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RGN XEAR fafame gridrevor
fergE
75 el 10 S, 2016
e QR W wEiar RuifdT ugfa fafvam, 2016 (2016 1 5)
BT H. 16—02/2015-YHYSY.—IRA RaR e wifdewor e, 1997 (1997 @1 24a) @1 oRT 11 @
SU-gRT (1) & Te (@) & IU-Ts (i) & T USd ORI 36 R USq kAl &1 WIN &xd gY, RGN REAR A ams
ifreRYT TaggT fAmferRad fafeem qamr &, A —

A 1
IRFS

1. W M, YA 3R AR B — (i) 57 Rl a1 oaed gergase W RAIfET wgh faftem, 2016 w1 e |

(ii) ¥ fafTEm TREHR) IOTF H $70 THRM B ANE | AL 8 |

(iii) ¥ AR W Y% Wa1 YT W R 81, foer wRd™ aR SRR, 1885 (1885 @1 13d7) B ORT 4 & fdwd AN
fobY T e @ i Aot W, 3 fafEHl @ il IR @ W 2q sl Rutet @ fory o af Wi 31 w1,
2016 FI TAI &1 %61 & & QR GHY Gl IO 100 RIS SIU | FH 7 8|

2. IRYNIG: 39 fafaml ® W9 @ b G 9 orwyen 3ufe 7 &, —

(i) "ciEie gyl faaRer @1 if g fafteml @ srRE- 111 # FuiRa yoal w A T faawor 4 g

(i) “orEm q¥" @1 YR HU MR, 2013 (@ 2013 FT 187 DI GRT 2 B SU-GRT (41) & Ted gRAT facir af &
2

(iid) "srffrEm @ fyre wRdE AR e mitwRr i, 1997 (1997 @7 2497) W &

(iv) "afie foxir faavor &1 g BueT ST, 1956 @1 ORT 128 & SfHTd IR by Y iy faavor 4 &;

(v) iy @t sref ffTEH @ gRT 3 @) SU-gRT (1) @ SirTa v Rl qREER fifame wideRer @ 2;

(vi) "steds’ srerar "dreds Aar &1 AU fofl T STeT BideH § © O Sexee UaNd AfRd $eRufded Hani 3 Werd
o H e 7 qn e deds WaT Sudel IR & S T USKT @ AieEl & WM (i) | fel gors
STHIGT BT 512 fhallase Ufd T AT 31qaT 399 1f8® T BT, SN o THI—999 R osuagRe gRT JenfafeiRd
[GRIREIN

(vii) "dae oIf$T R BT AT B T R 9 g,
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@) R R IR GIRI Bael T, Shaiel RU & AT Sl ol ; 3R
@) T W RIS AR Bad, JMRICTT IR Bael &HaT YR PR & folY d¢ TR Sy &; 3R 39 JhR
B F H RN B9 @ AUACHY PR B WA SR Jeperel uRu Bl Sred & forv SudRer Wi €;

(Viii) "FE—IM TR BT AU Fe—RIH IR0l oI Raall, YaT &R doll, Pia—dideml &R 370 a1 UeTdl & <aifia
arel URERT 3 BafeiT DI ARATOT Wed YW, Ha URWR, SUGHR AR WA, gaferviiy Hersl, GReN, e
SR, UIR, fIefi EReMUAsH, daeti, SRBERI, A AgE, I yonferdl iR SfAHAN & I B
feTy deperd uTeR |fed glaumrll 1 SwAe $) & foy [ W@ JeTn gR1 YA (b 0 R 9 8

(ix) "dTTd g’ &1 AR (G U F GEES S AT N A1 IS Aedd dgedh, f W AT Rl @ W &

(x) foci gl waRaEE” @1 IR JiiRemee dnTd oEied & Werawd S IR M AT N I gfe T e @
TTATd o B WER TR D Iy 9 &

(Xi) ORI AN RGBT AU kg @ Vel B UG § ¢ o uReufa, <gamh, anTal ok Irordl @
9 I & AER W Refe foar S &, o oif—ad fbar a1 o iR o781 IREuRRl &1 qediod 3R Jeugr
TG & qHI B D] AT B AR b1 T & |

(xii) "enRa o A1 I BT SR e gRWRT @ fovent o § oRads | S o A1 g, Sefe aReufT @
RV TRRNTT ARG W & f6ar 9 X@T € @R 9T uReer fHfoRad aid & fhar S &

g1RT o™ AT 81 = NBV,; X (GRCYHC) — NBV,; X (GRC,.,/HC)

Sl NBV,,= 94 & R ¥ 't WRTIT AN W il uREURT &7 2R 31 ged gy ed 9 &,
GRCt=Y & t & 3d H fod uRURT $T Fhel GRS o7,

HC = 399! @I & 999 fhfl aR¥uRT @ WRRmrd amrd @ €1

(xiii) "Se¥ic WA’ H1 AMUE T TSR S e¥ic o™ I1 AgHd H 21— IR gevie fyg—awg danl 9 @

(xiv) "oTgE" @1 AU YSH AT T B AT AT TAT TN I ATl TgNN o I8 WRAIT R AR, 1885
(1885 T 13) B GRT 4 IT IR IR TellITwh! AMRTH, 1933 (1933 @1 17) & SUSEH & favid USH fowm T
5

(xv) "B’ o i 39 R @ fvem 3 ¥ Sfealad 399 9 2;

(xvi) e @ w9 @1 MR e O I 9§, OEl SREaR WaT YSIT 31U SUSRYT Grde IR &

(xvii) "omge FHge UREURT $ AU & & U KR AR A URGURT B FRHSGA & A1 SuAel TREYRT FT
I ol | &

(xviii) “sife—-c Bict’ BT AU 3T e BT & Al el 3 Bl I &;

(xix) "S- B BT AT fHe TN aict & T RTIdHT I T FA0H T A9 &F & IR e aT JeT
P Jeqd W Bl &

(XX) "UNT o WR T AR HAT USRI & A PIR B S FAT IUAR A Yob oMM B Iewd B (ol

AR A IoTed P fowd o 5q Gahel Joied ¥ (Mard U 10 PR 9 &

(xxi) "AM Dx" BT U™ G HaT USRI GRT WA BIg HaT AT IAE, BT R 9 FRGAN | AW BT IR B
@ forv amTa iR oG BT TdT IR ST b &, 9 €

(xxii) “Rfam @ sy orareT geraawer W ROFET ugfy fifm, 2016 ¥ 2;

(xxiii) "HEfRT ge” FT AU IRA TG EIGHR WA gRT OR) fby U Fafia uer fanios (TUE 18) W odiad
AP ¥ g I T S d AR BU B IR YUP el o FERd i< ¥ €

(xxiv) A& et e BT I AR el & i S SR SRl BT SR, A1 Bd WIRG @ TS 8T AT e,
9 g;

(XX V) "FRIRIT AT i @1 MU g ol gh, Sfel forell aReufr @1 4ed, 39 4o W i favor & &
T ST &, Forge! M fa ST 3Mavad &, i 981 A1 39 FAged URERT TRIE! Ol €, 9 €

(xxvi) "Rare” @1 afiura fafam 4 & sfaefa Aar gemams gR1 IR by MU foxiia 8k IR—faxfiy g gerdesor fdavor
A8

(XX Vil) "GeRT I BT AT YeIara: 3 ST FI IATRT AR Hamil ol el & W1 yaTar g1 SIid I W

(xxviii) "Har YETar FT AR G Aar YeTaT & ®U H AR AR 39 M el g 9 €

(XXiX) "3RS TeUgr’ & AU WRTTA oFTd W I8 iR [ aREufRT o uftRemms amd R @igE & 9=
AR A E;

(xxx) "AAfRer GRaET MR &1 IR 39 dl 8 @ @i oRaT & A X el AifiT TRar § 9 a @ fog ofd
) aret =T wRar & dad 11 g sffichifed vadea (Syaw) § Aeger Aegd Aead ¥ fRed e @
Y MY b e & uRagT & foly TR & §;




(xxxi) "euaftfa e @ S wE ARl & qod ¥ gfg F @ fofy Ya @ T arelt ST W@l ¥ 2| 7 A
A Dict, A AT IR—ATIG | 3R b I Bl 2

(XXX11) "% SAqHIT" BT I fbedl W olF—<d 9 & e foly @i a1 |2 989 &= a1 TG a- & forg AT
3G GrauT Suerel PRM & folv 31 a1 YRIaT 9 /[0 Tl fpan Sirel &

(xxxiii) "ot ToTed” o1 AT A SUHIGARN B UG @l T3 AT AR IIGT & IeldT 3 SUTGT IR HaT B gt
U IoRG W g

(xxxiv) g7 Rz § wad W o v sk afrefia, e o a=t 78 & 18 2, wg sfifRm sk swe
S e U fRml qon fafe § @ T 8, S ol pEer a8y B, o S aifdfem ar frmt ar ey fafe,
ST Y Al &1, # ey g

e 11
9o alk R

3. U9 : (1) Y a1 Yerdl, g fAfEEl @ il fafeiRa orgie sk RufcT ughrl & erfad & 3w & forn
g fafREl & UiRee @1 AR 9 00 T @& ofeR UGN BT e Hgerdl U v, R oRid SR T adeH
qurd o5 a1 verdn, i W &9 fafveal & or a9 @ Y W g9 fafem & Sudy ar) 78 B 9 oREied 9y Rt
g | & SUey 39 W @R B §, 3 WA B o W A« e & MR @i d AN aded g e
QR (Aoret) TTRIRYT 1 Suerel FR1ew o i, Rigr, ugfort den ufshad ofdfde e,

(2) #gerar # ffoiRaa wi< sfafde gFfi, ma—
(@) W4T YT & NTSAHS @ld & R
(@) THIR W@ &F | EIARd W @ e} Wl URISFI @ Ud Gl iR e qu W Butl & |l
JqT YT BT FaeT;

(G v o e R e 2 e o e o B 112 e e e | S e o ot o G A B
Hiforat afed o g gRT 3UATE TS fai ok Ugfd @ @R,

() SR, ¥awRl, Jcad geH AR AU YaT al &3, T oREid JUgERl [9aRv (AR $RA $ oY ST
Gl & wY # AT S, & @R,

(@) ToRE, AT, TR 3R <Al @ aded iR Afaue @ forw orRaiee ifaat @ faa,

(B) NG JAHROT G AR RUC RafE T 3R TR &R & oy (U1 T8 oamenvl vgfd & @R o

(&) T AT IR NI ade U # v U s, |deron SR A U Aied @1 faaRor:
) H9H H UYE el Bl uRHTT, 3R
(€) HIId B W@ IR FEITNGR G foly AT T3 Ufeham |

=

(3) #gerar # fobam T HIg N URadH qem el SRON I a1 yeTar gRT RIS & Wy weqa fobam S |

4. RUE - (1) TS HaT YSTT TEERYT B YAS ATed U< a1 &F & (oY YUd qUT Ve WAl & A 3 i
AR o<l et &l & forg Ffdd fefoaa R, gididRor &1 wvga $em, Ta—

(@) foxfrr Rure, fomad feraa sfafdee g

() 39 R @ a1 A RNfde g@e da1 & dag 4 51 [ o sgga-10 & 9o T W dM
3R B faaRor,

(i) =9 fafEl o1 srgegE-1 A faffee yoie Sae & d6 ¥ g fafrEl &1 ageE-110 & 9o 4 )® oM
3R g e

(i) 37 o @ -1 & g W W Tedd ged—aR anmd die, fEH Tedd geh—ar anTd R
faf=1 SRl & ufd SEST e, S AEed I AR AR g ffEEl @ a1 § & i ffe
AR & Tcad Tehl DI Gl R ARG SHAA B U gbTe ANTd & T8 &,

(iv) 37 fafreel @ R & 993§ W GeRd $1 iR MM &1 ora e 3R IRl der Aeds

geHl B U FHHI e,

v) & fafE @ oggd-1I1 & yua € W faare, o Sofl-ar ord aReufrl ok 39 W qeer e
T &,

(vi) a1 YSTdT §RT SUG @R1g g wanslt & forg, g9 At @ orgeE-Il & yom Te W IR goll
fereror;

(vii) 7 e @ -1 & yom off R faror, o 59 RfRE @ s ¥ Ry 70 SaRil &
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Hqy H YRS a1 B forg (IR goll @1 sided g T g,
(viii) w= T ¥ Rffde SaRl 2 96d IoRa R GIRd U8 @ IR # IMeN & 6§ srgE-1I @
gu3 TF 4 AR,
(@) R-faxfra Ruid form fafrml @ argeen [ 4 Sfeafad waet & fog g7 fafemi & st [ & 903 & W
favor, v SuHarell, Fead & IYANT AR Tead eHaT F Wad IR gEE & TE @
() YRS Ha YK, SU-fafm (1) § SfeatRad Rulc Tga T,
@ = RFrE @ sggE-1 A ARl @i @l & oy WRTa arTd obied IR STIRG Ui ok
q¥ & forg; iR
(@) fA® 31 A1, 2017 B GAIG oRGidd 9y & URH T AILAN IS G odidd a¥ & fog fferiaa
@l & |ag H ORI AT o, T —

