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9. fiugadi/41/2012-%fidt —agraae = ataf=aw, 1963 (1963 1 38) it 4TeT 48 *

e Y& ATRAT T ITANT FIA g, T T TTTEFHIT, TASERI, T o HNT Tgedd TAN

(FT=ET) F AT ST 7T TAT AT TG F TqA H qTded Aq-are JiiT a2 [giia & S %
U Fieem 999 ™ g7 YR YEAE &1 F9erd U TH WIEE FRT UTHd e

T, TTuadi/41/2012-F9ET ZATE 13 enred, 2013 & Hoed Y& qrad #3d g¥ Hiear aad AT
FTT & T&qTd l, o SASLATLETE, Haerar g |
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Tl §. Sruuadi/41/2012-Fd
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(). ot &.u". AT, gee ()
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eq
(31TEd 2014 & 49 & 91)

T TR, TO9 o HIM Tgead TN (=) i FaT A o7 TAT 6 a5 § AF-are
o g Tded < eifea oo ST g 79+ 5197 2T 36 T3 S=aTe & YT § 36 TTTerheor 5T
qTa reer |, duuadi/41/2012-F41ET, @A 13 3nreq 2013 § 9o uF oot § Figar 999
wITH ZILT Jeariad 9 o Haied gl
2.1, TH ITIEET0T 7 FATET FIRT HIUAST ol AT ST 7T TATL o6 Ta § AA-a18 ATHF g Tided
ZX 0T g T&qT TEATd &l HIeTd g0 U MeeT 7, SuuAd/41/2012-%41ET, f&Ai® 13 oreq

2013 9T AT o1, ST 9 & s # 2 [daw, 2013 & a997 g, 229 & #IeAH § At
eIk e

2.2, FHE T It F AT 9, RT3 - FSAT THF AT AT FRI Tgeaq TART F AA-a18
qHH & (o7 FHTRT TAE & J= Fetertaa feoaoft smaer & daque-1V & &9 § §a7 Fied gT ad &l
e ot

“Tr 39T T AT ST 8 g Telae ¥ ZIT aTedias &9 # Tghead AT gq Tored &l ITAsY
FATT T ATEATAS Il T&AT F [AATSIT FIAT T T SHAT TAAT T 497 i Tored
AMALTHAT | FIAT RN AT ITq AT FT ATEATA® Tored T 97 HiT IFAA 3fEq e
AFLTFRAT TATT T 24,555/~ T ATAF R T ATAAT FT THASE T ATr0| 63T STOT 377
T2 75 FH grar af =6 HHT &l LIdS F AT g1

3. THIETH, w7 faArw 10 AT, 2014 % A9 TF & AreAT § Refertaa geqiadt # €

(i). AT AR F FGATR-|V T gT 3 F FA (T2 Tevault A e wEd gU FIEr 7 FEr
g T TE ug et IET w01 gq T 24,555/- i GHIT TS AaeTHAT TG @l T gl 39
TR, AT AT (STEATes) & Faen & Fqa™ e FEM gq Suasd 40% HT G T ATH
T forar T 8|

(ii). =T a9y |, Fiear e varwueE forfa. (@Fuan) 9 FHE 1 fGaiw 27 s=a3, 2014 #r
T g AT, e U ate e g T REiE 10 7T, 2014 F 9 F 9w ¥ A9 & TS
2 | FUAT A, I IULE O H, Fofertead =i 67 €
(®) A 13 aeq, 2013 it fuuwdt & Afagaar § aqeaus-Iv & gre-feeqoft

(F2-AT12), T 24,555/~ TIA-TT T Trorea saedahdr &, fEeft siv/sraar ad e o
¥ oy foAT 21 9T 2

(@) WA 2T AEeTEar § T oY & AAE H, T8 T H 40% Rae & AR FwAT
St wia Hifesw e 32 & = B oy 8, samesti aie 9 999 T8 2|
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(iif)

