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(v). for=gm, uHemdl, SdRe | 12499

(o)

g | 5% qod 6400 9. 9 gob BT

Cail (i). 370 55 Godb BRI 6401
(ii). WIT Plgci 10315

LIER 3750 T, 3 B
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TIRE AT Hal & forg URafoud foar a1 & T a1 &1 yapfa R R @~ g0 Iwiad drferdr #
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ST Ul I AT 8, U gRT T FlaRa Yewad ¥ W s fan w2
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v)

(vi)
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EEIGERSINGE
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U 7 70 forer Ofd Her @1 R W SuF ST ANTd W IER AT € d9T 4000 €S Ay 89 %0 55.
10 Ui foreR & R W S B 3FE DG W (AR FRA Y 6 AN B0 1.54 RIS AT B
TS ¥ | T G 2016 NS AT IRd THI W WIGRT gRT AT RIRG & WA 2|

(@ ~ WRE IR STRE AR, 9 ARG 9 3 @ Uil gRT SRR Gl o @ 5 e, 1
yfererd ok 5 e W ST fhar T 8| U8 q WeUwH Wi A Swed @l @1 g
TN & fo e gl & AR R 1§ | qedEr e offEE, 2013 § iR o)
% AR SUER @ AN W 10 YR S R A U R URefe fbar T & 3R aumhe
WIed FRIR 5 feenfidell & off|R © 7o 98 s A1 2016 QW & AR Al B

13 PN Al & {0 AR Ua SFJRETT AN, AT oI, 379 @l Ua IR & AN g9 TRV
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b B, (4) TG BRI, (5) D, g FAD (6) WA, U BIp, 7 DG (7) Il drgalr (8) forwe, Twamdy,
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3R gafory T o U Wdew W oRae St @ v &) &1 yRae e B 59 Wdy § ae W
Seoid B UNiRe @ b Wakad e iR dUc R IR TR W TR MR W
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50.87 50.87
(®). s e @A -5171) | @0A-51.71)
(viii). @TE, UC P, HT 9005 89.05 53.43
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T €| UERAT o) B ST WR B o0 o fIaRer § U gRT fUiRT &) 124 o TAUSR @ Ged H B
MY, U & R H BT AN fb AgAIGT 100 T & Jferdl A P THUER B fofv B | U o 100 €
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e A, 2015 & T 92 ¥ e fon mr & & <6l Ramd =R & IR & el G 423) & A
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% MR iR R AR 0 1,00,000 &1 AfaRad AT o waifal 9§ aqa fe oo, fedl w=@iel & @ v
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(i) | efoRad ¥t @t @ 7492320 | 22613108 | 22613108 | 22613108 7492320
[(€ 158799+140000)* % 75.68] = %0
226.13 G IS B (THH), 241 HfecT BhY (TA0ATH)
T AHe! e ¥ 3R G B forg
WU T T TAUATE & forg 2 36 @1 @ [€ 99000
* 75.68] =%074.92 1@
(iii) | oR R # @@ (€ 500520)* %0 75.68] = %0 37879354 | 37879354 | 37879354 | 37879354 | 37879354
378. 79 9 @&S! @S W R @l B & forg
(iv) | vl @1 A @ 27 g @ R W AR $38 [Fe 90061501 | 94144114 | 94144114 | 94144114 | 90061501
(i) = 11(iii) = 27 foem]
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(v) | T g 0.02 0.02 0.02 0.02 0.02
(%0 3240 ufr ¥ #iex vfer A1 * 600 ¥ # *12 WE)
(vi) | Jo AT @ 5 UiRTd & R W o @ 2.22 233 2.33 233 222
el e @ [ N(i) < 1(vi)] 10.89 11.34 11.34 11.34 10.89
IV | frifor 9ot W 16 fer &t R & yfcram 7.12 7.4 7.4 7.4 7.12
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V | s ot <o e
(®). T FEe AT 10.89 11.34 11.34 11.34 10.89
(). o gofl R wicrer 7.12 7.44 7.44 7.4 7.12
(). et o v 18.01 18.78 18.78 18.78 18.01
VI | W@ i AT RIS ©hY gRATST I dop I P Tdl AfecT
Eapni Eain Edcaul u
(TagHga)
(@). T T e (%o Fwrel H) 18.01 18.78 18.78 18.78 18.01
(). e At A 1904000 1000000 | 3216000 1524000 960000
(). @Td 9fd e, (%o #)
(i) ST gRT FT TR (faEh) 96.16 190.92 59.37 125.28 190.72
() 57.70 114.55 35.62 75.17 114.43
(i) STl gRT 3o gloRa: ([@eEh) 96.16 190.92 59.37 125.28 190.72
() 57.70 114.55 35.62 75.17 114.43

IR
W SUAGaT AR TR e @ forg 10 T8 A @y o Fieen T A 3 98 H 7 9§ 9 ¥ 124 T Wl SRR B9 B forg WEN Foen Y T

feeor
FH faawor P gRT Jea ok Segd g gRERa Wed
U IR | TS, ollg %D | @, U | W g oo, AT A
F, 7T TR,
L5 IRG
(Sredh+3Rem)
6 7 8 9 10 11

I Wl &
() | o R 100% 100% 100% 100% 100% 100%
(i) | S YEEH o oAl A gidted 14498 15506 9005 10315 12499 3175
(i) | S YERH o <Al A Ui el 863 923 536 614 744 189
(iv) | 3 o 9 UF a9 A 4000 4000 4000 4000 4000 4000
(v) | STeFI-3eHT BT el 3452000 3692000 2144000 2456000 2976000 756000
(vi) | IffE e emar (g o H) 34.52 36.92 21.44 24.56 29.76 7.56
(vii) | aif¥e vewe e (Rfor e #) 345 3.69 2.14 2.46 2.98 0.76
1 oll et
() | 45 60 P P J9 D WA 124 oF Aage | 288189440 | 288189440 | 288189440 | 288189440 | 288189440 | 288189440

TR G o1 @ [€ 3808000* %0

75.68]
(i) | afoRa ¥9t @ aFa 22613108 22613108 22613108 | 22613108 | 22613108 | 7492320

[(€ 158799+140000)* %0 75.68]

= %0 226.13 9 aFS s og 2 Wi

P AR W 3R G B forv [€ 99000 *

75.68] =%074.92 7@
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(i) | o g7 9 @ (€ 500520)* %o 37879354 37879354 37879354 | 37879354 | 37879354 | 50141330
75.68] = %0 378. 79 9 dFS @S
q g T P B forg
TR TR Bl arTd (€
500520+162024)* %0 75.68]
=501.41 & Tae ed B o
(iv) | vouHe & AT & 27 9T o R | 94144114 94144114 94144114 | 94144114 | 94144114 | 93372234
g <g¢ [ 11(i) 3 (i) w27
gfererd]
™ | weE 1(i) % N(iv) % 5 vhem B w3 22141301 22141301 22141301 | 22141301 | 22141301 | 21959766
fafder geft @
@ Ot @ [11(i) 3 11(v)] 464967316 | 464967316 | 464967316 | 464967316 | 464967316 | 461155090
T ol anT (%0 FRrSi H) 46.50 46.50 46.50 46.50 46.50 46.12
I | yares o ghad
@ avsH) | Eowgd) | fodsH) | (G0 NS H) | (0 WS H) | (%0 N H)
(i) | g e
(70 force vfi ¥er * 4000 T2 * %0 1.54 1.54 1.54 1.54 1.54 1.54
55.10 yfq forex)
(i) | ol AT W 5 G I S W ARe q 2.33 2.33 2.33 2.33 2.33 2.31
TR
(iii) | G50l @M W 1 9fRd P S W A 0.47 0.47 0.47 0.47 0.47 0.46
(iv) | e (g0 a1 10 Hioem) 4.65 4.65 4.65 4.65 4.65 4.61
v) | e g 0.02 0.02 0.02 0.02 0.02 0.02
(%0 3240 i ¥ #ex vl 7E * 600 TH
H*12 )
(vi) | Yol NI & 5 WIORE @ &R W o 2 2.33 2.33 2.33 2.33 2.33 2.31
T yared arra [@re H1(i) & 11(vi)] 11.34 11.34 11.34 11.34 11.34 11.25
IV | Fafo ot 16 Hierd @ &) & gfdam 7.44 7.44 7.44 7.44 7.44 7.38
\ I M IO SHUET:
(®). Tt FATeN AN 11.34 11.34 11.34 11.34 11.34 11.25
(). FrRiord Yot W e 7.44 7.44 7.44 7.44 7.44 7.38
(). et IoTed v 18.78 18.78 18.78 18.78 18.78 18.63
VI Wed fd AT, Y Bl TG, T D e, T W olgd | o, WA, | awd @cal
G, IT PH I
(Srodhgfean)
(®). B Y e (%0 ISl H) 18.78 18.78 18.78 18.78 18.78 18.63
(). e o A 3452000 3692000 2144000 | 2456000 | 2976000 | 756000
(). @mTa i He. (%o H) T e
JYEH
(i) 3T gRT T2 wad : (o) 5531 5171 | 5171 89.05 77.74 64.15 250.53
() 3319 31.03 | 31.03 5343 46.64 38.49 150.32
(i) Srowadt gRT e Feaa: (fdeen) 54.40 51.71 | 50.87 89.05 77.74 64.15 250.53
() 54.40 31.03 | 50.87 5343 46.64 38.49 150.32
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FieA T a4

HA

fooft Tl gRT WReNfT T FEIferd @ O aTelt 124 T & 1 ERER AGTg B (TIUAY) B ST & forg JR:

Q).

(ii).

(ii).

