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o Srudt /49 / 2014—SIGTIIE —HETI =T AR, 1963 (1963 T 38) @1 GRT 48 ERT Yacd ekl & JART Hed
TV HETUw SR WY TAGERT JaTe] ol g% U A (Sguic]) # i @ S aTell S9! i JMibel deb qRTSTT
2q JAfard wed TRT (T @ folg 9T IRard &1 (ueH Rd g el ey & AR A & (uiRd aRer & |

TR SR Tfreer
A ¥, A /49 / 2014—GTGIE
EEIECIE AR EOR s A1 CIEEEY
oyt
1. A A0, FTArggRALREH, 9w (faw)
2 A T R, e (anfie)
I

(29 ISR, 2014 BT TIRA)

T AT SRR 8% U < (SUdidl) & Sodiet # wnfid @ o arell S aifdd sideT §a gRAeET @
forg arfamd et wHR & R 7 U U 9 66T € |

2.4 STERelTe 8% U O (GO | 3 feid 18 RiaqwR, 2014 @ U gRT GUAUET H wenfid @ W el Sl
el §6 TRANT & forg aifard gaiedr wR @ MeaRer 2 TR SRR foa §

22 STIE & wd @ g fARivan fETER 8 -
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(i) “rd wWaR Raew W iR faw Tda & w0 § Reel—ga8 sieifie e el &= & 8 | 39 WeH
& fou Svaemsd R & o & SRIEA Jage & foly Recl—as oilenfie aferrr fdem wivem
(@A) e UH Y JAIGH are (Tdid) @1 FRrE b mr R

(ii) oM Farew # Wit W URERGT B U U YaTeH & Yaue & forg Sl Tuel gae yomelt ¥ 3
yonferal gfes Uh—gay ¥ UBIgd Tel & o J IRdfdd T AR W Fal BT ARE-USH el dxdl AR T8
e A T {6 BeRl BT U W TSI ofR S et # Ao W ORI $od 2 |

(iii) 39 qg< @I WEART B B (oY A AdsT § (TASEN) BT AGIRI BT Vel Rgsap! ¥ ORI Il T
YA UG FR 5 MY SEe Bl AR TRl & U Sudel gad @l Uaigd dR @ fofy [eid e
gl

(iv) TRERHT myff sEem § SR @ & Tola! ARG F9I YA T&H I & foll & o dek il
WA G BT SR dHeaihd SN GaIe Bl BRIGC IR IS H AT ghg 81 ™ ofde:
U MR g6 |

(v) RameEr fRy gEerE g (@Edd) g @ a9 Rel-ag oleifie afemmr fiem e
(SITHETSHIERT) iR TS HURT, S & §19 5050 HYaa SeM e |

(vi) VoS aRaeHr & FefoRad SRRuRS amIfvad g

(@) DN

(@) AR wRYe /U
M  =Rded €

(@) U efid yared
) HR ¢ TAAD

@) 3facei dwewR feur
® %P s

(vii) TTEEY BraRTF F SITHITEEERT & IR W Tl a1 & fov 2R g €1 Ser uRMe ¥ 201516 AT
T & o frere vare fha SO ofR BT 99 # @Ig UMR o &7 URATd FTel 8 | deednd |, Yae @
T 9 AT 2016—17 § WW 125 /— U HSR o AR el &1 a1 § HW 10,/ HeR &I R | dQMH
BT IR 2 |

23 WU 7 gerd 2005 R feen—fde @ sfdfa gwa e 2

3. fuiRd damEeR Ui @ ey, oiTTe! @ e 18 RIdwR, 2014 & U6 U SITHISHSR |, WUAdIeT # grgde
e e Ifd TEdT W4T IS ek cfia wrgde fafics (Tvasngiidiva), ed <fima Efem) msae fafics
(Siiciamsdive), Tear var Sfear Wied e wgde fafics  (TTowemsdciive) & - Fafd el / RINTdhd |6
P I feufdRrt urd oA @ forg Srifid @ g | SonemEHIER SR vl # 9 UE id TN AR 3% deR
The T (TTCHIThTE) At fewfor TR @ ¥ | ST ok THrEveTE F WU gRT TR o T aHei
foram & | 59 fewfdrl @1 yfgfie M@ & w0 4 Sediel &1 sfia far a1 | Sivadie) 7 AMel & SR T IRRURS
gRT BT Y Agal W 3l feult g =8 a1 2|

