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I8N AgIfacers
(e R FER seE )
&I ST T YEIHT HT AEH

15 feeelt, 7 Aa#R, 2015
[Tk Fe[oeh (@I Yoh T TgTeT Ud FHeRT 3Tehelsl)
TAIATIS, 1997 & I 6 & 3]

RfyT: "600 THTH" IT 3GW I3V A e F ATT-3T IR 37T IJAT T & Figeq H

FEUEs Fole 3cURN" T HRA H AT F Faer F WA S A YF3ATn

ALBLA. 682(H).—TARCH TW[esh (WU Yok T Ggalel Td IHeA 3Meholel) oz,
1997&:%5%%3#%3?&1%?@273@1% 2015 &I TH HAGIIT HFH HRAT
geaTd wifer fafaes; Awd veaw o 33 fafies i #dad Suwssey &« fafdes &
HEE weH TARS Us AR Iekilsl 1 A Uh Hdeaq9 "600 THATA" AT 38% faw A
gle & AA-AT IR T HAT T F Figed A ge-Ues Fole Il 5 vdeueard
digdr (fAammesr 3cure) T 141 8, &l HRd & Il R WY ok Al ARRII0T el &
fov greq gam & Swd & oRd # 0 faonrehe 3curq & Faftid 3mardh ggrr @A iR
gifa/arefiy &ifa 7 Il & 50 faaRehe 3curg & e curgenl & 8T &1 T Hehl

2. W 3GANT : JTAcARAN 3rAd A ARA seard wifteor faffes; A9 e '@
sfear faffies 3k A9E Svwssey w&a TAfAes o grar fFar § & a3 $of e 3curest

3805 GI/2015 (€))
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XA # 30 TuRMEN 3cde & el 3culeal H 50 Ffderd & & Jocr & 3R Ig o & 59
fraRreler 3cure & HRAT et & T 99 Ui # wiafAfted war § 3R safav adae

3TdEa &R Il Pl 3AHT MR F1T &l

3. 3dded 3G : ORTEfe 3cuie "600 THUH' IT IEY 30w fY Ais & Ar-3reng 3R
3 AT T & Figed H gle-Aes Fole 3cal” 8, See deAmes Tesh Az, 1975
& A 72 F IAd Uoh Mk HEAr 7208 R uleh HE FEAT 72253090 F e
gaffepet foram aram §1 3MdGaT & I grar fRAT § R s 3cual 3R AR g Uos AT fmam
Rufg & ogr, 3T 37Uar AF-3¥dT T & Fole 396 &1 T8 3cug (BT 9rg 31ar
SHaRer @fgd 3ruar 3% foan) RAda uar A9-Thd & & H g Thd g AR 367 600
THUH & SUaT 3UaT 389 310% & A & 9ies gd &1 s 3cuel & afshr @ @9
FeUeot Relih # FTh{ad g7 Fehell &1 $oT 3cdral &l Tehfoiar, 3mafolsr, Rarsfser, TFw AfeiT,
gic dede Infe S R_ffes gaare gfhar & aodr 21

39 [aarRrefeT 3cure & Arafaf@d & enfde sigr forar Smar g

@) 600 UATH & HA H ARl @ ST Jord T & g Ues Folc 3G,

@ TS 5 Ehe;

@ fafosa safdead i

@@ T & FaIfedy & 3T & glc Ues Fole 3G,

@ SEd & W glc Ues TFolc 339G Ol FW SIS &I HIfEIT IT Solacifoicahol Tolfedr
T TS

G)) Wﬁmmﬁﬁﬁm‘fdﬁﬁﬁwgvmﬁﬂ?ﬁtiwsLroiczscqlc\l

@  TeAH Tl & gl Ues Felc 396

4. g # aafdr (fad) ;- smacEr F 9§ 2011-12 & 2015-16 (Fgeh fAE)) H 3@ &
el TS v fpu &1 wer &Y a1 S A 3rafer @ 2013-14, 2014-15 3R 2015-16 (V) &
St SR aRfEfaat W faar #ter 3R @hurr ek & IRRIG0T &1 SR &1 GiAeade aa
& foav wfica &9 gl

5. AT & A : 50 IR 3cUg & AT 9§ 2013-14 & 9§ 2015-16 (Jgelr faamd) &
fore diear 3T st F Wi 36T GEART YE WU AT F AR HSASTE & for
a3 § 3R e & v 378 W IR fFar @ &1 a¥ 2011-12 & 2015-16 (Uge fadw)
deh & B[ Hihs e 36T GaRT YA U aw § 3R 3oer 38 fa8ImT gart g 3cure
Y Reprst qur gfaet & 3eRieT Rerst & MR 9 3avds FHsh 18 @A do Te T
& o arm gl