INSS WU B forv
3 e B prifwEH AP R Ui e
(i < ¥) (%0 #)
e

7996 T 91.35 54.82
7997 96.16 57.70
7998-8997 100.97 60.59
8998-9997 105.78 63.47

ool TR U TS GREHS ARBTH T B TN A B oY, Yo EOR THI B folv SR R F 105 FRwd B
gig o1 7% ol SR W BAR <l B foT R R H 110 Flowd @1 gig $1 e o] 9997 T B G X B AU

o B forv & 7 FRivgfy U S ARy |
TRAHT ST & for
v e B9 PrifEET Jftpad < Ui e
(fee < 4) (%0 #)
e

4199 @ 181.37 108.82
4200 190.92 114.55
4201-5200 200.47 120.28
5201-6200 210.01 126.01

ool IR 3R T GRAHS BT X B T B B oY, T R oA B fIU IR X F 105 Jfwd @l
gig o1 7% ol 3R W BAR <l & foT R R H 110 Flowd @1 gig $1 T o] 6200 T B G X B AU

o @ fory o 7 FRivgfy U ST ARy |
T Tod DI B for
INd AP B PrIETE e o ufd <
(fge e ¥) (%0 #)

13506 @ 56.40 33.84
13507 59.37 35.62
13508-14507 62.34 37.40
14508-15507 65.31 39.18

femel TR R TE AT fmTH R @ TR R B o, WM &R e @ foIU amR R H 105 iR @
gig &1 TS ot 3R T FOIR Tl B forT IR &R 110 URrId 1 gfg @1 T o] 15507 ST @ 9% & HT AU

o & fory ¥ 7€) FRivgfy TS T ARy |
I 9B I AN B (o1
3 e B prifSEH i R 9T e
(fgad 7 #) (%0 #)
e

6400 T 119.02 71.41
6401 125.28 75.17
6402-7401 131.54 78.93
7402-8402 137.81 82.69

[PART ITI—SEC. 4]
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feael  IW TUE TS GRS AFH T B OAF B B o, UM TR <Al B (oY MR R A 105 W @l
gig 31 T8 off 3R W TR Tl @ ot SR &R H 110 Uw @ g F1 e o | 8402 T B G R B AU

T B forg W T FRIvERT A ST ARy |
(v). e B (taviwE) @ R
3 <P B9 PRI JftpH ) Ui e
(fge < %) (%0 #)
e
4031 7@ 181.18 108.71
4032 190.72 114.43
4033-5032 200.26 120.15
5033-6032 209.79 125.87

ool IW TUE TS GRS G T B AF B B o, UM TR <A B (oY MR &R A 105 W
gig &1 T8 off 3R W TR <l & ot SR &R H 110 Fw @1 g F1 T o) 6032 T B AG R B A

T B forg W T FRIvERT AR ST ARy |
(vi). T DRI B forg
3a e B PRIfASTEH e o ufd <
(Afye < 4) (%0 #)
T
14497 T 51.68 51.68
14498 54.40 54.40
14499-15498 57.12 57.12
15499-16498 59.84 59.84

feurf  SW U TS GG fea X @ TR &R B fory, WM gk o & for ameR o H 105 wfowrd @
gig @1 TS oft 3R T FOIR Tl B forT IR &R 110 URrTd 1 gfg 31 T | 16498 ST B T8 & HT AU
TR B foy 4 I8 RITEN ST o AN |
(vii).  (®). @ B forw
3T SFTE B BRITIGH B R 9
(i < ) (%0 #)
e
15505 @ 49.12 29.48
15506 51.71 31.03
15507-16506 54.30 32.58
16507-17506 56.88 34.13

feael  IW TUE TS GRS ARG T P OAF B B oY, UM TR <Al @ (oY MR R A 105 W @l
gig &1 TS oft 3R T FOIR Tl B ot IR &R 110 URrTd 1 gfg Bl T | 17506 ST F T8 & F1 AU

ae @ forg ot 78 FRivgla S S ARy |
(). TIE 3 B fory
A ofe B9 prifeEH JitpH R Ui e
(Afs® < ) (v %)
T
15505 @ 48.33 48.33
15506 50.87 50.87
15507-16506 53.41 53.41
16507-17506 55.96 55.96

ool IR 3R T GRAHS BT X BT B B oY, T EOR oA B U IR X F 105 Jfowrd @l
gig @1 TS ot 3R A §OIR Tl B o0 SR &% 110 WierwTd 1 gl Bl T | 17506 ST S A€ & F1 AU
o B for f 98 RivEf g S ARy |
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(viii). e, Y 316, §C G & for

3 <P B PRI JitpH R Ui e
(fge e 4) (%0 #)
faeeht T
9004 T 84.60 50.76
9005 89.05 53.43
9006-10005 93.50 56.10
10006-11005 97.96 58.77

feuull. W g Tg HEAAD SAHTH X BN TN S D (oY, WM TAR cHl @ (o SR & A 105 Wiawrd al
gig &1 TS oft 3R T FOIR Tl B forT IR &R 110 URRTd 1 gfg @1 T o) 11005 ST F T8 & FT AU

o B o f 98 RivEf g W ARy |
(ix). ¥ IRA & fo
3 e B prifwE i R U e
(hfge e ) (%0 #)

faaeht o
10314 @@ 73.85 44.31
10315 77.74 46.64
10316-11315 81.63 48.97
11316-12315 85.51 51.30

ool IW TUR TS GRS G I B AF B B o, UM TR <Al B (oY MR R A 105 Wi Bl
gig &1 TS ot 3R T EOIR Tl B forT SR &R H 110 URRTd 1 gfg @1 T o] 12315 ST F T8 K FT A

ae @ forg ot 78 FRivgla S S ARy |
(x). o, e, 3@ (Sod+gRa) & fog
I <P B9 PRI JitpH R Ui e
(i & #) (%0 #)
faeht
12498 T 60.94 36.57
12499 64.15 38.49
12500-13499 67.36 40.41
13500-14599 70.57 42.34

foofl. SR U T Heoe ARETH R @ ORI B @ foIY, WM WK Sl @ fof SR X A 105 Hfed @l
gig @I g off 3R AR BR <l B fofg AR <X A 110 Ui @ i @ TS ol | 14509 T & A& & FI AU

e @ fory ot 7€) FRivghy ST W ARy |
(xi). AGS B A B forg
3 <P 7 prifwes RFAH X Ui e
(i < ¥) (%0 #)
faaeht T
3174 d@ 238.00 142.80
3175 250.53 150.32
3176-4175 263.06 157.84
4176-5175 275.58 165.35
ool TR U TS GRHS ARBTH T B TN A B oY, Yo EOR THI B folv SR R F 105 FRwd B
gig &1 T8 off 3R W TR < & fore SR &R H 110 Uw @ gfg $1 T o) 5175 ST B a8 R B A
e @ fory ot 7€) FRivghy ST W ARy |

(i). 124 T TR @ foI0 X @1 FUIRVT PleaT T U 7 100 T TAUHE @ oA B § g T war g1 3 100
1 TIUH! Bl AR &1 ST © a1 100 T TAUH @ ol SR R IR% B W @ for 9o Wl A Afd R 2
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(ii). i 9 o sTeeye @1 T B forg g e g

TURA ERI dIal T8 /3aR e d A X 24 €
Ui g W qRUl BN 0 fordl TR Gl Y

(iii). P P ACTR /IR DI WA 9 T BN T U B fore 3 9ol faw ATy & SR, B BRI R 61 STE
X A1 Y/ TAR T GRG0 A1 & oY et SURIGiNG el & forg 9 ot g |

(iv). IR W@ TIvAE TR TEUAR 3T SUae B /1 @ W R IR @, B @ fore 99 fiaw aseye Yauhd! dle #iek g
701 RS 131 & SR W feiRa fosam S |

(v). UFE W e Rk U & 9 Bl 06 B9 W g @) Rt § vauwR gR R AT W BM W TR
RIS/ IERME 6T Y S F1 3 R Gl 3§ AW G4 gV A 24 9 0N F1 &4 H 7@ gQ (iR @l e |

(Vi).  TIURN W AR BRUIT W TF & IR H o1 gel 9 G & foy av a1 yaed wad o Refa § o § a9 yare @
Gl G G U GRA G 1 Bl QYA el @l g o SO | 2 e W $H @ o Cavell @ wapract @l Suid
A & forg fdar 4 71 foram SIQ | Tawad R RIS SdEe @ forl 9 B A Te 8l | Taud & FRI & GRe
TS/ TORTS TATeH! § T Hdae G U prifE Rud # U & KaeR gRT TR {6y S @ smavaddr grft |

(vii).  TAURN B TRE/ IR @ aoiE W U B QIR T 8 @ Refd §, 99 W @R % Ud & RN JHR
%0 1,00000 (YU V@ ARG Bacl) & AN D SAeAl B FAeID U YA (Y A | T8 R [BY T RFIR TR U D
Toic @l A fhU SIE Safd AT O g1 7@ foram g |

(viii). i oSy W fare B @ Reifd ¥ v = @ ol siftm ol a2

(ix). S Al B 1 T 2016 T YRS O & 1 A S I A ATl AP Gl GG (Seeqdiang) § BT & daed
60 TRRIT 1 T T & JRRWIT ¥ GaADichd (bl SO | FJcdh W1 o1 VRl ¥ ARG G qy fodm S e
RIS JRed UG TS a¥ & 1 3d o A a¥ & 31 7 e Jedl e |

(x).  oHfed & GIHeT & FHF, AT B P BN B TNG W T8 a6 D1 @R B forg gt @Al

TARIFF AUTHORITY FOR MAJOR PORTS
NOTIFICATION
Mumbai, the 22" September 2016

No. TAMP/32/2016-KPT.— In exercise of the powers conferred by Sections 48 of the Major Port Trusts Act, 1963
(38 of 1963), the Tariff Authority for Major Ports hereby disposes of the proposal received from the Kandla Port Trust
for fixation of ceiling tariff for grant of license to service provider for supply, installation, commissioning, operation,
and maintenance of 6 nos. of 100T or above Mobile Harbour Cranes at Berth No. 7 to 9 inside Kandla Port for a period
of 10 years for handling the cargo on common user basis as in the Order appended hereto.