1. qRIN WaT (qRRe)

ii. TR 4T (IRRgH)

iii. o= g0 @ iR

iv. T B SR
qurdt o5, forelt a1 yerar & forg e O vy 9 @ iy § 9 af 9@ gfoRemms @ra oigied W smiRd
forf Rute R o aifward € g

qurd o, oMY &5 Ha1 UTaT, Yo We § A afia e / MRER 3 9N 6T S @ o 9 A9 av @ erafy &
TIfd & QA TN, SU-9vS (@) # 3T SUSd awaraly don wani & foy gfoRenu dnd o@ied & SR W
RIS g v

(3) UG AT USTAT BN SR, 2013 B GRT 128 B A R Y T @ affe i R 3 e,
SU-fafram (1) @ @ (@) @ Su—wve (i) # SfeaRad WRFG ANd oEide @ MER W &Y T o iR 2
foraRor @1 FHRT X SR SR & yus “og” H Ud TR faaRer YRgd |

(4) UAe HaT YT URRATIS WIFTd el@ied & 3R 1R KUl dIR $ed gU—
() foxia ool sEvEmE gl ST,
() NG GRS $ 3Ed uR™uRnEl 9d AT e
(i) 9 a9t F FH SfiaTere arel IRFTRET B fov YRR AT FHRIN B S BT
(iv) omFE TEged URFURT S AN o, W9 dEifier § aRadd & BRo1 Alger UREURT Sud™ | 8 Al
R IREURT BT MG TAqed URWRT gRT Foenfia foam m &,
(v) ™IRO o A1 B SR RS Jeder SR,

(vi) warerd @ ¥ uRad quiem, 9 feell qRE uReuf @ f smyfie wege uRwufT g ety
o wTam 21|

(5) we a1 yerar Ruiet & W A9 & YRR W 1 SU NI e et dnTd, aReEuRl 3R Sadni @
ree T RIS g oEied fadl @1 /R T ArTd Jae a1 HiauToT B SR fer S |

5. Ruid &1 yegiamer — (1)%@1 wer gR1 fafem 4 7 wefia u@ie R vd fafem 7 4 Sfeafad o/ e R
qRierT fAftaa orRamaRifer Ruic 1 WIiveRor & 73 fioell Rerd dRile” 4 o@ied ¥ & ofd | AId 7l & IR YR
[CRIRSINSIE
qert o wTferaoT T gRT RUIE & Sifellss SaiaxvT Afed 15 o Ughd faffase &R Faal g

(2) afe el WaT YT &1 oG qY 15 Doiex AIE W IMF &1 &1 ST &, A T4 WaT YSw & AR A RIS yRqd e
— e 91T, ford 12 7N @1 RS 21 sik gawr Wi, v 9 orafy @ Rurd @1

6. Wa1 e gn Rad yRE T O fv WM @ Tod RO wwm ey Wm @
Rum— (1) AT B Jar e /w5 @ WauE 31 Soeed ol & O I8 S9G algdd & MIE 3R vl sferar
ARFRA & JragHl Je@r AR Al Jfear [FRE siar e, e $9e d8d ORI MRl W Yiihd I Sel {9
& @ o deg Al a9 9o o =l €, 99 use Al @ wearq ude o @ forg aifaRad Tat &R 9T ¥ oFfie




BRI, ST YIRS GRT M S, T A B |

I AT DT QAT YeId SRad) au # A 5 @ IudEl @7 Seored BT Al VT HdT YT UAd Seogd @
focfy FecaTed & AW W §9 ARG BUY 9 MRS @ AR BT JTaE X iR e 99 R wRgd fhu o
sifom fafY 9§ vgs Al 9 e @ @l d& 9N REdl & A1 UsE oAl @ 9, e i & e fF g o9
Td 9N W& B, TF A $UU W SR o AfaRed TIf, Siar WiieReT Snew gRT MR €, T T SR |

(2) Al a1 wer g fafiem 5 & d'd WRAA @ T8 RUIC TAd U Tl & d Wi UET a1 YR @ W a1 A A
e B 1M IHD HATJAR Tad &l A1 bl qeaTeid FaR &1 gl @) Al A T 2, @ 98 36 deed
R U P Sl {91 ki FiecaTe & A1 9 &9 o BUT 9 e @ /IRT, S W, e KT fAaer
<, &1 A B |

(3) wferRvT ERT foRil Fecare & A 9 el 1 ]I & A &R @1 Ig MG 09 b WIRI T8l (a1 S, o1
T o5 TIfRRoT, a1 YSTa &1 S9S R B T3 g & (g, AT Ue X $T U Sfd aeR Tel <all ¢ |

d9

St e

7. ONETNET — (1) Ye daT yerdn, 39 AR @ fafRm 4 @ dgd Jar yeramell gRT IR @ 18 Ruie! @ oRamRien dRe
@ fory Fuel IR, 2013 1 GRT 141 PRET 148 @ AT @S & wU H e ¥ U6 AW EEd B
FRgad X IR Aggd— [V A faffee o 4 ciearoiere | oRamdien & Ruld o & |

() 37 fafel & fafw 4 @ Sfcfd a1 YT gRT AR @ T2 RO, U & MQud wed gRT /UATg Wed &R 39
SU-fIfRm (1) & i fgad 6 U oRaTaviee 31 IRqd 39 9 U8l 91 W WG WEREdl R SRIRR 3y
TG |

(3) 7 fafvei & fafm 4 @ ofavfa JaT Yo gRT AR @ 7E Rurd iR Su-fafem (1) # deffa o Rod w®
JETRIES e A 5 W BT UF dEred & WY H e fGar T 8 ar fd R R R fh S |

(4) e WeTT WRERT B SU-fafg (1) H SfeaRad o@mles gRT <1 T8 orarNien Rare qern fafgw 4 7 Sfeafaa Rure
@1 HEHMTC TaIel THY § WiHT Hidl & ARl i R yRgd & |

ey 111
fafaer

8. FReM ok amgferri — (1) oRaied gaadRe W RAfET vgla dadl fffam, 2012 (2012 @7 741 ) &1 TaggRT e faa
ST 2 |

(2) 39 FRET & &1 g0 A Sad e & ofaeda g v f6dll e a1 91 8 5l FRarg @l & AR & daeged
Sudell @ ST forar AT HRE AT B TS FRAE AT AT |

9. fadas — 37 faffei @ Susel @ =l Mdem & Fafed foell Wig & et § WiRaRYT B WeiaRo 3w 3R aeaaR)
BT |

g - |

TR AT P M A TG JaTer IATE / ICh
@1 9T &

() @ @)

M TeRINT N1 — AR A Y& a1 &l | (@) o / |febraer /v qed / Rard ged
a TR dT — JRRE 3 THAR Wbl | (@) A9 Dled (31 Aed daT &85 H WA &
FRABIZIR GRI):
(1) e
(2) TaIS
(3) ST
(M) IR dfo: Wl e AaT THUATE) /Aol e
[T (TACHTE)
Hegafiid ATy
(8) aiferc AFT (1Ml 1T ATHIEER GRT 3o waT
&7 d qER):
i v
) (ii) SR

STeT
(B) cive Hfc
(&) <R @ FEIfT /TS W ST

=

2

~

=)
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AT TS WelTe
T a1 &

IS /°Uch

@

(3)

@) o (erawA) -
(i) 9o Dl FHU
(ii) THTATH / THUHUE HHTYH

(vii) ofcR— wfar AT

(Viii) 3 SfTHAH YR

I BE IAE (PO YIS ScG & AH I FelT 4
)

Q)

() $ee al

RSN IRE

1
44

R

a

ddddda4d

I Plg SUE (PUAT G G b A4 Bl el
el )

&)

V) ST ol g0

€}

I

(i) SR Far

(i) offefT Fre

Hfive Afde:

(i) e wHfia ofivs Afde

i) wafrd ser warg (didres / <Rgen)
BIgeR’

I PIg S (PUAT YD SG & A BT 3T A

g

"

<)

—
)

V) SIS odl g T

IRt IR

)
@) 99 :
(i) HRe v
(i) wifefT @1e
(@ s wfde:
(i) sl T <ivs wfde
(mediver)
(ii) wefa srer Warg (dde / wgeh)
(M) dad ST TIH
(1) wE—e
i) va g
@) o PR
(8) o/ ®IS SWUR (GUIT IS S & A B AT H
Ioerg )

(V) AT TR GARIdr ()

IAIC BT PIg SU—TNGR e febar Tl

Vi) 3ANH JF YRR chEd wa
(droed)

3Raet IRd

IATE T PIg SY—THTPRYT T bl T




PH e

XEAR H4T BT M

TP TCH

(1)

@

)

U]

TR Td— TR

(@) PR caa :

(firge Warg Rafer o (CHOwR) /ATed Aidge G
Raferr @ (Slivagatl),  THCaRA—|dR /aderd TR
AT Ted (THeiesy) /Ted A e ( ,
S I IR ([@UAsR), | Sifiemes wue e
(TiTa), ed SideReE ¥ s (Sieiew)
SSAR  (SUGRY UgdM  I0ey), TaUeRiR (8 1N
RE), T (A0 ), SiUTeR, RIHTeiT Ted, 3r)
(@ T T eda

[ & @R O RN qedd), ddwd  (§9
SRR WeeF), JIRUe (3l seas da), doed)
(7 w9 fa), o)

(m giafeE Wi/ SuHR

(fcad weHl B HH crIfeE  Wfea  erRi
3B / Bl / AIZShIdd, TIAAE SRV, 31)

(@) 9 TP TS

(caTHTet) (AT we T dw), TR (fFedt Aifsar
W A TE), TACEC (8 SHEd §R), oI afid
TaRll & oY SIWRINT WeR, GIUACE (ead UebH UgH),
fafehr R, MERN TR /I TR (@A R
[R), MY AR, Tasmeed (ARt Srakem wdR) wHgedr
@ foly e, TR T g STawReI, 1)

(In)

TR Td— TRIRCTg

(@) TG BR W TG — GRACITH, AMSTHSIYH,
diodivad, FAE IJudr anfe

I (@7 e &)

D)

EESCALC

(@) SMET IRER SUaRY ()

(@ RN AT @R qu /sifcdd /
BIRR, Hadt / IRRe™ Tead 3N |
SITHYATTH

RS (ERIefE /0 / PR)

CRERCHE)
“

g

%

2
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&

(Fwn fififie &)
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G TEAR WAl HT A TCID UCH
(1) )
(@) T ed (Treiewy)
(m) - v
(2) ZRET- S
(©) BT ST WIF W Hie W B (THUHRIR) TF IR
eS|
@) B9 ST ®IH | Ac A HA (URR) § Teda
YR
(®) wrER
() o (g R Y
HlaTgel ] Gargdd! (TUd) (@) wR
(V1) (@) eex/Raa
(m) g Afsar
(@) Tred
(@) (guar faffde o)
3eafeidy e VUeR el wiar (dowed)) () sicRer TTHE ZRITISR
(VII) (@) 7 Wi
(n) s (puar faffde )
-1l
U B A
¥ | PLe] TOF BT R
1 FEPRY N TG BT fdaRer —
2 U | oM g g fdaRe — Sadg
3 WA W | AN Td- [edd 9eh
4 TE S | ANTd T GeRG Bl /e
5 uTH § Thl TS, eIgH U4 add T ol f[daRo— Har
6 UTH U6 | o goll fdeRer —
7 o ot | (R ol faaRer — St @ forg ermeieH
8 O U | afd Ue oo (RToRd) el faaRor
U 3T Wﬁﬁnmﬁa%WWW(WWﬁSﬁ?Wﬁaﬁwﬁa
)
10 UTE O | URId SXEAR WAl & foly IR okl e b fdavor
T NI
ELE RN
AN TG I faRer — e
B FT M
/T BT TH :
YaTeH Bl g W AT 83
Iy :
AT 3R : WORFTT AN b / Ukt drTd o
(et BuY )
o9 wEl faaRor EICEL] freen oy
1 NEE]
1.1 o (W91 IR | Faa):
1.2 T« GRATH AR o)
1.2.1 TR WAl YRTIaT Bl




1.2.2 TYTS! dT JeTamlt &l
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TELECOM REGULATORY AUTHORITY OF INDIA
NOTIFICATION
New Delhi, the 10™ June 2016
F.No.16-02/2015-F&EA: In exercise of the powers conferred by section 36, read with sub-clause (i) of
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clause (b) of sub-section (1), of section 11 of the Telecom Regulatory Authority of India Act, 1997 (24 of 1997),
the Telecom Regulatory Authority of India hereby makes the following regulations, namely:-

The Reporting System on Accounting Separation Regulations, 2016
(5 of 2016)

CHAPTER I
PRELIMINARY

1. Short title, commencement and application: - (i) These regulations may be called the Reporting System on
Accounting Separation Regulations, 2016.

