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g faoeT, 23 9, 2017
v i e gHEETT AT ST |
€.12(84)/2017- & ft 1. —1. gyuqf¥ s s2ew
1.1 RfSes IR wrdww F gga aiewt w1 ffvea dwreeray, Rivea goaraq d@x Rfves gar suasy

FA FT ATLT &1 T &7 F tF 9w AT T A7 AT=xawq7 & qiiafda w39 fit giewenar £
7T g | RfSes sgwrara wixRafadt 9= #1 dad+ Rivea Rar w1a%w #1 vF qg5 G g o =94
BT Faaat 1 SHIATF FATHT ATIT AT ATATET F TIAT HT qA7AT AISE gl AT oI
AT & 0 g99 Aga@qol Faradat § uF g | BfSesd quara & -arfirsy & sig=aria T darsi

T AT T ATH AATHT IT A1 FT TIF FIF AT ATAT WIGE g, See AMMATLT &I 1T & ATET

TG TAT E
1.2 g A8 9 1 w7adr, 2017 F1 A7 g GO F AL, FUATAS, qean? ¥, awsvafug siv fae

FTST o ATLAR T 9 2017-18 F forw 2500 Farg RfSres sa37 w1 g =g Grar or)

1.3 R quara oiRfeuafadt @3 & gFaae @FaT 7 F 97 S8 390, TgF aT9T 90% FHART
FHATST A7 Fre HOAT TIT, FA1HT FIST AT FHA, AH-UA-TT TT T A7 TRAL TH AZAL0

I AT FIA & | TAF AATAT, TATAT ATY, AST/TFN Tr2AT AT T THRITIA F1 FAHIAST SATITL

¥ gt Rerardt g 1 39% wegd & urg T Rfvesd quara F srgfas arga & @z w1, wrd @
arfE &7 97 graT g |
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1.4 T GEET FHT FATGTT TATATL HIH LT qAATT T FIT 6T T HAT & a0 airhsi #7971
HTE 9% GTd § AqaT FHIA & [0 HaA TIAT ATT (ATATHICHT) ITASH FUAT AT & | FHIARL

F @79 AT AT AT AETAT 39 F NT T JHRITIT IATET TISTAT g[F T ST T_T B |
1.5 TH JATAT FT IZT FHIFTL ZIA T AT FT AGH TF ¥ A979 % forw Wrearfgd w347 98t 2,

Fiew Tt arrfvat & fow Faaa & agloaa agar € g #=ifEF 99 Rfvea aasat & o srare v
TEIHTA TF AT 6 &9 § HI7 J1a7 2 |

TH ATSHT HT I29T ZNET &, AT :
o AT YT IR ol gRTaT i HeAr | gy,
o S STETT T TETHTA FT THERN G AT/ 6l §eaT | Jhg

. W STET SHRITREIL AT ST

2.1 FTSHET AT FEAT AeTAT HATET T 60 T TF Faol FIH AT FT ETTTA FA AT TR TH f dI1d
FITT | FTSTAT T STATEN ATSTAT T ST 1 AT | 6 Al g 3l LT & (Al & ST IT THHT A0
ERIEI e

2.2 ATETE FATATT TSTET AT TIHET QT FAT F1 1% FHARTE el AT & SAqid TIcETge & (o0 AaeTH
fterat e e fAfer (vweamsus) @ snegfa Fit ST | TR UE FT TEeETd i YEYH ATdTe gy
ERISISIER

2.3 i YT AR VeI AT i SICET HHTae 3T o ST 367 |11 2

o MUY ATATHTUT ITFRLO fFT T2 swemfeq g1 T #re off IU=eor stafq At udm/dism,

T, e/ Eade/aarsa gede aife &l T aTae T STe gerd & aqe T g@mer
TITIAT T 9T 3T &arent & foeft & forw frar Smar g & s srg |1 ud ararH e
FTATHTO g T3 STTaT § | 93, ATSHl TEH & STy fafaa sarae darearar (@) a9at &1 =9
ISTAT § AT A2l AT STTORT |

o TTUF WIH ST Tead & o0 THEIR A 1 AT FT FAqH TcdT2d 3T T 9% 10/- 790 gfa
e AT LT FAT F A7 2000/- AT TF F AqaT o7 T2 0.5% FT 3T F TcaTes a1 ST a7 2|
Fferwad TreaTes I gFa TfaATE 2000/- F0 (SERT/S=TE ATt #7 giehy) I HiaT g |

o 0.5% & TIcHTET FT gTANT TR & ATqFal s &l 0.25% T T qIAATT HT TATAT AT Hl FHH
T o oI fraT ST JaaT 8 3 1T 0.25% THRETE I AT ST & &9 § T STUAT |

o SFI H TcHTET TATAT ARG & &9 H 0.25% Trcared # & 0.20% FT FAATT FHAIL & TTeqHdT 9%

