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Y™ Sk s 49§y
Frferg=T
7% fReett, 25 sFqEw, 2014
R TTHAs A9 & o [aior gt av Ren-Fe, 2014

¥. 22013/27/2012-Argssit SHEt.—=q "@ameT & A 10.1.2014 Fi a5+ sfeg=aT dea
22011/3/2012-ATUASIT STAT & SATSHAT H, AT TLHT TAGGIT AU T TR 0 o e f@er-
fAer, 2014 Fr =TER g Fdt 80—

1. = ferr-fAdert & qga #7 offd 79 gor *(arwfaw) = e o & srqame Ratia B smoam—

ﬁnﬁ'ﬁﬁ + ﬁmﬁ +ﬁn¢ﬁﬁ‘cﬁ + éﬁ-e,m'

() o= = quan =i ffFTr § guq £ T IrHaE T8 f F arieE /e
(i) FTUHT = FATST § G 6T TS TTHdH T 0l F TG H AT

(i) AU = T FT FIEHL, TG 9 (3F) ¥ qF qiedq 9 (THUHY) <90 § goq fif T
STH{e 39 %l Fe AT qra|

(iv) e = = | |@uq ¥ T2 Tpfas §9 £ T arfs qrE)

4312 GI/2014 (1)



2 THE GAZETTE OF INDIA : EXTRAORDINARY [PART [—SEC. 1]

(v)  Hu=TH ST U, g9 g6 (TAUH) 3T 99 a6 =ree (Taadr) #, 7 2 § fiu
ATATT TATS 3T ITATE THXN &l el Y, I TAl il aTruh ofed g

(viy  HOE ST fieme 077 2 § R oET g9 3T SUA YA i 9el &Y, Aedel gd 3 &9 §
AT qeat it aTie 3rad g (T TERTE T T S0d F BSee I FIT AT THRI190)

(% ofT g T Fae 9 & AT F HIGaT &=/Tg &7 H 19 IqEh g ared 99 & 99 ¥ gl
STHIAT AT o HIHAT §, STaaT & § Seerh (ITTeh) g7 I §o4, FF oY ToF G| TIde sarahi &
AT ¥, A3 79 TIqe SEanTd &7 § YHehd Hich =1 ATl g, T Aqae ¢ I ToF 7T o qo7 R
Tf 79 TEHERIOT F 10 ST B T 9¢ 912 TTAT g AT d€ B & 9 947 AT 8, AT A€ Bl &9 §
HIS[= giagTy, ST &= T AR T S0 37 A€ B #9d U8 9797 JoF 77 o9 qo7 grm)

2. AT Afa=T gat o =1 % o F7 o o, T T g9 godl i T ToF ¥ ATs i 3TN
T o (o0 3 ALTehT e 0.50/THUAS Y oeT &7 fRegifa frar Srom)

3. = fRer-fAger & Jga Maiia T goa, siuasieEr a9T e SR91 #7 T8 U U T &=,

TE AT T ATzEH Y (TAEuerdY) sAtEy, SH UASuerdt U sdt%, g Scared REery "@fFer
(FToaetT) § 79 qoAT & GFET AQHIET gq sTaedT § A A+ 937 4 3T 5 § 797 [Afate #i1 Yrgat 7 9%
o (Heuw) sAtai & ITATad gIe aTel THT T Al 19 I AR G

4. = fRem-fAcen & dgq =@ v Raiia T gog G o ety & ow @fbees 3o a
RaTa gl 9% 9 % AN Al N, S aF dg Aard THT Al 2l Sl Tg 39 go 39 Ffaq § o ey
Tl g STl "aterd TuaH! Trhfah T goa garmo/Aaior gq @Faw s 6 gf2 & f 72 2 ofw st
TASUAYT-Td TTOaHS § 79 Jdi % {70 BRAT/Ard & GEhid Tqiad fil Jaeql 951 g THeh T,
TSET T FAAAT & ATHIRA AT 6 B Ie/AATM-TET &A1 F IATIEd TTHidaw I8 w1 goo i, == =1 +
Ty § 08 AT, 2013 Tl AT FqA ferm-fAgen & g & =t gar wm

5. sl hoil-2 eeeqUq-98/3 F 11, TA3 FISIl F TRFHTT ICATET | FHT F FHILIT AW (HRTET & Hafad