4

(1)  SUERE F A W TEd gU, U F w0 ¥ sy G € a9y zw sy
faogar ow sfHa =1 9 e @ s wrtgeer (Suuadt) |, wuen ey s gy
FITE 2 T 997 &2 § AR G o ST IR 3a AT Fed o o earg < |
FUET G ISTT TT {E AT AT FIET T AT TS g 37 T09 7 T FRM o 40% e &
THATATSIT L U T o FLTera St 97 6T S Toiea sfaedahdl (Fad feoaut & 3297
) T THewe, e g 7 &

() Taraeft s T 25578/-
(STE TTEF 3T qTdT FEAT BIET?)

(@) T FE . % 15,347/
(SATE 313 ¥ qTdT FIoT YIEw)

FHE T g oft FaraT g & g swesw o arfi fwrar £ v 9 i e ST,
TET 3% forasft FMT FR0T gq helt agaTa & &A1 a9 T 24,555/- 9T g a3ah? Wil

ST I T | T@d gU, Fiel F AqAua—IV & 177 3 F T&d (F&) HIAT Al § FqTerT
FA g AqUd AT g1 FAET T 11 wLar, 2014 FT AT TI ITEHT HeA Al a5 |
T Fehed W1 SEqa Tt g Soras fE=eft o ad &1 & Tgead o o e rasaaar 4
Hated y=ford Ale § dfeedr i g #3d gq At feeaoft & st G @ &

“gf A1 AWTT W FA Y EHASIK R arEdfas &9 | Igead A= & Tored Hl SIAey

FER T qrEaEa® A A gedr 4 T wET § ) g@h gaar v v di e
AAEHRAT & wAT g | AR wfa {1 &1 arafas aoe g @ 6t Sgaw siag o
AGEHAT & JMAw g Ui RAeeht #wrn (dig o= sk arfig figer & a«mEn) gg

% 25,575, AT FEN (A1g I M AT FAAT & Fmam) G T 15347 3R dtg o9&

A AT T g T 24,555 RIT A1 ATHAT i LI & e B steer sefs Sgaw
A YSTET AELIHAT § FH T T T6 HHT Sl EIASIT d IGAAT gRITI”

FHET g7 &A@ 10 979, 2014 % 99 957 % AIEAH F IS0 T favgafi e wfqq 9= &

ST ¥ e i Pl g 2T 2

(i)

SH 2012 # FAE g1 IEA hU 0 S&dqmE F ST 9T TH WTEERL q el

. Huuadi/41/2012-F 0T f7A® 13 oW, 2013 F TRU FAE F FE Tgeqd IO
(Fro=rET) 7 ot 7 FATdt 3 autha TgeaT &2 H AqEied AT gl

STETT AT ST 6 927 3.1.(vi) § &1 6T 137 8, HI=ASr § Scareshdl Uty ®l ed
FA & forw FHE 7 v Grafater seartaa v oft arfer Scaresar st qreaar &1 ST g | Fw Y
ST H, T T AW ITH A g Ueh ldei g areaidea THT Ygea- & S0 Ford
T T 3Ty FLATT T Freatass d i gear F T G smar &0 3 afy @
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(iii)

(iv)

(vii)

AW T ToAT o=t Heieor § = 67 1 wiq §51 it aries werea Sasawmar § i Ao
TAAT * 977, T3 Tg T@T JTUIT T3 T 97 67 Trorea, I 97 7 Sgaw o aegahdr F

AT g AT ATTAT T TEIASTL T ATTAT ThAT STUIT 3T AT IFAT 9 ToTed ATT9TRAT &
FH ZRIT HUTET FTT THRT (FHT FT) TEES I T TEAAT ZRTT

