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fasa—faqer |agR fifd, 20152020 @ 471 2.04 & dEd Y AfFRAT BT YANT HRd Y HSIIQ D,

fader @R gR1 faqer AR Aifd, 2009—14 A I Yob SUIASH T 9 9 AS WH D

TAd ®U A WA o9 SN 819 @ ArTel A Ul S arell ufear & Ry |

B1. G. 01/61,/180 /41 /T0H—13 / fRA1—3 (¥T1).—39 AQemery &7 fadwr =R NfT 200914 &
TEd WRYRS UIcEd b (THUHsEUd) iR I Yob UGl USSR U5 &1 A—3r] o Told w4 4
SR BF @ AW WR IIORG AIREEAT HeT-asnerd a1 A= Fafael ¥ uF U<l gy o | I8 {gal faee AR
AT & IRT 5.1(@) IR UGAT GRIP 20090—14 S URT 3103 (W) ¥ T 2| IoRg 9T & WRETel 9 s9
Re=e™ gRT aprdeHl &1 Sid $R ol g 2 3R I8 vl foram war & 6 99 faiae! @ g9 |dwite ge
# fafafde 1 9@ <F1 W § U@ WO BT 999 SR &1 f[Adhed e fHar S f5= g7 o &1 U

Th—Ar 9 Y= fhar T € a1 s oy urd fhar 21 9 § ¥ U oY 999 BYd BT fdbed
fr=forRag & areh= gm—

®. QHUEINIEYH 910" BT

THUEAE U (Reeed Afed) arms fhy S & AMel H 1 9IRS g1 AU TAUsTsyd (373 a1 qof)
S A I FE & R ol THUERnsed ReU & Wi gRT U8 THUDSTSU SR &1 13T ot |

THUARATS G Bl IR Tl ol fded 5 UHTEETd SN fhar a7 o (R gau=esyd &l

BRNCRT T8l BT 2) §RT SWANT 5T T €, o e §RT TAUIAEUE & SNl 8 &l dRiE | AT Yoo
AR B 9T 28%F & dd FEIRG R W TS Afed Aba w4 H Al Sme |
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THUIRNS T &I IR T 7t dad gRT SWAaRYl fHar a7 2, &I THU=ssyd @ Ugad i &
wY H AT ST TN TEGAR A ATAed §RT & U1 AT AT I & GArerirel AT SIea |

3 AFel § RH e o af @ Fafd & MR R THu=ensyd o @ T off iR iR =
Yob U W1 SIRY fHa1 7 o den Fafde gavEssyd a1y SRAT dEdl § Al UHUdslsUd & ‘Ugel
QAT B I HE BT/ TG G § e o7 @ oy JgiieTe, 99w AR gRT Wa dffa & uRmEet
I fager @R Ay 2015-2020 & U7 2.58 © dEd AfdTAT BT TANT fbar STQIT |
g A Pob SRS / Frafa geara SORNSH aaa &=

Tq Y Yo UG (a4 A WiEeR UF) auE fBa1 S 8l dr aRSad god B Tl
I FEiRd &R & IR e 9f2d 96 add &1 Sgi—
(®)  SHRASH ftrgeeT & <) afe <rerll T SURioh &1 9 o & o ur far T &)

(@ g ARFEE @1 GRT 28%® & d8d &) Ale RS §RT AT AT SUISH &1 Tad b A
o forar T &)

YA YR Yo surdiel (YR @t Nifie) B Ao fHAr S @ehdr 7| $He dE, Y Yod
FURIIST &1 aro &= (srifd ¥ Fefdd ufeR o= B arod &) B g9V e 1742013 @ SR Bl
TS I Yo UGl Bl AT B Wigia B [ & g &1 [ 96 idR Yo a2 dAR] Tol (FRT 28%D
% ded iR &R W) &1 FIaE dxe 3 ufoRrd SURTSH (Ur=ar & i) 3§ uRafda &1 &1 faden g ura
PR AGAT & | VA A H THUESYE U BT a9 B D MILIHAT el Bl 2 | I8 fddeu a9 Sue
TE BN 99 T Yob SUrdIel BT SISUHE! §RT Ugel &1 A fdar 11 & |

