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3. Araae AT« Z7aT AT § 6 98 wea § Hag aeq & TSI IcATEH @ A ITS(Y § 79 T90H
g1 TH TR HTE | Iuey |HIET & AqATL, AGTF FI41 HT ICAEA H IATad w1 5@ fFear
AT § ATead | T IcaTad &1 100 FTaerd g1 o1a: STashrt et #d & 6 Araash Haet

el Mawmaet & M99 2 (@) F A9 % Ha2 9 9 3TN & SAI¥ Aaad Tealel Maaraet
% 9% 5 (3) & orefie Frvrar eeft araESt w1 O FAT gl

R Seare

4. FAHTE ST % FaEmrdia Icare (FET) T g (THRUH) 8 FARSATEe ¥y (THFUH)
FTHET IF ATIHI AT T & oo f2uires o o [afes w@e &1 vdF e 81 S&e 99y
frerarell % Tqd FARISATES | (THRUH) F ae T Fgl F1aT gl S0 Ale-FoAl-FA A TeS
TIHTU] HTAT Bl g ST SHehl & 3T T @1 § FARNT AT 6l AT SorFeI1eiadr arar
2l FARSATERHH UHd TS & aod TEE| H UH FALATAHT THg 2IaT gl T 396 T
HTAT FHLA: 66 TA9rd, 68 Tfaad X 70 Yo & Tefi= avfiha AT ST ThaT g1 ThHHUH &l HIC
I 9T T TG - HIAMHL 3T STATATHE H T (AT STTaT 2
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T
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qHIT a5
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arfae 39
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10. A=Al F T AU AT g T o Hag 397 F T AT | Hag a€q il =Y et siHd

IUTed FLIH | TEAH Tl 1g gl ATARTRATst o ag oF 4T fohar g o == 59, 17, 9 I=097 § rr
et s=fora g1 o1a:, Ja3 390 § A1 ToF FT ATHE I H IATEA & SET I 5 IS
T FrAETAT it AR ST TRATT AR Hl (o561, ATHT AT TATHAS 297 AT T a1 digd
faferaa &7 & THTRT FXeh AT T24AT 2

Fata fa

11. SraEat 7 SISIETSTSUS & YT SATATd ARET o6 AT 9 e S+, 707, 3 forw o= saure
&1 fata faa Faifa f 31 995 390 F o agd a2, gt i, aae =37, sagsfiT arg,
FHTLT ST oo AT o Forw frma qaTsH 6w 17 2|

RIS G
12. FTHT o &l AT HEET-51E =aiq Srdd & a7 &t 7 ¢ S0 a5 39 & 999 7§ 90

ITed | &7 9dqT7 FdT gl 9 a1d & 9Fied TIH 547 |17 g 6 993 397 ¥ d@ag avq &7
AT o8 FR@MI-I [aid g & dAfew g Sog voa9 geear 9ar =F9qr g & dag sa &
ATl ZIRT A1 ST § Halg a%q &1 9T AT ST ¥@T 2l

13. AT UTed AT & 9TH 9187 € ST qreaaret St &1 3t=d 3820 2l

gfa 3T FRUTHS day

14. AT FIRT TEQA AT I T3 IS &l g AT 6 A o forw fG=m o mam 21 sees =
TTfed ATATAT T THT T | T AT H IqITET X @Id il 18 | J&l gs AT, THiHd dweldl,

#Fma ax feeft, 9 A<y =re, Fatea G o worers o, Bfss aEst § aarras gig
ATfe % O g5 AT & |1eT Ieqa (U g1 siraas® o ag W1 arar 6 g o =eeg ST & wamaer §
e IcaTe T 9Ted aEdta® ®T | GTYT ST T gl AN SR F Iodrad, T, ewar
STANT T AT REAT 397 H 3T Al T ¥ 26 979 92 o= #37d gu o = 32T 4§ 997
TE B ATIUISA IcaTad & T §, 9% = #7d gu &rht &7 72T 2l