STETTR FHIAT AR % T 10 (xx) H I FhAT AT §, 999 o Tg ATl <d g0 o g1 #
TS T & 9919 (5% doF FET 67 Tgeq= haT STaT € TSt SIeT-31eT Ieqraar &
g A T FM &I TF G H AT HioF FA g, SCTEAdT § S & (FRM A1) & Seqred
FLA gq FISATSAT &l TATT (AT g1 SILH T2 AT F2d g, FAET 7 FqmaT § o T3 e
& I g SCATEAAT | ST 2¥ TEA ohT ST & T ITATHSA T TAT 6T THeAT H qI9er
IE ThaT 5| AAUS, FAel F T8 TF &t o & =8 g0 @=w & 1€ FEaEia Soreaar
TEA/AEAT AT ST 3T (THAN) FATTAAT FAT qEE ¢ Y EEE™ 3T TATaA

FHATAT G THA A TS Bl

FAET gTRT Y TS TEICAAT F AT I, TH TTIEHIT T ST F Seaqeiq ua feoqofy sam iy
ofF ST IULIE U7 2.2. § ¥ AT T2 8 | TGl g Iood AT TTHRIE T Th, HIa T wdiet
T TEATT F ATAE Bl §, FAA TH daA< g (O = IgFor F FOusET ¥ d\a e
AFAFAT T 24,555 T T 9T T&T9 & §, S 6 TTEHLT T &= 0 T FTHEH 92
AT g (3F) S = F Forwah o6 &9 § Haq g1 A, T8 9% 479 247 3t=a g B,
% 24,555 T 7 SqATRG S TS SFeTRAT T FAIET FT FrS fOrRTaT TE 2 )

FAET T T &F g T et sare 32 T 24,555 Ta-9T & 157 saedahar 9% &= wied
TU ITH &t T g 3T fogeft w1 g FNEN 9% Tided 3¢ oY ghalY aerd & gq o9
gfaeT el wrm & forg ga1 3 1 60% % RATAAT JX T i 75 8, ScaTashdl STefser

Y ITATEAAT A-ITATed g T& e TEIT HNT g TAF TTed AEeTHAT L1 T2 Al
FLATZ |

FAET 7 THATIT TEHTT & ATATE T8 24,555 T T T THTT €T AT9TFHAT o6 TaHTa
el #M g (FiTg AT T T FHIFAT & rarar) T 25,578 Jid-31 ¥ i TE T FR0
T (TS STTEF AT AT FHIAAT % AATAT) T 15,347 T T ¥ Tored SaeTahdT ATHA Feel
& forw y=fora e "entera w7 gq Jwara =337 81 &itg seh o ardi wrger gq f9er
T(STET ATTLTFRAT &l T 24,555 (T 9T) U2 FF IR TG HT T=q1E /AT 8 FiTh qeaTe i
AT F A 72 T T 1T RAmaa % ghare a8l gl
(F) =H HEH § Tg TRAAd g T qided Jdr I &3 & v &1 13 o9, 2013 &
AME9T H T 24,555 T 97 6T AHTAT Toied A@eahar 9¥ T= &6ar @ g1 a8t
g Ioold FLAT TTE T BT ToF e 13 o9red, 2013 % sraer ¥ W& fAaeft & 8q
HIU=ET AT AT TTded Tahrs 3¢ H gHalT FIT &I, A JTIT FHIFAT 37T ATg TTEh
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FI o AT, ITAH T ATAATAT RIATTT T TATF T2 F gF AT gl T FIIEr
7 fogeft FE (AU FEAT ST A TR K AATAT) G ATA-I97 AT q\q IToTed
AFIAFAT I, TILET § T AT THTF T Fd g0 T 25,578 & IFaA< &< I¥

TrET qEfera AT g1 w9 seer ¥ 3 24,555 9% A= i T wfa-ai e
AALIHAT H, ST THT TEG3AT g T(ded at ITH 6 ST I A I T 8, Hls Gaara
FIA FT AFTFAT AL € FHIH THATT FET I T RATAT T TATT T2 T 2F
erTferer foram wmar 21 Sareew & forw faeefy w1 2q sdvE & aHifed g o,
% 59.51 Wited T T T 2q 2 35.71 Wided @0 F3 &, TH IqLH 4l TaAtad
fargeft ST & FWT ATAATT & ITH G a1 F Tored FAL: T 660,21,817 3%
T 44,01,454 TF TTH ERIT FSMEET QUIART 3 704,23,271 R ST 394H HR10
ITATATT e g o aTel ATHATIAT 2868 T 9T A=< Tl g, TTA-313T TIoTea
% 24,555 (7a1q T 70423272/2868 31T) TRITI TH FHTT ST AT SATAT g, Hih faaeft

