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| 201] =3 faeett, ggar, wE 30, 2018/9U8 9, 1940
No. 201] NEW DELHI, WEDNESDAY, MAY 30, 2018/JYAISTHA 9, 1940

e wfasifa s Rffag O
FfergerT
H+=Is, 30 W, 2018
T wiasfa sik Rt O
(are FRreiwor weifdaT) (deras) Rffaw, 2018
. 9/ we. w. St.-um.amean./ sfLea./ 2018-15.—=e, s afagfa =iv &fqwr 9
aferfaaw, 1992 (1992 &1 15) & &m=T 11 & AT 95T 1T 30 FTT T& ARAT T TN HFd T
Tagr A giagf siw AR 9 (mme Mt vsifEat) B, 1999 #1 6w denee w3 &
oo Frferfera R awmr &, strfa-
1. == Rt # gty sl sie Bt 9 (@ Fator osiEet) @) &,
2018 FgT ST FHIT |

2. F TSI H Ik TR il ATE &l TG il |
3. T Tiasfa s fafaw 9 (wme gt vsifEat) &, 1999 +,

i. Tty 4 9, 9= (7) Feforfea & wfaeerfoa g smosm, srafe;
“(=1) fareft \mer frgieoor (Rfee feT) uoie, ST s+ 3or ® fAerfaa 21 o wreeforae
UFIF 215 BIE (THUSIUE) FT TaET gl AT 3T HIAT Tl 6 TefieT
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THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC. 4]

ii.

iii.

HTATITE BT, oY et sfagfaat (i) 1 3w a3 & &7 9 &9
T AGT T ATAT I}

fafarm 5 4 -
%. @< (M) Feforfea & staerfo gt s, srariq;-
“(T) A T E-ATIAT (Feas) F9 | FH TFIE FUS w9 6T I}
9. T (2) % TETq, Ruftead @ siq:eamiaa B ST, srriq-
“(3) | fatoor (Rt YEm) oSt F dvads () (B 4 % sEre] 6,

TG Feior USiHT § &7 § 7 26% i aeeTdr (SagiiesT) ar 1”

fafr 9 /, @ (1) & waq, Maferied g sa:enfua o STos, srriq-
“(%1) \TE THgier (Rfee IET) USHT i E-ATAd (7ead) 9ad 77 § 77 TgI6

TS &I il Tl

g ag T 9 F e uger ¥ 2 wred wfogfa s At i (@me
gt usifera) fafaam, 1999 & srdfiw oredtsa o ama fFerfwor st £
[E-ATTAT (Fead) T FE &9 § FH gl, g A1d i Usiel A
gfasfa s @R a1 (@ g usifEat) (") &R, 2018 &
afergta g f ae & d9 aut & safe F fiaw st gg-arforad 7
FRratfa @ 9% T,

(%) @@ Mgivor (e 1) uSHT & qyads (THe) AR 4 % s i

AATHTIAT (AATZITET), TS FIRT TOEE e Fae fohu ST & e & 7
o FH T IO 6 dAATer o, 9T Feieor usiet § 79 § 77 26% 6 AT
Tiq 7g T 7g 9T 39 9@ [y usHt o an) 981 g, S e & 9
ared afagfa siv faffr o (@ Fytor st (@eonegm) &,
2018 & W & THT WL Sfasfa i fofawr are (wma et usifear)
farfarm, 1999 ¥ srefie aeer & & Tforedad &

(=) \rE fagiwor (hfez TiEr) uSiHt A= A (Tiede® g9g) o1 "rtae qerw

(TT2ed T99) & HILAH | Seartaq gtagfaa (i) it T & o=
RGN ERIE I G FIKCaUE

wiq 7% T =9 A=t & <F g2 # oft ara ot | [gior oS-t 1 w5
A AT 3 | IidiuEg qgl ®00, Sl @ ag fRarar sl g
FATAT HZAT, 2016 (ST U dFTT F1E, 2016) FT 4T 3(18) F
et 7o v freT AT o & Bt (Weer) g far s
ERIBCER
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wig g8 &7 & afe g gt oo+ R B o % e g
ufera fhameeTT & e fRamseama & & 21, a7 uar BhamserT 9T