T9 A Yoo yva fafd SURASN @1 amw fBar S 99 wiffeR—uF (9 $1 a3 BRm | afe
U T Yo uvd i sUiiol WieR uF (UE1) 8 iz 9efed SYCT siec Reu SR &1 T8 8 ar suygad
BN W I qRAGd IRG g (Tfdd SIS RPpul w999 o) dlern S 9&hdl © | Ul geg fafd
SURTSN Reu (Reedi) @ R 9 arafas smaes gRT ugad fHar Tar & S9! 6 H aruw) (A1 geb
AfATH B URT 28%% B TET IRT &R | uvg fafd SRS SR &= @1 fafyr & & afa) @ e |
AARa o T8 yea i $dRien Reu (Reul) o f &1 ugea ueg fafa SdRieh Rea (Reedi) @ i
D WU H AET S TAT ARJ & GegaR 59 Faiae gRT A6l & I & YA gq A1 e |

(M  guaE &1 adier

ARHR Pl AR Thg F qId B Sl | [ B A< @R AT & T80 IR 0¥ o S)aRod S48 siee
Ry # srerar adfde aRe R I8 SR @1 15 ol g1 a7Rd 99 gavaensed Reu # Sfde & a1 g
Aol & YA B ST BT | TATY TS BT I BRI Aba ¥ fbar SITQr |

(@)  guamaty

Suad &g sl & fog Soiuwd! gr1 iR fdeed g7 & uraem | 9 Afe @1 F#mafd srgad © |

() Terd e & el A @13 S dRarg T8

g ¥ i & dayg | @1 T8 A= Rl B &I W Id gU IoRG [T & |1l WRERT dRe g8 M0y
forn o 2 f& vavEeEd /I SYE! SURIS WifeR U= & fhedl Ffeqel fnfam &1 gt Ffe wrm smom
Jerr frafdal & foeg e=ig TReRal g/ Semens wiRd A Job @ 89 3a™al R B ds
PRATS &l BT S | THIRNEYA AT I YS! suritoll / Fraid gea SURISH amMl & SR & & &g |
e AT gD § 4 TS 2

(@  AHEA grT B 9 arear aRem eRarg

AT U &3 Sh1gAl & ARG =g U STl URUS SINT Bl |

39 AW Il &1 y¥uE e N Tad wU ¥ Ue 8 9 W g ufoerd SuRiiell den
THUEATSUA BT ™ UK T & S8 dfaud Wl & Fed| Yo o Bl arqsd Rl P fddbed g 77 € |

3 9T, Helas®, faaer @R




[d9M I—@Ts 1]

AT <l TS« SHEROT

T2
T3
3
U

Ardsifie A |0, 30 /201520, f&ATdH: 08—09—2016 BT JJA D

THUEINS U AR A Yeb U @™ &1 Ffeyel /v wrer ot fey s &1 faft=1 aRgwa
EEACKIE

T Ugel a¥ ¥ fhy Y FRid g SN UATEE ud

TR 9y # By 1y fFafd 2g IR gaEsTsyd
R 9§ # fpy Ty fafa &g oY vETERTETa
= Yoih SUNATGI WhIH &1 o ara fham ram sreifd s SN &1 T8
&l foram T srerfd 8l SR fhar

*uh 99 P fAcrra Pl & A1 TAUFNSU SN &l T8
**g ay @) fde B B AT THUEINEU SRy B TS

THUEITS U, 0% SISl 3R 0% frafa uza SHfieh ol &1 @ ddg & fafr= asf o fafr=

aRgey

ay

I

THTIRATS T

SRl @
TS
0%

SURASH

feoofy
(0% SRS & daf # 0% fafa—gd Ui
yifrerR oF e 2

2009—10

Jdg el 2 |

2010—11

T

g

SURTST Ugal SINI &1 718 | TATIRISUE Ffedel
SR BT TS | T R0 @ ol eI 8 e
Ifq wa1* iR war** Wi # Suaer =6
Bl TP § BT o U< PR ol T 7 |

