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1. (1) =7 f9=ET 71 Sfereq 910 -7 (T31egal gerree) fFaw, 2016 2 |
(2) T 1 3719, 2017 =T T BT |
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fAeferfaa Faw sia:enfua BT ST, seiq:-
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i UHT FeT § St s fomow fAreeft i Haed A1 g T €, UE ¥ eAtgwd a9 § w2 e 6 o
seaTtaa foraT T 8, faeer &% &1 % 39 aul ®, g9 aquTd § Sqsa A s, e e

qTed § &< & forg yeurfug = &7 & foro fAgtfa fras g
(2) 3ufaaw (1) ¥ fAfdw R« ¥, -

(F) TR | g Rt <o A7 e Toges & dey ®, Sreh | 9 § m=7 90 S &y
90 # Hael H 3T & gy HULTT i Tgd AT TS & o7 HE FOL /AT 8, ST FAOT
7efI= =TT *Y

(@) 9T & e et o 397 A7 fafAfdse wrsaer & daer #, e a1 9a #§ g1 91 %
TS & G2 IV # At g & =7 § 39 39 # a7 AHfase a5 § yga @iy #
FefTe HaT e, AT 2 |

(3) U= (1) & F1f= wiee, Afafaaw & el g FT, AT T IT-FT fiT &9 & [Feg
SUed ERIT Uq 4TS, i AT &TFed & &9 # "o et The & dae 7 7a |

(4) SUREH (1) F o= &1 e el T it Gl e a1 39 a0 % 999 ¥ 39ese Tai g,
ST fertfet grer foret Sfa & fEarfea gr e

T UH faTad w2 &1 wiee 39 au & forw srsra oA Sruar fSres UHEt oy 9ed § #
oo seaTfua a1 #2 & oo aiia & € g, afe iRt sv am, e GaEe sqa: Aemn
SITAT g, o id § g HTH & Hia¥ fFars & Faere &7 qreq7 3fi¥ 39 TATS H7 Hls 91877 <aT g o6 U
foraeft % & " & U ¥ &1 39 gT Magd ohar 73T 8 T &l a==ee <aT1 g & UHr
TR & gag § TheT Ifaer 7 Torer a1 srersy T | Z747 ORAT T 8 47 arar R ST |

(5) faraeft ¢ &1 #fee wrea & arge faet fafore 2o a7 fAfAfEe asem & savya s % g
=1 % o gored: w-Tiorg shfee it Tat &7 g T07 g1 e Mwaforfaa ffa & sarEt g -

(i) T o UX Hacq fAeelt w2 2 wiee afaf=am & sredfie 9aa 2 &1 M=ae g

Ui Sl Hacd Aaelt #%, IEL FOY™ & o Tgd AT IRESA & U #:T &
ST % ATHTT HaT FT il THA & ATeF AT g, qgf 39 @< & TASH & o7 UHT ATerh
THH IT €T gl [« ST ;
(ii) e el FT % "Jam it a1 % TREadT g0 S T had STahe a1 <€ 9 39 718 &
31 qEadt Are, S| UET ST dacd AT T AT HerT AT |, #F SiaH e st AT
STTOATT |

(6) et wTHr | STET H1S Y =T 11557@ a7 91T 11557 & 3uael & qefiq we7 g, 7 foaef #¢
T hiee UH T & (awg SHT LTd | STIATT AT SITUAT ST 3 st (Seeht S8 9997 |1
ITEY” FFT AT ) F ITSLT T 7T AT F IUae * el "dar et 2 & foeg s 2 |

(7) ST&T 97T 11531 AT 91T 11530 % Il & JfT TaF F¥  (aeg Suarey Aeft 72 wige it
THH I IUST % (A5G ITTed FT HiSc 6l ThH § A8 grdl g, TATRAT, 49T 11557@ AT
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gTT 115307 & AT Hacqd F20 & G99 H 9T 11530 A1 917 115379 & Ffi= wiee i w&q $i
TTUET Fd §U UH AT I¥ 4T qg! (oF7 STus |

(8) Toreft At = =1 e et g Mwaferfea awarest a9 ax srgama T sroam, s -

(i) 9T & =g fandt <or ar fEfafde Tsaem & o &1 Fewor e g@adt ay & o # F

forT &fie w&7 . 67 ® UHT 3 9¥ e MU IT Haed (0 0 et w2 yearfuq rar @ g
I 3y Afatee a6% & gearfog G g ;

(ii) T FT T T IHE FHTe T AT [FLTRAT FIRT Haeq (0 0 F7 it T BfHfEse wied
LRI EERINEEEL B

(F) AT & ST <97 AT FafAfdce Tr7es & & ey &; v
() UH T fT werdl & forw Ieqeardt sataa & ; a1
() et g gearaia;

g @ T H gt grr fRan man Gawor a+d@t Gt grm, aft sas 9y
() srgt fetfdt grer e G o 8, 98t siderss qara it g srfsreftata a7 5=
gfarof;

