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arfvrey 3R e T w3
(arforea fawm)
(feer =R wEIfeeer)
GICEIECARSCEll
T2 faeell, 18 SfaqER, 2017
9. 32/2015—2020

fawa - afw yifter u=l &1 e (F@fd), Frafa s sEfr &1 fawar iR Al & smaa—yd
Id B WA IAUSHpd Fidl d JE 2g o fey ¢ iR u=f § qrwfde 99 @ wmal @
frafirfieror @ |Geftra ufear gwa® 2015—2020 & IA—T—4 A GG B Ga9 4 |

BI. . 01,/94/180/186/UUH—18 / MRfl—4—9Fa—9g W I wofod fader =R <ify
20152020 & URT 2,04 & B Ua<l AfGHAl BT YANT HRA Y HABIFQLd, fda¥ FUR SHfed H Ufhar g,
2015—2020 # FfIRad Helerd ovd &, i frergar &

1. ufhar gE&as 2015—20 @& AT 4.38 ¥ W fear 1w 2 599 56 YHR 9T WG
438 YTRIGR u=Al & e (qafdT) a1 gfen

(i) 31 A7, 2009 BT AT THH U WINI fbU MY UMBR Al & fHE FAfST B Al T <1 S |

(i) FAMT Y SIRIY TUAUG—4T H HEET &Ey Ui R), fae WieeR ux SR a1 €, &1 Rl
BT |

(iii) oA wfteR gAt & ST B GRer W TReR uHt & Aree /frafider 2 @ Suder grf
qoIm 3T el mana srerar et @1 srgafar T8 & S |

(iv) FafdT o gfen 39 1 uiteRr w3l & foy aifffe sravadaril 2 W Suder grfl, 5= fager
IR AT 2009—14 AR 2015—20 BT AR & SRE TN fhar a1 € @t wal afa vd smad
ftrgfera A Afafe Sare AMes (RieiF) & IR o &1

(v) @dd W UIRSR 93 Fe d8d 9e Yodb B U DI TS T, Pl Bl FANT DI A &1 S
AP & | U TRPR I3 AT =i 99 & 8 Fahdl o |
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(vi) &0 offeR v & fafd <R@ el & TR fdy oF Tt fafa o Rufy # fafa e
FAT B MR B JFA FAGT Yob S YA W ULHAT J&dH $ URT 442 D IFAR UA
WIRIBR U BT FAfT & Tgel <1 I Hebell ® |

(vii) ®Had U IR WteR w=l @ FafaT o St (H fFafd e oifier 93 @ d8d |99 ugd
SR fhT 1T R o5 @ URfAe / favaiRa fFata < safr @ iax fag v &

(vill) FAfT Daer T AT BT ST o9 ygel Wi R U H gy fid amidica @1 gid § ol
T 9% & WteR H AfdRed fafd fear war &) deonfl, 9 od R SR =8 R S =
9 WIRISR U3l B qEdm de @ & o) |R—A1) el 81 IR SFadi UeedR uA # 6y
T IYMITT Y WIEIPR 1 derdr 3rafey (Jmard & forg) & Wiax & a7 Y| WIIeR @) derdr
AR & IR fHAT AT VAT IR Yo WIRIBR H by Ty PRI @ T 9@ JITuTd TR UR
B, A B A7 IS BT | Yo UIRIGR UF I dUdT & F9C 89 & 918 o 916 & UTRIHR
A BT Fed B DI IIART TG BRI |

(ix) fafr=r frafa el @ s[afd & | SN RIeR U5 &1 dad &R @l Ik BrfT |

(x) HEIH Ugd 9N WNGR UF & URfFe a1 fawaRa fafd < o saf 9ara @9 @ 9rg fag
N ARl & dEr SRa WR U UTIEeR Al @) FlfdT b e i g @1 gfd @ forg AR
&l T S |

(xi) gYel St WMl WReR UA H W 8, @1 8 dod BRI SO den dMes 9 gRT
Al /dce AMGS @ AR Yodb Jad $YSh Bl UM S SQIH | AR &l § 8/ UieR
AT H IS BT SYST BT FHA BT AMRE el ¢ |

(xii) fraia SR o forg facer @R A AR wfhar 9 gon MR [EATH o HaelT FafdT dv )
HTIH TG BT | AR FARTT B W o AT AT § FHH HT 9T FAdT ® ar 9 UfhAT gD
201520 & URT 4.49 & UGl & dgd AT BT 8N |

(xiii) AT & 9 WREOGR U= B T gAOE S I th WiReR 93 AFT ST | WRIeR 3 Bl
FAT & 9% 3fd TY Kol AIMEUH e AR Bl TH3IE D AR W Jed AL Bl ITOFT Bl
ST |

(xiv) <9 USR =l & 79l d ol qafdT o srgafa T8 erft 5 & uiffert &1 {6 wTera
SH®HRY / STeTdTst Bl Udl doldl © | 39 A, S Al d fbedl FafdT &1 srgafa =2 grft
STE SIS /A UF Ugel B SN R AT AT § idl e yiRieNy /W e Ui
SRT ARV 3Meer Ugel & SR o Y 717 §|