6. waftha I (@ 3R W T w7 @) ;3 TOREHT 309 F ARG B ALAT: A
ST.3T0T., HIRIAT IR, T AR TG F 37T Rar Sar g1 50 AR 3cqg & 3mardr o
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3

38 HAT & SN FHT &9 § 3R HI1T § § dead T Tgicad Jaid H g siam o srenfafad

arforesr & gt ar=ar ¢

e a¥ ol AT vdfcd | HYOT HRA H | 3cUlee & HEY

(THE) 34T (THE) H 3T H:T
gfaerd

2013-14 1292099 100 25510777 5
2014-15 2540114 197 26395795 10
2015-16 (Jgeir faATEN) 844840 6646258

2015-16(T) 3379360 262 26585032 13

7. X &fd : & A TE crar R & & 5@ Rarhe 3cue & g@afta 3 @ 59
ﬁmﬂméiﬂw\maﬁﬁmmaﬂﬁﬁgé%ﬁmﬂ?ﬂﬁaﬂﬁﬁm%ﬂﬁ?ﬁ
3091 & 15 § S Aeafafld R & TS 8T §

(F) BTG : e[ 36T & 3G FA TR W 1 @ i Aeafaf@a arfersr
SR 91T §

a¥ TS, 3G FHT FcuTea (THE) yqfed
2013-14 17881187 100
2014-15 17836937 100
2015-16 (Igeir TaAR 4456795

2015-16 (T) 17827180 100

(@) : O AT H W 3cAEH FT IR FEAT : FAWF 39 3@ 7 3caeH F TR
XY & fRm@ae 3mg &1 3mdesht &1 a¥ 2013-14 H SR ffEar 45 ufaea o1 & geaw a¥
2015-16 (T) & aRmar 37 wfaerd g | 3t 3afy & ke 3maral &1 sk REar 6 gfaerd
T Fead 12 giaed & I siarfe srnfaf@a arfoesr & ger = §

faeda a¥ e B 3= e | I | Hel AT | SR REAT (%)
W | ST A | AR 3eer | A R | (oA
(THE) Tarshr 3cUIGehl | T AT | (THAC)
(THL) r fashr Torshr
(THd) (wHd)
e | T
3enT
2013-14 1292099 | 10342565 | 2994323 | 4274000 | 4000724 | 22903711 | 45 6
2014-15 2540114 | 9949214 | 3298273 | 5019741 | 4615864 | 25423206 | 39 10
2015-16 (Ygal | 844840 | 2589929 | 1065972 | 1321497 | 1180681 | 7002919
faamen
2015-16(7) | 3379360 | 10359716 | 4263888 | 5285988 | 4722724 | 28011676 | 37 12
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(@) : ScueHar AR AR :  Screshal IR AsHR H Fufad @9t 3@t & ek qa e &
el @ Sttt renfaf@ drferr & g I g

- FHAIRAT Fr TEaT g FEART 3cdTgehdT (VAL
) (3FTRIEE) (3FTRIEE)
2013-14 100 100
2014-15 100 100
2015-16 (9gelr faaTED 100
2015-16(T) 100 100

(&) : &THdT 39AT : 39 3&™ & R, a¥ 2013-14 & 2015-16 (V) de & 3@ F ki
3UART AT S @, Siarfe renfaf@a arfeer & Tose §

facdhar av eI &TAAT (THE) &TACT 393N (%)
2013-14 23568996 76
2014-15 23568996 76
2015-16 (Tgelr TIHATEN) 5884372

2015-16(Q) 23537488 76

(3.) /R : B 3TN & ovedr H a¥ 2015-16 (Yge fAAR) & g FRrae s 3R
awmﬁmmaﬁgmmmﬁmﬁmwvm%:

e a¥ TS (BTT/THSY) (3HeIshiAd)
2013-14 100
2014-15 135
2015-16 (Jgeil Ta#TR) (55)

(@) wTeg : ANfATET AT H AR TR & Seo@ fRar 3=ar § St a¥ 2013-14 7 100
fig3it & gea a¥ 2015-16 (V) & 103 T3t as wga 3|

faecha ad/faam HTCTET (TN HTTFT (THE)
(3TThIAT)
2013-14 636879 100
2014-15 648290 102
2015-16(Tgelr faamgn 657099 103