T TFAT SITUATT 3T a7 0.05% T ST SHARTE 6 TToqahdl ao GIT ST wal S &l &f T T
AN % = § FRaT ST |
2.4 ¥ YT I AT TAF A ATAT-3TTHT TTAY 6 (7T STedTee % Sd a1e ATaTe 0 TEd HT |
2.5 g% ArmaTe ¥ qUH /q et uTea A uT S RAEar § WeHTeT F I w6 qgl AT | GRARI A
TTCHTE T TTFLT T Tt (AT Fe =l qIerg 7 2 f2F ar1a 7@1) qErar B Sroa Safs §% et ggar
H et fae & A A1aTE & Yiagi 1 arar #7 G ¢ |

2.6 Ao s # At i e afvamomd sigae-1 § S g

3. TFMIR % 0T qrear ames

3.1 WrcATEd # ALAT gq HIH ST THREAT % fory qivarfid a9 AT9ee
F. THHETE ST ST F3 o (o0 et S e 9% & o0 70 a9 ae" a1 §
T, TTCATEA FRFHH 6 FAd T3 ATIHaH e goa 2000/- 7 2|
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3.2

qT AIAET
i TR A HIT AT AT AT 4T ATRT oY I 7 ST o 7 Uehishd (hHT J8 i & hise
AT AT FHAT AT T |
i. ¥ ST TR TIATET AT A7 32T THIARIT & STedahd] 8 i FHAETL i TATAT AT T
FH FeAr g | Tt off gz & 91 Mt § F g3® [ 0.25% (73® a9a & o fFaita g
0.5% ¥ #) | T3 TTcaTE" qTAT A5l FT Tl & |

iii. ¥ ST TIHTET SRR F TTadal 9% GIT GHTETY Hl (acd 17 ofFad %l arig § 2 Fafaad &
sfrae ST ST |

-1

H ST THFTTT TrATEA it & forg erssi/fAsmat it afearaTg

srtergEeT # fafafae o s e =@t/ i 7R FEar §:

F. ‘99 AT A9eq”; 2000/- FAU F FH T FT e

g, ‘AR AT TTdHAT a6 — TAT 9, Sa g & Tg1 ST e ITHor amr g

T I ST TR SH UE HIH ST TITEAT T AT | 1\ e & forg Sreargs AT & TSl
H TF FHEE (AT TEAATE ST TTHaHar) & e aivariua B s

o THET &I AT ST AT SlI¥ FATA & SATATE | T ¢ | THIAGTE I GG ol ZIT T STLTT T hTH
T HEH FATAT ST AT120

o STCHTEA YT F¥d il STgal & (o0 TeAF THERIT % Tgi TohU TT T e 1T AdaT il F&AT e
AL 8

o SICHTEAL 3T VAT AT HIMES i SATETE T 3h7 STTOIAT |

MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
NOTIFICATION
New Delhi, the 23rd June, 2017

Subject: BHIM Aadhaar Merchant incentive Scheme

1.1

1.2

1.3

No. 12(84)/2017-DPD.—1. Background and Objective

The Digital India Programme envisions transforming India into a Digitally empowered society and knowledge
economy by making available digital infrastructure, digital governance and digital services to every citizen.
Promotion of a digital payments ecosystem is a natural extension of the Digital India programme and has the
potential to transform India’s economy by formalization of financial transactions. Financial inclusion is one of
the foremost challenges for India Digital payments have the potential to provide access to formal financial
services and benefits from e-commerce, especially for those who continue to be excluded.

Finance Minister in his Budget Speech on February 1, 2017 had announced “a target of 2,500 crore digital
transaction for 2017-18 through UPI, USSD, Aadhaar Pay, IMPS and debit cards.”

In the digital payments ecosystem, merchants play a very crucial role especially in country like India where
nearly 90% of merchants are unorganized like small grocery stores, local apparels outlets, mom-n-pop stores and
more. Apart from these, the merchants like local vendors, auto/taxi drivers etc., constitute of large share of
unorganized merchants. Their customers often lack sophisticated digital payments means like debit cards, smart
phones etc.
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1.4

1.5

2.2

2.3

2.4

2.5

2.6
3.1

3.2

This issue can be addressed by the mechanism of the innovative BHIM Aadhaar payment mode which requires
citizens to only provide their Aadhaar (biometrics) to transact from their linked Bank account. To promote
BHIM Aadhaar amongst merchants, this Merchant Incentive Scheme is being launched.