(i1) They shall come into force from the date of their publication in the official Gazette.

(iii) These regulations shall apply to all service providers having aggregate turnover of not less than = one
hundred crore, during the accounting year for which report is required to be submitted under these
regulations, starting from the accounting year ending on the 31* March 2016, from operations under the
licences issued under section 4 of the Indian Telegraph Act, 1885 (13 of 1885).

2. Definitions:- In these regulations, unless the context otherwise requires,

(a)  “accounting separation statement” means report furnished in Proforma specified in Schedule III to these
regulations;

(b)  ““accounting year” means the financial year defined under sub-section (41) of section 2 of the Companies
Act, 2013 (18 of 2013);

(c) “Act” means the Telecom Regulatory Authority of India Act, 1997

(24 of 1997);

(d)  ““annual financial statement” means financial statements prepared under section 128 of the Companies Act,
2013;

(e)  “Authority” means the Telecom Regulatory Authority of India established under sub-section (1) of section 3
of the Act;

(f)  “Broadband” or “Broadband service” means a data connection that is able to support interactive services

including Internet access and has the capability of the minimum download speed of 512 kbps or higher
speed, as may be decided by the licensor, to an individual subscriber from the point of presence (POP) of the
service provider intending to provide Broadband service.

(g) “cable landing station” means the location,
(i) at which the international submarine cable capacity is connectable to the backhaul circuit;

(i1) at which International submarine cables are available on shore, for accessing international submarine cable
capacity; and such location includes buildings containing the onshore end of the submarine cable and
equipment for connecting to backhaul circuits;

(h)  “co-location charges” means the charges payable by a service provider for using facilities including land,
building space, apparatus and plants, environmental services, security, site maintenance, power, electrical
installations, cables, transformers, fire detection, fire fighting systems and back-up power for the purpose of
interconnection including installation of collocation equipments i.e. switches, racks and cages, cross-
connects and other cabling at the premises owned by another service provider;

(i)  “cost centre” means the support function or department of a company or a network element for which cost is
incurred;
(j)  “financial capital maintenance” is a methodology of recognising profit after taking account of holding gain or

loss arising as a result of Replacement Cost Accounting;

(k)  “historical cost accounting” means a system of accounting where assets, liabilities, costs and revenues are
recorded at the value when the transaction was made and where assets are valued and depreciated according
to their cost at the time of purchase or acquisition;

(I)  “holding gain or loss” means gain or loss arising out of change in the replacement cost of an asset while the
asset is still being held at the historical cost and is computed as under:-

Holding Gain or Loss= NBV; X (GRCt/HC) - NBV | X (GRC ; /HC)

Where, NBV, | = Written down value of an asset at historical cost at the beginning of year t,
GRCt = Gross replacement cost of an asset at the end of year t,

HC = Historical cost of an asset at the time of its purchase

(m) “Internet service” means all type of Internet access or Internet content services as provided in the licence;

(n) “licence” means a licence granted or having effect as if granted under section 4 of the Indian Telegraph Act,




1885 (13 of 1885) or the provisions of the Indian Wireless Telegraphy Act, 1933 (17 of 1933);

(o)  “manual” means manual referred to in regulation 3;

(p) “Meet Me Room” means a place where telecom service providers connect their equipment;

(@) “modern equivalent asset” means the current value of available asset with the same level of capacity and
functionality as that of the original asset;

(1) “off-net call” means a call other than on-net call ;

(s)  “on-net call” means a call which originates and terminates in the network of the same service provider within
same licensed service area;

(t)  “pass through charges” means the charges excluded from gross revenue to arrive at adjusted gross revenue
for the purpose of levying licence fee as provided under the licence agreement of the service provider;

(uw)  “profit centre” means a service or a product offered by a service provider to which revenue and cost can be
traced to calculate profit from that activity;

(v)  “regulations” means the Reporting System on Accounting Separation Regulations, 2016;

(w) “related party” has the meaning assigned to it in the Accounting Standard on Related Party Disclosures (AS
18) issued by the Institute of Chartered Accountants of India and also includes transactions within a company
involving separate licensed activities;

(x)  “related party transaction” means a transfer of resources or obligations between related parties whether a
price is charged or not;

(y)  “replacement cost accounting” means system of accounting where value of an asset is entered in the financial
statement at the price which is required to be paid if same or equivalent asset is purchased or acquired;

(z)  “report” mean financial and non-financial accounting separation reports furnished by service providers under
regulation 4;

(za) “retail revenue” means revenue earned by the service provider from the sale of products and services directly to
the end consumer;

(zb) “service provider” means the Government as a service provider and includes a licensee;

(zc) “supplementary depreciation” means the difference between depreciation on historical cost and depreciation
on replacement cost of an asset;

(zd) “transit carriage charge” means charge for carriage of intra-circle traffic handed over from Cellular Mobile
Networks to Fixed Network at Level II Trunk Automatic Exchange (TAX) of Long Distance Charging Area
for terminating in Short Distance Charging Area of the same Long Distance Charging Area;

(ze) “Value Added Services” means services which are offered to add value to the core services, the core services
being voice calls, voice or non-voice messages and data transmission;

(zf) “wholesale interconnection” means a transaction for which revenue is received from other service providers for
carrying or terminating calls or messages or for providing interconnection facilities;

(zg) “wholesale revenue” means revenue realised from the sale of products and services other than to end
consumers;

(zh) all other words and expressions used in these regulations but not defined, and defined in the Act and the rules
and other regulations made there under, shall have the meanings respectively assigned to them in the Act or
the rules or other regulations, as the case may be.

CHAPTER I
MANUAL & REPORTS

3. Manual: (1) Every service provider shall, for the purpose of implementing the accounting and reporting
practices specified under these regulations, furnish to the Authority within ninety days from the date of
commencement of these regulations, a manual containing policies, principles, methodologies and
procedures for accounting and cost allocation:

Provided that a service provider, to whom the provisions of these regulations do not apply on the date of its
commencement, shall, within ninety days from the end of accounting year in which the provisions of
these regulations become applicable to him, furnish to the Authority a manual containing policies,
principles, methodologies and procedures for accounting and cost allocation.

(2) The manual shall contain the following items, namely: -
(a) the details of the organisational structure of the service provider;

(b) alist of all the entities within the group operating in the telecom service sector and relationship
of the service provider with such entities;
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(c) the details of the financial accounting system adopted by the service provider including
policies relating to capitalisation, depreciation, advance receipts of revenue, security deposits,
provision for bad and doubtful debts etc.;

(d) the details of products, services, network elements and licensed service areas which shall be
treated as separate segments for preparing Accounting Separation Statements;

(e) the description of accounting policies for allocation and apportionment of revenue, cost, assets
and liabilities;

(f) the details of the accounting system followed for recording and generation of the accounting
separation information and reports which shall include list of cost and profit centres, linkages
of financial heads to cost and profit centres;

(g) the description of studies, surveys and model employed in cost apportionment and cost
allocation process;

(h) the definition of terms used in the manual; and
(i) the procedure adopted for maintenance and updation of the manual.

(3) Any change in the manual and reasons thereof shall be furnished by the service provider along with
reports.

4. Reports:- (1) Every service provider shall furnish to the Authority, separately for each licensed service area
and in consolidated form for all licensed service areas in case of access services, the following reports,
namely: -

(a) financial reports containing: -

(i) the profit and loss statement in Proforma A of Schedule III in respect of each service
specified in Schedule I;

(ii) the profit and loss statement in Proforma B of Schedule III; in respect of each product
specified in Schedule I;

(iii) the network element wise cost sheet in Proforma C of Schedule III containing network
element wise cost and its allocation to various products, based on the list of network
elements of various services contained in Schedule II;

(iv) the cost sheet of support functions and departments in Proforma D of Schedule III and its
allocation to products and network elements;

(v) the statement in Proforma E of Schedule IIl containing category wise fixed assets and
depreciation thereon;

(vi) the capital employed statement in Proforma F of Schedule III for the services provided by the
service provider;

(vii) the statement in Proforma G of Schedule III allocating capital employed for each service
with respect to the products contained in Schedule I;

(viii) the statement in Proforma H of Schedule III on related party information on gross revenue
for the products specified in Proforma H.

(b) non-financial reports containing the statement in Proforma J of Schedule III for services mentioned
in Schedule I comprising non-financial information relating to subscribers, network usage and
network capacity.

(2) The reports, referred to in sub-regulation (1), shall be furnished by the service provider;
(a) every accounting year, based on the historical cost accounting for all the services specified in Schedule
I; and
(b) beginning from the accounting year ending on the 31* March, 2017 and every second year thereafter
based on the replacement cost accounting, for the following services, namely: -
(i) Access service (Wireless);
(ii) Access service (Wireline);
(iii) National Long Distance service ;
(iv) International Long Distance service

Provided that there shall be no obligation on a service provider to furnish the reports based on the
replacement cost accounting for three accounting years from the date of issue of licence;

Provided further that the service provider, referred to in first proviso, shall, immediately after the end of
period of three years from the date of issue of license/authorisation, furnish the reports based on
replacement cost accounting at the time interval and for the services as provided in sub-clause (b).

(3) Every service provider shall reconcile the profit and loss statement, referred to in sub-clause (i) of clause (a) of
sub-regulation (1), prepared on the basis of historical cost with the audited annual financial statement




prepared under section 128 of the Companies Act, 2013 and furnish the reconciliation statement in Proforma I
of Schedule III.

(4) Every service provider shall, while preparing reports based on the Replacement cost
accounting -

(i) follow financial capital maintenance methodology;
(i) limit cost adjustment to the fixed assets;
(iii) ignore replacement cost of assets having life of less than three years;

(iv) take cost of modern equivalent asset, when existing asset is not available due to change in technology or
old asset is replaced by modern equivalent asset;

(v) indicate holding gain or loss and supplementary depreciation; and
(vi) indicate the change in operating expenditure when an old asset is replaced by a modern equivalent asset.

(5) Every service provider shall furnish alongwith the reports, the relevant portion of the manual containing
description of accounting policies for allocation and apportionment of revenue, cost, assets and liabilities
and the basis of cost allocation and apportionment employed.

5. Submission of Reports - (1) Every report referred in regulation 4 and duly audited by the Auditor as
referred in regulation 7, shall be submitted by the service provider within seven months of the end of the
accounting year, at the head office of the Authority at New Delhi;

Provided that the Authority may by direction specify any other method including on-line submission of
reports.

(2) If accounting year of a service provider exceeds fifteen calendar months, such service provider shall submit
the reports in two parts — one part comprising report of twelve months and the second part comprising of
remaining period.

6. Consequences for failure of the service provider to submit reports or furnishing of false report- (1) If any
service provider contravenes the provisions of regulation 5, it shall without prejudice to the terms and
conditions of its licence or the provisions of the Act or rules or regulations or orders made, or, directions issued,
there under, be liable to pay an amount, by way of financial disincentive, not exceeding X five lakh and in case
the contravention continues beyond fifteen days from the last date of submission of the report, the service
provider shall be liable to pay an additional amount not exceeding ¥ fifty thousand for every day of delay after
fifteen days, during which the default continues, as the Authority may, by order, direct.

Provided that if a service provider contravenes the provisions of regulation 5 in the consecutive years and failed
to submit reports by the due date, he shall be liable to pay as an amount, by way of financial disincentive, not
exceeding, ¥ ten lakh for each contravention and in case the default continues beyond fifteen days from the last
date of submission of the report, the service provider shall be liable to pay an additional amount not exceeding
% one lakh for every day of delay after fifteen days during which the default continues, as the Authority may, by
order direct.

(2) If the report furnished by the service provider under regulation 5 is false and which such service provider
knows or believes to be false or does not believe to be true, or omits any material fact knowing it to be
material, it shall, without prejudice to the terms and conditions of its licence, or the provisions of the Act or
rules or regulations or order made, or, direction issued there under, be liable to pay an amount, by way of
financial disincentive, not exceeding < ten lakh, as the Authority may, by order, direct.

(3) No order for payment of any amount by way of financial disincentive shall be made by the Authority unless the
service provider has been given a reasonable opportunity of representing against the contravention of the
regulations observed by the Authority.

7. Audit - (1) Every service provider shall appoint an auditor, qualified for appointment as an auditor under
section 141 or 148 of the Companies Act, 2013, to audit the reports prepared by the service provider
under regulation 4 of these regulations and obtain the report of the audit from the auditor in the format
specified in Schedule IV.

(2) The reports prepared by the service provider under regulation 4 shall be adopted by its Board of Directors
and shall be signed by the authorized signatory before submitting the same to auditor appointed under
sub-regulation (1).

(3) The reports prepared by the service provider under regulation 4 and the audit report, referred to in sub-
regulation (1), shall be signed by the auditor or, if a firm is appointed as an auditor, by a partner of the
firm.

(4) The service provider shall furnish to the Authority the audited reports alongwith report of the auditor
referred to in sub-regulation (1) and soft copy in MS Excel format of the reports referred in regulation 4.