(xv) uRRme—30 & (faQer @R A 2000-14 & aga o)) /IRRe—az(fader amur Afa
2015—20 & d&d oIRl) & dgd IS YIrerR oAl & qafe T & ferv sifaRed graem iR
18 7T ¥ & AT & AT oY 9TfreR o=

a) F9 fby 7Y yReR uEl @1 Fafd i o @1 Al ga9 fPy S 2q uwarfaa faedt
) YR 93l § e Ugel B AT B aIRIG I BRI |

b) T WIGR U=l @I Fed HR- B argAra sRil ae 9l FrRafd dee fey o g gxarfad
ol Y TP R U=l # WeW UBd @ A @ IR W ARG /fawdiRa afa il
afy & MR R B |

2) R 4.42(5) & WG S FFTTER UgT SIRM:

@) uRRME 437 (fa<er MR AT 201520 & T ORI & AT TR UEGR U= g Fafd IR smafer &
FeiRa Fafd e qR1 o=+ @1 3/@afer @1 Al A fftie Fafer ¥ e &I gl U T8l &l ST |
U AMdl 4 HAoH Yod ol uid Wi Feled Jed &7 0.5 URRid Ui A1 @ &% W o Tl e afd
far T fRia uRfe Ffd <ilRica @ @R &R9 @1 @l & e 50 UhRid W AfPd € der URRS
Fafd STRIRT SR ®1 @y # 50 Ui & o9 fFafd by S R 1 gferd ufd /8 B R 9 Yob
ST SITUAT |
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3) U1 4.49 # wfwfaa fear = Su &= (B):

(®) A AHal d, 9IE Aa—yd ud & W AuShigd ghal 4@ AuEl @ amaa @ fau yiter
A o fear T, aredfas 9@ o1 Frafidiewor |

I Yd I S AR IUSpd Al & ARE 9 fHy MU Rl & smaa &1 EfaRed wu @
EEIEIEEfS?Uﬁo_QTaQ: —

(i) WfErPR—ua gRS AFES & JJAR AT AFT B [ TUd I gY SRSl Bl I
M| Al Fald SR BT QR A § HH I8 SR 2 TAT YA AT AT AThR—u=
gR$ & U W8 Kl § d YIEdR U3 gR$ AT ol ARBR &3 dlel bag i Foob /A0
Y URIGRT | UT JA10T U5 U dT Rorad S9a! SuReIfd 3 sugad simfad ArST &l
T fHY S BT YA fBAT SO A1 Ui gRIe 2015—2020 & URT 4.43%F & AR S9!
amyfcfaal w1 g9@T g frafa fy S &1 gErer 2R |

(i) Frafa R sl T Ta M @ uand SNl &I fugad AT &1 SUANT HRd g qad urd
FeH fadli /S witeR 93 @ ded ey v fafa & Sudad 0xr () | g SfeaRaa Arm
AT U5 B YRId B DI QAo H WIpd [HaT ST 99 R By TQ 3iwer &1 |eid aui
3R deita! faRvan R uideR vz H IfeaRad T 7.l & oy & | 9 uTierR—us
RS A UG R U5 & AT AT ATl &l ugad A1 IR WAl Yo YIRIBRT Bl AT
b BR AN FTol Aigd Y ST | Faia a1licd s@fer & qre fby 7v Fafd o) AR gEmor
U3 31 W B @ w4 A © AR & S 9 ar] gedl iR @e @ <Iar 9 8 b
w0 H|

39 ArdWe I ST yHa—

IR IR w3l @ e (Fafd), fafa sifia eafd &1 foar &R vl & mard—qd o & warr
JUSIpa Al A AR &g N fby MU WfeR 93 § aRdfde gb & AMdl & FafRieser i
GdfiT ufshar q¥ae 2015—2020 & 3reARI—4 § R fHy MU |

AP qel Fgdal, Helaerd, ke @mIR

MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF FOREIGN TRADE)
PUBLIC NOTICE
New Delhi, the 18th October, 2017
No. 32/2015-2020

Sub: Amendments in Chapter-4 of Hand Book of Procedures 2015-2020, related to clubbing of
Advance Authorisations, extension of Export Obligation period and regularisation of bonafide
default in the cases where Authorisations were issued for import of drugs from unregistered
sources with pre import condition-reg

F. No. 01/94/180/186/AM18/PC-4.—In exercise of powers conferred under Para 2.04 of the Foreign
Trade Policy 2015-2020, as amended from time to time, the Director General of Foreign Trade, in public
interest, makes the following amendments in Hand Book of Procedures 2015-2020 as under:.

1) Para 4.38 of handbook of procedures 2015-20 is amended to read as under:
4,38 Facility of Clubbing of Authorisations
6) No clubbing of Authorisations issued on or before 31st March, 2009 shall be allowed.

(i)  Request for clubbing shall be made in ANF - 4C to the concerned RA who has issued the
Authorisations.

(i) Facility of clubbing of Advance Authorisations shall be available only for redemption/
regularisation of such Authorisations and no further import or export shall be allowed.
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(iv)  Facility of clubbing shall also be available for Advance Authorisations for Annual Requirement
issued during Foreign Trade Policy period 2009-14 and 2015-20, wherever exports and imports
have taken place as per Standard Input Output Norms (SION) notified.