4. T WM DI VP YA GAATE 59 UIOGRY B BRI H 20 IFER, 2014 B 85 | TAH! Caieall A SICAUIET B AR A
ST & URATG @l Wi TR @ise YR & | §Yed g # waadmsi iR waied wed Meri 7y & ik o
ERT UG o BT Rl o |

51 SIGTUICT §RT a¥ 2015-16 W 2018—19 TF U ANTd QA1 @1 2005 <R feem—faat # ffed srdel @1 e #
gU WG @ TE | ST §RT A 201516 | 201819 & foly URA oI A faf eRomeit W emenRa fewrg <ar 71
ST 7 SR A # 39 gRT @ TS aRosT § W i & fory a1 oMR wRqa el far & oot gRy @t e
faff=T e 59 R AR 2 & SITTde) o &1 s9a ) Hedl A Wl foa 2 |

52 UM gRT 0T UK cR% Hervil W fawarq far mm 21 2005 SR fewm—Fder @1 gr7 251 # (fed sraei & sy,
SICAIET gRT AT T 10% ¥ 50% & = gfg deal & wF W faa av 201415 o Plfa amel & b o @4l @
@EE & W & oy §9 TR gRT 3ifiad i 9ea il 6% @1 gg Bcd © , $I AU SIUAUIC] gRT SFFAI
TETe AN B AR fBar 1 2 | SYAUIET | Brelife PRI (Ot 1R $I el 781 18l &, SR Yol 9 (Th A18 &
FTAIT WaTerd & TR R TE 29 B T G¥ab) W aell JJAd DI TS € |
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53 Ao 9 & URME a9 3 2015—16 ¥ fh I3 YR oI TG el 8, IS BRI Tal off |l b a9 2015—16 H
YA B @ foly J@Te ofTd @9 @l oreit 3R geifory 39 @l # ft Td @ yEred And @1 el JAd Rl S
BT | SWRIE R & SR TR SIUTdE] §RT a9 2015-16 ¥ 2018—19 T IRA AN SIAM & G fbar T 2 |

54 99 2015-16 ¥ 2018—19 &I 3 &N RfY < B 6 9 2016-17 § TG 135/~ UY HeR iR a9 201819 § v
145 /— 9 B BT JRATId SISV T @ a1 o} Fa1 a1c # 2|

55 SIGTUIC! BT I8 YR © [ THYE & SUSY W WAl W WAt [ "I FI WA TEl A A oG U< & U b
HER W AR IE A gU (b wAEmal Al AR & gRaifdd Sguey @l wHeld T 8, ¥ WltieRYT 4y 2016—17 H wW
125/— ORI BCR, Y 2017—18 # WU 135/— UM PR IR a¥ 2018—19 § WYY 145,/— YA FSR & TG & IGUEY 2
SIGTIE & TR Bl SHITGT PR $ oY U9 ¢ |

6.1 ARV ¥ 3R T Y Y FRUT ¥ 3R AFfed aR—FM & SMUR W I8 Y~ FHioRad &1 Sffdied vl &

(1) U g el R a¥ 2016-17 H WUY 125 /- U4 R, 99 2017-18 H W0 135/— U
HSR IR 4 2018—19 # WW 145 /— U HeR & AT Jaad TR (THREEN) R &7 SOt
U] |

(ii) SIS, TACHRTSRAIEdIUer &R Shclengiivet @ \afda 719 o) # ffoiRed SisT —
01 e, 2016 ¥ SIFAR TG YR (THEE) & fory Wafd cfidl W wanferd &t Sl (drraRen
3R T @ 3rean) W 125/ URT @eR @ ART GANS WG| GeOeEn, g9 a¥ 2017-18 3R
2018—19 H HHYT WYT 10,/— Ui HeR YRIAY QR SIYT |

(iii) T W TENIST 3R i WG & 99 Bl & [T W AoR Xl SR ST | YT @l
ATGRTT YR @ M R SFFAA fham e |

(iv) af 2015-16 W 2018—19 @1 AN ¥ TR @& U g UASH! @ WAl § IUW ARAAD
SR /|IC BT 2005 feA—Faer & gRT 213 # Ffed oFfey & oFfwy HqeIRa el fbar SIem g
el SR @% # Srfd faar e |

(v) THCRAEAETve ok ShAEhive gRT wogell @ S & BU § S0 gRI GURd WoRd W
SIS B B d—Yod /I 3T <F LT 21|

