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[T T (THATT Lo it TG99 Td SqHT awere) Fawmaeht, 1997 F faer 6 ¥ siwriq)

R : "gem R A-sema € F Fre Aee wie ey ik =g (Fatza v § ge A ®e
ITTIT T AYGSIT HLh) F WG § AATAT & AT T ST $F g&aal

q1.#1.fA. 938(3n).—H AT Voo (TLATITT Lo =l TgoTd U ST A =397, 1997
& fo=rw 5 % sidqeta #¥ gHer faeis 28 sradqay, 2015 FT Uk Areada= #64 AT 0T e
forfires; fae veae wha o fofies v fa Svassey whe fafies i fa fSea #&ha ue
TTax fofiee 7 49 TedT FHRA U ATed e, 95 fGodt i 9T Ua seeqTs "150 THud
T T T AAGT IAF FHT ATHHTH 1 HI2T2 A€ 600 THUH & GLa< 49T Iq9 A2 il ar9ar
T HIeTS T AATT AT TT-AATT FEIA 6 2le oe Foie ofied T wied (F75a ®H #§ gqre Uee
TAE ITATRT T TS Feeh)" o wagueaTa "t (Pe=mefis soame) #er 1 €, #71 97a o
ATATAT T TEATIT [ T AL T o (o0 9Teq gar g Forew o weg # = fa=mdia sare
& HATed AATAT FIT AT THIT @A eafd &t FArdT & =0 =T 3o # 73 e
T & AT ST T

5099 GI/2015 (€))
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2. O IR AEEARATAl AATd HAH AT eI Trierawe forfies; #9 ueaw &€ 3fear
forfiee sir Siear i t= amer fofide i f99 Suaesey i foffee 1 am@r T g & 5960
FA HATHT IR AT § T8 F=Rrefid IcaTg & FA Scarad &1 50 JIided & sAtesh dad1 g i
T2 397 H = A=mrea 31T F AT 1T SCITad & UF a2 Aq9Td T A= 18cd HLaT g i SHi0
°|CTH]"I AT QTIL v R IRl ATYTL Iqd1 %l
3. i IUE ; T9AT T # fa=mrefi= 3cure "150 THUR ¥ FH ¥ ATGT IHE GHIT ATHHT
#T HIeTe T 600 THUH & J16 ATAT SH T8 I ATHHTS il HIeTs Jad AATT ST -
T % gle Uee Fie ofied 3 =ied (FT5d ®IH § e Uee Fie IATRl FT JTdeid Hieh)" AT
3! Rafiae e e sroran gre e e sraer o=w e sruer w2 e 929 gftada we
0 & srqaT 2-81%, 3-T1%, 4-81s, Fwed (Her a7 fohell v 991 gre Aot Tiwar aiga &t
THRTT 0 TTORT FEI Jad 7T THE AT & U FFAT 37 gr d94ar 9 BT 73T 2nl =4
o ITare i HHTyeEs veew Atg=aw, 1975 & ueew ofiusw §edr 7208 i 7225
(722540413, 72254019, 72254020, 72254030 3T 72259900) F FAd aA(hd (AT AT gl =7
ITATET § gTe TTeiT THRAT & HIE ScaTad 4T gle Toe Fareed | Hrel To/efiw &t 2 ofied sfiw
TIEH TS g1 T IcaTE "UST e US AT "ot uE srrar "o e sgar "ofiEEt uE srrEr
"TSE-HE" TS ATAT "NH-Fe” UST Tad TTSH AT 719 IT2H H A, TATT AT I-TATT €1
FIe ITE gl 3 Icaral &l fufehar srerar ata-fufee (R 9 ar 2wt g9q sr9ar <=2q),
AT AIAT THTHIA T (hAT ST ThdT g, TG Aol FIiH ol qLerd SraT dq-a<iterd dA9aTr
AAEE FAAT AA-ATeE AT 21 THd gl T2 IcATE "UST A" AT "THI-Heblhed Lo AqdT
"HT-Teh e heleg Uee" AAT "Heleg Uee" ATAT "ATHNTEE Lo AIAT "ATHATESS" AT
foRelT o= IHTT WORAT % 21 Td gl 39 ScdTal &1 Jed o9 REfTH/Ee Tfee T & I\ Joaed:
e A9~ T &l 9 Ted 2l Tad gl Tg SIS H soTHee JAAT ATE AT FAFAT THH
TTRAT % Teq e g1 Tahd 81 T STl T AT fAfoe ffaw Suanm  forg g1 /edr g g 78
TARTA ATTANTT STALA SIS UL Riseherd, ArHI{ed, TH-HET T AT TR, TS
FT, FH AT AT gled, Sed, Sad qoT 17T o Y9¥ J9ed, AFEeAAT U Moo Jee S <+,
YA, gaTE AET, T FATs-3aY, aea Scured, anuer ug faqver g+, 6w e, Sge famtn ug
T A 3|, &9 Ud i & gfidgd wv % oo AT s vd arew et o & difea a8
2l
TATeT TICEHTOT o F9ATd 26 fo=amreia Icare # fAwaforfaa & enfoer /gt o sirar 8

