the parameters and trends summarised above, it is clear that the existing AD duties have proved effective
in remedying the injury caused by dumped imports by lifting the domestic industry from a past situation of
financial losses to the present profitable condition.

As rightly underlined by the Authority, injury to the domestic industry, if any, can be attributed to the capacity
expansion it undertook in 2015-16.

It is submitted that the European Commission had already raised the point about the need to separate the injury,
if any, attributable to dumped imports from that which is caused by other factors, as provided for in Art. 3.5 of
the WTO ADA.

The European Commission considers that there is no element that would justify an increase in the current level
of AD duties, which have proved effective in removing the injury to the domestic industry, as shown by its
improved performance.

Increasing the current duty level under these circumstances would therefore be in breach of Article 11.1 of the
WTO ADA.

The European Commission trusts that the Indian authorities will terminate the present mid-term investigation
without any change in the level of AD duty already in force on EU imports.

EXAMINATION BY THE AUTHORITY

108. The Authority notes that most of the submissions by parties are repetitive in nature and were already addressed
earlier in the disclosure statement. The findings above deal with these arguments of the parties. Further, the

Authority has examined submissions of interested parties herein below to the extent relevant and not addressed
elsewhere.

i. The Authority notes that the methodology adopted for NIP determination in this investigation is the same as the

one adopted consistently in previous investigations. It is noted that in the manufacture of PUC, significant
proportion of costs consists of cost of raw material costs and utilities, which have been allowed on actuals as
claimed by the DI. It may be added that the DI has number of products under anti-dumping investigation for
last several years. It was noticed during the anti-dumping investigation on imports of Sodium Nitrite ,
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originating in or exported from European Union vide notification No. 15/1009/2012-DGAD dated 12.05.2014
that the company had adopted different methods of allocation for two different joint products namely Sodium
Nitrate and Sodium Nitrite. Since, the domestic industry had not adopted the consistent method as required
under Annexure-III of AD Rules, a uniform methodology has been applied for allocation of others costs since
then in respect of both products namely Sodium Nitrate and Sodium Nitrite. There has been no change in
methodology thereafter.

ii. In regard to comparison of two different investigations by the domestic industry, it is noted that the objective of
the Authority is to ensure fairness and justice to all the interested parties.

L.  CONCLUSION

109. After examining the submissions and contentions of interested parties and issues raised therein; and
considering the facts available on record, the Authority concludes that:

a) The product under consideration has been exported to India from the subject country below normal value.
Even injury margin is higher as compared to the anti-dumping duty in force. The increase in the injury
margin however is partly attributable to the capacity expansion undertaken during 2015-16.

b) The market share of the imports from subject country has increased in the POI as compared to the base
year of the injury period. The import from the subject country however has not impacted the domestic
industry adversely in terms of price parameters since their net sales realization is more than the non-
injurious price of the domestic industry

c) There is overall improvement in the health of the domestic industry. Its production, sales, market share,
profit and return on capital employed have registered consistent growth.

M. RECOMMENDATION

110. Taking a holistic view of the conclusion drawn above, the Authority does not recommend enhancement of anti-
dumping duty. The authority however recommends continuation of anti-dumping duty imposed vide Customs
Notification No. 37 /2014-Customs (ADD) dated 08.08.2014 on imports of subject goods from the subject
country.

N. FURTHER PROCEDURE

111. An appeal against the order of the Central Government that may arise out of this Final Findings Notification shall
lie before the Customs, Excise and Service Tax Appellate Tribunal in accordance with the Customs Tariff Act.

SUNIL KUMAR, Addl. Secy. & Dir. Genl.
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