FIT T AT TTH A g T T FRM 98 qaid (Amad &7 T97F 98l F g aree
w2 o a8, (arha =T siw eiue & Farar) FE ok T A a5 Fw°7

I g FATET 5T SAUATE TS T5 i 3T 72t g1 T6iery, 9 § yarq fFu s
2q fzelt T fT sfeq o sraeTsRar § FHEr g7 Jerad aiadd 3 25,578
TR 3T ST T A8 2

TATH, Tg TR 63T ST § & FAEr T adq1s s, e § Sieaeqr/aeagar 9%
=TT AT ST |9 gRIT I8 T REAT g1 o ST AT & faiid I&d dle &l
FEATAT FT gq AR AT FE00 it Rama afer (aoe) g T8 &1 7 oar
FTERLAT/3TETEAT TaT &1 Tl g FF(1h <9l TET FET g AT 2 & T g o
ST ST T OSTEd AATRAT H TAAT o6 AT g 36 THL i RIATIT 9T T2 A5t
&1 T 21 g H, y=for 7 F STE 8T T F TgEad g IS Sga7 Searaehdl

TTH T W AT g 3T o&t &l RATIAT 3T % HI0T w7 Toed JTF AT Srar g ar
gAY ICATEHAT o [T EEHd [T ST % Fol1d IS M I afed AT SITUT Y ag

FHET AT SFTATT FGRT| THAY, TH GHIILAT/SAFTIAT FT 3L FA & (00 € § Tg
T Fd gU I T2ATT FHIAT AT § 1o AT FRM g, AT HIAAT 3T Joele
qf2a &g 9a%F & TaaT, T A7 Ft rfersman woes sraeasdar i [t € 14,733
St 9 (AT T 24,555 WA T FT 60%) TF FIAT gEITI TS T Sooi@ HLAT
STERE ZET o qie ® Yearted Feree (3F Fw1er) R i 13 snred, 2013 % veew

AT | ATATAT ToTed AFLTFHAT | AT FIAT QT H AHITGT T(dded ol H
TR T T I Al RST| TEATad e (FT1 I29T) Fevaar/aeTedr g7 Hid

TU, FHUTEN &l ATGHAT % FANT TG [eoquit A Tiead He a7 g
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(viii)

51.

TEAATE, FHIAT G 3 F SAeqiiq AT [eoquit o €11 9 Aot feoqoft giaearoa &
ST &

“STY 9T T AT I A o (o7 ©E =i g1 Tgiead aredias TiTr o TIeied 6 3Ty

FLATT T FTET (A 911 ol HEaT | AT ohaT ST § 3% S8ehl AT S 397 6l asred
dqFeTHRAT F H T 1 I A AT FT oAreqtaw wowd v A sfiway s e

ATF9THAT, FAT Frzeft FRIT T=eas 7 T 24,555 AT TET FHIT (AT FIET ¥ Fg I
Aafed T, g a5 3T Alg AT Tooled & AATaT) Tgead gq < 14,733 | [fdF grm
qr, ATTAT LT & ATO| FhaT ST0T, ST a7 AT 7 T8 TaSi § a9
SrasTT|”

fadT® 13 3RTEa, 2013 &7 HIAT AEA AT AT A0 7 2 e, 2013w stfagi=a wFam
TAT AT| FIAT AR F AT AATRT 2% 30 TR, 2013 F Fratiead & 75 g1 AHAIT TT,
TH TS0 FIT AqHIGd  MQ9T, &9l &l o= | Ateg=~a & s areft @fr &
30 fa= <fta F e FrAtfrag fFu ST €1 9T, 78 e 3 Ay g & ag feofy, e A
e TEqTieard g, 9T 3 § T&<T a0 &l THed v arel U ad gl gk fooqoft 7 srrea
e TATorq fooquft & sq9dT &1 §F #3d & O g, (TAU) 9 Heed 7 HwAaa