(v)  Only Authorisations under which similar duty exemption has been availed shall only be allowed
to be clubbed. Such Authorisations may pertain to different financial years.

(vi) In case, exports are made outside EO period of any Authorisation, EO extension may be allowed
before clubbing of such authorisation, as per Para 4.42 of Handbook of procedures on payment of
composition fee.

(vii) Only such Advance Authorisations shall be clubbed where exports under all Authorisations have
been made within the initial/ extended EO period of the earliest issued Authorisation.

(viii) Clubbing shall be permitted only when there is shortfall in fulfillment of export obligation
occurred in first authorisation and excess exports are made in subsequent Authorisations.
However, this condition may not be insisted when validity period (for import) of Authorisations
runs concurrently and imports made in subsequent authorisation falls within validity period (for
import) of first authorisation and such import made within validity period of first authorisation are
on pro-rata, equal to or in excess to the extent of exports made in first authorisation. Subsequent
Authorizations issued after expiry of validity of first Authorisation shall not be allowed to be
clubbed.

(ix) Clubbing of Authorisations issued with different EO periods shall also be allowed.

(x) Accounting of exports made outside expiry of initial or extended EO period of earliest issued
authorisation shall not be taken into consideration for EO fulfillment after clubbing of such
Authorisations.

(xi) Inputs which are common in all Authorisations shall only be clubbed and duty free inputs shall be
accounted for as per SION/Ad-Hoc Norms fixed by NC. In other words all inputs covered in all
Authorisations need not be same.

(xii) Minimum value addition as prescribed in FTP and Procedures for the export product will be
required to be maintained on clubbing. Upon clubbing, if shortfall in value or quantity is noticed,
the same shall be regularized under the provisions of Para 4.49 of HBP 2015-20.

(xiii) After clubbing, Authorisations shall for all purposes, be deemed to be one Authorisation. The
value addition would be calculated on the basis of total CIF and total FOB arrived at after
clubbing the Authorisations.

(xiv) No clubbing shall be permitted in respect of Authorisations where misrepresentation / fraud have
come to the notice of RA. Further, no clubbing of Authorisations, where EODC/redemption letter
has already been issued or adjudication orders have already been passed by RA/Customs
Authority, shall be permitted.

(xv) Additional provisions for clubbing of Authorisations covered under Appendix-30A (issued
under FTP 2009-14)/Appendix-4]J (issued under FTP 2015-20) and Authorisations issued
with EOP less than 18 months:

(a) Export obligation period of clubbed Authorisations shall be reckoned from the date of earliest
import in any of the Authorisations proposed to be clubbed.

(b) Clubbing of such Authorisations shall be allowed provided all exports are completed within
initial/extended Export Obligation period reckoned from date of earliest import in any of the
Authorisations proposed to be clubbed.

2) Para4.42 (d) is amended to read as under:

(d) Extension in export obligation period for Authorisations issued under Appendix-4J (issued under
FTP 2015-20) shall be allowed for a period not more than the half of the stipulated export
obligation period. In such cases, composition fee shall be levied @ 0.5% per month of unfulfilled
FOB value, in case exports effected are more than 50% within initial Export Obligation period and
@ 1% per month where less than 50% exports have been effected within initial export obligation
period.



[9rT I—Ems 1]

AR <pT TSAA ¢ SHTERIT 5

3)

Sub-Para (g) is inserted in Para 4.49:

(2

Regularization of Bonafide default in the cases where Authorisation was issued for import of
drugs from unregistered sources with pre import condition:

Import of drugs from unregistered sources issued with pre import condition shall be regularised in
the following manner:

@

(ii)

The Authorisation holder shall submit documents showing consumption of full imported
quantity as per norms. In case, there is shortfall in fulfilment of EO and unutilised imported
quantity remains with the authorisation holder, the Authorisation holder shall either submit a
certificate from the jurisdictional Central Excise / Customs Authority certifying destruction of
the unutilised imported quantity in their presence or proof of re-export of the same to the
same supplier in-terms of para 4.43A of HBP 2015-2020.

Exports made under free shipping bills/under same authorisation after expiry of EO period
using unutilised quantity of drugs shall also be accepted in-lieu of submission of destruction
certificate as stated in para (i) above, provided the exact description and technical
characteristics of the drug exported matches with that of export item described in the Advance
Authorisation. However, the Authorisation holder shall pay customs duty with applicable
interest to the Customs Authority on unutilized quantity imported under Advance
Authorisation. The exports made outside EO period shall only be considered for waiver of
destruction certificate and not for waiver of liability of applicable duties and interest.

Effect of this Public Notice:

Amendments are made in Chapter-4 of Hand Book of Procedures 2015-2020, related to clubbing of
Advance Authorisations, extension of Export Obligation period and regularisation of bonafide default in the
cases where an Authorisation was issued for import of drugs from unregistered sources with pre import

condition.

ALOK VARDHAN CHATURVEDI, Director General of Foreign Trade

Digitally signed by RAKESH
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