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AT ST UF I I9H WA
(AT ST fRmT)
FrfEeT
% feeett, 18 W, 2018

AT 1987().—aTdsi«® @dq (WF T 0T FT IrAfA=ar) sneer, 2017 F AqUTET § AT 9T

FErATfea Tehl HI ATAYT FLT AT AR

daef:- e AR wa dada Rramr (Sersdidt) sifrgem & §-45021/2/2017-d.51, ReiF 15.6.2017

o AYHRIT T AT TAT TSR F T & (70 ARG § HF T9 S0SAT AT TIATTGd FIA TAT TEeN q4T FATHA
& T\t T ITuTeA & gerar 9 % fory shenfen Sia ve geada Gan f fT=iw 15.06.2017 i srfdg=ET |, -

45021/2/2017 &Y E-11, % qgd =% @ag (A 37 0T T qrerfisrar) st #i 21

2. 9% IUE HaW F dgd AT qrEasE @i (A% 39 fvear | rAtHEar) Araer, 2017 F AT § 9y
T TS & IH HATAT (THATS U 412) TagT Afag=a wear g 5 ITLh Arser F e =73 wa¥ g7 g

ACTHIATES q9T SAETHITT T2l F o a9 TTFRT G T g0 I {ehar &1 SITusft|

3. Ff* Faforfa atamEree T Aiemited gehi ®1 qrasas @i (T =9 S0SAT Fl TTHfHFar) arser, 2017 F

Ted arferef=a T srar g1
3.1 ar |t <99 sraTRa siEEETsT
(F) TieaTaT:-

TH ATTAAT F TIATSATS, ST T qredd &T i fufgar argei, I argsl, arforsas argdi s J gl

Y @ X faffda % forg yr=ar 3g snifm whw
He &t wiama

65%
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3.2 1€ i 391 ATEAT 3 AT e
(F) TfraTaT:-

T ATSEAAT F TSI, AHITET Teal w1 aread ar aa7 fAaRar aregdt, ar aregdt, arforsas argdi s &
fafamto wa-vaTa 3q e qew/Iet 9 g

g & R [T agar a=ar % fg aka | g0y
T Hde i wfdeaar

4. 9f% 7g AfAgHAT qesrer AT AT AT 31.03.2019 F THTT TEAT HHIEAT T IO

5. 9f% a8 Afg==T Henfard SAfeeg=ar S g aF J& gRi|

6. T Hee/aF Heaaad Ht TUFT gg TFwaT

6.1 = fafamtaret (Srsrua—disiow) & s qarnit 3 foer it omT it STusft, s Saersy ster v Ay, Rt §
T forelt e ae et g1 ek ot A aivoma i

(@) asft TRt & anra f e S Ieare & "@Efad § (I i @HE ¥ @0 A0 F#7 qAT goF  9f2d Ire GIEaT
S o =wwr/ He-sii o ST @ear 8) a7 g Tored ®9 § Srqar "9 AT F ATeqd & qar fF=ited &
HTEAH F ATATT Al AT 3T 2

(@) IATE (SRl FT @IE T AT T ed TAT F Aied Ire BISHL (oI (o0 Feol/Fe-ATF o ST J&6ar ) +
ICATEA § TAYEN F FT H ITAR ¥ T (TTEA ATAT ATAA €T F) ATHAT F AATAT (oA F FT Agd T F T27T
ITATE T ATH T THT Fadl oo ATl aMra F 7 g

(1) TS g | F7 ITITET THTT ATANTET, STHT TIAT FF TE@-T@TF ANT F FH IR (TAYE Hl @E T8 AT T0
[ TAT F AT, Srg SISHT (o (1T a0/ Heli® o ST 96T ) F SITad # ari & &9 H Y qradt &
arTtaa forer #it ardt anTa TRd T, AT qor AT AT ATET, STHT aAT FT TE-TETd AN Ud FE TETT ATH,
TT faaore == § 9 g

6.2 AT F F fae (FA- STATTH) FT TOET T 2Ter 9 A4 et & 7 B uw F g i o) smw g
Fede AT e Tt 3

(@) Tt =Aes F onra i i S e ¥ q4faT § (SRt A @ I A U ged 9A7 F aiEd, St siehy
e forT =or/ Fe-si foram s w&har 21)

(@) ITITE T THTT ATH L, AT AT I d TFa-Fedl qoo

(1) AT g TRT SATET THTd ATA-ATET, ST 9T 7T T@-3a7d aR Agd F% TETd a1, Il anma 724,
e o oo == T

6.3 fAaferiad wRie % dqET T3 6 TS FEAT % AT I T Goaded fl TIaeraar ST ToET it o)
T GeAag & gfaeaar = (STua-stay/ - dama) X 100

farmTier &1 STt B 3 saer e Aol Yous® USiHT ST § | FF ° 7 &7 BT F STTNT FT 5 ST Fae/
Teaada &l TR w2 S| =8 g6 § A 99 g1 9 A7 Tg gEAd w9 5 06T 56T T 9 geaadd
T B

7. ST Hée/ O TeAqET FT THTI R0

(®) fAfEaET, FIet R ST TAET F THT T AT g FE-TH0E Y& AT 6 {0 T Sere Sqqay e
Fee T I FLA gl TAT TITH STIAT ST T AT AT <, o #2019 92 2117 geaad« & smar g1