Tariff Authority for Major Ports
Case No. TAMP/32/2016-KPT

Kandla Port Trust --- Applicant
QUORUM:
@). Shri. T.S. Balasubramanian, Member (Finance)
(ii). Shri. Rajat Sachar, Member (Economic)
ORDER

(Passed on this 17" day of September 2016)

This case deals with the proposal dated 01 June 2016 received from the Kandla Port Trust (KPT) vide its
letter No.FA/COST/1021/05/2016 for fixation of ceiling tariff for grant of License for Supply, Installation,
Commissioning, Operation, and Maintenance of 6 nos. of 100T or above, owned / hired Mobile Harbour Cranes
(MHC) at Berth No.7 to 9 inside Kandla Port for a period of 10 years for handling the cargo on common user basis.
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2. It is relevant here to mention that this Authority had passed an Order No.TAMP/11/2016-KPT dated 30 March
2016 fixing ceiling tariff under Tariff Policy, 2015 following normative approach for grant of license to service
provider for Supply, Installation, Commissioning, Operation, and Maintenance of 6 nos. of 100 MT or above, owned /
hired MHC at Berth No. 7 to 9 inside Kandla Port for a period of 10 years for handling the cargo on common user basis
based on the proposal filed by the KPT vide its letter dated 4 January 2016. The Order dated 30 March 2016 was
notified in the Gazette of India on 28 April 2016 vide Gazette No. 157.

3.1. Now, the KPT vide its letter No.FA/COST/1021/05/2016 dated 01 June 2016 has again come up with a
revised proposal for the same project. The reasons for filing revised proposal as furnished by KPT:

). After approval of the Competent Authority, NIT for the subject project was published for online
bidding with date of opening of bid as on 04.01.2016. The last date of opening of bid was extended
due to non-submission of bid. The last date of submission of bid was kept as 02.05.2016.

(ii). In the meantime, the prospective bidders have started raising various aspects of project, tender
conditions as well as tariff approved by the Authority. Some prospective bidders are showing their
willingness to handle scrap and timber cargo for which they are asking for inclusion of the cost of
such grabs in the capital cost. They are also raising the issue of fixing the tariff taking into account
such handling rates which commensurate the actual handling rates at Kandla so that they can get
reasonable tariff.

(iii). The pre bid meeting was scheduled on 22 December 2015. Once the tender is issued, the other
aspects of project as well as inputs required for preparation of tariff emerge during discussion in the
pre-bid meeting. However, no bidder attended the pre-bid meeting. During the meeting with the
Authority for fixation of the tariff during the last proceedings, no user raised the issue of inclusion the
cost of grabs capable of handling scrap and timber cargo.

@v). While preparation of tariff proposal earlier only grabs capable of handling break bulk cargo was
envisaged. Based on the proposal of the KPT, the tariff has been approved by the TAMP.

V). The issue of handling rates has also been discussed with the consultant M/s. Boston Consulting
Group (BCG) also who has recommended the initiative for licensing of MHCs and have been
interacting with the port from time to time, giving their opinion on the revised tariff.

(vi). In this backdrop, the current proposal has been filed seeking approval of revised tariff for MHC. The
following are two major aspects which have been considered in the revised proposal:

(a). KPT has included capex and opex of 2 additional grabs and a rotator for handling timber log
and scrap which was not included in the capital cost in the tariff approved by the Authority
in the Order dated 30 March 2016.

(b). The base of highest handling rate achieved by the private crane operator at Kandla in respect
of various cargo for the year 2015-16 is considered while arriving at the proposed rate in the
revised proposal.

(vii).  The cost of timber motor grab and rotator has been obtained from M/s.Libebher India Private Ltd.
vide their email dated 21.04.2016. Regarding cost of the scrap grab, it is to mention that there is not
much difference compared to the cost of the timber motor grab. Hence, the cost of timber motor grab
has been considered for scrap grab also.

(viii).  In order to have more realistic rates, commodity wise rate has been proposed. Moreover, instead of
assuming different percentage of cargo share in respect of bulk, break bulk and other cargo, tariff has
been fixed assuming percentage share as 100% for every type of cargo.

(ix). The handling rate of project cargo predominantly depends on the dimension of cargo rather than
weight of the cargo. Because the weight of the project cargo may be less but the dimension of cargo
may be very high which will lead to less per hour handling rates for example Wind blade. Hence, it
is appropriate to fix the rates of project cargo on per CBM.
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3.2.

(x). It is noticed that in respect of some commodities such as Thermal coal, fertilizer (DAP+Urea), Salt,
Food Grains, met coke, pet coke, Iron ore, Gypsum, MOP, BCG has suggested a methodology of
calculating per hour handling rates. BCG representative also stated that this methodology has been
proposed by them to TAMP also. Accordingly, per hour handling rates suggested by BCG in respect
of above cargo has been considered while calculating tariff.

(xi). For shredded scrap and High Melting Scrap (HMS), the actual per hour handling rate for shredded
scrap is low. Hence keeping in view the performance being achieved by Ship’s crane, 476 MTPH has
been considered instead of 375 MTPH. As regards HMS, handling rate may not be more than 50% of
Shredded Scrap. As such 240 MTPH basis 16.8 working hours per day as per TAMP guidelines has
been considered.

(xii).  Regarding steel and timber log, as suggested by M/s. BCG per hour handling rate achieved by the
private crane operator has been increased by 30%.

(xiii). In addition to above, categories of other bulk cargo and other break bulk cargo has been retained
considering the handling rates as per the TAMP guidelines.

The working for arriving at the rate of MHC of 100T or above as given by KPT is as under:
). Optimal Capacity:
Type of |Shredded| ProjectOther|Other| High |Thermal| Salt,| Food Steel | Gypsum, |Timber
cargo Scrap, | Cargo| bulk break Melting| Coal | Iron grains, Pet| Coil MOP, log
High cargo| bulk | Scrap ore |coke, Met Fertilizer
cargo | (HMS) coke (DAP+ Urea)
Cargo 100% 100% | 100%{100% | 100% | 100% |100%| 100% 100% 100% 100%
share
Per day| 7997 4200 |13507|6401 | 4032 | 14498 (15506 9005 10315 12449 3175
handling
(In MT)
Cargo to 1.90 1.00 | 3.22 | 1.52 | 0.96 345 | 3.69 2.14 2.46 2.98 0.76
be handled
(in
MMTPA)
(i1). Tariffs:
(a). Capital Cost of Crane :
Sr. Item In Euro In¥
No.
(i). | Cost of crane 3808000.00 288189440
(i) | Cost of four additional grabs 496799.00 37597748.32
(iii) | Cost of power booster and rotator 662544.00 50142086.72
(iv) | Customs Duty @ 27% on item (i), 101500904.26
(i1) and (iii)
(v) | Miscellaneous capital cost @ 5% 23871508.97
on (i) to iv)
Total capital cost 501301688.27
Total capital cost (in cr.) 50.13
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(b).

(c).

.

Operating Cost:
Sr. Item In¥ (cr.)
No.
@). Fuel cost (70 ltr. Per hour*4000*55.10 per ltr.) 1.54
(ii) | Maintenance and repair @ 5% on capital cost 2.51
(iii) | Insurance @ 1% on capital cost 0.50
(iv) | Depreciation @ 10% on capital cost 5.01
W) License fee (°32.40 per sq. mtrs. Per month*600 0.02
sq.mtr*12 month)
(vi) | Other expenses @ 5% of capital cost 2.51
Total 12.09
Revenue Requirement for Cargo Handling:
Sr. Particulars In< (cr.)
No.
1) Total Operation & Maintenance 12.09
(ii) 16% of ROCE 8.02
(iii)) | Total Annual Revenue Requirement (ARR) 20.11

Tariff is proposed cargo wise so as to meet the estimated ARR 20.11 crores. The proposed

tariff of different commodities are as follows:

Average daily crane performance Foreign in | Coastal in ¥
(IN MT) % / tonnes / tonnes

Shredded scrap
8000 107.38 64.43
8001-9000 112.75 67.65
9001-10000 118.12 70.87
Project cargo (per CBM)
4200 204.44 122.66
4201-5200 214.66 128.79
5201-6200 224.88 134.93
Other bulk cargo
13510 63.57 38.14
13511-14510 66.75 40.05
14511-15510 69.93 41.95
Other break bulk cargo
6400 134.15 80.49
6401-7400 140.86 84.51
7401-8400 147.57 88.54
High Melting Scrap (HMS)
4030 212.96 127.78
4031-5030 223.61 134.17
5031-6030 234.26 140.56
Thermal Coal
14500 59.23 35.54
14501-15500 62.19 37.32
15501-16500 65.15 39.09
Salt, Iron Ore
15510 55.38 33.23
15511-16510 58.15 34.89
16511-17510 60.92 36.55
Food grains, pet coke, met coke
9005 95.36 57.22
9006-10005 100.13 60.08
10006-11005 104.90 62.94
Steel coils
10315 83.24 49.94
10316-11315 87.4 52.44
11316-12315 91.56 54.93
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3.3.

4.

5.1.

Gypsum, MOP, Fertilizer (DAP+ urea)

12500 68.70 41.22
12501-13500 72.14 43.28
13501-14500 75.57 45.34
Timber logs

3175 270.43 162.26
3176-4175 283.95 170.37
4176-5175 297.47 178.49

Note:  To calculate the incremental ceiling rates as shown above, the base rate is enhanced

to 105% for first thousand tones and for the 2 thousand ton the rate is enhanced to
110% of the base rate. The methodology shall be adopted to calculate the rate
beyond the prescribed performance parameters.