UHUTATR U Ugel SNl @I g | gUiol Ffeaer
SR @Y T8 B, afe g fhar T gavERs ey
AN U dIY el fhar AT ®, 3t SudnT
R oy oM @1 Reafd # @y s |fed aud
&t far T B

T RN & folq e &1 il ererfq v
AR TH1** vy # Suaer &l 8RN ife S
BT Y T B o AT B |

T

Reu T8 yeR ¥ 9 fhar am 2 |

[T A8 B

q9 3

2011—12

Tk

44

FURTST U8l ORI @F 78 | afe 99 2010—11 H
SURTIS &1 o =e form war 8 o wr*
I B |

SURIIST U8el SINI @1 T | UATTRARTH Fcael
SIRY @Y T8 | TH2 99 & fore o &1 Sieefy
Jqiq ga2* QiR wH** Widwy # Sude wE
Bl Fifs $ &1 o Ut B fora T 2

Tt /T2

UAUERSUH Ugel oINI &l 78 | If a¥ 2010—11
H SOASN &1 o S8l forar ar 8, dr vt
Suydes B SRS Fledwr S g, Al ura
forar T U2 ugel 9o & fhar T § Srerar
IWIRT TR forw oM &1 RIfd § o] & |fea
qros 2 fpar T g

TH2 WM & foly FATG &1 ST 3feriq geaz*
iR w** i ¥ Suaer TE erft aifs
BT Y YT B T AT B |

Rey 98 yeR 9 O fhar i 8, 9ud &
TURTSN &1 o 9§ 2010—11 ® =&} foram waw
=

Reu T8 yerR ¥ oY fhar T 2 |
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2012—13

T **

FURTST U8l ORI @F 78 | afe 99 2010—11 H
SURTS &1 o =8 form w8 o war*
I B |

Ta2*

FURTSN U8l SR @ 718 | TH2 Sudel 2 I
2011—12 H SURISH &1 o =81 form 1am g1

T3

TURIST U8l OIRT &1 78 | THURISUd  ITold
SIRY @Y T8 | TH3 AT & fore o &1 Sieefy
Jqq THs* iR wH3F* wiow H QU g
Bt Fifes $ &1 oy o form T 2

TAT** /TR
/743

UUTRNIEUT Ugal STRT @1 T8 | U1 *  Sucter
2, afe 2010—11 # SURMSY &1 oy =&t form
T B TE* Sude ® afe 2011—12 # AR
BT ™ TS forar WA €1 SURAIST Ffedy S
T8, I Ut fHur T TH3 UBSl 99w AR
fopar T 8 31erar ST AR v oM @1 Refar
H R &Sl |fed a9 T8l fhar g

0l

T3 el & foTU FHI BN IfRig widsy H
Ta3* SR T3 ** Suer |8l B8 | Rifh § T
o o forar mar R

Rey A2 SR fam ar 8, 99¢ 2010—11 H §
BT A 8] forar AT B |

Rey & SR fHar T 2, 99d fb 2011—12 §
$ BT o™ T8 forr W 2|

Reu &) oY fhar T 2

[T A8 B

q9 5

2013—14

YRS Ul ORI @7 2| T2 ** Sude ©
T 2011—12 H SURASH &1 o =81 foram T |

0 odd) 4| 4

TURTIST ugal ORI @ AT | TH3* Sude ®
IfE 2012—13 F SURNSH &1 o™ =81 foram war
=

T4

PN

FURTST Ugel oI &I R | THUGRST  TTerd
SR far T T4 BT @ folg |Er ' hT
JIfq TH4* ok yaa** wfgwr o Sueer T8 B
Fifp $ BT I o forar AT B

Ta** /uas* /

T4

TURTSN Ugal ORI &1 TS| Ta2** Suaer ®
Ife 2011—12 ¥ SYRISH &1 o9 F8) foram T
2 U7 TH3* QU ® dfT 2012—13 H SURNSH
FT am el forr T 21 SRfeh Ffedw SR
e, afe g fear T T4 UBSl 99w el
forar ar 8 3rerar SUART R forw o @ Rerfy
# N @ |fed araw T8l fHar g