(1), saer . SUuHdi/41/2012-F01ET ZATEw 13 3REa, 2013 F AW | AqAIiad qertad
HU=ET AT o R [T F g 6T o)

AN, T Tdad g o 7 11 w2adt, 2014 &1 o o =aret 7uee i 95F |
ToheT |, 180 & ATead F FfT 4 off fAofr form 8 & o wifdremeor & srqwes & 9w <o
FTT TEqTEd |HTaT & AqaTe gf (39) feoqoft & swmttead B o gato, searteq
Torree 7 Sff smeer 7. Sruuadi/41/2012-FH 1 A 13 e, 2013 F e & Aty

T farfeaa Rt stmaT 21

TROTEEE, A7 FO7 @A U AR ¥ A7 qwy GEe-fmd ® o agw 9w, 12

e Aot aar @ & s &, fuadi/41/2012-5F0E, Aiw 13 oFea, 2013 % ATeAw |
TEATI-II1 AT T 3 F A AT TATord feoqoft &1 Fefortaa feoaofy & giaearfoa &

ST

“qfy 9T ¥ AT ITH A o o0 S g1 Tgiead areqias TRuTr & Ts7ed 6l 3Ty
FLATT T ATET (A 911 ol HEAT | AT ohaT ST § 3% S8ehl AT I 397 i Tsred
dqFTHRAT A FT AT g Al oA A F7 Fatas aoed, AT Aty | e

ArF9THAT U Frzeft FRIT Tgea+ 2 T 24,555 AT LT FEI (AT FAAT 37T Fg I
Afea dTerue, A8 T 3T Flg ATEF Uooied & ATaT) Tgeaq gq < 14,733 ¥ ffdh g
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qr, ATAAT TS AT AT AT FATUIT, < T T FH SO0 A7 29 LIS F a9 v
ST

5.2. AHITEd e eer |, HUuHdi/41/2012-Fd1ET oAt 13 3Fa, 2013 * s &
e & g1 rateaa o StTar 2

5.3.  FIET T AATE & SATT & ToF 98 7o T2AT | ITEiHe: A1 7 3t=ra &9 T Herfad Fe|

. TH. FrATEH o, qa e ()

[ferstr.-111/4/511./143/2014]

TARIFF AUTHORITY FOR MAJOR PORTS
NOTIFICATION
Mumbai, 18th August, 2014

No. TAMP/41/2012-KPT.—In exercise of the powers conferred under Section 48 of the Major Port Trusts Act,
1963 (38 of 1963), the Tariff Authority for Major Ports hereby disposes of the proposal received from the Kandla Port
Trust (KPT) proposing amendment to the Order No. TAMP/41/2012-KPT dated 13 August, 2013 passed by this Authority
disposing of the proposal filed by the Kandla Port Trust (KPT) for fixation of per tonne rate for on-board labour in lieu of
levy and other charges of Cargo Handling Division (CHD) of the port.

TARIFF AUTHORITY FOR MAJOR PORTS
Case No. TAMP/41/2012-KPT
Kandla Port Trust Applicant
QUORUM:

@) Shri T.S. Balasubramanian, Member (Finance)
(ii) Shri Chandra Bhan Singh, Member (Economic)
ORDER
(Passed on this 4th day of August, 2014)

This case deals with the amendment proposed by the Kandla Port Trust (KPT) to a Note prescribed in the Order
No. TAMP/41/2012-KPT dated 13th August, 2013 passed by this Authority relating to the proposal filed by the Kandla
Port Trust (KPT) for fixation of per tonne rate for on-board labour in lieu of levy and other charges of Cargo Handling
Division (CHD) of the port.