15. qath & TR TH AT T ITd 3 1o TTea<rell ST il FEaTd &l A= 380 & forg
HaE 397 & A I FATAT g2l § MATAd Hag a&q 6 TIed, T AN Hl g5 efd JoT HiAT 9T
Ud AT & A FOTHS Hae & T q18T 8, T TR uagnT st & {9 5 %
STETT HAT TTe AT AL I2ANT Hl g TILOTHT &1 o0l ST i L[EATT Fd & qT1h Hiod I #hl
HIS[E, |TAT 37T T FT i 6T ST 9o oY qrea<relt ok 6 39 ier 6 Ferier i

T ST AT AT SATT qT A T4 SART Al g ATd 1 FHTCT F o6 [ol0 937 g |
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qreAET st it T
16. qai<h TTRTH & Haasry, [fde wifdsrt dag 2o & g1 & srgar gt 4 f[gifad a5 a=q &
AT qTed il HiS[al, ATAT AT TATS & Hael H Trearel = i AT Hid 2l

st srafer (feiers)

17. FA9E S & TAISETS i qater 1 a1, 2016 - 30 54, 2017 a% #¥ g1 A1 ety i+
srafer § 2014-15, 2015-16, 2016-17 ¥ i+ srafer amfier gRT

YIAT T AT

18. Hag 391 | FATq AATas®i, ad # ffaq 39 q@mEm™ & JRU ITh a0hr, ARd H IaE F
ST T ATATAD] T TATFATSA T~ = FhAT ST 2T ¢ aTler o Afgd T § ug & |
e Gq AT Afde qrfearT &1 = &0 70 99 9% o5 qq w2 qeh Sl 0 Gl 7 6w w1
LED

fAfde wifsrd
e Ud Hag o gy
oy fawmT,
sftae arar fafeer, star 9=,
5 ¥9< a1, 75 fw=ii- 110001

19. 1% ovx Baag Tearwre oft 119 & wvrq gt "@aeft A8 aRry f= & 1€ gy fwr F fiaw
gt & =T 7gfa | Teqa T gt 2

qug-Hiar

20. FAHTE I F HATAT FIE GAAT X AT % (o107 FHTE UG TH ATEEAAT & TH1 6T qere
q =t faat (40 fah) F fvaw sl aq we wferardy & ure fofea & 9t s =nfeo) = fe

et aa #\T & Hae FE =91 T TE1 SIdl g TTaT ITH GAAT AL Bl &, Al ATTeETr
el Hammaet & Tqar, REre | "Sudsy Teai" & &1 9T 99 S+ TI0TH &1 HT 9d gl

21. At Raag Tl il TAEgT 918 &f STdl g (o o T S ol Feld il qrrg § ey
3T (40 fo=T) F ¥ aqa 7 | o Ba (BT & =aew aizq) &t G341 3 &l T3’ & 70"
ST TAT . JAT AL AN 6 AT I AT e €T ITTAT &l AT T@ il ATa9THwadT AT SA=AAT
& Hae § T fevaforat weqa

ST ATETT 9 GAAT T HLAT
22. e WATaeT % IAL/ATLNT o6 Tohell ST o Harer H O 12aT 7 TaT (hAT STaT 8 a7 UE HHer

H AR &1 - de (F) MU ®9 7 dthd U e (ofiva = I8 96T a1); 7
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(@). O & § Afaw gEer de (i, A1, I8 G dT aA1e) T&qq HAT gl & T8 90eq
AT I T7€ €9 € Y& I8 92 "M== 41 "SR " s{fehd gear Al

23. Tt IO s % FOAT TEQT FAAT 1 TR ST SR HIAT ST S Jrehrdy
aT BaaE T Al UHT SRIAA T GAAT T HLeAT Fded il T AT < & [orT Tqa=r girl g
fedag Tell gIT IO 973 ¥ &7 (2) TaFT 3T = 9T 6t 97 (5) a7 T&qq HeAT STe<r
ELRL

24, I B T ITAT 1 T2 AT 6 o0 § FIAT TSTAT H T AT 6 a1 UH FHILO0 T
faerzor yeqq FXAT R % I GEAT FT THeT FN Al AT AT THAT © SA/AT THT FHAAT
TR F1 AT T8l 2l