Performance Standards proposed for above mentioned cargoes are as follows:

Sr. Description Performance Standards
1 | Shredded scrap 8000 T/Per day
2 | Project cargo 4200 CBM/Per day
3 | Other bulk cargo 13510 T/Per day
4 | Other break bulk cargo 6400 T/Per day
5 | High Melting Scrap (HMS) 4030 T/per day
6 | Thermal Coal, 14500 T/per day
7 | Salt, Iron ore 15510 T/per day
8 Food grains, Pet Coke, Met Coke 9005 T/Per day
9 | Steel Coils 10315 T/Per day
10 | Gypsum, MOP, Fertilizer (DA + Urea) 12500 T/Per day
11 | Timber log 3175 T/Per day

The proposal of the KPT dated 01 June 2016 was forwarded by email following the usual
consultative procedure seeking comments of the users/ user association/ prospective bidders by 13 June 2016. We have
received comments from Balaji Heavy Lifters Pvt. Ltd. (BHLPL) and Gautam Freight Private Limited (GFPL). A copy
each of their comments was forwarded to KPT. The KPT has furnished its comments on the comments of GFPL and
BHLPL. Apart from the above two users, we have not received comments from any other users/ user association/
prospective bidders.

On preliminary scrutiny of the proposal, information / clarification was sought from the KPT on a
few points vide our letter dated 9 June 2016. The KPT has furnished its response vide its letter dated 10 June 2016 and
13 June 2016. A summary of information / clarification sought from the KPT and the response of the KPT are
juxtaposed below:

Sr.
No.

Information / clarification sought by us

Reply of KPT

.

The KPT in its earlier tariff proposal for MHC for berth
Nos.7 to 9 had proposed percentage share of Dry Bulk
Cargo, Break Bulk Cargo and Other Cargo at 73.39%),
12.23% and 14.38% aggregating to 100% while
assessing the optimal capacity and the tariff which was
considered and approved by the Authority. As against
that, in the current proposal, the KPT has considered
100% share for each of the eleven cargo items for
assessing the optimal capacity and the tariff. Please
clarify the reasons for not considering the percentage
share of cargo for each cargo items.

TAMP vide G No. 7 dated 05.01.2015 while
approving reference tariff of Paradip Port Trust for
fixing ceiling rates for the MHC has considered
the same methodology. Moreover, it does not
materially affect the handling charge as annual
handling capacity and annual revenue requirement
are in proportion to the percentage of cargo share.

(ii).
(a).

The KPT has stated that the capital cost for additional
two grabs and rotator for handling timber log and scrap
is considered in the current proposal. It is seen that the
ARR estimated by KPT at “20.11 crores includes the
operating cost and ROCE of the two additional two
grabs and rotator as well. Since the additional two grabs
and rotator may not be relevant for handling cargo items
other than the two cargo items, the KPT to delink the

The cost of rotator and two of additional grab
meant for handling scrap and timber log has been
delinked from the capital cost while calculating
tariff of remaining nine cargo items. The cost of
rotator is considered for handling of timber log
only and the cost of one additional grab for timber
log and second additional grab for shredded and
HMS is considered. Accordingly, revised tariff
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operating cost and ROCE of additional two grabs and
rotator from the total capital cost while arriving at the
tariff for the remaining nine cargo items. The capital cost
and operating cost of the additional two grabs and rotator
to be considered only for the cargo items likely to use
these equipment and furnish revised cost statement and
incorporate modification suitably in the proposed SOR.

calculation is submitted.

(b). | There are two types of shredded scrap and High Melting
Scrap. Please clarify whether the additional two grabs
and rotator are relevant for both these categories of

scrap.

It is to confirm that rotator and one additional grab
are meant for timber log. Whereas second
additional grab is relevant for both Shredded and
Heavy Melting Scrap.

(c). | Furnish a copy of the Liebebher email dated 21 April
2016 referred by the KPT containing the estimated cost
of additional grabs and rotator in support of the capital
cost considered by the KPT.

A copy of the Liebher email dated 21 April 2016
containing the estimated cost of additional grabs
and rotator in support of the capital cost has
already been submitted along with the revised
tariff proposal. However, a copy of the same is
enclosed herewith.

(iii).

There is slight mismatch between performance standards
proposed and per day handling rates considered by the

As directed the performance standard as per
handling rates is proposed which is given below :

KPT for arriving at optimal capacity and the proposed Description Performance
tariff. The KPT to propose the performance standards standard
totally in tandem with the handling rates as considered | | Shredded scrap 7997 T/Per day
for arriving at the optimal capacity. Project cargo 4200 CBM/Per
day
Other bulk cargo 13507 T/Per day
Other break bulk | 6401 T/Per day
cargo
Heavy Melting Scrap | 4032 T/Per day
(HMS)
Thermal Coal 14498 T/per day
Salt, Iron ore 15506 T/per day
Food grains, Pet Coke, | 9005 T/Per day
Met Coke
Steel Coils 10315 T/Per day
Gypsum, MOP, | 12499 T/Per day
Fertilizer (DAP +
Urea)
Timber log 3175 T/Per day
(iv). | The proposal of KPT is not accompanied with the | The approval of the board will be taken in the
approval of its Board. Please furnish the same. ensuing board meeting and same will be
communicated to TAMP at the earliest.
5.2 While furnishing the reply, the KPT has furnished revised cost statement and revised proposed rates
as given below:
Z/tonne
Average daily crane performance Foreign Coastal
(AN MT)
(i). Shredded scrap
7997 96.16 57.70
7998-8997 100.97 60.59
8998-9997 105.78 63.47
(ii). Project cargo (per CBM)
4200 190.92 114.55
4201-5200 200.47 120.28
5201-6200 210.01 126.01
(iii). Other bulk cargo
13507 59.37 35.62
13508-14507 62.34 37.40
14508-15507 65.31 39.18
(iv). Other break bulk cargo
6401 125.28 | 75.17
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6402-7401 131.54 78.93
7402-8402 137.81 82.69
(v). Heavy Melting Scrap (HMS)

4032 190.72 114.43
4033-5032 200.26 120.15
5033-6032 209.79 125.87
(vi). Thermal Coal

14498 55.31 33.19
14499-15498 58.08 34.85
15499-16498 60.84 36.51
(vii). Salt, Iron Ore

15506 51.71 31.03
15507-16506 54.30 32.58
16507-17506 56.88 34.13
(viii). Food grains, pet coke, met coke

9005 89.05 53.43
9006-10005 93.50 56.10
10006-11005 97.96 58.77
(ix). Steel coils

10315 77.74 46.64
10316-11315 81.63 48.97
11316-12315 85.51 51.30
(x). Gypsum, MOP, Fertilizer (DAP+ urea)

12499 64.15 38.49
12500-13499 67.36 40.41
13500-14599 70.57 42.34
(xi). Timber logs

3175 250.53 150.32
3176-4175 263.06 157.84
4176-5175 275.58 165.35
5.3. The KPT has also proposed slightly revised Performance Standards for above mentioned cargoes
corresponding with the handling rate considered in the optimal capacity calculation as brought out earlier.

6. The KPT has subsequently vide email dated 13 June 2016 requested to replace the proposed note

(xvi) regarding indexation in tariff with the note approved in the tariff Order dated 30 March 2016. The replaced note
states that the tariff caps will be indexed to inflation but only to an extent of 60% of the variation in Wholesale Price
Index (WPI) occurring between 1 January 2016 and 1 January of the relevant year. Such automatic adjustment of tariff
caps will be made every year and the adjusted tariff caps will come into force from 1 April of the relevant year to 31
March of the following year. The KPT has also requested to insert the note approved in the March 2016 Order stating
that rate approved will come into effect after expiry of 30 days from the date of notification of the Order passed in the
Gazette of India and shall remain in force for a period of ten years, subject to indexation.

7.1. Before proceeding with the analysis of this case it is to state that Gautam Freight Private Limited
(GFPL) while furnishing their comments has requested to grant opportunity for personal submissions to all prospective
bidders and decide the case after thorough consultation.

7.2. The KPT has stated that on the basis of the queries of the prospective bidder, a decision was taken to
propose revised tariff on the basis of commodity wise different handling rates. The port has requested this Authority to
take the proposed tariff for approval on top priority as the project is being closely monitored by the Ministry of
Shipping. The proposal of the KPT is reportedly based on the suggestions made by the prospective bidders. The Order
earlier passed by this Authority on 30 March 2016 for the same project was based on detailed consultation and after the
joint hearing held on 17 February 2016 at KPT premises. At the joint hearing, the KPT and the concerned users/ user
organisations bodies/ prospective bidders including GFPL made their submissions. Even the current proposal of the
KPT was also circulated to the users/ user association/ prospective bidders including Gautam Freight Private Limited
for their comments. The port has furnished its comments on the comments of GFPL and BHLPL which has been
examined while disposing of the proposal of the KPT. Since sufficient opportunity has been given by the KPT and by
this Authority to the stakeholders to respond on the proposal of the KPT it is not felt necessary to have a joint hearing
with the stakeholders for the same project.
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8. The proceedings relating to consultation in this case are available on records at the office of this
Authority. These details will also be made available at our website http://tariffauthority.gov.in.

9. With reference to totality of the information collected during the processing of the case, the following
position emerges:

@). The proposal from KPT is for fixation of ceiling tariff for grant of License for Supply, Installation,
Commissioning, Operation, and Maintenance of 6 nos. of 100T or above, owned / hired MHC at
Berth No. 7 to 9 inside Kandla Port for a period of 10 years for handling cargo on common user basis
under the Tariff Policy 2015.

(ii). As stated earlier, this Authority had passed an Order No.TAMP/11/2016-KPT dated 30 March 2016
fixing ceiling tariff under Tariff Policy, 2015 following normative approach with respect to grant of
license to service provider for Supply, Installation, Commissioning, Operation, and Maintenance of 6
nos. of 100 MT or above, owned / hired MHC at Berth No. 7 to 9 inside Kandla Port for a period of
10 years for handling the cargo on common user basis based on the proposal filed by the KPT vide its
letter dated 4 January 2016. The Order dated 30 March 2016 was notified in the Gazette of India on
28 April 2016 vide Gazette No.157.