8. B[ 3CTNT & 37U AT H &MU oeh T TR S bl 3afer & foIT Teshrer JITERIIUT let
30T ToRaT B Bl 36T o 38 TaaRrelieT 3cdie o Haftid 3Tl & IRUTHAETEY el 36391 &
forsdTest # Jurcl fRTae & HeeToR 3eTfedd WU Yeeh T JTBRITUT Hiat T 8T e fhar & |
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9. 3Y AT HI AT 1 1S § 3T I8 Iram 7131 § T 37 "Aanmehi 3cure” & aftia el o 59
framTefsr 3cu1g & el 3cUTeah! S gHeSedT A &1 wIa 1 § 3rar R atfa wIa e
T Al 3ceet A 1 § 3R ASTIAR, 38 AEH & TRT Ueh S Y YEIHTA Flot T oreard B aram

gl

10. T RAeg 81K 59 Alfed &I dRE & 30 Tt Fr 31ae & 376X 379 f9aRT & AeAtafad ga
U 31T T bl § -

AT (I&TIT)
TS IR i rfeca de, gfadia ad,

118 9 g A,
el AThe, 718 feoell-110001, ¥R

Eolibher : 011-23741542/ 23741537

é—ﬂ?«f: dgsafeguards @nic.in
1. 3 A1 g YaTehRi &l 3rerar & oY FIT o ST @ 8l

12. 3H ST ¥ GO HIS 3T Y&ThR, ST Tg I18dT & 1o 39 Rdag IeThR & FT & AT A0, oY
AT I S e § A Hehall § o T8 58 AfH B a’I@ § 15 AT & 36T ITFd 90 W

HgITACRIH (TNIT) & 41 9§ ST

13, el I A GENe) gord Ueh Adolloieh Bigel 3T Ud W HeTeush (&iard) &
ST 7 {HT fgag TaThRT aRT IO fohT STiet & ferw 3qerets |

[®1. F. 3-22011/26/2015/91E-1]

R oEe, AgAers

DIRECTORATE GENERAL OF SAFEGUARDS
CUSTOMS AND CENTRAL EXCISE

NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION
New Delhi, the 7th September, 2015
[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997]

Sub: Initiation of safeguard investigation concerning imports of “Hot-rolled flat products of non-alloy
and other alloy Steel in coils of a width of 600 mm or more” into India.

G.S.R.682(E).—An application has been filed before me on 27" July, 2015 under Rule 5 of the
Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997 by M/S Steel Authority of
India Limited; M/S Essar Steel India Limited, and M/S JSW Steel Limited through M/S Lakshmi Kumaran &
Sridharan Attorneys, New Delhi, for imposition of Safeguard Duty on imports of ‘“Hot-rolled flat products
of non-alloy and other alloy Steel in coils of a width of 600 mm or more”, hereinafter referred to as ‘PUC’
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(Product under consideration) into India to protect the domestic producers of PUC against serious
injury/threat of serious injury caused by the increased imports of PUC into India.

2. Domestic Industry: The applicants, i.e., M/S Steel Authority of India Limited; M/S Essar Steel India
Limited, and M/S JSW Steel Limited, claimed that their production together accounts for more than 50% of
the total production of PUC in India and it represent a major proportion of Indian production of the product
under consideration in the country and thus have the standing to file the present application.

3. Product Involved: The product under consideration is “Hot-Rolled Flat Products of Alloy or Non-Alloy
Steel in Coils of a width of 600 mm or more” classifiable under Chapter 72 of the Customs Tariff Act, 1975,
under tariff heading 7208 and tariff item 72253090. The applicant has claimed that these products are not
further worked than hot-rolled and are flat products of iron, alloy or non-alloy steel, in prime or non-prime
condition having ‘as-rolled’ edge or ‘trimmed’ edge or ‘slit’ edge. These products may be pickled or non-
pickled (with or without skin-pass or tempering), slit or non-slit and having nominal width of greater than or
equal to 600mm. These products may be as-rolled or thermo-mechanically rolled or thermo-mechanically
controlled rolled or controlled rolled. These products may have patterns in relief derived directly from rolling.
These products may have been subjected to various processing steps like pickling, oiling, rewinding, temper
rolling, heat treatment, etc.

The following are not included in the scope of the product under consideration:

a) Hot-rolled flat products of steel with nominal width less than 600 mm;

b) API grade steel;

c) Silicon electrical steel;

d) Hot-rolled flat products of steel of spring steel quality;

e) Hot-rolled flat products of steel which are electrolytically plated or coated with zinc;
f) Hot-rolled flat products of steel otherwise plated or coated with zinc; and

g) Hot-rolled flat products of stainless steel.

4. Period of Investigation (POI): The applicants has submitted all the data from 2011-12 to 2015-16 (Q1).
The period for investigation selected is 2013-14 to 2015-16 (A) which is long enough in order to take into
consideration the market conditions and to ascertain the need of imposition of Safeguard Duty.