(@) %.10 FUT & ATerF FoT gq @ & GTHA § ST AT H9T (FAAT F qTHe §) w1 qifafees oar oas
AT AT AGT TEETF AL AT Fld AT FATES UhTIrard (FATAIT F AATIT HCATIL F ATHA H) SATH FHeed
T AT THISEE H T had FT JIA9d I AT TATT T J&T7 FH T
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@) =T =TT qreT At AEmTEet F FEw 175 (1)(AE)(TF) F a8 GeAtast A IeerEd giv, o fore e
FTAT TIEAT ITF IALCRAT H qrAT =i RammEer & F=a 151 (i) F e &1 aut & oo Aoy G s
THAT g1 AT & UHT T FTAATIAT il ST Tl T &, ST FIAA & dgd ATHT 2l

8. AT I U A ITH HATAT ASTHITET IATE ATAHFAT % FATeadd =l AT & forw Free #=rer g

[FT. 7. 12(39)2018-T£31S/15446]

TferT sRETe, S |tea
MINISTRY OF HEAVY INDUSTRIES AND PUBLIC ENTERPRISES
(Department of Heavy Industry)
NOTIFICATION
New Delhi, the 18th May, 2018

S.0. 1987(E).—Public Procurement (Preference to Make in India) Order 2017—Notifying Automobile
and Automotive Components in furtherance of the Order

Reference: Department of Industrial Policy & Promotion (DIPP) Notification No.P-45021/2/2017-B.E.-II dated
15.06.2017

Whereas, the Government has issued Public Procurement (Preference to Make in India) Order 2017 vide the
Department of Industrial Policy & Promotion (DIPP) Notification No.P-45021/2/2017-B.E.-II dated 15.06.2017 to
encourage ‘Make in India’ and to promote manufacturing and production of goods and services in India with a view to
enhancing income and employment.

2. Whereas, in furtherance of the Public Procurement (Preference to Make in India) Order 2017 notified vide
reference cited above, the Ministry of Heavy Industries & Public Enterprises (HI&PE) hereby notifies that preference
shall be provided by all Government Procuring Entities to domestically manufactured Automobile and Automotive
Components as per the aforesaid Order.

3. Whereas, following Automobile and Automotive Components are notified under the Public Procurement
(Preference to Make in India) Order 2017:

3.1. Automobiles based on Internal Combustion Engines
Definition:

For the purpose of this Notification, Automobiles would mean two & three wheelers, passenger vehicles, commercial
vehicles etc.

Percentage Local Content required to qualify as 65%
domestically manufactured

3.2. Automotive Components for Internal Combustion Engine Vehicles
Definition:

For the purpose of this Notification, Automotive Components would mean components/spares required for
manufacture/maintenance of two & three wheelers, passenger vehicles, commercial vehicles etc.

Percentage Local Content required to qualify as 60%
domestically manufactured

4. Whereas, the Notification comes into effect immediately and would be reviewed after 31-03-2019.
5. Whereas, this Notification shall remain valid till a revised Notification is issued.
6. Procedure for calculating local content/ domestic value addition

6.1 Bill of Material sourced from domestic manufacturers (Dom-BOM) may be calculated based on one of the followings
depending on data available. Each of these calculations should provide consistent result.

a. Sum of the costs of all inputs which go into the product (including duties and taxes levied on procurement of
inputs except those for which credit/set-off can be taken) and which have not been imported directly or through a
domestic trader or an intermediary.
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b. Ex-Factory Price of product minus profit after tax minus sum of imported Bill of Material used (directly or
indirectly) as inputs in producing the product (including duties and taxes levied on procurement of inputs except those for
which credit/ set-off can be taken) minus warranty costs.

c. Market price minus post-production freight, insurance and other handling costs minus profit after tax minus
warranty costs minus sum of Imported Bill of Material used as inputs in producing the product (including duties and
taxes levied on procurement of inputs except those for which credit / set-off can be taken) minus sales and marketing
expenses.

6.2  Total Bill of Material (Total-BOM) may be calculated based on one of the following depending on data available.
Each of these calculations should provide consistent result.

a. Sum of the costs of all inputs which go into the product (including duties and taxes levied on procurement of
inputs except those for which credit / set-off can be taken).

b. Ex-Factory Price of product minus profit after tax, minus warranty costs.

c. Market price minus post-production freight, insurance and other handling costs minus profit after tax, minus
warranty costs minus sales and marketing expenses.

6.3 The percentage of domestic value-addition may be calculated based on information furnished as per the following
formula:

Percentage of domestic value-addition = (Dom—BOM/Total-BOM) x 100

It is recommended that each agency assessing should calculate the domestic local content/value-addition using at least
two of the above formulae so as to validate the assessments in this regard and ensure that the domestic value addition that
is claimed is consistent.

7. Verification of local content/ Domestic Value Addition

a. The local supplier at the time of tender, bidding or solicitation shall provide self-certification that the item offered
meets the minimum local content and shall give details of the location(s) at which the local value addition is made.

b. In cases of procurement for a value in excess of Rs.10 crore, the local supplier shall provide a certificate from the
statutory auditor or cost auditor of the company (in the case of companies) or from a practising cost accountant or
practising chartered accountant (in respect of suppliers other than companies) giving the percentage of local content.

c. False declarations will be in breach of the Code of Integrity under Rule 175(1)(i)(h) of the General Financial
Rules for which a bidder or its successors can be debarred for up to two years as per Rule 151 (iii) of the General
Financial Rules along with such other actions as may be permissible under law.

8. MHI&PE shall be the Nodal Ministry to monitor the implementation of the Automotive Products Notification.

[F.No. 12(39)/2018-AEI (15446)]
PRAVIN AGRAWAL, Jt. Secy.
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