vfadfa =iw AT a (@ma Mo ositaEt) @oaree) @, 2018 +
afef=ra g & arg | &1 Ul i Sty F iaT U o ufedt & /i
feaT SO
iv. fafa=w 15 %, Su-fafaaw (1) fefateg & sfaeatia g Srom, sraiq -
“(1) e | fRgior (rfee Tfr) usie, afagfaat (e e sae g it
T2 Bl F a7 Tgd T, UHT Traqiadi s 7 &7 99 & [Hiae aq=am
(W) Fadt T, ST a& o e fafa=e 16(3) & yragm=r (ITae) &
el 9T T o o JU |”
v. ffFaw164,-
%. 3u-faf=w (1) Mwferfa & sfaeaoT g o, sreriq -
“(1) s g et Grfee YT usid, sfogfaat (i) & a0 @
T, THET THRTTAT (eI 0T T qh A8 [ATAATRT HLdl Lgil, ST aF
o e Bfa=w 16(3) & ITaeT=l (ITadl) & Teqefiq arae 7 of off S |
7. 3u-fafaer (2) P & sfaeefeg 21 s, st -
“(2) =tz aTeF ATE Myt (wee ) usiHt #r == e F fFfRaw 15 %
T ITHT ATEAATSA AT ITA A g OHF IA § qZAN 9 &L, qT 97
TFerieor uSiet ™a|r W@ STHERT SUdsy 31 S€eh ST 9T AT I T
AT (T STET dTe g1 99I-997 9¢ fFgig fHar s
Tiq T2 [ A 39 T AT & FHHE 6 asig | e At o SEwet
SYAsY Bl Ik AT UT &I 5 @I, af ar@ FHeiwor usiwHr Heemst
(FRfFraTaendial) T 98 T2 The H [ T 7 e Al TE g |7
1. Su-fafaaw (3) Maferfaa & sfaeariaa g stromm, staiq -
“(3) @TE fHeiwer USHl YT 9 qF 199 Agl oRil 9 d& I8 Wafd
(FRradl) % atefiT aredard srar w2 et e sas gy &1 T 2,
forarr za Stgt 39 @+, St stasgfa (R i e & e g, &
TREHTI (ATES-31) T AT &1 AT IEaT el gl et § foe (As19) a1
AHTHA (AHATHLA) B TAT 21, AT SIET 918 g J97-9877 92 fFgiiag
ER S
vi. fafa=w 24 % wanq, et Efaaw st BT s, seiq -
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“are frafr oot (FRe W with) # agwamRar

24%. (1) |1@ Hgir usiHl:

(F) TAA T H AT AMA w7 ¥, et gadt ara gt vt § 10 gfaerd a7
I AT qATHTIAT (JATGIOET) ST / AT AATIEHTT Tl T, AT

(@) 7 FoheT gET | g uSHT F 91 § At T8t g
g g T ara faier vsiEh, 91 % qEtqaied (6 93 wsEn) &, T g
T frgTor ST § 10 widera & fdew 9qF¥ ${iY / AT AT Fad awt
FfSTq T TR T UH (o9 & IROHEEwY 39 919 Yoy usiHt &
fo=ror & ufiads g sirar g1 foms o i oo ST v g 1 srsiawdat
(TFHTIRX) FIRT TATTHIGT AT ST & A4 9, a7 Haeras (Afagmandre)
% BT T g &t gafasr qor faar &1 =9 # T@d gu o AsiA
(TTETSTer) &7 #SET Y= T T

(2) Toret | eriwor usiet & 10 gfqerd a1 389 dfdw 9F¥ 3T / a1 aqrieen
TG ATAT AT Thelt TALT A8 (FEio USTHT §, ToaeT &9 F 7 AAcqeT
T, 10 TIA9rd AT IH AT AT AT / AT HATTEHTL Al TET:

wiq ag % 3 whaay (Feae) dam [fe, e w6t s aeata At
(FIFHAT ) T ThIHT T GTRATr (F0eT) 9 AR Al g7 |