(@) STl &Y T Feldl &l T2 g, dgf Heldl & q4qq,

(9) 3ufaw (8) & @ (i) fAfase wew @. 67 ¥ fagwur siix 3ufaaw (8) & @< (i) fAfese ywTora= ar
faazor g 139 &t ITUTT (1) & 1efiw sy #it faaeeft &= & foro fafafase Faa arde = ar
SEE I3 o it vt fFaft 39 F fow At Gfa § R s

(10) ToreT w19 &, STgT AT a9 T g & qe=aad & qrumaeasy faasft w2 &7 gfaar grar 2,
Sreres forw swfee &1 amaT et qEadt ad a7 aut # foear 3 8, wea €. 67 ¥ faa srowm 1)
TISERTOT — TH 77 o TS o o0 TARTRF STEH a1 <& & dgl o gl ST 39k (7a7 26
% TICEH H ¢ |

3. 3&q fH=wT #, ufforee 2 &, weq ®. 66 % 4e=ATq, Mg wew siaearaa far s,
ERICES

“I%7 §. 67"
[T 128 3]
WTT & T Fohelt er a7 s oo & s sk faeft < *fee &1 fawor
AT F
1. WA FTATT e

2. 9+
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3. qdr

4, fegtor af
5. YT | aATg< Fohdt d9r a7 fAfAidse Tsaers & o e ararga  Aaeft 2 #fee & 5%

w7 | 3wl | aErE AR Y | WA & qTEY arT # gRT | =TT 90/90% e T TETH
TerT | e ARTH | HId AW qET 115 | ImaTHha *ie 91% | TFa
ST aT SuEdt ¥ | @/ aefim | fRef
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(@)
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(@)

feoqor - A 128 & sufaaw (8) & @@= (i) # FumfAfase faasft ¢ & dara/FerdT &1 JHrorT=r a7

T IULTET (F) T 3ca< gf g, a1 ot s 3-

(i) sraTa, foras gataa vt great g

(ii) ~rETay, ’eH g it gesaT it afag
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(iii) srETay & for graTERa gtaerT

(iv) Eadr a9, e (i) § e gfoem
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(i) &, ores gae § #2 Farea g, it I3
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F ST AT @ H & T8 STEEHET qe7 3 0 ¢ A =41 § HiAd 61 7% ¢ |
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Hew oo fear g A ag w99 FETYH  AUAT AT H F @I E
A H TH FAT AT FA MY IH AT A % 7w qe99 § |
ST AT e & FeATOT
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MINISTRY OF FINANCE
(Department of Revenue)
(CENTRAL BOARD OF DIRECT TAXES)
(Income-tax)
NOTIFICATION
New Delhi, the 27th June, 2016

S.0. 2213(E).—In exercise of the powers conferred by clause (ha) of sub-section (2) of section 295 of the
Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following rules further to amend
the Income-tax Rules, 1962, namely:-

1. (1) These rules may be called the Income-tax (18th Amendment) Rules, 2016.
(2) They shall come into force on the 1% day of April, 2017.

2. In the Income-tax Rules, 1962 (hereinafter referred to as the said rules), after rule 127, following rule shall be inserted,
namely:-

“128. Foreign Tax Credit.- (1) An assessee, being a resident shall be allowed a credit for the amount of any foreign tax
paid by him in a country or specified territory outside India, by way of deduction or otherwise, in the year in which the
income corresponding to such tax has been offered to tax or assessed to tax in India, in the manner and to the extent as
specified in this rule:

Provided that in a case where income on which foreign tax has been paid or deducted, is offered to tax in more than one
year, credit of foreign tax shall be allowed across those years in the same proportion in which the income is offered to tax
or assessed to tax in India.

(2) The foreign tax referred to in sub-rule (1) shall mean,—

(a) in respect of a country or specified territory outside India with which India has entered into an agreement for the
relief or avoidance of double taxation of income in terms of section 90 or section 90A, the tax covered under the
said agreement;

(b) in respect of any other country or specified territory outside India, the tax payable under the law in force in that
country or specified territory in the nature of income-tax referred to in clause (iv) of the Explanation to section
9l

(3) The credit under sub-rule (1) shall be available against the amount of tax, surcharge and cess payable under the Act
but not in respect of any sum payable by way of interest, fee or penalty.

(4) No credit under sub-rule (1) shall be available in respect of any amount of foreign tax or part thereof which is
disputed in any manner by the assessee:

Provided that the credit of such disputed tax shall be allowed for the year in which such income is offered to tax or
assessed to tax in India if the assessee within six months from the end of the month in which the dispute is finally settled,
furnishes evidence of settlement of dispute and an evidence to the effect that the liability for payment of such foreign tax
has been discharged by him and furnishes an undertaking that no refund in respect of such amount has directly or
indirectly been claimed or shall be claimed.