PN

TH4 AT B [oI0 FHI 81 Qe 3rifd 9y &
TH4* 3R Ta** Suter el BN | i § B
o of forar g,

Reg & SR &1 T, 99 2011—12 H § @I
o FET fora T 2

Reg & SR &1 7T, 99 2012—13 H § @l
o FET foram T 2

Ry A8l SR I TS |

I T8 B

9 6

2014—15

YRS g8l O @1 TS| T3t * Sude ®
IfE 2012—13 H SHASHT &1 a9 =7&1 forar |

“oddl 4] 4

TURTISN Ugel ORI @7 T8 | TH4* Suae ® afe
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2013—14 # SYRIIST BT o =Tl foram 1T 2 |

Task* STt | ¥ TUUIETE TEdl ORI 9 TS | TEs** Sueier ¥
IfE 2012—13 H SURNSH &1 o™ =81 form war
2| TH4* SUAY © AT 2013—14 H FURISH &1
o™ T8 forar I R

o 3 W & wY H RIS el © aifh WhH Usel
21 31 A1 2013 BT §€ B o TS B |

T3 o &Py @1 WE T I ORI fBa1 M 7, 9ed fob
2012—13 § $ BT o1 e} forar T B

THA* T &Py @1 WEl T I SR fBa1 M 7, Ted fob
2013—14 ¥ $ BT 1T e} foram T B |

T T Urife T8l @ ife TavRSSl Whig Usd Bl
31 914, 2013 &I §¢ HR o TS 2|

ag 7 2015—16 TR+ g SORASN ugel WA @1 | SURAN Tmat*

SUTY 8 I 2013—14 F SYRASN &1 o9 &l
foram mar 21

TA** B TAUTITSUE Jgal SR @l 778 | T4** Iuerer @
IfE 2013—14 H SURNSH &1 o =81 foram war
=

T4 ** T f&py w8 T ¥ SN fbar ma §, 9w o
2013—14 ¥ S BT 1 &} forar T B

T K UTGRTe T8 8 Hifh TAUSUT ThIF Ugol o
31 91 2013 BT §¢ BR o TS |

MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF FOREIGN TRADE)
PUBLIC NOTICE
New Delhi, the 8th September, 2016
No. 30/2015-2020

Subject: Notification of procedure to be followed in cases of incorrectly issued simultaneous benefits of Zero
Duty EPCG and SHIS in FTP 2009-14 by the Director General of Foreign Trade in exercise of powers
conferred under Para 2.04 of the Foreign Trade Policy 2015-2020.

F. No. 01/61/180/41/AM-13/PC3(Pt.).—This Directorate had received references from Directorate of
Revenue Intelligence and various exporters, on the subject of incorrectly issued simultaneous benefits of Status Holder
Incentive Scheme (SHIS) and Zero Duty EPCG Authorization under Foreign Trade Policy 2009-14. The issue involves
Para 5.1(b) of FTP and Para 3.10.3(b) of HBP 2009-14. The representations have been examined by this Directorate in
consultation with Department of Revenue and it has been decided that exporters who have been issued or availed such
simultaneous benefit of these schemes shall be allowed flexibility, to the extent specified in this public notice, to
choose one of the two schemes. The option to return either benefit shall be subject to the following :-

A. Return of SHIS

In case of return of SHIS (including splits), the unutilized SHIS (part or whole) may be surrendered by the
original holder to whom such SHIS was issued by surrender of the original SHIS scrip.

The amount of SHIS that has been utilized, by the original applicant to whom SHIS was issued (who has not
transferred the SHIS) shall be refunded in cash (with interest at the rate prescribed under Section 28 AA of Customs Act
from the date of issue of SHIS by the original applicant.

The amount of SHIS that has been transferred by original applicant shall be treated as amount of SHIS utilized
and treated accordingly including for purpose of refund and interest payment by original applicant.