The KPT had furnished the reasons for not adopting the MHC rate prescribed in other Major Port
Trusts which is one of the options available under Tariff Policy 2015. For the reasons cited by the
port, the proposal filed by the KPT adopting the principles of 2008 guidelines which is also one of the
option available under Tariff Policy 2015 was accepted in the said Order.

Now, the KPT vide its proposal dated 01 June 2016 has again come up with a revised proposal for the
same project for the reasons cited by the port which are brought out in para 3.1. above and hence not
reiterated for sake of brevity. The core reasons cited by the port are that some of the prospective
bidders have expressed willingness to handle scrap and timber cargo for which additional items like
rotator and 2 additional grabs are required. The capital cost for these items were not captured in the
capital cost considered in the March 2016 Order. Moreover, as against the three broad cargo groups
viz. Bulk cargo, Break bulk cargo and other cargo for which tariff was sought by the KPT earlier, the
KPT in the revised proposal seeks ceiling tariff for eleven cargo items based on the handling rate for
each of the eleven cargo items reportedly proposed based on highest productivity achieved by the
operator in the year 2015-16 and the based on the methodology suggested by M/s. BCG to the port.

For the reasons cited by KPT, the current proposal filed by the port seeking ceiling tariff for 100
tonne MHC and above under the Tariff Policy, 2015 and following the principles of 2008 guidelines
is taken up.

The KPT in its proposal has stated that during the last proceedings, no user had raised the issue of
inclusion of cost of grabs capable of handling scraps and timber cargo. In this context, it is to bring
out the factual position that during the proceedings on the earlier proposal of KPT dated 04 January
2016, M/s.Balaji Heavy Lifter Pvt. Limited had in the joint hearing held on 17 February 2016 pointed
out that the grabs considered in the proposal are not suitable for all types of cargos viz., Timber Logs,
Slag etc., and hence, the capital cost considered by the KPT is not correct. The KPT at that point of
time had not responded. Apart from this none of the user/ user association/ prospective bidders had
raised the point of additional grab for handling timber as rightly pointed out by the KPT.

(iii). Optimal Capacity of the MHC:

(a). As against the broad three cargo groups for which tariff was sought earlier by the KPT, the
port has now sought tariff for eleven cargo items. The ceiling rate for MHC approved by
this Authority in March 2016 Order considered handling rate for dry bulk cargo at 13500
T/day, Break bulk cargo at 6400T/ day and other cargo at 3750T/day.

In the current proposal, the port has considered the handling rate for “other bulk cargo” and
“other break bulk cargo” at 13507/T day and 6401T/ day which exceeds what was
considered in the last tariff Order. In respect of bulk cargo like iron ore, salt, thermal coal,
the handling rate considered is higher than 13500T / day. The port has clarified that in
respect Thermal coal, fertilizer, Salt, Food Grains, met coke, pet coke, Iron ore, Gypsum,
MOP, BCG has suggested a methodology of calculating per hour handling rates and hourly
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handling rates suggested by BCG in respect of above cargo has been considered while
calculating tariff. As regard Project cargo, it is seen that the port has considered improved
handling rate of 4200T/day as against 3750 T/day which would have applied as per the
March 2016 Order. For shredded scrap and High Melting Scrap, the KPT has stated that
actual per hour handling rate for shredded scrap is low. Hence keeping in view the
performance being achieved by Ship’s crane, 476 MTPH has been considered instead of 375
MTPH. As regards HMS, the KPT has opined that handling rate may not be more than 50%
of Shredded Scrap. As such 240 T/ hour basis has been considered by the KPT. Regarding,
steel and timber log, the KPT has considered 30% increase over the handling rate achieved
as suggested by M/s. BCG.

Cargo wise Handling rate considered by this Authority in March 2016 Order vis-a-vis the
handling rate proposed by KPT in the current proposal is tabulated below:

SI. | Cargo Handling rate Handling rate now proposed by KPT

No. | Type considered in the in the current proposal
March 2016 (Tonnes/ day)
Order
(Tonnes/ day)
A. | Bulk 13500 A. Bulk Cargo
Cargo (i). Foodgrains, pet coke, 9005

met coke
(ii). Other bulk cargo 13507
(iii). Thermal Coal 14498
(iv). Salt and Iron Ore 15506

). Gypsum, MOP, 12499
Fertilizer (DAP + urea)

B. | Break 6400 B. Break Bulk Cargo
Bulk (). Other break bulk cargo 6401
Cargo (ii). Steel coils 10315
C. | Other 3750 C. Other Cargo
Cargo (). Shredded Scrap 7997
(ii). Project cargo 4200
(iii). Heavy Melting Scrap 4032
(HMS)
(iv). Timber logs 3175

It is relevant to state that the handling norms prescribed in the 2008 guidelines is for two
groups (a) Dry Bulk and (b) Break Bulk. Under Dry Bulk cargo, the guidelines prescribe
norms for two cargo categories viz. (i) Food grain & Fertiliser and (ii). Coal, Limestone,
minerals and under Break Bulk for two cargo items viz. Steel and bagged cargo and others.
The tariff fixed for MHC in the other Major Port Trusts is for three broad categories Dry
Bulk, Break bulk and other cargo.

As against the broad cargo groups for which norms are prescribed in the 2008 guidelines,
the proposal of KPT envisages to fix tariff for eleven cargo items which have been
categorized into Dry Bulk (5 cargo items), Break Bulk (2 items) and Other cargo (4 items)in
the above table depending on the nature of cargo.

It can be seen from the above table that the Handling rate considered by the KPT for
Thermal coal, salt, iron ore is higher than the Handling rate considered in the March 2016
tariff Order; for other bulk cargo it is at par with the handling rate considered in the March
2016 Order; for food grains, pet coke, met coke and Gypsum, Fertiliser the handling rate
considered by the KPT is lower than the level considered in the last tariff Order. For the
cargo items under break bulk and other cargo, the handling rate considered by the KPT is
found to be higher than the level considered in the March 2016 tariff Order except for one
cargo item timber. It appears that since the different cargo items may have different density,
the KPT proposes to have different productivity level for different cargo items which is
reportedly based on the recommendation of the BCG for arriving at the proposed rate. The
handling rate considered by the KPT for different cargo groups newly inserted by the KPT is
reportedly based on the suggestion/ recommendation of the BCG is fully relied upon.
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(b).

(c).

().

As approved by this Authority while passing Order No.TAMP/11/2016-KPT dated 30
March 2016, the KPT has assessed optimal capacity of MHC considering 4000 working
hours. Even fuel cost is estimated by the KPT at 4000 working hours which is in line with
hours prescribed for estimating fuel cost for multipurpose cargo terminal in the tariff
guidelines of 2008. Hence, the 4000 hours considered by the KPT are accepted.

Based on the above, the optimal capacity of one 124T MHC is 19,04,000 tonnes per annum
for Shredded Scrap, 10,00,000 tonnes per annum for Project Cargo, 32,16,000 tonnes per
annum for Other Bulk Cargo, 15,24,000 tonnes per annum for Other Break Bulk Cargo,
9,60,000 tonnes per annum for Heavy Melting Scrap (HMS), 34,52,000 tonnes per annum
for Thermal Coal, 36,92,000 tonnes per annum for Salt and Iron Ore 21,44,000 tonnes per
annum for Food grains, Pet Coke and Met Coke, 24,56,000 tonnes per annum for Steel
Coils, 29,76,000 tonnes per annum Gypsum, MOP and Fertilizer (DAP + Urea) and
7,56,000 tonnes per annum for Timber log as assessed by KPT which is considered.

One of the prospective bidders, Gautam Freight Private Limited (GFPL) has stated that the
performance standards for per day handling of various types of cargo are unrealistic and
cannot be achieved and thus prior to finalizing any tariff which is ultimately based on these
assumption, there is a need to consider downward revision of the per day handling rates as
suggested by GFPL.

In this regard, KPT has clarified that the performance standards for various commodities
have been finalized based on the suggestions, inputs and methodology provided by M/s.
Boston Consultancy who are actively involved in this project. Any reduction in the
performance standard and per day handling rates will hike the crane hire charges. The
performance standard and per day handling rates have been finalized taking into account all
possible aspects. Based on the above clarification, the handling rates considered by KPT
which is based on the suggestions, inputs and methodology provided by M/s. Boston
Consultancy and is reported to be based on the productivity level achieved at the port, as
stated earlier, the handling rates as considered by the port are relied upon.

The KPT while furnishing the comments has made a statement that BCG during their
discussions with the KPT has stated that the methodology recommended by them for
handling rate to KPT has also been proposed by BCG to TAMP. In this regard, it is to
clarify that there is nothing of this sort in the office records of this Authority.

@iv). Capital Cost:

(a).

(c).

The KPT has estimated total capital cost at I46.50 crores comprising of the cost of 1 MHC
of 124 T with 1 no of 45 CBM Grab, additional 2 grabs of 55 CBM and 30-34 CBM for
eight cargo items viz. (i) Project cargo, (ii) Other bulk cargo, (iii) Other break bulk cargo,
(iv) Thermal Coal, (v) Salt, Iron ore, (vi) Food-grains, pet-coke, met-coke, (vii) Steel Coils,
(viii) Gypsum, MOP, Fertilisers (DAP+Urea). The Capital cost considered by port for the
above eight cargo items is in line with Capex approved in Order No.TAMP/11/2016-KPT
dated 30 March 2016 and hence considered now also.