The scheme aims to incentivize not just one-time adoption of BHIM Aadhaar by merchants, but should also
increase the ease of transactions for all citizens as it uses the means of Aadhaar for digital transactions.

The objectives of the scheme are twofold, viz.:

e Increase in number of merchants registered on BHIM Aadhaar

¢ Increase in number of merchant payment transactions using BHIM Aadhaar

BHIM Aadhaar Merchants incentive scheme

The scope of the scheme shall be limited to merchants using BHIM Aadhaar unless revised otherwise. The
scheme duration is stipulated as 6 months from the launch date of the scheme, and can be renewed based on
government directions.

NABARD will play the role of implementing agency since the Merchant Incentive Scheme will draw the funds
required for the incentive from the Financial Inclusion Fund (FIF). The FIF is maintained and managed by
NABARD.

The BHIM Aadhaar Merchant Incentive Scheme is sought to be structured as follows:

e AADHAAR Authentication be device agnostic and any device viz., MicroATM/POS, mPOS, Kiosk /
Tablet / Mobile Handset etc be covered provided that the transaction is for sale of goods & services by
a merchant establishment and payment is by Aadhaar Number & Biometric authentication. However,
regular Business Correspondent (BC) transactions through microATM will not be covered under the
scheme.

e Each BHIM Aadhaar transaction may be given an incentive @ 0.5% of the transaction value up to Rs.
2000 with minimum incentive of Rs. 1 and upper cap on incentive to merchants of Rs. 10/- per
transaction . Maximum incentive is restricted to Rs. 2000/- per merchant per month, (excluding
banking/operating costs).

e The incentive of 0.5% can be utilized to defray operating costs for the merchant acquiring bank to the
extent of 0.25% only and the balance 0.25% has to be passed on as an additional incentive to the
merchant

e Out of the incentive of 0.25% towards operating costs to banks, 0.20% will be paid to Merchant
Acquiring Bank and balance 0.05% towards the Issuing Bank operating costs to be incurred by the
Merchant Acquiring Bank.

Each Bank live on BHIM Aadhaar will required to submit their respective claims towards the incentive to
NABARD for being reimbursed against the same.
The Banks will not hold the payment of incentive contingent to their receiving funds from NABARD. The
merchants will be paid the incentive amounts upfront (not later than 2 days from the occurrence of the
transactions) whereas banks may claim the re-imbursements from NABARD as per a mutually agreeable
frequency.
The various definitions for the entities in the scheme design are appended in Annexure 1
Eligibility Criteria for Merchant
Defined Transaction Criteria for BHIM Aadhaar Merchants to qualify for incentive:
a. All transactions executed only on BHIM Aadhaar are eligible for receiving the merchant incentive.
b. The maximum transaction value eligible under the incentive programme is Rs. 2000.
Other Criteria:
i Merchant should be BHIM Aadhaar user and receive credit payments from any valid payment mode
integrated with BHIM Aadhaar.
ii. BHIM Aadhaar Merchant incentive scheme is meant to defray the operational costs of the merchant
acquiring bank and merchant. In no case can each of these entities share incentive more than 0.25%
(from the total 0.5% distributed for each transaction).
iii. BHIM Aadhaar incentive has to be passed on to the merchant by the merchant acquiring bank not later
than 2 working days from the occurrence of the financial transaction.

RAJIV BANSAL, Jt. Secy.
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Annexure 1
Definitions of terms/entities for the BHIM Aadhaar Merchant incentive
The definitions of key terms/entities as specified in the notification are as below:

a. “Valid financial transactions”: Transaction amount less than Rs. 2,000
b. “Merchant acquiring bank” — Bank which has enabled and deployed the BHIM Aadhaar device at the
merchant location
c. “BHIM Aadhaar Merchant”: Has to be a BHIM Aadhaar user. For the purposes of the Incentive Scheme for
BHIM Aadhaar a merchant (and accordingly the incentive receipt) would be defined as:
e Any entity which is engaged in trading of goods and services. The merchant has to be made enabled
on the BHIM Aadhaar platform by respective banks
e The transaction criteria to qualify to receive incentive is the number of successful financial
transactions executed at each merchant location
e  The computation for the incentives shall be done basis the transaction criteria.
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