62 SAIGT X1 F1 Jerd, O 0 (AR ®Y A TR §RT 4@18 el I, 31 A 2019 P WA FAG 8 SIQHi |

7. 2005 feen-Fcer @1 ORT 327 3 AN & AR SERA IRAl & B Tg WRGRY WHRO e wRa Fwan| fag,
WHR R AR FAEGLIHAT I &I H IE §Y g TR IR FHRO A< D1 SORGA1 B Jellenn by a1 vget A
W B ARG A B oI UG © | 3 T8 TR G FDROT AT el W OGS B AR QIS do G
AT / YT ATSA TR SIAIET aTereh! Bl Ifd TH § T He |

S04, IIARGFRATRE, 9ew (fdw)
[fasTa=-111 /4 / 37T / 143 / 2014]

TARIFF AUTHORITY FOR MAJOR PORTS
NOTIFICATION
Mumbai, the 3rd November, 2014
No. TAMP/49/2014-JNPT. —In exercise of the powers conferred under Section 48 of the Major Port Trusts
Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby notifies the Scale of Rates disposing of the proposal
received from Jawaharlal Nehru Port Trust (JNPT) for fixation of Mandatory User Charges (MUC) for their Logistic

Data Bank Project to be set up at JNPT, as in the Order appended hereto.
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Tariff Authority for Major Ports

Case No. TAMP/49/2014-JNPT

Jawaharlal Nehru Port Trust --- Applicant

QUORUM

@). Shri. T.S. Balasubramanian, Member (Finance)

(ii). Shri. Chandra Bhan Singh, Member (Economic)

ORDER
(Passed on this 29™ day of October, 2014)

This case relates to the proposal received from Jawaharlal Nehru Port Trust (JNPT) for fixation of Mandatory
User Charges (MUC) for their logistic Data Bank Project to be set up at JNPT.

2.1. The Jawaharlal Nehru Port Trust (JNPT) vide its letter dated 18 September, 2014 has filed a proposal for
fixation of Mandatory User Charges (MUC) for their logistic Data Bank Project to be set up at JNPT.

2.2. The salient features of the JNPT proposal are as follows:

®

(i)

(iii)

@iv)

v)

(vi)

(vii)

The Government of India is developing the Delhi-Mumbai Industrial Corridor as a global
manufacturing and investment destination. For this purpose, a Special Purpose Vehicle (SPV) named
the Delhi-Mumbai Industrial Corridor Development Corporation (DMICDC) has been incorporated for
program managing the development of the DMIC project.

All the stakeholders involved in the cargo movement have their own standalone information System to
manage their operations. Since these systems are not integrated with each other, they do not exchange
information on real time basis, and it is felt difficult to keep a track on the movement of containers
across the ports to the ICDs and the end users.

To address this issue, the concept of Logistics Data Bank (LDB) has been developed to integrate the
information available with various agencies across the supply chain to provide detailed real time
information within a single window.

The project is to provide the near real time visibility of the container movement across the supply
chain, thereby streamlining the container logistic movement and tremendously increase the efficiency
and competitiveness of the containerised cargo movement, which will ultimately boost the EXIM trade.

The project will be taken up by a Special Purpose Vehicle (SPV) that will be 50:50 joint venture
between Delhi Mumbai Industrial Corridor Development Corporation (DMICDC) and NEC
Corporation, Japan.

The following stakeholders will be benefited out of the LDB Project:
(a) Government

(b) Shippers / Consignee

() Shipping Line

(d) Port Terminal Operator

(e) Container Train Operator

® Inland Container Depot

(2) Truck Operator

NEC Corporation on behalf of DMICDC, have formulated tariff for LDB service. Their initial
operational year has been considered as 2015-16, wherein trial operations would be carried out and no
charges are proposed to be levied during the said year. Thereafter, it has been proposed to charge
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% 125/- per container in the second year of operation, i.e. 2016-17 and increase the rate by ¥10/- per
container in the next two years.

2.3. The proposal has been submitted by JNPT under 2005 tariff guidelines.

3. In accordance with the consultative procedure prescribed, a copy of the JNPT proposal dated 18 September,
2014 was forwarded to the DMICDC, private terminal operators at JNPT viz., Nhava Sheva International Container
Terminal Private Limited (NSICTPL), Gateway Terminal India Private Limited (GTIPL), Nhava Sheva (India) Gateway
Terminal Private Limited (NSIGTPL) as well as to the concerned users/ user organisations seeking their comments. The
DMICDC as well as one of user viz., National Association of Container Freight Stations (NACFS) have furnished their
comments. The DMICDC as well as the NACFS have endorsed the levy of MUC by JNPT. These comments were
forwarded to JNPT as feedback information. The JNPT has not furnished its comments on the points made by the
stakeholders till the finalization of the case.