The KPT has considered capital cost of HMC and other allied equipment to handle shredded
scrap and heavy melting scrap at I44.48 crores and for Timber log the port has considered
capital cost at I46.12 crores. The modification in the capital cost for these cargo items is on
account of modification in grab cost considered for this cargo at ¥0.7492 crores as against
grab cost of ¥2.26 crores considered in the capital cost of ¥46.50 crores for eight cargo
items. Further, for Timber log, based on the points made by the prospective bidders the port
has included the cost of the rotator. The KPT has furnished detailed working and has
furnished documentary evidence reflecting the capital cost in Euros and has also considered
27% of the capital cost towards customs duty. The KPT has arrived at the capital cost for
these items considering exchange rate of 1 Euro= I75.68 as considered in the March 2016
Order for the other items. The capital cost as considered by the KPT is relied upon.

The KPT has considered @ 5% of the cost of capital cost as Miscellaneous capital cost as
per the norms prescribed in 2008 guidelines and as has been considered while fixing the
upfront tariff in respect of other cases. Hence, it is allowed in this case also.
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).

vi).

(vii).

(viii).

Operating Cost:
(a). Fuel:

The KPT has considered the fuel consumption cost at the rate of 70 litres per hour and
considering the unit price of the diesel at ¥55.10 per litre for 4000 hours per annum
estimated fuel cost at ¥1.54 crores. This is same as considered by this Authority while
approving March 2016 Order.

(b). Repairs and Maintenance cost, Insurance cost and Other Expenses are estimated at 5%,
1% and 5% of the capital cost estimated by the KPT. This is found to be in line with the
percentages considered for estimating the above said expenses at other Major Port Trusts.
Depreciation is computed by KPT @ 10% on the cost of equipment as per the rates
prescribed in the Companies Act, 2013 and is in line with the guidelines for upfront tariff
fixation and it is also in line with last March 2016.

The estimate of Repairs and Maintenance cost, Insurance cost, Other Expenses and
depreciation for the eight cargo items are same as considered by this Authority in the
estimate of ARR for the three broad cargo groups while approving March 2016 Order. As
regards the three cargo items viz. Shredded Scrap, HMS and Timber log, the estimate of
Repairs and Maintenance cost, Insurance cost and Other Expenses varies slightly from the
estimates considered in the March 2016 Order only due to revised capital cost considered
by KPT for these three cargo items in the current proposal. These cost items are
considered as estimated by KPT.

(d). License fee:

The KPT has estimated the license fee of ¥32.40 per sq. meter per month amounting to
0.02 crores per year (i.e. ¥32.40 per sq. mtr. per month * 600 sq. mtr. * 12 months). The
estimate is same as considered by this Authority while approving the Order dated 30 March,
2016.

(e). Balaji Heavy Lifters Pvt. Ltd. (BHLPL) has stated that royalty charges payable to KPT
should be considered. As rightly stated by KPT as per clause 3.5.5. of the upfront tariff
guidelines of 2008, royalty/ revenue share payable to the licensor cannot be a component of
operating expenditure for fixation of tariff. The request made by BHLPL is not in line with
the Government policy in this regard.

The return at 16% on the capital employed considered by the KPT is allowed.

Thus, in short Cost statement as furnished by the KPT has been considered. The Cost statement is
attached as Annex-I. As per the cost statement, the annual revenue requirement, which is the sum
total of the annual operating cost and the return on the capital employed works out to 18.01 crores
for Shredded scrap and Heavy Melting Scrap and %18.63 crores for Timber log as estimated by the
KPT. The estimate of Annual revenue requirement of 18.78 crores considered by the KPT for the
eight cargo items (i) Project cargo, (ii) Other bulk cargo, (iii) Other break bulk cargo, (iv) Thermal
Coal, (v) Salt, Iron ore, (vi) Food-grains, pet-coke, met-coke, (vii) Steel Coils, (viii) Gypsum, MOP,
Fertilisers (DAP+Urea) is same as considered for arriving at ceiling tariff for MHC for three broad
cargo groups in the Order dated 30 March 2016. The cargo wise ARR estimated by the KPT is
considered.

(a). The port has spread over the estimated ARR over normative capacity assessed cargo-wise
for eleven cargo items to arrive at the proposed rate. The port has considered share of
foreign cargo and coastal cargo at 95.91% and 4.09% as considered in the March 2016
Order. The impact of coastal concession is considered by the KPT while arriving at the
proposed rate for foreign cargo in line with the approach followed by this Authority while
determining the tariff.

As regards thermal coal and iron ore, it is seen that the port has proposed concessional rate
for coastal cargo at 60% of the rate proposed for foreign cargo and captured the impact of
coastal concession while arriving at the rate for foreign cargo. These two cargo groups are
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(ix).

(b).

(c).

not entitled for coastal concession as per coastal concession policy of the Government.
Hence, suitable correction is done while arriving at the rate for these two cargo items.
Consequent to this modification, the rate for thermal coal for productivity of 14498 T/ day
comes to I54.40 / tonne for both foreign and coastal cargo as against ¥59.23/ tonne for
foreign cargo and ¥35.54 / tonne for coastal cargo proposed by the KPT. The rate for iron
ore for productivity of 15506 T/day comes to ¥50.87 / tonne for both foreign and coastal
cargo as against I51.71/ tonne for foreign cargo and ¥31.03 / tonne for coastal cargo
proposed by the KPT.

For the other cargo items, the rate as proposed by the KPT is approved by this Authority.

The KPT has stated that handling of project cargo predominantly depends on the dimension
of cargo rather than weight of the cargo and hence the port has proposed the rate for project
cargo on per CBM. In this connection, it is relevant to state that handling rate, the optimal
capacity and the proposed rate arrived by KPT is on tonnage basis. Whilst the port has
arrived at the rate on per tonne basis, the port has stated that it proposes to collect the rate on
CBM basis without making corresponding adjustment of conversion of the rate from per
tonne to per CBM basis. There is no standard conversion factor available for converting
from tonne to cubic metre basis. That being so, and since the rate for Project cargo handling
is arrived on per tonne basis, it is found appropriate to prescribe the rate on per tonne basis.
In case the KPT still wants to have a rate on per CBM basis, it may come up for review of
only this item by applying appropriate conversion factor from tonne to cubic metre.

The tariff arrived by the KPT against the handling rate considered for each cargo items and
approved by this Authority subject to modification in the rate for thermal coal and iron ore
for reasons stated above is tabulated below:

Proposed by the KPT and approved by this Authority
Cargo Handling [Foreign cargo |Coastal cargo
rateT / day|(in T per tonne) | (in < per tonne)
(). Shredded Scrap 14498 96.16 57.70
(i1). Project cargo 4200 190.92 * 114.55*
(iii). Other bulk cargo 13507 59.37 35.62
(iv). Other break bulk cargo 6401 125.28 75.17
(v). Heavy Melting Scrap 4032 190.72 114.43
(HMS)
(vi). Thermal Coal 14498 54.40 54.40
(KPT - 55.31) | (KPT -33.19)

(vii). (a). Salt 15506 51.71 31.03

(b). Iron Ore 50.87 50.87

(KPT -51.71) | (KPT -51.71)
(viii). Foodgrains, pet coke, 9005 89.05 53.43
met coke
(ix). Steel coils 10315 77.74 46.64
(x). Gypsum, MOP, 12499 64.15 38.49
Fertilizer (DAP + urea)
(iv). Timber logs 3175 250.53 150.32
* For project cargo, the KPT has stated that the rate is on per CBM basis. The rate

approved by this Authority in on per tonne basis for the reasons explained above.

The tariff proposed by the KPT is benchmarked with the handling rate/ day as given in the para 9 (xi)
(c) above which forms the base rate. The rate arrived by the KPT in the cost statement for the

benchmark level of handling rate is with reference to 124T MHC. The proposal of the KPT, however,

states that approval is for MHC of 100T capacity or above. The port has not proposed separate rate
for 100T MHC and the matter has been elaborately dealt with in the Order No.TAMP/11/2016-KPT
dated 30 March 2016. For the reasons cited in para 7(xiii) of the said Order, this Authority approves
ceiling rate for 124T MHC with slab wise rate which will provide rate for 100T MHC as well. That

being so, note prescribed in the Order 30 March 2016 is inserted in the tariff schedule to state that

prescription of rate for 124T MHC does not prohibit the Kandla Port Trust to permit deployment of
100T MHC. If a 100T MHC is permitted, the base rate for 100T MHC is the rate indicated in the first
slab for each cargo item.
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(x).

(xi).

(xii).

(xiii).

Clause 9.2. of the Tariff Policy, 2015 stipulates that the tariff to be fixed for service provider
authorized under section 42(3) other than by way of a BOT concession agreement should be
performance linked tariff.

The KPT has proposed performance linked tariff structure proposing a reward by way of 5%
increment in the base rate if the performance achieved is 1000 tonnes higher than the bench mark
level for each cargo groups. This is in line with the prescription of tariff for MHC in the other Major
Ports like the VPT, PPT and the NMPT and the Order dated 30 March 2016.

The KPT has proposed a full-fledged Scale of Rates with definitions relating to foreign going vessel,
coastal vessel and per day. The terms defined by the KPT are not used in the schedule of rates for
MHC. It is further relevant to state that while prescribing the rate for MHC for authorised service
providers other than a BOT arrangement in other Major Port Trusts like NMPT, PPT, etc. including
the rate approved by this Authority for transloading operation on license basis for 10 years only the
terms and conditions governing the rates are prescribed. The same approach is followed in the instant
case also.

BHLPL has stated that the proposed clause that in case of shifting of vessel due to breakdown/non-
performance of MHC, shifting charges of the vessel and additional penalty of INR 1,00,000 to be
recovered from crane owners, was supposed to be omitted/deleted in the fresh tender subsequent to
previous discussions. In this regard, the KPT has clarified that the penalty clause is justified looking
to the fact that the loading and unloading of cargo depends on the efficiency of the cranes. Any break
down of the crane during operation may require shifting of vessels to other berth which involves
additional cost to the vessel agent which needs to be compensated and penalty should be levied on
operator as any such event reduce the productivity of Port. Moreover, similar provision is available
in reference tariff approved for PPT, VPT etc. for licensing of MHCs.