TR =] AW & sareEe, A Feir usEr (wee T usiE)
F 1< F qrg Toredhd wra et usrEt afesa g1

o AT, Sreqer
[FErsTT=-111/4/3T./77/183]

qre feroqur ;

1.

ot At ard wfagfy siv Afwg o (@m Fator oot G, 1999 awa *

TS H TRTIT TG 7 JATs 1999 it F1.31. . 547(3) % AT ST g |

A wfayfa siw fafams 7 (ame Feiwor v Gfa=w, 1999 aerata-

(F) 28 WTH 2000 F FT.3. F. 278(HA) FNRT TSI | FHIAT AT Tiasfad =T
e ae (sfasfa srfiefra =matersror & srfier) (wremream) frff=re, 2000 g

(@) 29 7T 2001 FI, IRAA Sfaqha s GfFw ae (Ferafaat grr @faae gamg)
(rerrearr) fafa=rwr, 2001, FT1.31. €. 476(31), 5T
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(T)

(%)

(=)

(=)

(=)

(7)

()

()

)

()

(®)

(®)

(M)

27 faway 2002 F1 AT giavfa =i AfawT e (S sfeswT g S w7
s omfRq srfarfa &< % forg wiomam) f&fs=rm, 2002, #7.em. . 1045(37), gm0

19 w¥aY 2003 #T AT wiagfa siv Afawg a1 (ama et vsifEat) (wera)
3t 2003, #F1.3m. . 203(31), =T

1 sTpaY 2003 #1 wred i yfagfa siv fBaffmr o (@ Fator sitEt) @@
Terrer) fafaaw, 2003, 1.3, &. 1160(37), gTT

10 \TH 2004 T AT Fiaqfa e AfFwr o (I9a 7o sfa =fw & oo
TTee) fAafaaw, 2004, 1.3, . 398(31), gTT

7 forawae 2006 #1 AT wiagta siv @ a9 (@ Fator oSt @)
3t 2006, 1.3, . 1454(31), g=T

26 W 2008 &I WAy wiasfa e ffawy i (gewadt) f&fe=w, 2008, .
TAUET/UAACAT/STTA/2008/11/126538, 5T

19 | 2010 &1 wred IfsfT =i fAfFwT O (@ Faioor sfEet) @areT)
fafeam, 2010, srfar==T |, Tt/ uasnea/siu=/2009-2010/30/199044, ZT<T

13 78 2011 =1 Wt wfagfa siw fAfawa a1 [ gerafaat (@Geahifeads) &
TR it oAt H qREdql  (Fergw) fAfeaw, 2011,  stfeeEAT .
TAURT/UASATAT/ST04/2011-12/03/12650, FTRT

5 S[@TE 2011 F 9edtT gfavfd i @fFay ae (@ Faior usifEat) (@eree)
faffem, 2011, srferEaT . vert/uasmesn/siu=/2011-12/10/21232, <7

27 femwae 2011 &1 wredtT wfagfa siw A i (@me Fator vsitaEt) (@@=
werra) e, 2011, sftmEaT 9. waud-uasmEy/siTa/2011-12/31/39022,
U

8 famwaY 2016 F1 A= Wiasfa oix fafaw= 9 [F8 Aegatadl (Sea i ade) &
e #1 aat & ufiad=) (@enee) BFfeaw 2016, stferg=er . adi/ua.u .-
U ATC.AT/S(1.09./2016-17/023, 51T

23 7T 2014 & AT g X @fEaT g (he #1 |9q3) (Gered) e,
2014, ATIg=AT |, U, 0. 2. -0 A3 /S.04./2014-15/03/1089, T

6 |TH, 2017 & WA Sfaqfd oY AfFwT a2 (i &1 SFae @i swae &7
qTeAd)  (Ferted)  f@fEEw, 2017, SfeEEAT €. HEl/UAUET.-
U A /S.09./2016-17/037 (i@ 29 |, 2017 & sfeg=«r
T/ U, 0. U AL /ST, U./2016-17/038 & |7 q1d), g7 |ertead gu o |
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1.