2.1. This Authority had passed an Order No. TAMP/41/2012-KPT dated 13th August, 2013 disposing of the proposal
filed by the KPT for fixation of per tonne rate for on-board labour in lieu of levy and other charges of CHD of the port
which was notified in the Gazette of India on 2nd September, 2013 vide G. No. 229.

2.2. Based on the submissions made by the KPT the following Note was prescribed below clause 3-Charges for
Composite Rate for On-Board Labour of Cargo Handling Division at Kandla Port Trust, attached as Annex—IV to the
Order:

“The revenue for actual quantity handled by a stevedore to be divided by the actual numbers of gangs supplied to
arrive at the per gang cost and compare the same with the revenue requirement per gang. If the actual revenue per
gang is more than the maximum average revenue requirement per gang i.e. 324,555/-, the surplus will be
refunded to the stevedore while in case of shortfall the same shall be recovered from the stevedore.”
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®

(ii)

(iii)

(a)

(b)

(iv)

In this context, the KPT, vide its letter dated 10th March, 2014, has made the following submissions:

While reproducing the Note under clause 3 in Annexure IV to the said Order, the KPT has stated that the
same average revenue requirement of ¥24,555 has been prescribed for both coastal as well as foreign
cargo. Thus, the benefit of rebate of 40% available to coastal cargo as per directives of Government of
India (GOI) has been taken away.

In this connection, the Kandla Stevedores Association Ltd. (KSA) has addressed a letter dated
27th January, 2014 to the KPT, a copy of which is forwarded by the port with its letter dated 10 March,
2014. The KSA in its above letter as stated as below:

(a) The foot note at Annex-IV in TAMP Notification dated 13th August, 2013 mentions the
revenue requirement of ¥24,555 per gang without bifurcation of foreign and/or coastal cargo.

(b) In absence of a bifurcation in the per gang rate requirement, giving effect to the 40% rebate on
Coastal rates as envisaged in the per MT rates is not practically possible.

© In view of above, the KSA has requested the KPT to address the anomaly suitably and to
request TAMP to notify the bifurcation based on applicable formula in per gang rates for
foreign and coastal cargo respectively.

The issue raised by KSA has been examined by the KPT and the port has worked out the revised per
gang average revenue requirement (for the purpose of Note only) by factoring a rebate of 40% to coastal
cargo as under:

Foreign cargo : 325,578/-
(Other than iron ore and thermal coal)

Coastal cargo : 15,347/-
(Other than iron ore and thermal coal)

The KPT has also stated that the average revenue requirement per gang for iron ore and thermal coal
will, however, be un-changed at ¥ 24,555 for both coastal as well as foreign cargo.

In view of the above, the KPT has requested to modify the said Note under clause 3 of Annexure-IV.
The KPT has also furnished Resolution passed by its Board of Trustees in its meeting held on
11th February, 2014 approving the following note for removing the anomaly in the existing note relating
to revenue requirement for handling foreign and coastal cargo:

“The revenue for actual quantity handled by a stevedore to be divided by the actual numbers of
gangs supplied to arrive at the per gang cost and compare the same with the revenue requirement
per gang. If the actual revenue per gang is more than the maximum average revenue requirement
per gang i.e. 325,575 for Foreign Cargo (other than iron ore and thermal coal), ¥15347 for Coastal
Cargo (other than iron ore and thermal coal) and 24,555 from iron ore and thermal coal, the
surplus will be refunded to the stevedore while in case of shortfall, the same shall be recovered
from the stevedores.”

4. With regard to the points made by the KPT in its letter dated 10th March, 2014 and scrutiny of the said letter, the
following emerges:

®

(ii)

Based on the proposal filed by the KPT in June 2012, this Authority has approved the composite
handling rates for deployment of labour from the Cargo Handling Division (CHD) of the KPT vide
Order No. TAMP/41/2012-KPT dated 13th August, 2013.