(5) The credit of foreign tax shall be the aggregate of the amounts of credit computed separately for each source of
income arising from a particular country or specified territory outside India and shall be given effect to in the following
manner:-

(i)  the credit shall be the lower of the tax payable under the Act on such income and the foreign tax paid on such
income:

Provided that where the foreign tax paid exceeds the amount of tax payable in accordance with the provisions
of the agreement for relief or avoidance of double taxation, such excess shall be ignored for the purposes of
this clause;

(i)  the credit shall be determined by conversion of the currency of payment of foreign tax at the telegraphic
transfer buying rate on the last day of the month immediately preceding the month in which such tax has been
paid or deducted.

(6) In a case where any tax is payable under the provisions of section 115JB or section 115JC, the credit of foreign tax
shall be allowed against such tax in the same manner as is allowable against any tax payable under the provisions of the
Act other than the provisions of the said sections (hereafter referred to as the “normal provisions”).
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(7) Where the amount of foreign tax credit available against the tax payable under the provisions of section 115JB or
section 115JC exceeds the amount of tax credit available against the normal provisions, then while computing the amount
of credit under section 115JAA or section 115JD in respect of the taxes paid under section 115JB or section 115JC, as the
case may be, such excess shall be ignored.

(8) Credit of any foreign tax shall be allowed on furnishing the following documents by the assessee, namely:-

(i)  a statement of income from the country or specified territory outside India offered for tax for the previous
year and of foreign tax deducted or paid on such income in Form No.67 and verified in the manner specified
therein;

(i)  certificate or statement specifying the nature of income and the amount of tax deducted therefrom or paid by
the assessee,-

(a) from the tax authority of the country or specified territory outside India; or

(b) from the person responsible for deduction of such tax; or

(c) signed by the assessee:

Provided that the statement furnished by the assessee in clause (c) shall be valid if it is accompanied by,-

(A) an acknowledgment of online payment or bank counter foil or challan for payment of tax where the
payment has been made by the assessee;

(B) proof of deduction where the tax has been deducted.

(9) The statement in Form No.67 referred to in clause (i) of sub-rule (8) and the certificate or the statement referred to in
clause (ii) of sub-rule (8) shall be furnished on or before the due date specified for furnishing the return of income under
sub-section (1) of section 139, in the manner specified for furnishing such return of income.

(10) Form No.67 shall also be furnished in a case where the carry backward of loss of the current year results in refund of
foreign tax for which credit has been claimed in any earlier previous year or years.”.

Explanation.- For the purposes of this rule ‘telegraphic transfer buying rate’ shall have the same meaning as assigned to
it in Explanation to rule 26.

3. In the said rules, in Appendix-II, after Form No.66, the following Form shall be inserted, namely:-

“FORM NO. 67
[See rule 128]
Statement of income from a country or specified territory outside India and Foreign Tax Credit
Part-A

1. Name of the assessee

2. PAN

3. Address

4. Assessment year

5. Details of income from a country or specified territory outside India and Foreign Tax Credit claimed
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Sl

No.

Name of
the
country/
specified
territory

Source of
income

Income
from
outside
India

Tax paid
outside India

Amount | Rate

Tax
payable on
such
income
under
normal
provisions
in India

Tax
payable
on such
income

under

section

115]B/
JC

Credit claimed under section 90/90A

Article No.
of Double
Taxation
Avoidance
Agreements

Rate of tax
as per
Double
Taxation
Avoidance
Agreements

Amount

Credit
claimed
under
section
91
Amount

Total
foreign
tax
credit
claimed

@)

©)

)

@)

®)

©)

(10)

(8]

12)

13)

Salary

House
property

Business/
professional
income

Long term
capital gain

Short term
capital gain

Interest
income

Dividend

Royalty not
being part
of business
income

Fees for
technical
services not
being part
of business
income

Others
(specify)

Part-B

1. (a) Whether any refund of foreign tax has been claimed in any

prior accounting year as a result of carry backward of losses

of loss has been undertaken

(i) the accounting year to which such loss pertains

(iil) refund claimed for the accounting year(s)

(b) If reply to (a) above is Yes, furnish the following details:-

(ii) the accounting year(s) in which set off of carry backward

(iv) previous year to which refund referred to in (iii) relates

2. (a) Whether credit for any foreign tax has been claimed which is under dispute
Yes/No

(ii) the amount of such disputed tax

(b) If reply to (a) above is Yes, furnish the following details:-

(i) the nature and amount of income in respect of which tax is disputed

Yes/No
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Verification
I, son/daughter of , holding
permanent account number solemnly declare that to the best of my knowledge and

belief, the information given in Part-A and Part-B of the statement above is correct and complete and is truly
stated.

I further declare that I am making this statement in my capacity as and I am also competent to
make this statement and verify it.

Verified today the day of 20___

Place: (Signature)

Note: Attach certificate or statement and proof of payment/deduction of foreign tax as referred to in clause
(ii) of sub-rule (8) of rule 128.”.

[Notification No. 54/2016/F. No. 142/24/2015-TPL]
Dr. T. S. MAPWAL, Under Secy.
Note.- The principal rules were published in the Gazette of India, Extraordinary, Part-II, Section 3, Sub-section (ii)

vide notification number S.0.969(E), dated the 26" March, 1962 and last amended by vide notification number
S.0. 2196(E) dated 24/06/2016.
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