CHAPTER III
MISCELLANEOUS

8. Repeal and saving — (1) The Reporting System on Accounting Separation Regulations, 2012 (7 of 2012)
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are hereby repealed.

(2) Notwithstanding such repeal, anything done or any action taken under the said regulations shall be deemed
to have been done or taken under the corresponding provisions of these regulations;

9. Interpretation — In case of any doubt regarding interpretation of any of the provisions of these regulations,
the clarification of the Authority shall be final and binding.

SCHEDULE I
Name of Telecom Service Licensed Service Product/ Components
Area of Operation
@ () 3
@ Access service - Wireless k;(e:zniS:deeelz\c]l(f; a) Rental / Activation / One time / Recharge fees
In Access service — Wireline Circle b) Voice Calls (i.e. by own subscribers in home service
area):

1) Local
2) STD
3) ISD

¢) Non-voice: Short Messaging Service (SMS)/
Multimedia Messaging Service (MMS)

d) Value Added Services

e) Out Roaming (i.e. by own subscribers outside home
service area):
(i) National
(ii) International

f) Data
g) Leased circuit
h) Sharing/Leasing of Towers

i)  Wholesale (Interconnection):
i) Termination Voice call
(i)  Termination SMS/ MMS
(iii)  Port charges including Co-Location
(iv)  Transit Carriage Charges
(v)  Access Charges (Calling Cards)
(vi) In-Roaming
(vii) Intra Circle Roaming
(viii) Other interconnect charges

j)  Any other product (please specify name of each
product separately)

(IIT) Internet service Licensed Service a) Internet — Broadband
Area
b) Internet — Narrowband
c) Internet Telephony
d) Internet Protocol (IP) TV
e) Internet Content
f) Webhosting and Web-collocation
g) Dark Fiber
h) Any other product (please specify name of each
product separately)
Iv) National Long Distance service All India

(a) Voice
(i) Carriage Services
(i) Calling Cards




(b) Leased Circuits:
(i) Domestic Dedicated Leased Circuit
(il) Managed Data Services (VPN/ CUG)

(¢) Dark Fiber

(d) Any other product (please specify name of each
product separately)

V)

International Long Distance service

All India

(a) Voice
(i) Carriage Services
(i) Calling Cards

(b) Leased Circuit:
(i) International Private Leased Circuit IPLC)
(i) Managed Data Services (VPN/ CUG)

(c) Cable Landing Station
(i) Collocation;
(i) Access facilitation

(d) Dark Fiber

() Any other product (please specify name of each
product separately)

(VD)

(MNP)

Mobile Number Portability service

All India No product sub-classification

(VII) Very Small Aperture Terminal
service (VSAT)

All India No product sub-classification

SCHEDULE 11

SI No.

Name of Telecom Service

Network Elements

a)

(0]

3

@

Access service— Wireless

(a) CORE NETWORK:

(Mobile services Switching Centre (MSC)/ Gateway Mobile services
Switching Centre (GMSC), MSC-Server/ Virtual MSC, Media Gateway
(MGW)/ Gateway Media Gateway (GMGW), Visitor location register
(VLR), Serving GPRS Support Node (SGSN), Gateway GPRS Support
Node (GGSN), EIR (Equipment Identity Register), HLR (Home Location
Register), AUC (Authentication Centre), Transponder, Signalling
gateway, Others)

(b)RADIO ACCESS NETWORK:

(Node B (RAN-Radio Access Network), BTS (Base Transceiver Station),
RNC (Radio Network Controller), BSC (Base Station Controller),
Others)

© TRANSMISSION MEDIA / EQUIPMENTS

(Transmission Media Between the Network Element
1.e.OFC/Cable/Microwave, Transmission equipments, Others)

(d) OTHER NETWORK ELEMENTS:

(SMSC (Short Message Service Centre), MMSC (Multimedia Messaging
Service Centre), HSS (Home Subscriber server), Application servers for
Value added service, NMS (Network Management System), Billing
servers, IUC servers/ ICB Server (Interconnect Billing Server), IN
Servers, LIS (Lawful Interception Server), Facilitation for MNP, Tower
and Associated Infrastructure, Others)

dDn

Access service - Wireline

(a) Equipment at Subscriber’s end — POTS, ISDN, PABX, VPT
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(b)

(©)

(d)
(e)
()
(€3]

Equipment etc.

Access Media between Local Switches & Subscriber’s end —
Copper loop/ Optical Fiber etc.

Local Switches — Local switch (including NGN and IP), Remote
Switching Unit, Remote Logical Unit etc.

Tandem/TAX switches
Media Gateway (MGW)
Transmission Media / Equipments

Other (please specify)

(11D

Internet service

()
(b)

©
(d)
©)
)
(€
(h)
)

Customer Premises Equipments (CPE)

Access Media Loop/Optical/Fiber,
network etc.

DSLAM
Router (EDGE/ PE/ CORE)
MuX/ Switches

(Copper Cables/Wireless

Transmission media/systems between networking elements
Dedicated Servers

Fiber

Other (please specify)

av)

National Long Distance service

()
(b)
(©
(d
(e)

Switches (including NGN and IP)
Media Gateway (MGW)
Transmission Media and Equipment
Fiber

Other (please specify)

V)

International Distance

service

Long

()
(b)
(©
(d)
(e)

®

(9]
(h)

Switches (including NGN and IP)
Media Gateway (MGW)
Transmission —Domestic
Transmission —International

Transmission line from Cable Landing Station to Meet Me Room
(MMR)

Network Equipment at Meet Me Room (MMR) in Cable Landing
Station

Fiber
Other (please specify)

(VD

Mobile Number
service (MNP)

Portability

()
(b)
(©
(d)
(e)

Server
Router/Switch
Transmission Media
Gateway

Other (please specify)

(VID)

Very Small Aperture Terminal
service (VSAT)

(a) Space Segment Transponder

(b) Ground Segment

(c) Other (please specify)




SCHEDULE III

LIST OF PROFORMA E

SI No. Proforma Description of the Proforma
1 Proforma A Profit and Loss Statement — Service
2 Proforma B Profit and Loss Statement — Product
3 Proforma C Cost Sheet — Network Elements
4 Proforma D Cost Sheet — Support Functions/Departments
5 Proforma E Statement of Gross Block, Depreciation and Net Block — Service
6 Proforma F Capital Employed Statement- Service
7 Proforma G Capital Employed Statement: Allocation to Products
8 Proforma H Statement of Related Party Transactions (Revenue)
9 Proforma I Reconciliation Statement (covering all services and area of operations) with
Audited Financial Statements.
10 Proforma J Statement of Non financial information for each telecom service

Name of The Company :
Name of Service:

Licensed Service Area of Operation :

SCHEDULE III

Proforma A

PROFIT & LOSS STATEMENT - SERVICE

Period :
Cost Base: Historical cost accounting / Replacement cost accounting
S No. Particulars Current Year | Previous Year
1 | REVENUE
1.1 | REVENUES (NET OF SERVICE TAX) :
1.2 [ Less: Pass through Charges:
1.2.1 | To Access Service Providers
1.2.2 | To NLD Service Providers
1.2.3 | To ILD Service Providers
1.2.4 | Others (please specify)
1.3 | Revenue(net of Pass through)
2 | COSTS:
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2.1 | Employees cost:
2.1.1 | Salaries and wages
2.1.2 | Contribution to provident fund and other funds
2.1.3 | Staff welfare
2.1.4 | Training and recruitment
2.1.5 | Others (please specify)
Sub total
2.2 | Administration cost:
2.2.1 | Rent (Other than Network Element Equipments and Cell sites)
2.2.2 | Rates and taxes
2.2.3 | Insurance charges (Other than Network Element Equipments)
2.2.4 | Communication costs
2.2.5 | Electricity
2.2.6 | Travel and conveyance expenses
2.2.7 | Legal and professional charges
2.2.8 | Printing and stationery
2.2.9 | Audit fees
2.2.10 | Outsourcing Charges
2.2.11 | Porting Charges for MNP
2.2.12 | Others (please specify)
Sub total
2.3 | Sales and Marketing cost:
2.3.1 | Advertisement and business promotion expenses
2.3.2 | Sales commission
2.3.3 | Provision for bad and doubtful debts
2.3.4 | Bad debts write off
2.3.5 | Outsourcing (Billing Services and Customer Care Services)
2.3.6 | Others (please specify)
Sub total
2.4 | Maintenance cost:
2.4.1 | Annual maintenance charges
2.4.2 | Network Consumables
2.4.3 | Repairs and maintenance:
2.43.1 Buildings
2432 Plant and machinery
2433 Others
2.4.4 | Outsourcing Charges for Maintenance activities
2.4.5 | Others (please specify)
Sub total
2.5 | Government charges:
2.5.1 | License fee
2.5.2 | License fee penalty, if any
2.5.3 | WPC charges:
2.5.3.1 Radio Spectrum Charges
2.53.2 Microwave Charges
2.5.4 | Others (please specify)
Sub total
2.6 | Network operating Cost:
2.6.1 | Leased Circuits and Gateway Charges
2.6.2 | Royalty for technical knowhow fees
2.6.3 | Rent (Network Element Equipments and Cell sites)

2.6.4

Power and fuel




2.6.5 | Interconnection:

2.6.5.1 Port charges

2.6.5.2 Others (please specify)

2.6.6 | Passive Infrastructure Charges:

2.6.7 | Insurance Charges (Network Element Equipments)

2.6.8 | Outsourcing Charges for Network Element Equipments

2.6.9 | Others (please specify)

Sub-total

2.7 | Depreciation and Amortisation:

2.7.1 | Depreciation on Network Elements

2.7.2 | Amortisation of One time entry fees/license fees

2.7.3 | Amortisation of spectrum auction money

2.7.4 | Depreciation/amortisation on Others (please specify)

Sub-total

2.8 | Other cost:

2.8.1 | Loss on sale of fixed assets(net)

2.8.2 | Corporate office expenses

2.8.3 | Others (please specify)

Sub-total

2.9 | Finance charges (Refer Note 1)

2.9.1 | Bank charges

2.9.2 | Others (please specify)

Sub-total

2.10 | TOTAL COST | |

3 | Profit & Loss Before Interest and Tax | |

4 | Replacement Cost Adjustment (Refer Note 2)

4.1 | Holding gain/Loss

4.2 | Supplementary Depreciation

4.3 | Change in Operating Cost due to replacement of assets

4.4 | Total adjustment

5 | Profit & Loss Before Interest and Tax

6 | Total Capital Employed

7 | Return on Capital Employed (%)

8 | Return on turnover (%)

Notes:
1. Excluding interest on loans/borrowed funds

2. Relevant for reporting on the basis of replacement cost accounting. No requirement to fill previous year’s figures in
reports based on replacement cost accounting.

3. This Proforma shall be prepared separately for each service prescribed in Schedule I to Regulation

Proforma B
PROFIT & LOSS STATEMENT - PRODUCT

Name of The Company :

Name of Service:

Licensed Service Area of Operation :

Period :

Cost Base: Historical cost accounting / Replacement cost accounting

(R in Lakh)
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S No. Particulars Product Type (See Note 1) Total

Product |Product |Product |Product
A B C

1 | REVENUE

1.1 | REVENUES (NET OF SERVICE TAX)

1.2 | Less: Pass through Charges

1.2.1 | To Access Service Providers

1.2.2 | To NLD Service Providers

1.2.3 | To ILD Service Providers

1.2.4 | Others (please specify)

1.3 | Revenue(net of Pass through)

COSTS:

2 [ PRODUCT DIRECT COST

2.1 | Employee cost

2.1.1 | Salaries and wages

2.1.2 | Contribution to provident fund and other funds

2.1.3 | Staff welfare

2.1.4 | Training and recruitment

2.1.5 | Others (please specify)

Sub total

2.2 | Administration cost

2.2.1 | Rent (Other than Network Element Equipments and
Cell sites)

2.2.2 | Rates and taxes

2.2.3 | Insurance charges (Other than Network Element
Equipments)

2.2.4 | Communication costs

2.2.5 | Electricity

2.2.6 | Travel and conveyance expenses

2.2.7 | Legal and professional charges

2.2.8 | Printing and stationery

2.2.9 | Audit fees

2.2.10 | Outsourcing Charges

2.2.11 | Porting Charges for MNP

2.2.12 | Others (please specify)

Sub total

2.3 | Sales and Marketing cost

2.3.1 | Advertisement and business promotion expenses

2.3.2 | Sales commission

2.3.3 | Provision for bad and doubtful debts

2.3.4 | Bad debts write off

2.3.5 | Outsourcing (Billing Services and Customer Care
Services)

2.3.6 | Others (please specify)

Sub total

2.4 | Maintenance cost | | | | |




2441

Annual maintenance charges

2.4.2 | Network Consumables
2.4.3 | Repairs and maintenance:
2431 Buildings
2432 Plant and machinery
2433 Others
2.4.4 | Outsourcing Charges for Maintenance activities

245

Others (please specify)

Sub total

2.5

Government charges

2.5.1 | License fee
2.5.2 | License fee penalty, if any
2.5.3 | WPC charges:
2531 Radio Spectrum Charges
2532 Microwave Charges
2.5.4 | Others (please specify)
Sub total
2.6 | Network operating Cost:
2.6.1 | Leased Circuits and Gateway Charges
2.6.2 | Royalty for technical knowhow fees
2.6.3 | Rent (Network Element Equipments and Cell sites)
2.6.4 | Power and fuel
2.6.5 | Interconnection:
2.6.5.1 Port charges
2.6.5.2 Others (please specify)
2.6.6 | Passive Infrastructure Charges:

2.6.7

Insurance Charges (Network Element Equipments)

2.6.8

Outsourcing Charges for Network Element
Equipments

2.6.9

Others (please specify)

Sub-total

2.7

Depreciation and Amortisation:

2741

Depreciation on Network Elements

272

Amortisation of One time entry fees/license fees

273

Amortisation of spectrum auction money

2.7.4

Depreciation/amortisation on Others (please specify)

Sub-total

2.8

Other cost

2.8.1

Loss on sale of fixed assets(net)

2.8.2

Corporate office expenses

2.8.3

Others (please specify)
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Sub-total

2.9

Finance charges (Refer Note 2)

291

Bank charges

292

Others (please specify)

Sub-total

TOTAL DIRECT COST (I)

NETWORK ELEMENT COST
(refer note 3):

3.1

Network element 1

32

Network element 2

33

Network element 3

34

Network element 4

3.5

Network Element.........