25. RO ®ITAL 1 IH A7 , ok a1 § Ta=aqr &7 arar 631 747 g 98 997 @d gu
At TEag /R SEt T2 &l Ariefishd o G=AT & 91 T ST 6l SATH
AT AU g1 SR qIer oAiH fowqa AT ey vl Ta=1T e 9T YA gAAr ol
oo aeq &1 9= &1 F GHAT 7 g6l AT quariesd gREafaat § T @ y&@rdr
TAFHTY g SHIT HT Tohd @ 1o UHT TAAT HT T GHG Tl g AT TTIEraTT i §q2 F Aqame =9
AT o FHIXU( T U [Ga<0T IUTse FHIAT SATAT ATTZU 6 AL F47 §9a AE1 2

26. QT GAAT & TAET hHI SATH FIA 6 G718 TR TIIATAAT 6 AL Tl TR T STEATHRIT
FT TR gl TS ATTERTET S0 a1q & HqE & 1o TIIAAdT 7 A TATerq 7l g TIaT a1 Tara
I<H AT Al 1A Fed T GTHT € H FIGT AT T § I Thed &l ATEFT FLed

qf=g® g 1 98 UEl TAAT 6l A8 T T 2|

27. |TIE IFOIT EYTaL07 o fa9T AT IO =aT % &7 o a1 H A= weor & faeor & fomr
T sro forelt s &1 wTfeeRr gy Rl § 991 o STue we = =T i T Ear o e
H HAE I ST I TR FT A 6 q1E AR UHT TAAT 6 TQTaT TeAHTL 6 (910 ATIEHRE %
AT FoRelY TeTahT T IHET Tehed g1 H0|

LR e ) s B 0 G R
28. M=9® 6(7) % ATHT Fls BadE TAFRT IH ATASTHH RIS H HUEAT FT ThdT g OEH 7T

daE Tl ZIT Yoqd |18 & RO+ ®I7aa0 T T g

HHEAT
29. 7ife < Baeag Terae St=a safa & fav sraeas a1 e+ § 947 F2dT g AT IH A=A

SUsd qg! HAAT & T ST | AATH AT STAAT & aF AT UH TeAHTT il STHZANT AT FT
T @ S I 9T ITAee TSAT o ATYTE TT AT TUMH T F¥ Tohd g qIT hex TR I
T fRreTiel 2 ahd 2

e o, 9 af=g va e i
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF ANTI-DUMPING AND ALLIED DUTIES)
Initiation Notification

New Delhi, the 2nd January, 2018
(Case No. OI-30/2017)

Subject:— Initiation of Anti-dumping investigation concerning imports of ‘concerning imports of
Fluoroelastomers (FKM) from People’s Republic of China.

F. No. 6/25/2017-DGAD:—M/s Gujarat Fluorochemicals Ltd. (hereinafter referred to as “petitioner”
or “the applicant”) have filed an application before the Designated Authority (hereinafter also referred to as
the Authority) in accordance with the Customs Tariff Act, 1975 as amended from time to time (hereinafter
also referred to as the Act) and Customs Tariff (Identification, Assessment and Collection of Anti-Dumping
Duty on Dumped articles and for Determination of injury) Rules, 1995 as amended from time to time
(hereinafter also referred to as the Rules) for initiation of anti-dumping investigation and imposition of anti-
dumping duty concerning imports of Fluoroelastomers (FKM)(hereinafter also referred to as the subject good
or product under consideration), originating in or exported from China PR, (hereinafter also referred to as the

subject country).

Domestic Industry & Standing

2. The Application has been filed by M/s Gujarat Fluorochemicals Ltd. as the domestic industry.

3. The applicant company has claimed that they are the sole producer of subject good in India and a new
entrant in the market. Thus, as per the evidence available on record, the production of the applicant company
constitutes “a major proportion” of the domestic production; in fact 100% share of domestic production. The
Authority, therefore, determines that the applicant company constitutes eligible domestic industry within the
meaning of Rule 2 (b) of the Anti-Dumping Rules and the application satisfies the criteria of standing in terms

of Rule 5 (3) of the anti-dumping Rules.