As recorded in para 3.1. (vi) of the said Order, in order to recognise productivity the KPT had proposed
a mechanism to reward productivity achievement in CHD. In the said scheme, revenue earned by a
stevedore from handling actual quantity is divided by the actual numbers of gangs supplied to arrive at
the per gang cost. This per gang cost is compared with the annual revenue requirement per gang
considered in determining the levy. If it is seen on comparison that the revenue per gang is more than the
maximum revenue requirement per gang, the surplus would be refunded to the stevedore while in case
of shortfall the same shall be recovered by the KPT from the stevedore.
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(iii)

@iv)

)

(vi)

As recorded in para 10(xx) of the said Order, the port had expressed difficulties in proposing
productivity linked rates (cargo wise) citing that there are fifty different types of dry cargo items handled
at Kandla with each having different productivity levels and grouping these cargo items is a tedious
process. In view of that the KPT had submitted that prescribing productivity linked rates for each cargo
type would complicate the realization of charges from port users. The KPT had, therefore, opined that
the methodology envisaged by it will recognise productivity instantly and is very easy to implement and
is understood by stevedores and operating staff.

Based on the submissions made by the KPT, this Authority had prescribed a note under the schedule
which is brought out in para 2.2. above. It is relevant here to mention that the said note is as per the
proposal of the KPT with the only difference being that this Authority specifically prescribed the
average revenue requirement per gang at 324,555 which was based on the estimates considered by this
Authority as attached as Annex-II of the Order. It is, however, noteworthy that the KPT has no issue on
the estimated average revenue requirement of 24,555 per gang.

The submission made by KPT is that whilst the unit rate is derived considering the revenue requirement
of 324,555 per gang and separate per tonne rate is prescribed cargo-wise for foreign cargo and
concessional rate for entitled coastal cargo at 60% of the rate prescribed for its foreign counterpart, the
note prescribed for productivity achievement/non-achievement does not prescribe separate revenue
requirement amount for coastal cargo.

The KPT has proposed to amend the existing note to incorporate revenue requirement per gang for
foreign cargo (other than iron ore and thermal coal) at ¥25,578/- and coastal cargo (other than iron ore
and thermal coal) at 15,347 as against the uniform revenue requirement of 324,555 per gang prescribed
as per the existing Scale of Rates. For iron ore and thermal coal, the KPT has proposed to retain the
revenue requirement at 324,555 as these cargoes are not entitled for coastal concession as per the
Government policy.

(vii) (a) In this context, it is noteworthy that the Annual Revenue Requirement estimated at 24,555 per gang in

(®)

the Order dated 13th August, 2013 is considered for arriving at the per tonne levy. It is relevant here to
mention that the unit per tonne rate of CHD levy for foreign cargo prescribed in the Order dated
13th August, 2013 already captures the impact of coastal concession applicable for the entitled cargo i.e.
cargo other than thermal coal and iron ore. The KPT has now recomputed the average revenue per gang
a higher level of at ¥25,578 for foreign cargo (other than thermal coal and iron ore) apparently capturing
the effect of coastal concession. The revenue requirement per gang estimated at 324,555 in the said
Order which forms the base for arriving at the per tonne levy for all commodities need not undergo any
change as the impact of coastal concession has already been captured for the entitled cargo. To cite an
example, applying the unit levy approved for foreign cargo for fertilizer at ¥59.51 per tonne and ¥35.71
per tonne for coastal cargo, the total revenue for the traffic projected from this fertilizer cargo comes to
660,21,817 and 44,01,454 for foreign cargo and coastal cargo respectively aggregating to
%704,23,271. Considering 2868 gangs estimated to handle the projected fertilizer cargo traffic, the per
gang revenue will come to 324,555 (i.e. I70423272/2868 gangs). Thus, it is reiterated that since the
impact of coastal concession for eligible coastal cargo is already captured while arriving at the levy for
foreign cargo, the approach adopted by the KPT to re-compute the per gang revenue for cargo (other
than thermal coal and POL) is not found to be correct. Hence, the proposal of the KPT to alter the
average revenue requirement for prescription in the note at 25,578 for foreign cargo is not acceptable.