(F) TG THATT & gle Uee T ICTE,

(@)  UEIoEH Y ITHiad T9 I H T ATST TagT Tt & o7 S arsai &7
AuTr 3 & forg vaw-52 3T S=aae ufiens U &t avqfte #d Frer v I

=

(M) srEu" 2002 T Ar2UH 2041 FH FFtE FIA gU ITAA U Z1F JEed F [FHIT FA
% foru g1e Tieg wiew;

(@)  fafeeE safdesa €,

(F) FIeE &€,

(&)  FEw Ud 2HE &)

4. S Y |t ; smasw 7 99 2012-13 & 2015-16 (FBawa, 2015 TF) T * TAT b T&=qd
fru 21 == f7 E S= AY srater 2012-13 7 2015-16 (U) ST qRRafaTt i T e #;
AT XA T STELT IL [FAT FLA o 70 FTH AT 2l

5. AT & : =7 =TT 3 & forw a¥ 2012-13 § a9 2015-16 (307&d, 2015 %) a6
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F HIATY AT AThs STSTHIATSUSUH (JTOST HATAT) & TTeq FohU 0 2 ST Ivgl &l faroerwor
forw T fanaT =T g1 ad 2012-13 7 2015-16 (Fawaw, 2015 %) T & A Aihe T4 SR
FTT QT 10 2 &fi faeeror & forw 3=t a= fa=me frar s )

6. wafda sraTa (a9W AT €@9a €9 /) : 39 GAARENT ITE F7T AR H AT H 9.9,
FITAT AT, STTATT ST & 3T SSIHIAT § A ATa ohaT Srar g1 29 =i 3care & sl «

TH AT & I 0T €T H T Tq €T F T84l TG Tai9q it g sar & srenferfaa arfersr
H IAEATIATE

g T AATT (THE) wgfr Ui ARG FT | ScATad & q99 |
STUTE (THdY) | ST 1 gidea
2012-13 601,667 100 5264627 11
2013-14 323,723 54 5420737 6
2014-15 599891 100 5001044 12
2015-16(W) 708816 118 5048846 14

7. iR &fy : smaew 9 g @mar e g w e s % gafda ararat & ==
o= ScuTe F TN IUTESRT A GHIY &fd wTRT g2 g o Y erfa wried g it Ferdr
e gl 2 g ST fAeferfera st & Toee grar g

(F) STTEA : T IR HT ICATEA THF €T I F4T LT ST Aeaferfaa qrferer | gerar T

g

a WX ST T I (THE) EELR)
2012-13 4649918 100
2013-14 4237844 91
2014-15 4303683 93

2015-16(T) 4306260 93

(@) : A AT H A ST T JTo FRET : sreafaF srfvea safey § oo & aoe e 4
frae o &1 smaeswt &1 99 2014-15 ¥ are fZear 73 widera o1 S gewe av 2015-16 (T) &
Fe 70 wfaerd g1 AT =€ Ay F e arardt w7 9t FeE 12 viaed & ggwe 13 widera
2T AT ST SreTferterd qrferst | 9T 97 ¢
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g ad | g9 s R W | AT A | A | qrene R (%)
(Tad) SR | A | SR W ()
ICENS LI ICIERI]
() | ® (Tt
()
wnY | AT
I
2012-13 601,667 | 3683111 | 439569 536201 5260548 70 11
2013-14 323,723 3662331 | 192398 994887 5173339 71 6
2014-15 599891 3768085 | 157747 639349 5165072 73 12
2015-16(T) 708816 | 3771342 | 227971 694669 5402798 70 13
(3T) : ScATERAT AT TSN : Ffh ATIEH HUHIT Tg-IA1E HIAT § AU Tswe At forfa &