Product under consideration

4. The product under consideration (PUC) in the present investigation is Fluoroelastomers (FKM).
Fluoroelastomers (FKM) is a class of synthetic rubber designed for very high temperature operation. With
excellent over-all properties, Fluoroelastomers (FKM) is called as the "Rubber King. It contains not-fully-
fluorinated molecular structure, and its main and side chains contain strong electronegativity of fluorine

atoms. "Fluoroelastomers” are a family of fluoropolymer rubbers, not a single entity. It can be classified by
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their fluorine content, 66%, 68%, & 70% respectively. FKMs are broadly categorized in two sets -
Copolymer and Terpolymer.

5. There are various applications of Fluoroelastomers (FKM) such as industrial use in hydraulic O-ring
seals, check valve balls, electrical connectors, automotive use in shaft seals, fuel injector O-rings, and

aerospace use in O-ring seals in fuels, lubricants & hydraulic system, manifold gaskets and fuel tank bladders.

6. The product does not have dedicated classification. The product under consideration is classified
under Chapter 39 under customs subheading no 3904 of the Customs Tariff Act, 1975. It is however submitted

that the customs classification is indicative only and in no way it is binding upon the product scope.

Like Article

7. The applicant has claimed that there is no known difference between the subject goods exported from
subject countries and that produced by the domestic industry. As submitted by the applicant, the product under
consideration produced by the domestic industry and imported from subject country is comparable in terms of
essential product characteristics such as physical & chemical characteristics, manufacturing process
&technology, functions & uses, product specifications, pricing, distribution & marketing and tariff
classification of the goods. Consumers can use and are using the two interchangeably. The two are technically

and commercially substitutable.

8. The applicant has further claimed that two are technically and commercially substitutable and, hence,
should be treated as ‘like article’ under the Rules. Therefore, for the purpose of the present investigation, the
Authority treats the subject goods produced by the applicant in India as ‘Like Article’ to the product under

consideration being imported from the subject country.

Country involved

9. The present investigation is in respect of dumping of the product under consideration from China PR.

Normal Value

10. The petitioners have submitted that they could not able to provide domestic selling prices of the
subject goods in the subject country. The petitioners also claim that there is significant distortions prevailing
in the Industry is China PR. Therefore, the Normal Value in the subject country has been estimated on the
basis of cost of production in India; taking into account cost of raw material of domestic industry, cost of
utilities and conversion cost of domestic industry, duly adjusted on account of selling, general &

administration expenses, plus reasonable profit.
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Export Price

11. The applicants have determined the export price for the product under consideration for China PR
based on the import statistics obtained from DGCI&S imports data. Price adjustments have been made on
account of Ocean Freight, Ocean Insurance, Port Expenses, Inland Freight, Commission and Bank Charges for

the subject country.

Dumping Margin

12. The normal value and the export price have been compared at ex-factory level, which shows
significant dumping margin in respect of the subject country. There is sufficient prima facie evidence that the
normal values of the subject goods in the subject country are significantly higher than the ex-factory export
price, indicating, prima facie, that the subject goods are being dumped into the Indian market by the exporters

from the subject country.

13. There is sufficient evidence of the significant dumping margins to justify initiation of antidumping

investigation.

Injury and Causal Link

14. Information furnished by the applicant has been considered for assessment of injury to the domestic
industry. The applicant has furnished evidence regarding the injury having taken place as a result of the
alleged dumping in the form of increased volume of dumped imports in absolute terms and in relation to
production and consumption, price suppression, price underselling, significant financial losses, negative
ROCE, negative growth in various parameters etc. The applicant has also claimed that dumping of the product
under consideration is materially retarding the establishment of the domestic industry. The production, sales,
capacity utilization and market share of the domestic industry is quite low considering the demand for the
product in the Country and considering that the domestic industry commenced commercial production

sometime back.

15. From the foregoing, the Authority prima facie finds sufficient evidence of dumping of the subject
goods originating in or exported from the subject country, injury to the domestic industry and causal link
between the alleged dumping and injury exist to justify initiation of an anti-dumping investigation in terms of
Para 5 of the Rules, to determine the existence, degree and effect of alleged dumping and to recommend the
amount of antidumping duty, which if levied, would be adequate to remove the ‘injury’ to the domestic

industry.