Total NETWORK ELEMENT COST (II)

SUPPORT FUNCTION / DEPARTMENT COST
(refer note 4):

TOTAL SUPPORT FUNCTIONS/DEPARTMENT
COST (I1I)

5]

TOTAL COST (I+II+I1I)

6 |

Profit & Loss Before Interest and Tax

Replacement Cost Adjustment (refer note 5)

7.1

Holding gain/Loss

7.2

Supplementary Depreciation

7.3

Change in Operating Cost due to replacement of assets

7.4

Total adjustment

8

Profit & Loss Before Interest and Tax

Total Capital Employed

10

Return on Capital Employed (%)

11

Return on turnover (%)

Notes:



1. This sheet is to be prepared for each relevant Product as prescribed in Schedule I to Regulation

2. Excluding interest on loans/borrowed funds

3. As transferred from Proforma C

4. As transferred/apportioned from Proforma D

5. Replacement cost adjustment is to be used when report is made on the basis of replacement cost accounting.

Proforma C
COST SHEET: NETWORK ELEMENTS

Name of The Company :
Name of Service:
Licensed Service Area of Operation :

Period :
Cost Base: Historical cost accounting / Replacement cost accounting
(X in Lakh)
S No. Particulars Network | Network | Network Total
Element 1 | Element 2 | Element....
COSTS:
1 | NETWORK DIRECT COST
1.1 | Employee cost
1.1.1 | Salaries and wages
1.1.2 | Contribution to provident fund
and other funds
1.1.3 | Staff welfare
1.1.4 | Training and recruitment
1.1.5 | Others (please specify)
Sub total
1.2 | Administration cost
1.2.1 | Rent (Other than Network
Element Equipments and
Cell sites)
1.2.2 | Rates and taxes
1.2.3 | Insurance charges (Other
than Network Element
Equipments)
1.2.4 | Communication costs
1.2.5 | Electricity
1.2.6 | Travel and conveyance expenses
1.2.7 | Legal and professional charges
1.2.8 | Printing and stationery
1.2.9 | Audit fees
1.2.10 | Outsourcing Charges
1.2.11 | Porting Charges for MNP
1.2.12 | Others (please specify)
Sub total
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1.3

Sales and Marketing cost

1.3.1

Advertisement and business
promotion expenses

1.32

Sales commission

1.3.3

Provision for bad and doubtful
debts

1.3.4

Bad debts write off

1.3.5

Outsourcing (Billing Services
and Customer Care Services)

1.3.6 | Others (please specify)
Sub total
1.4 | Maintenance cost
1.4.1 | Annual maintenance charges

1.4.2 | Network Consumables

1.4.3 | Repairs and maintenance
1.43.1 Buildings
1.43.2 Plant and machinery
1.4.3.3 Others

1.4.4 | Outsourcing Charges for

Maintenance activities

1.4.5 | Others (please specify)
Sub total
1.5 | Government charges

1.5.1 | License fee

1.5.2 | License fee penalty, if any

1.5.3 | WPC charges:
1.5.3.1 Radio Spectrum Charges
1.53.2 Microwave Charges

1.5.4 | Others (please specify)

Sub total

1.6

Network operating Cost

1.6.1

Leased Circuits and Gateway
Charges

1.6.2

Royalty for technical knowhow
fees

1.6.3

Rent (Network Element
Equipments and Cell sites)

1.6.4 | Power and fuel
1.6.5 | Interconnection:

1.6.5.1 Port charges

1.6.5.2 Others (please specify)
1.6.6 | Passive Infrastructure Charges:

1.6.7

Insurance Charges (Network
Element Equipments)

1.6.8

Outsourcing Charges for
Network Element Equipments

1.6.9

Others (please specify)

Sub-total




1.7

Depreciation and
Amortisation:

1.7.1

Depreciation on Network
Elements

1.7.2

Amortisation of One time entry
fees/license fees

1.7.3

Amortisation of  spectrum
auction money

1.7.4

Depreciation/amortisation on
Others (please specify)

Sub-total

1.8

Other cost

1.8.1

Loss on sale of fixed assets(net)

1.8.2

Corporate office expenses

1.8.3

Others (please specify)

Sub-total

1.9

Finance charges (Refer Note 1)

1.9.1

Bank charges

1.9.2

Others (please specify)

Sub-total

TOTAL COST

1.10

Replacement Cost Adjustment
(Refer Note 2)

1.10.1

Holding gain/Loss

1.10.2

Supplementary Depreciation

1.10.3

Change in Operating Cost due to
replacement of assets

1.10.4

Total adjustment

TOTAL NETWORK DIRECT
COST (I)

COST TRANSFERRED
FROM

SUPPORT FUNCTION /
DEPARTMENT

2.1

Dept 1

2.2

Dept 2

2.3

Dept 3

2.4

TOTAL SUPPORT
FUNCTIONS/DEPARTMENT
COST (II)

TOTAL NETWORK COST
(I+1I)

ALLOCATION OF NETWORK ELEMENTS COST TO PRODUCTS

Particulars

Product
A

Product
B

Product
C

Product....

Total
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Notes:

Network Element 1

Network Element2

Network Element.......

Total

Excluding interest on loans / borrowed funds

Replacement cost adjustment is to be used when report is made on the basis of

replacement cost accounting.

In case there is any Joint network element with any other service, the cost of the same

will be split and shown under the respective service wise cost sheet.

The list of network elements is provided in Schedule II to Regulation. The service
provider should use this list. In case any network element is not relevant, the same may

be shown as Nil.

Proforma D

COST SHEET: SUPPORT FUNCTIONS/DEPARTMENTS

Name of The Company :
Name of Service:
Licensed Service Area of Operation :

Period :
Cost Base: Historical cost accounting / Replacement cost accounting
(R in lakh)
S No. Particulars Deptt 1| Deptt 2| Deptt 3| Deptt 4 Deptt 5| Others | Total
COSTS
1.1 | Employee cost
1.1.1 | Salaries and wages
1.1.2 | Contribution to provident fund
and other funds
1.1.3 | Staff welfare
1.1.4 | Training and recruitment
1.1.5 | Others (please specify)
Sub total
1.2 | Administration cost
1.2.1 | Rent (Other than Network

Element Equipments and
Cell sites)

1.2.2

Rates and taxes




1.2.3

Insurance charges (Other
than Network Element

Equipments)
1.2.4 | Communication costs
1.2.5 | Electricity
1.2.6 | Travel and conveyance
expenses
1.2.7 | Legal and professional charges
1.2.8 | Printing and stationery
1.2.9 | Audit fees
1.2.10 | Outsourcing Charges
1.2.11 | Porting Charges for MNP
1.2.12 | Others (please specify)
Sub total
1.3 | Sales and marketing cost
1.3.1 | Advertisement and
business promotion expenses
1.3.2 | Sales commission
1.3.3 | Provision for bad and doubtful
debts
1.3.4 | Bad debts write off
1.3.5 | Outsourcing (Billing Services
and Customer Care Services)
1.3.6 | Others (please specify)
Sub- total
1.4 | Maintenance cost
1.4.1 | Annual maintenance charges
1.4.2 | Network Consumables
1.4.3 | Repairs and maintenance:
14.3.1 Buildings
1432 Plant and machinery
1433 Others
1.4.4 | Outsourcing Charges for
Maintenance activities
1.4.5 | Others (please specify)
Sub total
1.5 | Government charges
1.5.1 | License fee
1.5.2 | License fee penalty, if any
1.5.3 | WPC charges:
1.5.3.1 Radio Spectrum Charges
1.53.2 Microwave Charges
1.5.4 | Others (please specify)
Sub total
1.6 | Network operating Cost
1.6.1 | Leased Circuits and Gateway
Charges
1.6.2 | Royalty for technical knowhow

fees
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1.6.3 | Rent (Network Element

Equipments and Cell sites)

1.6.4 | Power and fuel

1.6.5 | Interconnection:

1.6.5.1 Port charges

1.6.5.2 Others (please specify)

1.6.6 | Passive Infrastructure Charges:

1.6.7 | Insurance Charges (Network

Element Equipments)

1.6.8 | Outsourcing Charges for

Network Element Equipments

1.6.9 | Others (please specify)

Sub-total

1.7 | Depreciation and

Amortisation:

1.7.1 | Depreciation  on  Network

Elements

1.7.2 | Amortisation of One time entry

fees/license fees

1.7.3 | Amortisation  of  spectrum

auction money

1.7.4 | Depreciation/amortisation on

Others (please specify)

Sub-total
1.8 | Other cost
1.8.1 | Loss on sale of fixed assets(net)
1.8.2 | Corporate office
1.8.3 | Others (please specify)
Sub-total
1.9 | Finance charges (Refer note 1)
1.9.1 | Bank charges
1.9.2 [ Others (please specify)
Sub-total
TOTAL COST
1.10 | Replacement Cost
Adjustment (Refer Note 2)
1.10.1| Holding gain/Loss
1.10.2| Supplementary Depreciation
1.10.3| Change in Operating Cost due
to replacement of assets
1.10.4| Total adjustment
TOTAL COST - SUPPORT
FUNCTIONS/DEPARTMENTS
Notes:
1 Excluding interest on loans/borrowed funds
2 Replacement cost adjustment is to be used when report is made on the basis of Replacement cost accounting.
3 The indicative List of departments is provided below.



SL No. List of Departments
1. Human Resource/Personnel
2. Administration
3. Repairs and Maintenance
4. Information Technology/EDP
5. Legal and Regulatory
6. Finance & Accounts
7. Corporate/Circle Office
8. Other Departments

ALLOCATION OF COST OF SUPPORT FUNCTION/DEPARTMENT TO PRODUCT/
NETWORK ELEMENTS

(R in Lakh)

Departments Deptt 1 |Deptt 2 | Deptt 3 |Deptt4 | Deptt 5 | Others | Total

Allocation to
Products

Product A

Product B

Product C

Product D

Product E

Product ............

Allocation to Network
Elements

Network Element 1

Network Element 2
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Network Element 3

Network Element 4

Network Element 5

Network Element......

Total

Proforma E

STATEMENT OF GROSS BLOCK, DEPRECIATION AND NET BLOCK - SERVICE
Name of The Company :
Name of Service:
Licensed Service Area of
Operation :
Period :
Cost Base: Historical cost accounting/Replacement cost accounting

Gross Block/Depreciation/Net Block (R in Lakh)

Particulars Tangible Assets Intangible Assets Total

Land | Buil- Plant | Computers | Office [Furnitur{ Vehi- |Others |Right to us{ Licens¢ Band- Patents / | Others
ding and equip- and cles spectrum /| Fee/ width Technical
machi- ment | fixtures Auction | One know how
nery Money for| Time
Spectrum | Entry
Fee

NETWORK
ELEMENTS
(refer note 1)

Sub Total (A)

SUPPORT
FUNCTIONS/

DEPARTMEN
TS/OTHERS
(refer note 2)

Sub Total ( B)

TOTAL (A+B)

Notes:

1. As prescribed in Schedule II to regulations. This includes common network elements as well as network elements directly
identifiable/attributable to product (s).

2. This includes fixed assets (other than network elements) directly identifiable/ attributable to product (s)

3. Separate Forms for Fixed Asset (Gross Block/ Net Block) and Accumulated Depreciation.

4.  Form should specifically mention whether it is prepared on historical cost basis or replacement cost.

5. A statement indicating rate of depreciation charged during the reporting period on various fixed assets will be annexed to Proforma E.