AT HeaeaTefie 21 29 fRem-fAdert & aga Maifa goa % fi= ¥ siaw i vaefeft sram o afafda G
AT ST FAATT GoF (4.2 AT TTAT Tid i S1E9) &7 I 1T @ S a1 39 0 @1 § SH7 F 9

T3 STTURTT &Y =97 YohTT UaRiarq ol T 0097 FAT 39 Al o STaaraniel ol aF § a7 Agl, g A fad Hegeqar
= T H A ATer (0 9% 97 HaTaaq AT wrarear 97 =469 Fam)

6. T [Aeior/srtag=mT it srataehar stef-arfues gt 3= Rar-Aaert % qgq 9od &7 9Ead fid &
U s e siw " qedt siee uw foATet % siave afga fwet 5w Gttt F g =9 Antaeft
forgial & @ afura g & e 9% TIq §oF, g4 g4, UAaTd!, sedel 1T o &4 § 1 JaTs, 2013 37

30 S, 2014 F &= JATd ged % g 9 Heiia &= S a8 90 01 J9w67, 2014 § J91et SR
v 31 AT, 2015 T ¢ T T86 912, T 1 Ta<T, 2014 377 31 famwaw, 2014 F =i+ storiq v fawmdy
o ST o AT TET T T ST Tt o e 9 01 319, 2015 7 30 ffawae, 2015 #ir srafer 6 forw
Tertterd o ST 2= RRem-fAget & qga Matha gog 2 719 9ge Jitua fBar s, [ o a8 anp
2l

7. = fer-fAdert & qga Meifa o7 1 99w, 2014 & 91T &9 § o) &Far smom




[d9M I—@vs 1] HRA <hl TSI ¢ HAHERIT 3

8. TSI T YTHfa® 79 JATAT & oTefid Agriaaerd, Ueiferad AT e fFedwor yhes (STsi,
oY), 3 fear-fdert F Tga qeai * sate qeree H Ateg = Fa

9. =4 fRorm-fAaert & ST 2 & 918 FHT @ISl o fo7U, STt gy |eqat &), gL Tal &l 3 3=4
TG 3= ATTH (FT 7T 9re-24 T2 > 690 ATH, FleH grar araa™ > 150 =3t dfewe) e &, I 1 4 |’y

TT G & aqar Faiia 9 ge7 7 ifwem @ smoam == 80 % S= fifvas Raiia st & aqEr
Fratha BT sTom)

10. = fRem-fAgen % agq Maiia go ST o e 9 g
1. = fRem-fAgen % aga Maiia go s =@ Iid TRuaaiErg grml

12.  YAfa< & (TASHR) ¥, AUASHHI/SNAEUA T gid &l ST el 99 & forg 40 widera &t
TSTHGTAAT 3UAed FXTe STl TeiT| AT, i T T ol FATAAT § o it = ot uAsae § 99 &7

STTEA [ Hd, 3T IJUT T H TATAT Hdl, THAT A0 A I I F@1aT o & o, 78
TSTHRTIAT AT AT ITASH FATS SATUT|

13. =+ feem-fAgent  aga Myl gog a4 &1 § UF 969\ €9 § a0 631 S|

MINISTRY OF PETROLEUM AND NATURAL GAS
NOTIFICATION
New Delhi, the 25th October, 2014
New Domestic Natural Gas Pricing Guidelines, 2014

No. 22013/27/2012-ONG D.V.—In supersession of this Ministry’s Gazette notification No. 22011/3/2012-
ONG.D.V., dated 10.1.2014, the Government of India hereby notifies the New Domestic Natural Gas Pricing Guidelines,
2014, as hereunder:—