It is, however, admitted that the anomaly in the note pointed out by KPT merits consideration. It has to
be recognised that for implementation of the note prescribed under the schedule, if concessional amount
(revenue) for coastal cargo, is not indicated it would lead to an anomaly as the Order prescribes
concessional rate for coastal cargo, but for comparison with the revenue requirement per gang such
concessional amount is not prescribed. In short, as per the existing note even if higher productivity is
achieved by handling coastal cargo and realising less revenue because of concessional rate of levy, the
stevedores will be penalised and will have to pay to KPT instead of being rewarded for productivity
achievement. Hence, to remove this anomaly, the note needs to be suitably modified to state that for
coastal cargo, other than thermal coal and iron ore including pellets, the maximum revenue requirement
per gang has to be reckoned as ¥14,733/- per gang (i.e. 60% of ¥24,555/- per gang). It is relevant here to
state that the proposed modification in the note will not in any way alter the revenue requirement
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(viii)

(ix)

estimated in the tariff Order dated 13th August, 2013 or the per tonne levy approved in the said Order.
The amendment proposed is to enable KPT to implement the prescribed note under the schedule by
removing the anomaly.

Accordingly, the existing note below the said clause 3 is replaced by the following note:

“The revenue for actual quantity handled by a stevedore is to be divided by the actual numbers of gangs
supplied to arrive at the per gang cost and compare the same with the revenue requirement per gang. If
the actual revenue per gang is more than the maximum average revenue requirement per gang i.e.
324,555 for handling foreign cargo or ¥14733 for handling coastal cargo (other than thermal coal and
POL including crude oil, iron ore and iron ore pellets), the surplus will be refunded to the stevedore
while incase of shortfall the same shall be recovered from the stevedore.”

The said Order dated 13th August, 2013 was notified in the Gazette of India on 2nd September, 2013.
The rates approved in the said Order are effective from 30th October, 2013. Ordinarily, the Orders
approved by this Authority are implemented after expiry of 30 days from the date of notification of the
Order in the Gazette. However, it is noteworthy that the note to which amendment is proposed is a
condition governing the rates prescribed in clause 3. Since the amendment approved to the note is to
rectify the anomaly in the existing note, the amendment is made effective from the date the revised CHD
levy approved vide Order No.TAMP/41/2012-KPT dated 13th August, 2013 came into effect.

Incidentally, it also noteworthy that even the KPT in its Board meeting held on 11th February, 2014 vide
Resolution No.180 has decided to implement the note as per the amendment proposed by it subject to
approval of this Authority. Hence, the proposed amendment is made effective retrospectively from the
date the Order No. TAMP/41/2012-KPT dated 13th August, 2013 came into effect.

In the result, and for the reasons given above, and based on a collective application of mind, this Authority
decides to replace the existing note under clause 3 of Chapter III approved vide Order No. TAMP/41/2012-KPT dated
13th August, 2013 with the following note:

“The revenue for actual quantity handled by a stevedore is to be divided by the actual numbers of gangs supplied
to arrive at the per gang cost and compare the same with the revenue requirement per gang. If the actual revenue

per gang is more than the maximum average revenue requirement per gang i.e. 924,555 for handling foreign

cargo or 314733 for handling coastal cargo (other than thermal coal and POL including crude oil, iron ore and
iron ore pellets), the surplus will be refunded to the stevedore while in case of shortfall the same shall be
recovered from the stevedore.”

The amendment approved will be effective from the date the Order No. TAMP/41/2012-KPT dated 13th August,
2013 came into effect.

The KPT is advised to suitably modify the relevant note in its Scale of Rates.

T. S. BALASUBRAMANIAN, Member (Finance)
[ADVT-II1/4/Exty./143/2014]
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