6.  Information in above format under each category should be inclusive of value of impaired assets.




59 THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC. 4]

Proforma F
CAPITAL EMPLOYED STATEMENT- SERVICE
Name of The Company :
Name of Service:
Licensed Service Area of Operation:

Period :
Cost Base: Historical cost accounting / Replacement cost accounting
(X in Lakh)
Particulars Current Year Previous Year
Components of Adjustment for Total Components of Total
Capital replacement cost Capital Employed
Employed of Assets (refer
note 2)
Fixed Assets (Gross Book
Value)
Less: Accumulated
Depreciation
NET BOOK VALUE OF
FIXED ASSETS (I)
CAPITAL WORK IN
PROGRESS:

Right to use spectrum/Auc-
tion Money for Spectrum

License Fee/ One Time
Entry Fee

Others

Total CAPITAL WORK
IN PROGRESS (II)

CURRENT ASSETS:

Current investments

Trade Receivables

Inventories

Cash and cash equivalents

Short Term Loans and
advances

Others (please specify)

Sub total

CURRENT
LIABILITIES:

Short term borrowings

Trade Payables

Short term provisions

Other (please specify)

Sub total
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NET WORKING
CAPITAL i.e. Current
Assets Less Current
Liabilities

(II)

TOTAL CAPITAL
EMPLOYED (I + II+ III)

Weighted Average Cost
of Capital i.e. WACC (in
%) (refer note 3)

Notes:
1. Capital Employed is the closing capital employed at the end of the Accounting period.

2. Replacement cost adjustment and net replacement cost is relevant for reports prepared on the basis of replacement
cost accounting. No requirement to fill previous year’s figures in reports based on replacement cost accounting.

3. WACC is pre-tax Weighted Average Cost of Capital. Statement of computation of pre tax WACC should be
attached.

Proforma G
CAPITAL EMPLOYED STATEMENT: ALLOCATION TO PRODUCTS

Name of the Company :
Name of Service:
Licensed Service Area of
Operation :
Period :
Cost Base: Historical cost accounting / Replacement cost accounting
(R in Lakh)

Current Year Previous Year

Products Allocation of Capital Employed Allocation of Capital Employed

(As per Proforma F) to different products (As per Proforma F) to different
products

Product A

Product B

Product C

Product D

Product E

Product F

Products.....

TOTAL

Notes:
1. Capital Employed is the closing capital employed at the end of the accounting period.

2. Replacement cost adjustment and net replacement cost is relevant for reports prepared on the basis of replacement
cost accounting. No requirement to fill previous year’s figures in reports based on replacement cost accounting.
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Proforma H

STATEMENT OF RELATED PARTY TRANSACTIONS (REVENUE)

Name of the Company :

Name of Service:

Licensed Service Area of Operation:

Period :
Cost Historical cost accounting
Base:
GROSS REVENUE
Sale (Gross Revenue) - within Group/Company (refer note 1)
Product A (refer note 5) Product B Product...
Particulars Related
PZratlyel Related [ Related [ Related | Related | Related | Related | Related [Related
(refer note 2) Party 2 | Party... | Party 1 | Party 2 | Party... | Party 1 | Party 2 |Party...
At Rate Per Unit )
MAaxImum -y (refer note 3)
rate per
unit Gross Revenue (R in
charged Lakh)
Rate Per Unit )
At lowest
rate per Unit (refer note 3)
unit
charged | Gross Revenue R in

Lakh)

Total Gross

Volume (refer note 4)

Revenue Gross Revenue (X in
(sum of Lakh)
revenue at
all rates) Average Gross Revenue
per unit (%)
Note:

1. Group means the parties defined as "Related Party” in the Regulation. Separate information
company separately covered under the definition of related party and also includes inter telecom service transactions
with in a company.

to be provided for each

2. Please mention name of related party (in case of other entity) or name of telecom license in case of inter service
transaction.

3. Minutes of Usage, number of messages, number of towers etc.

4. Total unit transacted with related party.

5. Related party information on gross revenue in above Proforma shall be given for the following products under different
telecom services:
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Name of Telecom Service Product
(I) Access Service - Wireless

(i) Wholesale (Interconnection): Termination Voice call
Charges (other than international calls)

(i1) Wholesale (Interconnection): International Termination
(IT) Access Service — Wireline Charges — Voice calls

(iii) Wholesale (Interconnection): Termination SMS

(iv) Wholesale (Interconnection): Port charges including Co-
Location

(v) Wholesale (Interconnection): Access Charges (Calling
Cards)

(vi) Wholesale (Interconnection) In-Roaming
(vii) Sharing of Towers

(viii) Leasing of Towers
(IIT) Internet Service (i) Dark Fiber
(IV) National Long Distance Service

(i) Voice: Carriage Services

(iii) Dark Fiber

(V) International Long Distance Service (i) Voice: Carriage Services

(i) Cable Landing Station: Collocation
(iii) Cable Landing Station: Access facilitation

(iv) Dark Fiber

Proforma I
RECONCILIATION STATEMENT (COVERING ALL SERVICES AND AREA OF OPERATION) WITH AUDITED
FINANCIAL STATEMENTS
Name of the
Company :
Name of Service: Consolidated for all telecom services
Licensed Service Service provider as a whole (at entity level) covering all telecom services
Area of Operation:
Period :
Cost Base: Historical cost acocounting
( inLakh)
SINo. | Particulars Telecom Services (refer Note 1) Inter |Totalof Otherthan
Access | Access | Internet National |Internatio] Mobile Very Service |Services | telecom | Total
Service-| Service- | Service | Long | nalLong Numbery Small finter | (metof | servicesas| asper
Wire- | Wireline Distance| Distance] Porta- | Aperture | LSA | inter | prescribed| Audited
less Service| Service| bility | Terminal | Adjust |service/ |inScheduld Annual
Service ment inter Ito Financial
(ifany) | LSA |Regulation State-
adjust | (refernote] ments
ment) 2)
1 | Revenue:
1.1 | Revenue
(netof
service tax)
12 | Less:pass
through
charges
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13 | Revenue
(netof Pass

through)

2.1 | Employees
Cost

22 | Administrat
ion Cost

23 | Salesand

24 [Maintenance

25 |Govemment

26 | Network

2.7 [Depreciation

2.8 | Others Cost

29 [|Finance

yote 3)

TOTAL
COST

3 | Profit
before
Interest
and Tax

(PBIT)

4| Capital
Employed

Note:
1 ForTelecom services, revenues, costs and capital employed should be in agreement with Proforma A of that particular service.
2 Aseparatelist shall be annexed with this Proforma for individual item/ head of account having value more than¥ 10 crore.
3 Excluding interest on loans /borowed funds.
PROFORMA J

STATEMENT OF NON-FINANCIAL INFORMATION FOR EACH TELECOM SERVICE

(A) Statement of Non-Financial Information for ACCESS SERVICE— WIRELESS

1L Basic Information

Information asof (date)

1.1  Name of License

12 License No. and date of issue/migration

13 Licensed Service Area

14 License Period
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15 Date of commencement of commercial service

1L Subscriber Details

2.1 Numberof Subscribers in lakh) Opening Closing
(@) Utban
() Rural

Total

22 Number of Intemet Subscribers (in lakh):

IIL Traffic Details
31 Usaee: OnNet Off Net —
.1 Usage: Oricinat Terminati ricinati Terrminat

(@) Voice Minutes of Usage (inlakh)

(b) Non-voice Messages-SMS/MMS (inlakh)

32 Data Usage (in MB) (in lakh):

33 Total bandwidth (Mbps) sokd through leased circuits:

34 Transmission Capacity Details Length in Route Kilometer

(A)ORC:

- Owned

- Leasedln

(B) Microwave:

- Owned

- LeasedIn

() Satellite

IV. Towers Details

Number of Towers

Particul I | Average Tenancy
Owned Ratio
Exclusive Shared

Ground Base Tower (GBT)

Roof Top Tower (RTT)

Roof Top Pole (RTP)

V. Details of Spectrum Allotted

Spectrum Band (frequency) Spectrum Allotted (in MHz)
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Note: Information shall be given for the last day of financial year being reported.

(B) Statement of Non-Financial Information for ACCESS SERVICE - WIRELINE

1. Basic Information

Information as of (date)

1.1 Name of License

12 LicenseNo. and date of issue/migration

13 Service Arealicensed

14 LicensePeriod

1.5 Date of commencement of commercial service

I1. Subscriber Details

2.1 Details of Direct Exchange Lines (Subscribers) (in lakh)

Closing

(@ Utban

() Rural

Total

22 Number of Internet subscribers (in lakh):

(@) Intemet—Broadband

() Tntemet—Namowband

IIL Traffic Details

3.1 Transmission Capacity Details:

Length in Route Kilometre

(A)OFC:

- Owned

- LeasedIn

(B) Microwave:

- Owned

- Leasedln

(© Saellite

32 Usage:

OnNet

Off Net

Torminat Oricinat

Torminat

Total

(a) Voice Minutes of Usage (in lakh)

33 DataUsage (inMB):

(@) Intemet— Broadband

(b) Intemet—Narrowband

34 Total bandwidth (Mbps) sold through leased circuits:

35 Totallength (Km): -
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(2) Local Loop Copper

(b) Fiber

(©) Statement of Non-Financial Information for INTERNET SERVICE

1. Basic Information

Information as of (date)

1.1 NameofLicense

12 License No. and date of issue/migration

13 License Category (please indicate whether A, B or
O)/Licensed Area

14 License Period

1.5 Date of commencement of commercial service

1L Subscriber Details

2.1 Number of subscribers (in lakh):

(@ Tntemet—Broadband

(b) Tntemet—Namowband

© IPTV

IIL Network Information

3.1 Capacity defails:

(@ Total owned capacity (bandwidth in Mbps)

(b) Capacity Leased in (bandwidth in Mbps)

(c) Capacity L eased out (bandwidth in Mbps)

32 International Internet Bandwidth:

3.3 Data Usage (inMB):

(@) Intemet— Broadband

(b) Intemet—Narrowband

IV. Details of Spectrum Allotted

Spectrum Band (frequency) Spectrum Allotted
(inMHz)

®

Note: Information shall be given for the last day of financial year being reported.

V. Dark Fibre Transmission Media Details

() Total Number of Route Kilometers of OFC

(b) Number of Route Kilometers sold/leased out

(D) Statement of Non-Financial Information for NATIONAL LONG DISTANCE SERVICE
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1 Basic Information

Information asof (date)

1.1  Name of License

12 License No. and date of issue/migration

13 LicensePeriod

14 Date of Commencement of commercial service

I1. Traffic Details

2.1 Details of Transmission Capacity available

Length in Route Kilometre

(A)ORC:

(@) Owned

(b) LeasedIn

(B) Microwave:

(@) Owned

(b) LeasedIn

(©) Satellite

2.2 Voice Usage Minutes:

Minutes collected Minutes handed over

- NLD Voice minutes carried including carried

minutes of Calling Cards (in lakh):

2.3 Calling Cards Minutes:

Minutes generated from Access Subscribers

Wireless Wireline

- Voice Minutes (calling card) (in lakh)

2.4 Managed Data Service (VPN/ CUG) (total bandwidth)

2.5 Total bandwidth (Mbps) sold through leased circuits

II1. Dark Fibre Transmission Media Details

3.1 Total Number of Route Kilometers of OFC

3.2 Number of Route Kilometers sold/leased out

(E) Statement of Non-Financial Information for INTERNATIONAL LONG DISTANCE SERVICE

1. Basic Information

Information as of (date)

1.1 Name of License
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1.2 License No. and date of issue/migration

1.3 License Period

1.4 Date of Commencement of commercial service

II. Traffic Details

Capacity Utilisation

2.1 Details of Transmission Capacity (in Mbps) available Capacity | Capacity Sold- Captive Total
Sold- Leased Out Consumption
Retail
(a) Capacity Owned
(b) Capacity leased in
Total Capacity
Transit Inbound .
2.2 Voice Usage Minutes: Minutes Minutes Outbound Minutes

handed over

collected

- ILD Voice minutes carried including -carried
minutes of Calling Cards (in lakh):

2.3 Calling Cards Minutes:

Minutes generated from Access Subscribers

Wireless

Wireline

- Voice Minutes (calling card) (in lakh)

2.4 Managed Data Service (VPN/ CUG) (total bandwidth)

2.5 Total bandwidth (Mbps) sold through leased circuits

II1. Cable Landing Station Capacity Details

3.1 Number of Cable Landing Stations:

3.2 Number of submarine cables landing at the Cable
Landing Stations:

3.3 Capacity Utilisation (in Mbps)

Capacity Capacity
Sold- Retail Sold-
Leased Out

Captive Total
Consumption

(a) Capacity Owned

(b) Capacity Leased in

Total Capacity

34 Number of ILDO/ISP to whom landing facility
provided:

3.5 Number of ILDO/ISP to whom access facility provided:

3.6 Number of ILDO/ISP to whom co-location provided:

Note: Information in respect of 3.4, 3.5 & 3.6 shall be given for the last day of accounting year being reported.
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IV. Dark Fibre Transmission Media Details

4.1 Total Number of Route Kilometers of OFC

4.2 Number of Route Kilometers sold/leased out

(F) Statement of Non-Financial Information for MOBILE NUMBER PORTABILITY

1. Basic Information

Information as of (date)

1.1 Name of License

1.2 License No. and date of issue

1.3 Date of Commencement of commercial service

II. Porting Details

2.1 Number of porting requests

2.2 Number of porting actual

(G) Statement of Non-Financial Information for VSAT SERVICE

1. Basic Information

Information as of (date)

1.1 Name of License

1.2 License No. and date of issue

1.3 Date of Commencement of commercial service

II. Subscribers/Capacity details

2.1  Number of Subscribers (in lakh):

(a)  Individual

(b) (i) Closed User Group

(b) (ii) Number of VSAT terminals in Closed User
Group

II1. Details of Spectrum Allotted

Spectrum Band Spectrum Allotted (in MHz)
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®) o

Note: Information shall be given for the last day of financial year being reported.