1. The wellhead gas price* (P), under these guidelines would be determined as per the formula given below:—
VunPun+VacPac+Vagr Prpp+Vr Py
P =
Vun + Vac + Ve + Vi
Where
(i) Vg = Total annual volume of natural gas consumed in USA & Mexico.
(i) Vac = Total annual volume of natural gas consumed in Canada.
(ii1) Vngp = Total annual volume of natural gas consumed in European Union (EU) and Former Soviet Union (FSU)
countries, excluding Russia.
(iv) Vg = Total annual volume of natural gas consumed in Russia.
(v) Pyy and PNBP are the annual average of daily prices at Henry Hub (HH) and National Balancing Point (NBP)
respectively, less the transportation and treatment charges as given in para 2.
(vi) Pac and PR are the annual average of monthly prices at Alberta Hub and Russia (as published by Federal Tariff
of the Russian Government or equivalent source) respectively, less the transportation and treatment charges
as given in para 2.
(*Well head price refers to the price of gas receivable by the producer of gas at the contract area/lease area
from the buyer of gas. In case of on-land blocks, the price receivable by the contractor (producer) in the
contract area will be the well head price. In case of offshore blocks, if the gas is processed and sold in the
offshore contract area, the price receivable at the offshore will be the well head price. If the gas is brought
to landfall point for processing and is sold at landfall point, the facilities located in the landfall point will be
considered part of the contract area and the price receivable at land fall point will be the well head price).
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2. The wellhead price for three different hubs and Russia would be determined by deducting US $ 0.50/MMBTU
towards transportation and treatment charges from each of the three Hub prices and Russian price.

3. The gas price, determined, under these guidelines would be applicable to all gas produced from nomination
fields given to ONGC and OIL India, New Exploration and Licensing Policy (NELP) blocks, such Pre-NELP blocks
where, the Production Sharing Contract (PSC) provides for Government approval of gas prices and Coal Bed Methane
(CBM) blocks except as indicated in para 4 and 5 below.

4. The gas price, so determined under these guidelines shall not be applicable, where prices have been fixed
contractually for a certain period of time, till the end of such period. This gas price shall also not be applicable where the
PSC concerned provides for a specific formula for natural gas price indexation/fixation and to such Pre-NELP PSCs
which do not provide for Government approval of formula/basis for gas prices. Further, the pricing of natural gas from
small/isolated fields in the nomination blocks of NOCs will continue to be governed by the extant guidelines in respect of
these fields issued on 8th July, 2013.

5. The matter relating to cost recovery on account of shortfall in envisaged production from D1, D3 discoveries of
Block KG-DWN-98/3 is under arbitration. The difference between the price, determined under these guidelines
converted to NCV basis and the present price (US $ 4.2 per million BTU) would be credited to the gas pool account
maintained by GAIL and whether the amount so collected is payable or not, to the contractors of this Blocks, would be
dependent on the outcome of the award of pending arbitration and any attendant legal proceedings.

6. The periodicity of price determination/notification shall be half yearly. The price and volume data used for
calculation of price under these guidelines shall be the trailing four quarter data with one quarter lag. The first price on
the basis of aforementioned formula in these guidelines would be determined on the basis of price prevailing at Henry
Hub, NBP, Alberta Canada and Russia, between 1% July, 2013 and 300 June, 2014. This price would come into effect
from 1% November, 2014 and would remain valid till 31% March, 2015. Thereafter, it would be revised for the period
1 April, 2015 to 30" September, 2015 on the basis of said prices prevalent between 1% January, 2014 and 31"
December, 2014, i.e., with the lag of a quarter and so on. The price determined under these guidelines would be
announced in advance of the half year, for which it is applicable.

7. The price determined under these guidelines would be applied prospectively with effect from 1% November,
2014.
8. Director General of Petroleum Planning and Analysis Cell (DG PPAC) under the Ministry of Petroleum and

Natural Gas shall notify the periodic revision of prices under these guidelines.

9. For all discoveries after the issuance of these guidelines, in Ultra Deep Water Areas, Deep Water Areas and
High Pressure High Temperature (well head shut-in pressure > 690 bars, bottom hole temperature> 150 degree
centigrade) areas, a premium would be given on the gas price determined as per the formula given in para 1. The
premium under this para shall be determined as per prescribed procedure.

10. Price determined under these guidelines would be on GCV basis.
11. The price, determined under these guidelines would be in US $ per MMBTU.

12. In the North Eastern Region (NER), the 40% subsidy would continue to be available for gas supplied by
ONGC/OIL. However, as private operators are also likely to start production of gas in NER, and would be operating in
the same market, this subsidy would also be available to them to incentivize exploration and production.

13. The price determined under these guidelines shall be applicable to all sectors uniformly.

UPENDRA PRASAD SINGH, Jt. Secy.
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