In cases where SHIS was issued based on exports of immediately preceding year and then zero duty EPCG
was also issued, and the exporter opts to return the SHIS, the power under Para 2.58 of FTP 2015-20 in consultation
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with relevant Committee would be exercised by DGFT to relax the FTP/HBP provisions requiring the ‘prior’ return of
SHIS.

B. Return of zero duty EPCG/Post Export EPCG

When zero duty EPCG (i.e. all relevant authorizations) has to be returned, the amount equivalent to the duty forgone
shall be refunded in cash with interest at the rate prescribed —

(a) Rate in EPCG notification if EPCG returned was correctly availed
(b) Rate Under Section 28 AA of Customs Act if EPCG returned was incorrectly availed) by the exporter.

The unutilized zero duty EPCG (whole or part) may be surrendered. Further, instead of return of zero duty EPCG
(i.e. return of all the relevant authorizations), the exporter may opt to convert zero duty EPCGs issued till 17.4.2013 to
3% EPCGs (subject to eligibility) by paying the differential duties plus applicable interest (at the rate prescribed under
Section 28AA) from date of clearance of the goods till the date of payment. In such cases, SHIS scrip need not be
surrendered. This option shall not be available when the zero duty EPCG is already redeemed by DGFT.

When zero duty Post Export EPCG is to be returned, the authorization(s) shall be surrendered. If any related duty
credit scrip(s) against such Zero duty Post Export EPCG authorization(s) have been issued the same if unutilized may
be surrendered by the original holder [by surrendering the original duty credit scrips]. The amount of such Post Export
EPCG scrip(s) that has been utilized by the original applicant shall be refunded in cash (with interest at the rate
prescribed under Section 28 AA of Customs Act from the date of issue of the PE EPCG). The amount of PE EPCG
Scrip(s) that has been transferred shall be treated as amount of Post Export EPCG scrip(s) utilized and treated
accordingly including for purposes of payment of interest by exporter.

C. Mode of payment

The amount shall be paid back to Government in cash. The facility of debiting the amount in valid freely transferable
duty credit scrip issued under Foreign Trade Policy or in valid SHIS scrip held by the original holder to whom it was
issued, shall be allowed for paying the refund part. However, interest part shall be always paid in cash.

D. Time Frame
A time frame of 9 months from provision of option by DGFT is allowed to exporters for the above.
E. No penal action in cases of incorrect issuance

On account of different interpretations on the issue in the past, it has been decided in consultation with DoR that any
erroneous issuance of SHIS/Zero Duty EPCG Authorisation will be considered bonafide error and no penal action shall
be taken against exporters by RAs / field formations of Custom, including DRI. The Annexure provides the proper
interpretation on the issuance of SHIS and Zero duty EPCG/PE-EPCG benefits.

F. Consequential Action by CBEC
The CBEC would be issuing a separate Circular for guidance of its field formations.

Effect of this Public Notice: The exporters who have incorrectly availed simultaneous benefit of zero percent EPCG
and SHIS have been provided an option to surrender one of the benefits subject to certain conditions.

ANUP WADHAW AN, Director General of Foreign Trade

Annexure to Public Notice No. 30 /2015-20 dated 08.09.2016

Different Scenarios of incorrect/simultaneous issuance of SHIS & Zero duty EPCG benefits

Glossary :

S1 SHIS issued for exports made in year 1
S2 SHIS issued for exports made in year 2
S3 SHIS issued for exports made in year 3

S4 SHIS issued for exports made in year 4

E Zero duty EPCG scheme availed i.e. issued
N Not taken i.e. not issued

*SHIS issued with one year late cut

**SHIS issued with two year late cut
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Different scenarios in different years on issuance of SHIS, 0% EPCG and 0% Post Export EPCG

Year SHIS 0%EP REMARKS
Issued CG (reference to 0% EPCG includes 0% PE-EPCG import
issued authorization)

Year 2009-10 Not Relevant

1
Year 2010-11 | S1 E EPCG issued first. Wrong issuance of SHIS. S1 will lapse forever

2 i.e. S1* and S1** will not be available in future, as E has been

availed.