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 30th May, 2018

SECURITIES AND EXCHANGE BOARD OF INDIA (CREDIT RATING AGENCIES)

(AMENDMENT) REGULATIONS, 2018

No. SEBI/LAD-NRO/GN/2018-15.—In exercise of the powers conferred by section 30 read with
section 11 of the Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby makes the
following Regulations to further amend the Securities and Exchange Board of India (Credit Rating Agencies)
Regulations, 1999, namely:-
These Regulations may be called the Securities and Exchange Board of India (Credit Rating Agencies)
(Amendment) Regulations, 2018.
They shall come into force on the date of their publication in the Official Gazette.
In the Securities and Exchange Board of India (Credit Rating Agencies) Regulations, 1999,

i.  inregulation 4, clause (d) shall be substituted with the following, namely: -

“(d) a foreign credit rating agency incorporated in a Financial Action Task Force (FATF)

member jurisdiction and recognised under their law, having a minimum of five years’
experience in rating securities;”

ii.  inregulation 5, -

a. clause (c) shall be substituted with the following, namely: -
“(c) the applicant has a minimum net worth of rupees twenty five crore.”
b. after clause (k), the following clause shall be inserted, namely —

“) the promoter of the credit rating agency, in terms of regulation 4, has a minimum

shareholding of 26% in the credit rating agency.”

1il. in regulation 9, after clause (c), the following clauses shall be inserted, namely —

“(d) the credit rating agency shall at all times maintain a minimum net worth of rupees twenty

(e)

()

five crore.
Provided that a credit rating agency already registered with the Board under Securities and
Exchange Board of India (Credit Rating Agencies) Regulations, 1999, having a net worth
less than rupees twenty five crores, shall, increase its net worth to the specified amount
within a period of three years from the date of notification of the Securities and Exchange
Board of India (Credit Rating Agencies) (Amendment) Regulations, 2018.
the promoter of the credit rating agency, in terms of regulation 4, shall maintain a
minimum shareholding of 26% in the credit rating agency for a minimum period of three
years from the date of grant of registration by the Board.
Provided that this clause shall not be applicable to a credit rating agency already
registered with the Board under Securities and Exchange Board of India (Credit Rating
Agencies) Regulations, 1999, at the commencement of Securities and Exchange Board of
India (Credit Rating Agencies)(Amendment) Regulations, 2018.
a credit rating agency shall not carry out any activity other than the rating of securities
offered by way of public or rights issue.
Provided that nothing in these regulations shall prohibit a credit rating agency from
engaging in any other activity in so far as it may be required by a financial sector regulator
as defined under section 3(18) of the Insolvency and Bankruptcy Code, 2016.
Provided further that if a credit rating agency is carrying out activities other than the
activity required by a financial sector regulator, such activity shall be segregated to a
separate entity within a period of two years from the date of notification of Securities and
Exchange Board of India (Credit Rating Agencies)(Amendment) Regulations, 2018.”
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iv.  inregulation 15, sub-regulation (1) shall be substituted by the following, namely-
“(1) Every credit rating agency shall, during the lifetime of securities rated by it continuously
monitor the rating of such securities, unless the rating is withdrawn, subject to the
provisions of regulation 16(3).”

V. in regulation 16, -
a. sub-regulation (1) shall be substituted by the following, namely-
“(1) Every credit rating agency shall carry out periodic reviews of all published ratings during
the lifetime of the securities, unless the rating is withdrawn, subject to the provisions of
regulation 16(3).”
b. sub-regulation (2) shall be substituted by the following, namely-

“(2) If the client does not co-operate with the credit rating agency so as to enable the credit
rating agency to comply with its obligations under regulation 15 of these regulations, the
credit rating agency shall carry out the review on the basis of the best available
information or in the manner as specified by the Board from time to time.

Provided that if owing to such lack of co-operation, a rating has been based on the best
available information, the credit rating agency shall disclose to the investors the fact that
the rating is so based.”

c. sub-regulation (3) shall be substituted by the following, namely-

“(3) A credit rating agency shall not withdraw a rating so long as the obligations under the
security rated by it are outstanding, except where the company whose security is rated is
wound up or merged or amalgamated with another company or as may be specified by the
Board from time to time”

vi.  after regulation 24, the following regulation shall be inserted, namely —
“Shareholding in a credit rating agency
24A. (1) A credit rating agency shall not:

(a) directly or indirectly, hold 10 per cent or more shareholding and/ or voting rights

in any other credit rating agency, or

(b) have representation on the Board of any other credit rating agency.