As per clause 9.3. of the said Tariff Policy, 2015, the tariff approved by this Authority for those
services shall be subject to automatic indexation as prescribed in clause 2.8 of these guidelines from
the second year onwards. The KPT has proposed a note that after completion of one year, the tariff
caps will be indexed to meet the cost of inflation to an extent of 100% of the variation in Wholesale
Price Index (WPI) occurring between 1 January 2016 and 1 January of the relevant year as per clause
2.8. of the Tariff Policy 2016 subject to achievement of benchmark level of productivity. The note
also states that the benchmark level of productivity is to be calculated taking into account the total
cargo wise tonnage handled in a year divided by the total time taken cargo wise for respective cargo
group Such automatic adjustment of tariff caps will be made every year and the adjusted tariff caps
will come into force from 1 April of the relevant year to 31 March of the following year. The said
note proposed by KPT is from the note approved for MHC at the NMPT and approved in the March
2016 Order for KPT.

The other notes governing the schedule of rates for MHC proposed by the KPT are same as
prescribed for MHC in the March 2016 Order which has been elaborately dealt with in the said
Order. The notes as proposed by the KPT are, therefore, prescribed.

Clause 3.8 of the Working Guidelines issued by this Authority to operationalize the Tariff guidelines
of 2015 stipulates fixation of tariff for the period of 3 years. Generally, the validity of the SOR to be
approved by this Authority has three years validity so that the port, after the end of the validity period
gets an opportunity to submit a fresh proposal by factoring into the parameters prevailing then.

In the instant case, the KPT envisages to authorize service provider by way of issue of a licence for a
period of 10 years. The port has proposed a note that the rates approved will come into effect after
expiry of 30 days from the date of notification of this Order passed in the Gazette of India and shall
remain in force for a period of ten years, subject to indexation, as explained above. It is also relevant
here to state that for transloading facility to be set up for handling of dry bulk cargo at Haldia Dock
Complex (HDC) of KOPT on license basis for 10 years period, this Authority, based on the proposal
of the KOPT, has approved the rate for 10 years period with a clause for annual indexation in the rate
from second year onwards. Hence, the said note proposed by the KPT, which is in line with the note
approved in the March 2016 Order for the same project of the KPT as well as in the KOPT Order, is
prescribed.
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9.1. In the result, and for the reasons given above, and based on a collective application of mind, this
Authority approves the ceiling tariff for 124 tonne MHC which also provides tariff for 100T MHC in the first slab by
way of note (i) in the Scale of Rates attached as in Annex-II.

9.2. The rates approved will come into effect after expiry of 30 days from the date of notification of the
Order passed in the Gazette of India and shall remain in force for a period of ten years, subject to indexation, as
explained earlier.

9.3. The rate approved by this Authority for MHC is a ceiling rate and will apply commonly at the port
for identical facility/ service offered at the port without reference to any particular service provider. The Port Trust
should ensure by suitably including a necessary condition in the authorization arrangement that the authorized service
providers do not charge more than the prescribed ceiling rate for the respective cargo group.

T. S. BALASUBRAMANIAN, Member (Finance)
[ADVT-III/4/Exty./143/16 (246)]

Annex - I
Fixation of revised Hire charges for 124T Mobile Harbour Crane at berth no. 7 to 9 at Kandla Port Trust for a period of 10
years for handling cargo on common user basis

SL Description Tariff proposed by the KPT and considered by TAMP
No. Shredded Project Other Other Heavy
Scrap Cargo Bulk break Melting
cargo bulk Scrap
cargo (HMYS)
1 2 3 4 5
I Optimal capacity
(i) | Cargo Share 100% 100% 100% 100% 100%
(i) | Cargo Handling rate in tonnes per day 7997 4200 13507 6401 4032
(iii) | Cargo Handling rate in tonnes per hour 476 250 804 381 240
(ii/24 hours * 70% =16.8 hours)
(iv) | Total Working Hours in a year 4000 4000 4000 4000 4000
(v) | Individual cargo capacity 1904000 1000000 3216000 1524000 960000
(vi) | Annual Handling capacity (in lakh Tonnes) 19.04 10 32.16 15.24 9.6
(vii) | Annual Handling capacity (in Million tonnes) 1.90 1.00 3.22 1.52 0.96
I CAPITAL COST
@) Cost of 124T Mobile Harbour Cranes with 1 no. of 45 288189440| 288189440 288189440| 288189440| 288189440
CBM Grab [€ 3808000* Rs 75.68]
(ii) | Cost of additional Grabs 7492320 | 22613108 | 22613108 | 22613108 | 7492320
[(€ 158799+140000)* Rs 75.68] =Rs. 226.13 lakhs for
cargo other than Shredded scrap (SS), Heavy Melting
Scrap (HMS) and timber log
Cost of 2 grabs for scrap SS and HMS [€ 99000 *
75.68] =Rs. 74.92 lakhs
(iii) | Cost of Power Booster (€ 500520)* Rs.75.68] = Rs. 37879354 | 37879354 | 37879354 | 37879354 | 37879354
378. 79 lakhs for all cargo other than Timber Log.
(iv) | Custom Duty @ 27% of cost of HMC [27% on item 90061501 | 94144114 | 94144114 | 94144114 | 90061501
11(i) to M(iii)]
(v) | Miscellaneous Capital Cost @ 5% in item no. I1(i) to 21181131 | 22141301 | 22141301 | 22141301 | 21181131
II(iv)
TOTAL CAPITAL COST [II(i) to II(v)] 444803745| 464967316| 464967316| 464967316| 444803745
TOTAL CAPITAL COST (in * Crores ) 44.48 46.50 46.50 46.50 44.48
III | OPERATING COST PER ANNUM
(Rs.inCr) | (Rs.inCr) | (Rs.inCr) | (Rs.in Cr) | (Rs. in Cr)
@) Fuel Cost :
(70 Ltr per hour * 4000 hrs * Rs.55.10 per Itr) 1.54 1.54 1.54 1.54 1.54
(i) | Maintenance & Repair @ 5% on Capital Cost 2.22 2.33 2.33 2.33 2.22
(iii) | Insurance @ 1% on Capital cost 0.44 0.47 0.47 0.47 0.44
(iv) | Depreciation: (10% of 4.45 4.65 4.65 4.65 4.45
Capital cost)
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(v) | License fee 0.02 0.02 0.02 0.02 0.02
(Rs. 32.40 per sq.mtr per month * 600 sq.mtr*12mth)
(vi) | Other expenses @ 5% of Capital cost 2.22 2.33 2.33 2.33 2.22
Total Operating Cost [Sum III(i) to ITI(vi)] 10.89 11.34 11.34 11.34 10.89
IV | Return on Capital Employed @ 16 % 7.12 7.44 7.44 7.44 7.12
\ Estimated Annual Revenue Requirement:
(a). Total Operating Cost 10.89 11.34 11.34 11.34 10.89
(b). Return on Capital Employed 7.12 7.44 7.44 7.44 7.12
(c). Total Revenue Requirement 18.01 18.78 18.78 18.78 18.01
VI | Tariff per MT Shredded Project Other Other Heavy
Scrap Cargo Bulk break Melting
cargo bulk Scrap
cargo (HMS)
(a). Total Annual Requirement (Rs. in crores) 18.01 18.78 18.78 18.78 18.01
(b). Capacity in tonnes 1904000 1000000 3216000 1524000 960000
(c). Cost Per MT (in Rs. )
(i) As proposed by KPT: (Foreign) 96.16 190.92 59.37 125.28 190.72
(Coastal) 57.70 114.55 35.62 7517 114.43
(ii) As considered by TAMP: (Foreign) 96.16 190.92 59.37 125.28 190.72
(Coastal) 57.70 114.55 35.62 7517 114.43

Fixation of revised Hire charges for 124T Mobile Harbour Crane at berth no. 7 to 9 at Kandla Port Trust for a period of
10 years for handling cargo on common user basis