SCHEDULE-1V
FORM OF AUDIT REPORT ON THE ACCOUNTING SEPARATION REPORT

I/We, ..o having been appointed as the Auditor(s) under the requirements laid down in the
Reporting System on Accounting Separation Regulation, 2016 (here in after referred to as the Regulation) issued by
Telecom Regulatory Authority of India (here in after referred to as the Authority) by .....ccccoviiviiiniiiiniiniiinienene

(mention name of the Company) having its registered office at ..........cccecevveciniencncens. (mention registered office
address of the company) (here in after referred to as the Company), have audited the attached Accounting Separation
Reports covering.........c..ceceeveneenee. (mention name of service/ licensed service area) for the year ended

............................. (mention the accounting year) of the Company.

2. The Company is responsible for preparation of the Accounting Separation Reports and these have been approved
by the Board of Directors of the Company. My/ Our responsibility is to audit the Accounting Separation Reports in
accordance with the Regulation and generally accepted auditing standards in India.

3. Further to my/our comments/observations given in the enclosed Annexure (Annexure is required in case there are
comments/observations on Accounting Separation Reports), I/We report that:

(a) I/ we have received all the information and explanations, which to the best of my/our knowledge and belief
were necessary for the purpose of my/our audit.

(b) In my / our opinion proper books of account have been kept by the Company so far as appears from my / our
examination of those books to enable the preparation of complete and proper Accounting Separation
Reports in accordance with the Regulation.

(c) The Accounting Separation Reports for the year ended ......... are in agreement with the books of accounts
and have been properly drawn up in accordance with the Regulation and the methods and basis laid down
in the Manual of the Company prescribed under the Regulation.

(d) In my/our opinion, and to the best of my/our information and according to the explanations given to me/us,
the Accounting Separation Reports for the year ended........... give the information required by the
Regulation in the manner so required and give a true and fair view in conformity with the framework as per
the Regulation.

4 I/ We also report that all changes to the Manual prescribed under Regulation that materially affect the
Accounting Separation Reports for the year ended ................ have been filed with the Authority by the Company.
Dated : Signature
Place : Name of Proprietor/Partner

Membership No.

Name of the Firm with Stamp (Seal)

SUDHIR GUPTA, Secy.
[ADVT.-1II/4/Exty./129]

Note — Explanatory Memorandum annexed to these regulations explains the objects and reasons for review on the
Reporting System on Accounting Separation Regulations, 2012 issued vide Notification 16-07/2010-FA dated 10" April,
2012 and need for revised Reporting System on Accounting Separation Regulations, 2016.

Explanatory Memorandum

1. The Telecom Regulatory Authority of India (TRAI) (hereinafter referred to as “Authority”’) has been
established under the Telecom Regulatory Authority of India Act 1997 to regulate telecommunication
services and matters connected therewith. One of the main objectives of the Authority is to provide a fair and
transparent policy environment to promote a level playing field and facilitate fair competition. In pursuit of
this objective and to carry out its functions effectively and efficiently, the Authority needs financial and non
financial information which is used for regulatory decision making/analysis. The Audited Annual Financial
Statements i.e. Profit & Loss Account and Balance Sheet of a telecom service provider (TSP) provides only
aggregated information of the company as a whole whereas for regulatory purposes, licensed service area
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(LSA)-wise, Service-wise and Product-wise disaggregated information is required, which can only be
facilitated/provided by the Accounting Separation Reports.

2. The disaggregated financial information provided by Accounting Separation Reports is required for
regulatory purposes such as analysing costs, revenues; capital employed in major areas of an operator’s
business, measuring financial performance, and profitability of various products and services. It also helps in
identifying cross subsidisation practices, predatory pricing and anti-competitive behaviour of the TSPs.

3. Further, the Accounting Separation Reports of the TSPs are very significant from the regulatory perspective
in the multi operator, multi service environment and are being used by the Authority for different regulatory
exercises such as determination of Interconnection Usage Charges (IUC) for Voice & SMS, carriage charges,
valuation of spectrum and fixation of Roaming charges, Domestic Leased Charges & International Private
Leased Circuit Charges besides inter-operator comparison of costs, revenues and investments etc.

4, In pursuit of the above purpose, the Authority had issued the “Reporting System on Accounting Separation

Regulation, 2004” on 23 February, 2004 (hereinafter referred to as ASR, 2004), which was subsequently
amended vide 1" amendment dated 24™ May 2004, 2" amendment dated 30"™ September 2004, 3™
amendment dated 4™ March 2005 and 4™ amendment dated 27" March 2006.
Subsequent to the implementation of ASR 2004, many developments took place in the telecom sector that
had an impact on the information that the Authority needed as well as on the manner in which such
information was to be furnished by the service providers. In order to address these above requirements and
changes, the Authority has notified “The Reporting System on Accounting Separation Regulations, 2012” on
10™ April 2012 by repealing “The Reporting System on Accounting Separation Regulation, 2004”. An
amendment to this regulation was also issued on 15" October, 2012 wherein clause for levying financial
disincentives on the service providers was introduced for non-compliance of the provisions of the
regulations.

5. The prevailing “The Reporting System on Accounting Separation Regulations, 2012” (hereinafter referred to
as “ASR, 2012”) was notified four years back. During the course of submission of reports under ASR 2012,
many TSPs pointed out various difficulties/ concerns with regard to the reporting requirements under ASR,
2012, mainly related to applicability criteria, addition and deletion of certain products/network elements,
periodicity of submission of reports based on Replacement Cost Accounting etc. The Authority also at the
same time felt the need to review the ASR 2012 in view of the following:

e Review (addition or deletion) in the list of telecom services specified in ASR, 2012;

e Re-categorization/ addition/ deletion of the products/ network elements under specified telecom
services;

e Review of Proformae of financial information;

e Review of Proforma ‘J’ of ASR 2012 (non-financial information) for inclusion of more non-financial
information required for regulatory exercises and decision making;

e Bringing uniformity in reporting period for submission of reports based on Replacement Cost
Accounting;

e  Updation of definitions and sections of applicable Acts/Rules quoted in the ASR 2012; and

e To bring uniformity and rationalise the basis of allocation/apportionment for revenue, costs and assets
across all the TSPs.

6. In order to review the ASR, 2012, the comments/ views of stakeholders were invited through notice dated ™
April 2015 (i.e. at pre consultation stage). Based on comments received, meetings with TSPs and
deliberations thereon, the Authority have prepared the draft “Reporting System on Accounting Separation
Regulations, 2016 (hereinafter referred to as “draft Regulations, 2016”). The draft Regulations 2016 was
uploaded on the TRAI's website by the Authority on 22" February 2016 to seek comments/views of the
stakeholders. The last date of submission of comments was 14" March 2016 which was subsequently
extended to 28" March 2016. Comments received from stakeholders were uploaded on TRAI’s website on
31% March 2016. Based on the comments/suggestions received from stakeholders and further deliberations
thereon, the Authority has finalised “The Reporting System on Accounting Separation Regulations, 2016”
(hereinafter referred to as ASR 2016).

7. ASR 2012 was applicable to all service providers having aggregate turnover of not less than I one
hundred (100) crore, during the accounting year (for which report is required to be submitted) from
operations under the telecom license issued to them under section 4 of Indian Telegraph Act, 1885.
During consultation, one stakeholder stated that Regulation should be made applicable only to
incumbent/significant market player (SMP) and not to non-integrated/standalone service providers in
line with international best practices for accounting separation regulation. One stakeholder opined that
threshold limit for the turnover should be reviewed upward to I 1000 crore and above. Another
stakeholder suggested threshold limit of ¥ 2000 crore. Few stakeholders suggested that level of
segregation mandated under ASR 2016 is vast and since the charges regulated by TRAI (termination of
calls/messages, roaming etc.) are same for all LSAs, LSA wise reports may be withdrawn. Another
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10.

11.

12.

13.

14.

15.

stakeholder commented that considering the changes proposed in the revised Regulation, it should be
made applicable w.e.f. accounting year ended March 2017.

The comments have been examined in the light of Indian telecom scenario where several large TSPs exist
together, each holding comparable market share. Some of the TSPs are integrated player offering access
services as well as other telecom services. Some Access TSPs hold significant market share in some LSAs
whereas in other LSAs, significant market share of market is captured by another set of TSPs. At the same
time some standalone TSP providing single telecom service have captured significant market share in the
area/services in which they are operating. In Indian telecom service sector where a service/LSA has on an
average at least 6 to 8 TSPs, the Authority in order to meet its regulatory objectives needs information which
is representative of the market. The Authority is of the view that present turnover criteria of 100 crore
facilitates in collection of representative data from a range of medium to large TSPs. Therefore, the Authority
decides to continue in ASR 2016 with the existing limit of aggregate turnover of ¥100 crore or more.

The level of accounting separation depends upon the assessment of the market by the respective regulatory
authority. In India, current licensing regime in access service is based on LSA specific assignment (and
spectrum allotment in wireless service is also on LSA basis) and tariffs are also operated LSA wise.
Collection of information on an aggregate basis for the whole country will not be able to capture
varying/unique nature of operations and trade in different LSAs. Each LSA has its own market structure as
well as dynamics which may not be similar to other LSAs. Therefore, the Authority is of the view that
submission of accounting separation reports at LSA level in Access service continues to be very relevant. For
other specified telecom services in the ASR 2016, submission of reports are at an all India level.

Regarding applicability of ASR 2016 from the accounting year ended March 2017, it is noted that ASR 2016
does not deviate much from ASR 2012 in terms of reporting formats/requirements, list of
services/products/network elements etc. In fact, reporting requirement has been simplified in ASR 2016 and
list of products/network elements/telecom services have been rationalised/reduced with an objective to
collect relevant and meaningful information/data. Thus the Authority is of the view that ASR 2016 to be
implemented from the date of notification and all the reports subsequent to notification shall be submitted in
accordance with the provisions of ASR 2016.

During the consultation process, two stakeholders were of the view that timeline of submission of reports
should be extended. One stakeholder suggested extension of two months in last date of submission of reports;
another suggested extension of six months. These stakeholders submitted that preparation of accounting
separation reports and audit thereof is a time consuming process and coincides with the other regulatory/legal
filings such as finalisation of annual financial statements, quarterly board meeting, AGM etc. Another set of
stakeholders have favoured for online submission of reports like XBRL/PDF.

The Authority has noted the suggestions made by the stakeholders. However, extension in timeline of
submission by two or six months will make the information of less importance and of little use for regulatory
exercise in view of the time gap involved. In an ideal situation, any decision making body would like to have
information as current as possible. But in view of linkage of accounting separation reports with annual
financial statements, the time of six months was prescribed in ASR for submission of reports. However, to
cover other administrative requirements, regulatory filings etc., the Authority has decided to extend the time
for submission of reports from six months of the end of the accounting year to seven months of the end of the
accounting year for which reports are to be submitted.

At present, there is no system of online submission of accounting separation reports by TSPs. However, in
view of large volume of information to be filed under ASR and with an objective to obtain and compilation
of reports in a timely manner, online submission of reports is a preferred way. The Authority will look into
this aspect and modalities for online submission of accounting separation reports.

During consultation process, many stakeholders were of the view that there is no need for adoption of
accounting separation reports by the Board of Directors of the Company as the accounting separation reports
are prepared and based on the audited annual accounts duly adopted by the Board of Directors. Further ASR
also mandates reconciliation of accounting separation reports with the audited annual accounts of the
company. One of the stakeholder commented that since cost audit has become mandatory, the purpose of
TRAI making its own rules (regulation) appears to be not in the interest of any service provider. Another
stakeholder suggested that there should be sync between ASR guidelines as issued by the TRAI and Cost
Audit Rules as issued by Ministry of Corporate Affairs as the data being used for preparation of both reports
is inter changeable.