Provided that a credit rating agency may, with the prior approval of the Board,
acquire shares and/ or voting rights exceeding 10 per cent in any other credit rating
agency only if such acquisition results in change in control in the credit rating
agency whose shares are being acquired. On the basis of the prior approval sought
by the acquirer, the Board may approve the acquisition in the interest of investors,
market integrity and stability.

(2) A shareholder holding 10 per cent or more shares and/ or voting rights in a credit
rating agency shall not hold 10 per cent or more shares and/ or voting rights,
directly or indirectly, in any other credit rating agency.

Provided that the said restriction shall not apply to holdings by Pension Funds,
Insurance Schemes and Mutual Fund Schemes.
Explanation: For the purpose of this regulation, a “credit rating agency” means a
credit rating agency registered with the Board.

AJAY TYAGI, CHAIRMAN

[ADVT.—II1/4/Exty./77/183]
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Footnotes:

1. The principal regulations, SEBI (Credit Rating Agencies) Regulations, 1999 were issued
under S.O. No. 547 (E) dated July 7, 1999 published in the Gazette of India.

2. SEBI (Credit Rating Agencies) Regulations, 1999 were subsequently amended on-

(a) March 28, 2000 by the SEBI (Appeal to Securities Appellate Tribunal) (Amendment)
Regulations, 2000 published in Official Gazette vide S.O. No. 278(E).

(b) May 29, 2001, by the SEBI (Investment Advice by Intermediaries) (Amendment)
(Regulations), 2001 vide S.O. No. 476 (E).

(c) September 27, 2002 by the SEBI (Procedure for Holding Enquiry by Enquiry Officer
and Imposing Penalty) Regulations, 2002 vide No. S.O. No.1045 (E).

(d) February 19, 2003 by SEBI (Credit Rating Agencies) (Amendment) Regulations, 2003 vide
S.0. No. 203 (E).

(e) October 1, 2003 by the SEBI (Credit Rating Agencies) (Second Amendment)
Regulations, 2003 vide S.O. No. 1160 (E).

(f) March 10, 2004 by SEBI (Criteria for Fit and Proper Person) Regulations, 2004 vide S. O.
No. 398 (E).

(g) September 7, 2006 by the SEBI (Credit Rating Agencies) (Amendment) Regulations,
2006 vide S. O. No. 1454(E).

(h) May 26, 2008 by SEBI (Intermediaries) Regulations, 2008 vide no. LAD/
NRO/GN/2008/11/126538.

(1) March 19, 2010 by the SEBI (Credit Rating Agencies) (Amendment) Regulations, 2010 vide
Notification No. LAD-NRO/GN/2009-2010/30/199044.

() April 13, 2011 by the Securities and Exchange Board of India (Change in Conditions of
Registration of Certain Intermediaries) (Amendment) Regulations, 2011 vide Notification
No. LAD/ NRO/ GN/ 2011-12/03/12650.

(k) July 5, 2011 by the Securities and Exchange Board of India (Credit Rating Agencies)
(Amendment) Regulations, 2011 vide Notification No. LAD/NRO/GN/2011-
12/10/21232.

(I) December 27, 2011 by the Securities and Exchange Board of India (Credit Rating
Agencies) (Second Amendment) Regulations, 2011 vide  Notification = No.
LAD/NRO/GN/2011-12/31/39022.

(m) December 08, 2016 by the Securities and Exchange Board of India (Change in Conditions of
Registration of Certain Intermediaries) (Amendment) Regulations, 2016 vide Notification
No. SEBI/LAD/NRO/GN/2016-17/023.

(n) May 23, 2014 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2014 vide notification no. LAD-NRO/GN/2014-
15/03/1089

(o) March 6, 2017 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2017 vide notification no. SEBI/LLAD/NRO/GN/2016-
17/037 read with notification no. SEBI/LAD/NRO/GN/2016-17/38dated March 29, 2017.
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