TS AT AT gl 3T g 3T IcaATahal &l Tq< T iad HHad g :

Rrefra ad IR YRR () (i)
2012-13 100

2013-14 91

2014-15 93

2015-16(1) 93

(=) :

gfaerd 81 TS, STETieh STelfeiad qrieiehl § Tt g

AT SYANT © T TaTd 6 a0, a9 2012-13 § 45 giaerd & "wea § 2015-16 (T) ¥ 37

[ERIREL] weoTfe ewaT (Tad) HHAT SIAT (%)
2012-13 10336260 45
2013-14 11159000 38
2014-15 11305667 38

2015-16(T) 11589959 37

(T.) ATAGR : = SRR & ATAwEAT | a9 2015-16 (V) § 17 Frae o T = 3= &l
HTET AT STHTTh AL qTiersht § FATAT T4T 2 -

fachty af

ATIIEAT (FTYTHE) (FTH )

e wfaea (srgwfae)

2012-13

100

100
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2013-14 66 71
2014-15 39 43
2015-16(T) -230 1

(F) WA : AeAgT qrfereT § ATAgH! #q2 1 Sooi@ AT 47 & S a9 2012-13 H 100
fagelt & agehe ¥ 2015-16 (7) § 130 f&gel 9% 759 T

IEIRELITELE] g (THE) (FHaa)
2012-13 100
2013-14 104
2014-15 104
2015-16(T) 130

8.  EYS IR A (I ATAGAT H TEATATT [ T AT AUT %0l AT o [oTT TehT ATALTI il
T ALY AT 81 T SN 7 38 =R 3ca1e & "qafdd sl & TRumHeas T =9 ISR
& AoaTes # J9Tdt RRTae & AeAsiY A iead LTI (e T STl e &7 A1 srerg & gl
9. TH ATEAYH HI ATH I TS g AT Tg I0AT 747 ¢ o =7 "= Scare” & wafea s o
=H FOARTeT ITITE & = SCATEHI &l TIH AT THIX AT T i g AT T et o
FIA T FATT I F &1 g ST TEAATE, TH FAICH 6 U T 1o 6l AT Fieed & [He=aq
[ERIRE I

10. &+t Raas Ty =o Fifed it aira & 30 &t #F srafer & siaw v fa=nt & Fwfofua
T U AT FT HHA G

Qe (TATIATT)
et qTehe, % feett-110001, AT
ZATha : 011-23741542/ 23741537
3-U«T: dgsafeguards@nic.in
11, a¥t F1q Raas Tard &1 s & o gi=a A ST @ 2l
12.  =O W= § Ha1ed FIE 7 TAHRTE, ST Tg AT2AT & 1% 59 Rdag Tehe & =9 § 971 A7,
AT STTT AqUY TH AL | WS qhdT g T ag = qAifeq & arirg 7 15 347 # i@ IudF 99 9%
AT (TATIT) & 919 9 S0
13. 9T E97q 0T (RMOH1) a6 Tah qrasiiaa Bl S93ad 9d 9 HglHae® (TATIE) F
FTT § qT Raasg werar g Aderr o s o forw sersy Tl
[®7. /. €1-22011/47/2015]
IEERECIE S IR EUED
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MINISTRY OF FINANCE
(Directorate General of Safeguards)
(Cumotms and Central Excise)
NOTICE OF INITIATION OF SAFEGUARD INVETIGATION
New Delhi, the 7th December, 2015

Sub: Initiation of safeguard investigation concerning imports of ‘“Hot Rolled flat sheets and plates (excluding hot
rolled flat products in coil form) of alloy or non-alloy steel” into India.