Initiation of anti-dumping investigation

16. The Designated Authority, in view of the foregoing paragraphs, initiates antidumping investigations
into the existence, degree and effect of alleged dumping of the subject goods originating in or exported from

the subject countries.
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Period of Investigation (POI)

17. The period of investigation for the purpose of present investigation is from 1% July, 2016 — 30" June,
2017. The injury investigation period will however, cover the periods 2014-2015; 2015-2016; 2016-2017 and
the POL

Submission of information

18. The known exporters in the subject countries, the Government of the subject countries through their
embassy in India, the importers and users in India known to be concerned with the product are being
addressed separately to submit relevant information in the form and manner prescribed and to make their

views known to the Authority at the following address:

The Designated Authority
Directorate General of Anti-Dumping & Allied Duties

Department of Commerce,
Jeevan Tara Building, 4th Floor
5, Parliament Street
New Delhi -110001

19. Any other interested party may also make its submissions relevant to the investigation in the

prescribed form and manner within the time limit set out below.

Time limit

20. Any information relating to the present investigation and any request for hearing should be sent in
writing so as to reach the Authority at the address mentioned above not later than forty days (40 Days) from
the date of publication of this Notification. If no information is received within the prescribed time limit or the
information received is incomplete, the Authority may record its findings on the basis of the facts available on

record in accordance with the Anti-dumping Rules.

21. All the interested parties are hereby advised to intimate their interest (including the nature of interest)
in the instant matter and file their questionnaire responses and offer their comments to the domestic industry’s
application regarding the need to continue or otherwise the Antidumping measures within 40 days from the

date of initiation of this investigation.
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Submission of Information on Non-Confidential basis

22. In case confidentiality is claimed on any part of the questionnaire’s response/submissions, the same
must be submitted in two separate sets (a) marked as Confidential (with title, index, number of pages, etc.)
and (b) other set marked as Non-Confidential (with title, index, number of pages, etc.). All the information

supplied must be clearly marked as either “confidential” or “non-confidential” at the top of each page.

23. Information supplied without any confidential marking shall be treated as non-confidential and the
Authority shall be at liberty to allow the other interested parties to inspect any such non-confidential
information. Two (2) copies of the confidential version and five (05) copies of the non- confidential version

must be submitted by all the interested parties.

24. For information claimed as confidential; the supplier of the information is required to provide a good
cause statement along with the supplied information as to why such information cannot be disclosed and/or

why summarization of such information is not possible.

25. The non-confidential version is required to be a replica of the confidential version with the
confidential information preferably indexed or blanked out /summarized depending upon the information on
which confidentiality is claimed. The non-confidential summary must be in sufficient detail to permit a
reasonable understanding of the substance of the information furnished on confidential basis. However, in
exceptional circumstances, parties submitting the confidential information may indicate that such information
is not susceptible to summarization; a statement of reasons why summarization is not possible must be

provided to the satisfaction of the Authority.

26. The Authority may accept or reject the request for confidentiality on examination of the nature of the
information submitted. If the Authority is satisfied that the request for confidentiality is not warranted or the
supplier of the information is either unwilling to make the information public or to authorize its disclosure in

generalized or summary form, it may disregard such information.

217. Any submission made without a meaningful non-confidential version thereof or without a good cause
statement on the confidentiality claim may not be taken on record by the Authority. The Authority on being
satisfied and accepting the need for confidentiality of the information provided; shall not disclose it to any

party without specific authorization of the party providing such information.

Inspection of Public File

28. In terms of rule 6(7) any interested party may inspect the public file containing non-confidential

versions of the evidence submitted by other interested parties.
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Non-cooperation

29. In case any interested party refuses access to and otherwise does not provide necessary information
within a reasonable period, or significantly impedes the investigation, the Authority may declare such
interested party as non-cooperative and record its findings on the basis of the facts available to it and make
such recommendations to the Central Government as deemed fit.

SUNIL KUMAR, Addl. Secy. & Designated Authority
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