S1 E SHIS issued first. Wrong issuance of EPCG if SHIS benefit
availed was not already surrendered, or refunded with applicable
interest in case utilized.

N E S1 will lapse forever i.e. S1* and S1** will not be available in
future, as E has been availed.

S1 N Scrip has been correctly issued

N N Not Relevant

Year 2011-12 | S1* E EPCG issued first. S1* available if EPCG not availed in 2010-11.
3

S2 E EPCG issued first. Wrong issuance of SHIS. S2 will lapse forever
i.e. S2* and S2** will not be available in future, as E has been
availed.

S1#/S2 E SHIS issued first. S1* available if EPCG not availed in 2010-11.
Wrong issuance of EPCG if S2 availed was not already
surrendered or refunded with applicable interest in case utilized.

N E S2 will lapse forever i.e. S2* and S2** will not be available in
future, as E has been availed.

S1* N Scrip has been correctly issued, provided 0% EPCG has not been
availed in 2010-11.

S2 N Scrip has been correctly issued

N N Not Relevant

Year 2012-13 | S1** E EPCG issued first. S1#* available if EPCG not availed in 2010-11.
4

S2% E EPCQG issued first. S2* available if EPCG not availed in 2011-12.

S3 E EPCQG issued first. Wrong issuance of SHIS. S3 will lapse forever
i.e. S3* and S3** will not be available in future, as E has been
availed.

S1#%/S2*/S3 E SHIS issued first. S1** available if EPCG not availed in 2010-11.
S2* available if EPCG not availed in 2011-12. Wrong issuance of
EPCG if S3 availed was not already surrendered or refunded with
applicable interest in case utilized.

N E S3 will lapse forever i.e. S3* and S3** will not be available in
future, as E has been availed.

S1#* N Scrip has been correctly issued, provided E has not been availed in
2010-11.

S2% N Scrip has been correctly issued, provided E has not been availed in
2011-12.

S3 N Scrip has been correctly issued

N N Not Relevant

Year 2013-14 | S2** E EPCG issued first. S2** available if EPCG not availed in 2011-12.
5

S3* E EPCG issued first. S3* available if EPCG not availed in 2012-13.

S4 E EPCG issued first. Wrong issuance of SHIS. S4 will lapse forever
i.e. S4* and S4** will not be available in future, as E has been
availed.

S2*#*[S3%/S4 E SHIS issued first. S2** available if EPCG not availed in 2011-12.
or S3* available if EPCG not availed in 2012-13. Wrong issuance
of EPCG if S4 availed was not already surrendered or refunded
with applicable interest in case utilized.

N E S4 will lapse forever i.e. S4* and S4** will not be available in
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future, as E has been availed.

S2%* N Scrip has been correctly issued, provided E has not been availed in
2011-12.

S3* N Scrip has been correctly issued, provided E has not been availed in
2012-13.

S4 N Scrip has been correctly issued.

N N Not Relevant

Year 2014-15 | S3%** E EPCG issued first. S3** available if EPCG not availed in 2012-13.
6

S4%* E EPCG issued first. S4* available if EPCG not availed in 2013-14.

S3**[S4%* E SHIS issued first. S3** available if EPCG not availed in 2012-13.
S4* available if EPCG not availed in 2013-14.

N E Not relevant as the scheme has already sunset on 31 March 2013.

S3%* N Scrip has been correctly issued, provided E has not been availed in
2012-13.

S4* N Scrip has been correctly issued, provided E has not been availed in
2013-14

N N Not relevant as the SHIS scheme has already sunset on 31 March
2013.

Year 2015-16 | S4%** E EPCG issued first. S4** available if EPCG not availed in 2013-14.
7

S4+* E SHIS issued first. S4** available if EPCG not availed in 2013-14.

S4#* N Scrip has been correctly issued, provided E has not been availed in
2013-14.

N E Not relevant as the SHIS scheme has already sunset on 31 March

2013.
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