5. Source of information: The transaction-wise import data for the ‘PUC’ has been taken from IBIS for
2013-14 to 2015-16 (Q1) as provided by the domestic industry and same has been taken into consideration
for analysis. The domestic data from 2011-12 to 2015-16(Q1) have been submitted by the domestic industry
and the same have been verified by on-site visit by the department on the basis of central excise records and
other records maintained in the units to the extent deemed necessary.

6. Increased Imports (absolute & in relative terms): ‘PUC’ is imported into India primarily from China
PR, Korea RP, Japan and Russia. The imports of ‘PUC’ have shown an increasing trend in absolute terms as
well as in relative terms during the period as shown in table below:-

Financial Year Total Imports Trend All India Production % of import with
(MT) (MT) respect to production

2013-14 1292099 100 25510777 5

2014-15 2540114 197 26395795 10

2015-16(Q1) 844840 6646258

2015-16(A) 3379360 262 26585032 13

7. Serious Injury: The applicant have claimed that the increased imports of ‘PUC’ have caused and are
threatening to cause serious injury to the domestic producers of ‘PUC’ as indicated by the following factors:

(a) Production: The production of the domestic industry remained at the same level as shown in the
following table:-
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YEAR Production of DI (MT) Trend
2013-14 17881187 100
2014-15 17836937 100
2015-16(Q1) 4456795
2015-16(A) 17827180 100

(b)Market Share of domestic producers in domestic demand: Market share of the applicants has
fallen in the most recent period. Applicants had a market share of 45% in 2013-14 which fell to 37%
during 2015-16 (A). During the same period, the market share of import increased from 6% to 12%, as

shown below:-

Financial Total Sales of Sales of Captive | Captive sale Total Market

Year Import DI (MT) other sale of | of Demand Share (%)
MT) Indian DI(MT) | Others(MT) (MT)
Producers
(MT)

Imp

DI | ort

2013-14 1292099 | 10342565 2994323 | 4274000 4000724 22903711 | 45 6
2014-15 2540114 9949214 3298273 | 5019741 4615864 25423206 | 39 10

2015-16(Q1) 844840 2589929 1065972 | 1321497 1180681 7002919

2015-16(A) 3379360 | 10359716 4263888 | 5285988 4722724 28011676 | 37 12

(c)Productivity & Employment: The trend of employment and productivity remained same throughout
the period as shown in the table below:-

Financial Year

No. of Employees (Indexed)

Productivity per employee(MT)

(Indexed)
2013-14 100 100
2014-15 100 100
2015-16(Q1) 100
2015-16(A) 100 100

(d) Capacity Utilisation: During the period, the capacity utilisation remained same during 2013-14 to
2015-16(A) as evident from the table below:

Financial Year

Installed Capacity (MT)

Capacity Utilisation (%)

2013-14 23568996 76
2014-15 23568996 76
2015-16(Q1) 5884372

2015-16(A) 23537488 76

(e) Profit/loss — The profitability of the domestic industry has declined sharply in 2015-16(Q1) and they

have started recording losses as shown in the following table:-

Financial Year

Profitability (Rs. /MT) (Indexed)

2013-14

100

2014-15

135

2015-16(Q1)

(55)
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(f) Inventory- The table below depicts the inventory levels which have witnessed a surge from 100 points
in 2013-14 to 103 points in 2015-16(A).

Financial Year/Quarter Inventory (MT) Inventory (MT) (Indexed)
2013-14 636879 100
2014-15 648290 102
2015-16(Q1) 657099 103

8. The domestic industry has requested for immediate imposition of safeguard measures for a period of four
years in their application. The domestic industry has also requested for imposition of provisional safeguard
duty in view of steep deterioration in performance of the domestic industry as a result of increased imports of
product under consideration.

9. The application has been examined and it has been found that prima facie increased imports of ‘PUC’
have caused or are threatening to cause serious injury to the domestic producers of ‘PUC’ and accordingly, it
has been decided to initiate an investigation through this notice.

10. All interested parties may make their views known within a period of 30 days from the date of this notice
to:
The Director General (Safeguards)
Bhai Vir Singh Sahitya Sadan: 2nd Floor,
Bhai Vir Singh Marg,
Gole Market, New Delhi-110 001, INDIA.
Telefax: 011-23741542/ 23741537

E-mail: dgsafeguards @nic.in

11. All known interested parties are also being addressed separately.

12. Any other party to the investigation who wishes to be considered as an interested party may submit its
request so as to reach the Director General (Safeguards) on the aforementioned address within 15 days from
the date of this notice.

13. A public file containing all relevant material (non-confidential) shall be available for inspection by all
interested parties in the office of the Director General (Safeguards) on the aforementioned address.

[ F. No. D-22011/26/2015/Pt.-I]
VINAY CHHABRA, Director General

Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.