Requirement of adoption of accounting separation reports by Board of Directors was introduced in the ASR
2012. The provision was introduced in view of the role and responsibility of the Board of Directors under the
principles of good corporate governance and global practice in this regard. As regards to cost audit prescribed
by the Ministry of Corporate Affairs, the Authority noted that though the information called through both the
rules/regulation appears to be similar to a great extent, requirements and objectives of cost audit and
accounting separation reports are quite different. Accounting separation reports are designed by the Authority
to collect detailed and segregated information/data of different services and products for discharging its
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regulatory obligations and responsibilities. In view of foregoing discussion, the Authority has retained the
separate reporting under ASR 2016 and provision on the adoption of accounting separation reports by the
Board of Directors of the Company.

Many stakeholders have favoured for discontinuation of accounting separation reports based on replacement
cost accounting (RCA). They have represented that reports based on RCA are needed only for purpose of
tariff setting which is presently under forbearance. Further there are practical difficulties in preparation of
reports based on RCA like non-availability of current quotes from vendor/assets deployed are no longer
available in the market/vendor may have exited the business etc. Further preparation of reports based on
RCA is a time consuming and costly exercise. One stakeholder submitted that post implementation of Indian
Accounting Standards (IND AS) by Ministry of Corporate Affairs w.e.f 1% April 2016, companies having net
worth of more than ¥500 crore have to value capital assets at current or fair value. This will make reports
based on RCA redundant and unwarranted. Few stakeholders are of the view that in case reports based on
RCA cannot be dispensed with, then its periodicity for submission should be changed from at every two
years to every three or five years.

The comments received from stakeholders regarding reports based on RCA have been examined. It is seen
that the TSPs have cited practical difficulties in valuation and additional resources required for preparing
reports based on RCA. However, the rationale for introducing the concept of replacement cost accounting in
ASRs lies in the fact that with replacement costs, in a competitive environment, service providers would
compete on the basis of current costs. Reports based on RCA offer significant insights and benefits to
regulators in discharge of its regulatory works/objectives. ASR 2016 has prescribed replacement cost
adjustments limited to fixed assets with indication of its implications in the form of holding gain/loss,
supplementary depreciation and change in operational expenditure as result of replacement of an old asset by
modern equivalents assets. The ASR based on such RCA is prescribed for access and long distance service
providers every alternate year. Any upward change in frequency of submission of reports based on RCA will
make the reported information/data redundant in view of the time gap involved. The Authority also noted that
Ministry of Corporate Affairs has implemented IND AS w.e.f. 1* April 2016 but in a phased manner based
on criterion linked to net worth/listing in any stock exchange in India and therefore, shall not be applicable to
all the TSPs with immediate effect. Therefore, the Authority is of the view that submission of reports based
on RCA will continue.

A new licensee is exempted from submission of reports based on RCA for the first three accounting
years from the date of issue of license. This provision (in ASR 2004 as well as ASR 2012) has resulted
in different reporting periods amongst the TSPs providing same service and in Access service, in
different LSAs of same TSP. The non-availability of reports based on RCA across all the TSPs in all
the LSAs/services in the same year is hindering in utilizing these reports and for carrying out any
meaningful analysis/comparison of these reports. In order to overcome the problem of non-uniformity
in submission of accounting separation reports based on RCA by the TSPs, it has been decided that
accounting year 2015-16 under the ASR 2016 will be a zero year for submitting the accounting
separation reports based on RCA. All the TSPs shall submit the reports based on RCA under regulation
4(2)(b) of ASR 2016 beginning from the accounting year 2016-17 and every second year thereafter i.e.
for the years 2018-19, 2020-21 and so on. In case of new licensee, if the fourth year happens to be the
year in which reports based on replacement cost accounting are not required to be submitted as per
periodicity prescribed in regulation 4(2)(b), such TSP would be required to submit reports in
accordance with the time schedule as prescribed in the said regulation. In case any licensee converts its
existing license into unified license or obtain the new license on expiry of old license, ASR 2016 shall
be applicable to such licensee at par with existing licensee.

During the consultation process some stakeholders have commented on list of telecom services and products
specified in the draft Regulations 2016. Some stakeholders have favoured for merging of Access service (full
mobility) and Access service (WLL) as both services are offered from same network and have similar costs.
Two of the TSPs have opined that BWA services should not be made as an independent product under the
Access service. They have argued that no justification has been given in the draft Regulations 2016 on
inclusion of BWA services as a product in Access service. One of the stakeholder has opined that all
spectrum bands will be interchangeably used to provide mobile broadband services and there should not be a
requirement to report separate financials for 2300 MHz band. Another stakeholder suggested that BWA
services using 2300 MHz band should be classified as a separate service with full mobility in order to
identify any cross subsidization practices, predatory pricing and anti-competitive behaviour of TSP.

The Authority has examined the comments received from stakeholders. As regards to merging of Access
service (full mobility) and Access service (WLL), it has been noted that Access service (WLL), a limited
mobility service has demonstrated a declining trend in past couple of years. Its market share in wireless
segment in terms of revenue as well subscribers has gone down considerably. Further with change in
spectrum allotment process which allot spectrum through auction and availability of option of liberalisation
of administratively allotted spectrum, the concept of usage of a particular spectrum band for deploying
specified technology has lost its relevance. Since both sub-service are part of wireless segment, the Authority
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is of the view that Access service (full mobility) and Access service (WLL) to be merged as Access service
(Wireless). Further under the present system (spectrum allotment through auction), the spectrum allotted is of
liberalised nature and its usage is not restricted to any particular technology. The Authority also noted that
DoT in a recent reference back dated 1% April 2016 on TRAI's Recommendations dated 27" January 2016 on
valuation and reserve price of spectrum, had intended for henceforth adoption of uniform SUC rate with
prospective effect for all spectrum bands acquired through auction. After considering all these facts, the
Authority is of the view that reporting for BWA services as a separate product under Access service may not
be mandated.

Under some licence agreements, there are certain services which are separate and distinct from each
other and serve different market segments e.g. (i) in ILD license, distinct services of cable landing
station (CLS) and carriage of international voice minutes/data is provided, & (ii) in Access service
license, voice/SMS/data services to subscribers and infrastructure services (towers) to other TSPs is
provided. The Authority with the objective to have information on distinct profitability and
performance of such services given under a license, mandated filing of separate reporting under ASR,
2012 e.g., in ILD license, separate reports for CLS and ILD, in Access service (Full Mobility), separate
reports for tower business and full mobility operations etc. It has been observed that these separate
services do not generate significant revenue and serve a limited segment, thereby not justifying
separate reporting. In ASR 2016 tower service, cable landing service and dark fibre service have been
merged in respective principle licensed services. However, at the same time, the need of having the
distinct information on these services cannot be overlooked, if one has to undertake/assess the
profitability and performance of these bifurcated services. Therefore, to continue with their separate
identity, these merged services have been kept as separate product (with separate identified network
elements) in the principal services in which they have been merged for e.g. Dark Fibre service has been
merged with ISP, NLD and ILD service, Tower business service with Access Service and CLS have
been merged with ILD.

During the consultation process, some stakeholders favoured simplification of product list. One stakeholder
submitted that bifurcation of revenue into local, STD and ISD in Access service should not be mandated as
there are no separate bifurcation/reports available for segregating local, STD and ISD voice revenue and
development of such reports will put extra strain on the system. Two stakeholders opined against the
recognition of rental/activation fees/one time fees as product in Access service. They submitted that these are
only revenue streams and not products. Two other stakeholders argued for continuation of separate reporting
of products in Access service under prepaid and postpaid segment. It has been submitted that prepaid and
postpaid products are two variants of billing, addressing different segments of telecom consumers having
different subscriber base and different types of strategies, tariff rates and direct costs are associated with
these segments. Some stakeholders have advocated for inclusion of intra-circle roaming charges (being
wholesale revenue in nature) as a separate product in Access service. Two service providers submitted that
since in-roaming charges in Access service are bilateral and on mutually agreed terms, it should not be part
of wholesale interconnection. One stakeholder stated that MNP should not be recognised as separate telecom
service in view of insignificant revenue from this service.

The comments received from stakeholders have been examined. The basic principle behind the proposed list
of products is the revenue generation from the offered services or significance of the offered service from
point view of regulatory exercises/analysis. Major heads of revenue have been recognised as product under
respective telecom service. Inroaming charges and intra circle roaming charges accordingly have been
identified as separate products under the Access service. It has been noted that bifurcation of voice revenue
into local, STD and ISD category is basic classification in the segment and is consistently followed by the
TSPs. Further quarterly revenue and license fee statement filed with Licensor (DoT) also mandate the
segregated reporting of voice revenue into local, STD and ISD. Separate information on local, STD and ISD
calls have been introduced as they have different revenue and cost structures due to different tariff and
network resources utilisation. It is also noted that rental, activation, one time fees are payments for assurance
of services to the consumer that enable him to remain active/remain connected on the network for a specified
time frame, make free calls and so on, and therefore collectively qualify as a separate product. It is further
noted that pre-paid and post-paid segment in Access service are treated alike in the regulatory exercises and
in wireline segment, all subscribers belong to post-paid segment. Thus the Authority is of the view that
separate reporting under prepaid and postpaid is not required under the ASR 2016. As regards to MNP
service, it is clarified that separate reports for MNP service are to be filed by TSPs who had obtained MNP
license from the DoT.

During the consultation process, one stakeholder commented that Proforma ‘C’ should be revised to capture
department wise cost instead of network element wise cost. Few stakeholders argued for removal of
Proforma ‘D’ (on support functions/department cost sheet). They represented that Proforma ‘D’ increases
complexities without significantly serving any useful purpose. Some stakeholders submitted that in Proforma
‘F’, part of long term loan to be repaid during the current year, should not be treated as current liabilities
which will have effect on the capital employed also.
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The comments received from stakeholders have been examined. The objective behind the Proforma ‘C’ was
to assess the cost of different network elements deployed in the telecom business and operations. The
network element stands for one of major cost in the telecom service sector and cost break-up of the same is
an essential input for detailed analysis/examination in many regulatory exercises. As regards to Proforma
‘D’, its removal of Proforma ‘D’ will have straight effect on direct cost of products and network elements.
Further Proforma ‘D’ give information of cost of support functions/departments and its apportionment to
products and network elements making availability of cost separately into direct and indirect. As regards to
Proforma ‘F’, it is stated that with an objective to bring uniformity with financial accounts and to incorporate
the changes made in Companies Act, 2013 (particularly in current assets and current liabilities), necessary
changes have been made in different Proformae including Proforma ‘F’.

Many stakeholders have submitted that requirement of minimum and maximum rate charged for each product
in Proforma ‘H’ (on related party transactions) would not be feasible to comply. They have submitted that
collection of information at this level is not possible. They further suggested that instead of per unit rate,
details on gross revenue may be mandated. One stakeholder opined for removal of Proforma ‘H’.

The comments received from stakeholders have been examined. The Authority has noted that presently
retail tariff is under forbearance (except roaming and rural wireline) in Indian telecom service sector.
However, many items of tariff between a TSP to another TSP (mainly wholesale interconnection charges)
are regulated by the Authority. Reporting requirements on related party information in Proforma H under
ASR 2016 has been rationalised to collect limited and relevant information on inter TSP revenue
transactions for analysis and examination. Accordingly, Proforma H in ASR 2016 has been simplified
with revenue information only on those products where service provider as well as service recipient both are
TSPs. Further related party information has been restricted to Access service (wireless & wireline), Internet
service, NLD service and ILD service for limited specified products.

During consultation process two stakeholders submitted comments that Proforma J on collection of non-
financial information should be deleted as it is not relevant to ASR. One stakeholder submitted that in Access
service (wireline) requirement of details of DEL should be omitted. Another stakeholder commented that
reporting requirement of subscribers in urban and rural should be removed. Some stakeholders commented
that it is difficult to provide number of subscribers using internet out of total subscribers.

The stakeholders comments have been examined. Proforma J contains the limited non-financial information
on the respective service which are related and vital for any meaningful analysis and examination of the
financial information submitted through other proformae under ASR 2016. As regards to other comments, it
has been noted that these information are gathered under the existing reporting requirements to TRAI and
thus will not put extra efforts/strain on the system.

Two stakeholders argued for removal of clause on financial disincentive that can be levied on TSP for
delayed submission of reports or submission of false reports under the ASR 2016 as accounting separation
reports is only a different representation of the already filed audited financial statements.

The financial disincentive clause was introduced to enhance the compliance level in order to ensure timely
submission of complete and correct reports to the Authority. Accounting Separation Reports are required for
various regulatory functions and therefore their timely receipt is of paramount importance. Delay in receipt of
the information or receipt of incorrect information will have adverse affect on the performance of regulatory
functions. Therefore, the Authority is of the view to continue with clause of financial disincentive in ASR
2016.

For the purpose of ASR 2016, ‘service specific licence’ and ‘service specific authorisation’ under Unified
license shall be taken same for all practical purposes.
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