4. A joint hearing in this case was held on 20 October, 2014 at the Office of this Authority. The NEC
Technologies, on behalf of NPT, made a brief power point presentation of JNPT proposal. At the joint hearing, the users
and user organisation bodies have made submissions and have endorsed the levy of MUC by JNPT.

5.1. The cost estimations furnished by the JNPT for the years 2015-16 to 2018-19 have been scrutinized, keeping in
view the stipulations contained in the 2005 tariff guidelines. The cost estimations furnished by the JNPT for the years
2015-16 to 2018-19 are seen to be based on various assumptions. No basis has been furnished by the JNPT for majority
of the assumptions made by it in the estimation of cost. The various assumptions made by the JNPT are relied upon,
given that the JNPT proposal has been endorsed by its Board of Trustees.

5.2. The traffic projections as furnished by the port have been relied upon. In line with the stipulation contained in
Clause 2.5.1. of the 2005 tariff guidelines, the operating costs estimated by the INPT have been moderated by adopting
an escalation factor of 6%, being the escalation factor adopted by this Authority for the purpose of projection of expenses
in respect of the cases to be decided during the financial year 2014-15, instead of the various escalation factors ranging
from 10% to 50% adopted by the JNPT. Though no Return on Capital Employed has been sought by the JNPT, Return
on the Working Capital component (comprising of cash balance calculated at one month estimated operating expenses)
has been allowed.

5.3. Though no charges are proposed to be levied in the initial year of trial operation i.e. 2015-16, it cannot be denied
that operating costs would be incurred to carry out the operations in the year 2015-16 and therefore it may be appropriate
to allow recovery of the operating costs incurred during this period also. Based on the above position, the cost
estimations furnished by the JNPT for the years 2015-16 to 2018-19 have been moderated.

54. The moderated average cost position for the years 2015-16 to 2018-19 shows that the service would be in
deficit, even after the proposed levy of I 125/- per container is levied in the year 2016-17, ¥ 135/- per container is levied
in the year 2017-18 and ¥ 145/- per container is levied in the year 2018-19.

5.5. It is the proposal of the NPT to not cover the entire deficit pertaining to the service from the levy of the MUC.
Therefore, based on the proposal of the port and given that the users have also endorsed the proposed levy of MUC, this
Authority is inclined to approve the proposal of the INPT for levy of MUC of ¥ 125/- per container in the year 2016-17,
% 135/- per container in the year 2017-18 and ¥ 145/- per container in the year 2018-19.

6.1. In the result, and for the reasons given above, and based on a collective application of mind, this Authority
approves the following:

). The proposal of the NPT to levy the Mandatory User Charge (MUC) of I 125/- per container in the
year 2016-17, ¥ 135/- per container in the year 2017-18 and ¥ 145/- per container in the year 2018-19
at the JNPT Port Terminals

(@ii). Insertion of the following in the respective Scale of Rates of JNPT, NSICTPL and GTIPL:

“An amount of ¥125/- per container will be levied on all containers (except transhipment and coastal)
handled at the respective terminal towards Mandatory User Charge (MUC) with effect from 01 April
2016. Thereafter, it will be increased by I10/- per container per annum during the years 2017-18 and
2018-19 respectively.”

(ii). Tracking and viewing the movement of containers across the ports to the ICDs and end users would be
provided to the users against the payment of user charges.
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@v). The actual surplus/ deficit arising out of the service of LDB by levy of MUC during the period from
2015-16 to 2018-19 will not be dealt in line with the stipulation contained in Clause 2.13 of the 2005
guidelines, but will be carried over to the next tariff cycle.

). No royalty/ revenue share is payable by the NSICTPL and GTIPL to JNPT, on the revenue collected by
them by way of levy of MUC.

6.2. The validity of the approved rate will automatically expire on 31 March 2019, unless specifically extended by
the Authority.

7. Clause 3.2.7 of the 2005 guidelines, inter alia, stipulates that this Authority will pass speaking orders. However,
in view of the urgency expressed by the Government, this Authority is inclined to notify the Scale of Rates first, without

waiting for notification of the detailed speaking Order. Therefore, this Authority notifies the Scale of Rates immediately.

The detailed speaking Order will be notified by this Authority separately and communicated to the JNPT and the relevant
users/ user organisations and BOT operators in due course of time

T.S. BALASUBRAMANIAN, Member (Finance)
[ADVT.II1/4/Exty./143/2014]
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