Sr. Description Tariff proposed by the KPT and considered by TAMP
No. Thermal Salt, Iron | Food grains,Pet | Steel Coils Gypsum, | Timber log
Coal ore Coke, Met MOP,
Coke Fertilizer
(DAP+Urea)
6 7 8 9 10 11
I Optimal capacity
() Cargo Share 100% 100% 100% 100% 100% 100%
(ii) Cargo Handling rate in tonnes per day 14498 15506 9005 10315 12499 3175
(iii) | Cargo Handling rate in tonnes per hour 863 923 536 614 744 189
@iv) Total Working Hours in a year 4000 4000 4000 4000 4000 4000
) Individual cargo capacity 3452000 3692000 2144000 2456000 2976000 756000
(vi) | Annual Handling capacity (in lakh Tonnes) 34.52 36.92 21.44 24.56 29.76 7.56
(vii) | Annual Handling capacity (in Million 345 3.69 2.14 2.46 2.98 0.76
tonnes)
I CAPITAL COST
() Cost of 124T Mobile Harbour Cranes with 1 | 288189440 | 288189440 288189440 288189440 | 288189440 | 288189440
no. of 45 CBM Grab [€ 3808000* Rs 75.68]
(i) Cost of additional Grabs 22613108 22613108 22613108 22613108 22613108 7492320
[(€ 158799+140000)* Rs.75.68] =Rs. 226.13
lakhs for cargo other than Cost of 2 grabs for
timber log [€ 99000 * 75.68] =Rs. 74.92
lakhs
(iii) | Cost of Power Booster (€ 500520)* 37879354 37879354 37879354 37879354 37879354 50141330
Rs.75.68] = Rs. 378. 79 lakhs for all cargo
other than Timber Log.
Cost of Power Booster+Rotator (€
500520+162024)* Rs.75.68] =501.41 lakhs
for Timber log
(iv) | Custom Duty @ 27% of cost of HMC [27% 94144114 94144114 94144114 94144114 94144114 93372234
on item II(i) to II(iii)]
) Miscellaneous Capital Cost @ 5% in item 22141301 22141301 22141301 22141301 22141301 21959766
no. II(i) to II(iv)
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TOTAL CAPITAL COST [II(i) to II(v)] 464967316 | 464967316 464967316 464967316 | 464967316 | 461155090
TOTAL CAPITAL COST (in " Crores ) 46.50 46.50 46.50 46.50 46.50 46.12
I OPERATING COST PER ANNUM
(Rs. in Cr) (Rs. in Cr) (Rs. in Cr) (Rs.inCr.) | (Rs.inCr.) | (Rs.inCr.)
@) Fuel Cost :
(70 Ltr per hour * 4000 hrs *¥55.10 per 1.54 1.54 1.54 1.54 1.54 1.54
1tr)
(i1) Maintenance & Repair @ 5% on Capital 233 233 233 2.33 2.33 231
Cost
(iii) Insurance @ 1% on Capital cost 0.47 0.47 0.47 0.47 0.47 0.46
(iv) Depreciation: 4.65 4.65 4.65 4.65 4.65 4.61
(10% of Capital cost)
v) License fee (Rs.32.40 per sq.mtr per month * 0.02 0.02 0.02 0.02 0.02 0.02
600 sq.mtr*12mth)
(vi) Other expenses @ 5% of Capital cost 233 233 233 2.33 2.33 2.31
Total Operating Cost [Sum III(i) to III(vi)] 11.34 11.34 11.34 11.34 11.34 11.25
v Return on Capital Employed @ 16% 7.44 7.44 7.44 7.44 7.44 7.38
v Estimated Annual Revenue Requirement:
(a). Total Operating Cost 11.34 11.34 11.34 11.34 11.34 11.25
(b). Return on Capital Employed 7.44 7.44 7.44 7.44 7.44 7.38
(c). Total Revenue Requirement 18.78 18.78 18.78 18.78 18.78 18.63
VI Tariff per MT Thermal Salt, Iron Food grains, Steel Coils ypsum, Timber
Coal ore Pet Coke, Met MOP, log
Coke Fertilizer
(DAP+Urea)
(a). Total Annual Requirement (Rs. in 18.78 18.78 18.78 18.78 18.78 18.63
crores)
(b). Capacity in tonnes 3452000 3692000 2144000 2456000 2976000 756000
Salt Iron
(c). Cost Per MT (in Rs.) ore
(i) As proposed by KPT: (Foreign) 55.31 51.71 51.71 89.05 717.74 64.15 250.53
(Coastal) 33.19 31.03 31.03 53.43 46.64 38.49 150.32
(ii) As considered by TAMP: (Foreign) 54.40 51.71 50.87 89.05 71.74 64.15 250.53
(Coastal) 54.40 31.03 50.87 53.43 46.64 38.49 150.32
Annex - II
Kandla Port Trust

Scale of Rates
Charges for use of Harbour Mobile Crane (HMC) of 124T capacity to be installed and operated by the private
operators:
@). For Shredded Scrap

Average daily crane performance Ceiling rate per tonne
(in Metric Tonne) (in%)
Foreign Coastal
Upto 7996 91.35 54.82
7997 96.16 57.70
7998-8997 100.97 60.59
8998-9997 105.78 63.47

Note: To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate
beyond 9997 tonnes.
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(ii).

(iii).

@iv).

).

(vi).

For Project cargo

Average daily crane performance Ceiling rate per tonne
(in Metric Tonne) (in%)

Foreign Coastal
Upto 4199 181.37 108.82
4200 190.92 114.55
4201-5200 200.47 120.28
5201-6200 210.01 126.01

Note:

To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate

beyond 6200 tonnes.

For Other bulk cargo

Average daily crane performance Ceiling rate per tonne

(in Metric Tonne) (in%)
Foreign Coastal

Upto 13506 56.40 33.84
13507 59.37 35.62
13508-14507 62.34 37.40
14508-15507 65.31 39.18

Note:

To calculate the incremental ceiling rates as shown above, the base rate was enhanced to

105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate

beyond 15507 tonnes.

For Other break bulk cargo

Average daily crane performance Ceiling rate per tonne
(in Metric Tonne) (in%)
Foreign Coastal
Upto 6400 119.02 71.41
6401 125.28 75.17
6402-7401 131.54 78.93
7402-8402 137.81 82.69
Note:

To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2" thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate

beyond 8402 tonnes.

For Heavy Melting Scrap (HMS)

Average daily crane performance Ceiling rate per tonne
(in Metric Tonne) (in%)
Foreign Coastal
Upto 4031 181.18 108.71
4032 190.72 114.43
4033-5032 200.26 120.15
5033-6032 209.79 125.87
Note:

To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate

beyond 6032 tonnes.

For Thermal Coal

Average daily crane performance Ceiling rate per tonne (in %)

(in Metric Tonne) Foreign Coastal

Upto 14497 51.68 51.68
14498 54.40 54.40
14499-15498 57.12 57.12
15499-16498 59.84 59.84
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Note: To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate
beyond 16498 tonnes.
(vii). (a). For Salt
Average daily crane performance Ceiling rate per tonne
(in Metric Tonne) (in%)
Foreign Coastal
Upto 15505 49.12 29.48
15506 51.71 31.03
15507-16506 54.30 32.58
16507-17506 56.88 34.13
Note: To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate
beyond 17506 tonnes.
(b). For Iron Ore
Average daily crane performance Ceiling rate per tonne
(in Metric Tonne) (in%)
Foreign Coastal
Upto 15505 48.33 48.33
15506 50.87 50.87
15507-16506 53.41 53.41
16507-17506 55.96 55.96
Note: To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate
beyond 17506 tonnes.
(viii). For Food grains, pet coke, met coke
Average daily crane performance Ceiling rate per tonne
(in Metric Tonne) (in%)
Foreign Coastal
Upto 9004 84.60 50.76
9005 89.05 53.43
9006-10005 93.50 56.10
10006-11005 97.96 58.77
Note:

beyond 11005 tonnes.

(ix).  For Steel coils

To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate

Average daily crane performance Ceiling rate per tonne
(in Metric Tonne) (in¥)
Foreign Coastal
Upto 10314 73.85 44.31
10315 77.74 46.64
10316-11315 81.63 48.97
11316-12315 85.51 51.30

Note:

beyond 12315 tonnes.

To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate
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(x).  For Gypsum, MOP, Fertilizer (DAP+ urea)

Average daily crane performance Ceiling rate per tonne

(in Metric Tonne) (in%)
Foreign Coastal

Upto 12498 60.94 36.57

12499 64.15 38.49

12500-13499 67.36 40.41

13500-14599 70.57 42.34
Note: To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate

beyond 14599 tonnes.
(xi).  For Timber logs
Average daily crane performance Ceiling rate per tonne
(in Metric Tonne) (in%)

Foreign Coastal

Upto 3174 238.00 142.80

3175 250.53 150.32

3176-4175 263.06 157.84

4176-5175 275.58 165.35
Note: To calculate the incremental ceiling rates as shown above, the base rate was enhanced to
105% for first thousand tonnes and for the 2™ thousand tonnes the rate was enhanced to
110% of the base rate. The same methodology shall also be adopted to calculate the rate

beyond 5175 tonnes.
Notes:

). Prescription of rate for 124T HMC does not prohibit the Kandla Port Trust to permit deployment of
100T HMC. If a 100T HMC is permitted, the base rate for 100T HMC is the rate indicated in the
first slab for each cargo group.

(ii). The formula for calculation of average berth-day output is as follows:-

Total Quantity loaded / unloaded by HMC X 24 hrs.
Total time taken from vessel commencement to completion

(iii). According to the average berth-day output for the vessel from commencement to completion of
loading / discharge of cargo, the appropriate rate of crane hire charge will be chosen for recovery
from Port users for the full quantity of cargo loaded / discharged.

@iv). If one HMC works with another HMC or ELL crane/s, the Berth-day output for the crane will be
ascertained on the basis of the quantity as recorded by the HMC’s load meter.

V). In case of breakdown of the crane for more than one hour till the vessel leaves the berth, the quantity
handled by HMC will be determined taking into account cargo loaded/ discharged prior to break-
down divided by crane working hours and multiplied by 24.

(vi). In case of stoppages of operation of HMC for more than two hours at a stretch for reasons not
attributable to the HMC, appropriate allowance will be allowed to the crane while calculating the
total time of crane operation in the vessel. Stoppages of HMC for less than 2 hours will not be taken
into consideration for the above purpose. No allowance will be allowed for stoppages attributable to
the HMC. All stoppages in loading / unloading operations during working of HMC are required to be
certified by the Stevedore of the vessel in the daily vessel performance report.

(vii).  In case shifting of a vessel becomes necessary due to breakdown / non-performance of HMC, the

shifting charges of the vessel from berth to anchorage will be recovered from the crane operator in
addition to a penalty of “1,00,000/- (Rupees one lakh ) only . The shifting charges so recovered will
be refunded to the vessel’s agent while the penalty will be retained by the Port.
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(viii).  In case of dispute on the average output, the decision of the Port Trust will be final and binding.

(ix).

(x).

The tariff caps will be indexed to inflation but only to an extent of 60% of the variation in Wholesale
Price Index (WPI) occurring between 1 January 2016 and 1 January of the relevant year. Such
automatic adjustment of tariff caps will be made every year and the adjusted tariff caps will come
into force from 1 April of the relevant year to 31 March of the following year.

The rates approved shall remain in force for a period of ten years, subject to indexation from the date
the Order come into effect.
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