1. G.S.R. 938(E).— An application has been filed before me on 28™ October, 2015 under Rule 5 of the Customs
Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997 by M/S Steel Authority of India Limited, M/S
Essar Steel India Limited, M/S JSW Steel Limited and M/S Jindal Steel & Power Ltd through M/S Lakshmi Kumaran &
Sridharan Attorneys, New Delhi, for imposition of Safeguard Duty on imports "Hot Rolled flat sheets and plates
(excluding hot rolled flat products in coil form) of alloy or non alloy steel having nominal thickness less than or equal to
150mm and nominal width of greater than or equal to 600mm" hereinafter referred to as ‘PUC’ (Product under
consideration) into India to protect the domestic producers of PUC against serious injury/threat of serious injury caused
by the increased imports of PUC into India.

2. Domestic Industry: The applicants, i.e., M/S Steel Authority of India Limited, M/S Essar Steel India Limited,
M/S JSW Steel Limited and Jindal Steel & Power Ltd. claimed that their production together accounts for more than
50% of the total production of PUC in India and it represent a major proportion of Indian production of the product
under consideration in the country and thus have the standing to file the present application.

3. Product Involved: The product under consideration in the present investigation is “Hot Rolled flat sheets and
plates (excluding hot rolled flat products in coil form) of alloy or non-alloy steel having nominal thickness less than or
equal to 150mm and nominal width of greater than or equal to 600mm” whether or not rolled from universal plate mill
including reversible plate mill or hot strip mill or tandem mill or steckel mill or any other similar process with various
type of rolling configuration including 2-High, 3-High, 4-High, cluster mill or any similar hot rolling process. The
product under consideration is classified under Tariff Heading 7208 and 7225 (722540413, 72254019, 72254020,
72254030 and72259900) which are directly substituting the products manufactured by the DI that fall under the tariff
heading 7208) of the Customs Tariff Act, 1975. These products include sheets and plates produced either directly from
the hot rolling process or cut / sheared from hot rolled coils. These products are flat products of iron, alloy or non-alloy
steel, in prime or non-prime condition having ‘as-rolled’ edge or ‘trimmed’ edge or “milled” edge or “sheared” edge or
“laser-cut” edge or “gas-cut” edge. These products may be pickled or non-pickled (with or without skin-pass or
tempering), normalized or un-normalized, ultra-sonically tested or untested or oiled or non-oiled etc. These products
may be “as-rolled” or “thermo-mechanically rolled” or “thermo-mechanically controlled rolled” or “controlled rolled” or
“normalized rolled” or “normalized” or subject to any other similar process. These products may have patterns in
relief/chequered patterns of different types derived directly during hot rolling. These products may be sand blasted or
shot blasted or subjected to similar processes. These products may find applications spread across various end-usages
including but not limited to structural applications, general engineering & fabrication, automotive, earth-moving &
mining equipment, storage tanks, low pressure heaters, treaters, tanks & other low pressure vessels, infrastructure and
construction sectors such as port, railway, airport, bridges, fly-overs, power generation, transmission & distribution
sector, wind-mill, ship building & boats, tube & pipe manufacturing for transporting semi-solid, liquid & gas.

By ample clarification, the following are not included in the scope of the product under consideration:
a) Hot rolled flat products of stainless steel;

b) API grade steel conforming to X-52 and higher API grades for manufacturing pipes used for pipeline transportation
systems in the petroleum and natural gas industries;

c) Hot rolled plates for manufacturing boilers and pressure vessels confirming to IS 2002 and IS 2041;
d) Silicon electrical steel;
e) Cladded steel;

f) Quenched and tempered steel;
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4. Period of Investigation (POI): The applicants have submitted all the data from 2012-13 to 2015-16
(up to Sept.,15). The period for investigation selected is 2012-13 to 2015-16 (A) which is long enough in
order to take into consideration the market conditions and to ascertain the need of imposition of Safeguard
Duty.

5. Source of information: The transaction-wise import data for the ‘PUC’ has been taken from DGCI&S
(Ministry Of Commerce) from 2012-13 to 2015-16 (upto Aug,15) and same has been taken into
consideration for analysis. The domestic data from 2012-13 to 2015-16(up to Sept.15) have been
submitted by the domestic industry and the same been taken into consideration for analysis.

6. Increased Imports (absolute & in relative terms): ‘PUC’ is imported into India primarily from
Indonesia, China PR, Japan, Korea RP, Russia and Ukraine. The imports of ‘PUC’ have shown an increasing
trend in absolute terms as well as in relative terms during the period as shown in table below:-

All India Production import with respect to total

Year Total Imports (MT) Trend (MT) production(%)
2012-13 601,667 100 5264627 11
2013-14 323,723 >4 5420737 6
2014-15 599891 100 5001044 12
2015-16(A) 708816 118 5048846 14

7. Serious Injury: The applicant have claimed that the increased imports of ‘PUC’ have caused and are threatening to
cause serious injury to the domestic producers of ‘PUC’ as indicated by the following factors:

(a) Production: The production of the domestic industry remained at the same level as shown in the following

table:-
YEAR Production of DI (MT) Trend
2012-13 4649918 100
2013-14 4237844 91
2014-15 4303683 93
2015-16(A) 4306260 93

(b) Market Share of domestic producers in domestic demand: Market share of the applicants has fallen in the
most recent period. Applicants had a market share of 73% in 2014-15 which fell to 70% during 2015-16 (A).
During the same period, the market share of import increased from 12% to 13%, as shown below:-

Financial Total Import | Sales of DI Captive Sales of other Total Market Share (%)
Year (MT) (MT) consumption Indian Demand
of DI (MT) Producers (MT)
MT)
DI Import
2012-13 601,667 3683111 439569 | 536201 5260548 70 11
2013-14 323,723 3662331 192398 994887 5173339 71 6
2014-15 599891 3768085 157747 639349 5165072 73 12
2015-16(A) 708816 3771342 227971 694669 5402798 70 13

(c) Productivity & Employment: Since the applicant companies are multi-product companies, the employment

levels have not undergone any significant change and productivity per day is as under:-
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Financial Year Productivity per day(MT) (Indexed)
2012-13 100
2013-14 91
2014-15 93
2015-16(A) 93

(d) Capacity Utilisation: During the period, the capacity utilisation decreased from 45% to 37% during 2012-13 to
2015-16(A) as evident from the table below:

Financial Year Installed Capacity (MT) Capacity Utilisation (%)
2012-13 10336260 45
2013-14 11159000 38
2014-15 11305667 38
2015-16(A) 11589959 37

(e) Profit/loss — The profitability of the domestic industry has declined sharply in 2015-16(A) and they have started
recording losses as shown in the following table:-

Financial Year Profitability (Rs. /MT) (Indexed)
ROCE(%) Indexed
2012-13 100 100
2013-14 66 71
2014-15 39 43
2015-16(A) -230 -1

(f) Inventory- The table below depicts the inventory levels which have witnessed a surge from 100 points in 2012-13
to 130 points in 2015-16(A).

Financial Year/Quarter Inventory (MT) (Indexed)
2012-13 100
2013-14 104
2014-15 104
2015-16(A) 130

8. The domestic industry has requested for immediate imposition of safeguard measures for a period of four years in
their application. The domestic industry has also requested for imposition of provisional safeguard duty in view of steep
deterioration in performance of the domestic industry as a result of increased imports of product under consideration.

9. The application has been examined and it has been found that prima facie increased imports of ‘PUC’ have caused or
are threatening to cause serious injury to the domestic producers of ‘PUC’ and accordingly, it has been decided to
initiate an investigation through this notice.

10. All interested parties may make their views known within a period of 30 days from the date of this notice to:

The Director General (Safeguards)
Bhai Vir Singh Sahitya Sadan: 2nd Floor,
Bhai Vir Singh Marg,

Gole Market, New Delhi-110 001, INDIA.
Telefax: 011-23741542/ 23741537
E-mail: dgsafeguards@nic.in
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11. All known interested parties are also being addressed separately.

12. Any other party to the investigation who wishes to be considered as an interested party may submit its request so as
to reach the Director General (Safeguards) on the aforementioned address within 15 days from the date of this notice.

13. A public file containing all relevant material (non-confidential) shall be available for inspection by all interested
parties in the office of the Director General (Safeguards) on the aforementioned address.

[F. No. D-22011/47/2015]

VINAY CHHABRA, Director General

Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.



