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(AT Td FAT SearEe)
&N ST YRS T T AfeH
(HaATes Teew (W YeF i Ggde Td Haae) Faamaed, 1997 & s 6 & 3adia)
a$ e, 26 @S, 2014
fawy : sma # "AffTHEsE-FRe & Al F wEU F W S A s

AL.FH1IA.356(37). —HARCF WUeF (WA Yo H gd Ua IMahele) fagamaed, 1997 & fagw 5 &
Fada AN gHer Avd Beo] FAwew, e d&qr 1, gaoit gEw, Fia @R FEE, FASEEL famEe-
500082 E@RT TF G99 HRA # WfEAA s & waftha et qamr # o @ ;v afard F=
arelt MR afy #fr gElkh & ORTE SR F W SUeH B Wl FE F QAT aRa & e

SEFNT" & AATAl WX &I e F1 AR Fa F AT qrR B o B

2. R 3G : Ig HAGATH WEIHA sFAT F JAE W @I Yo F AT 79 F
for dAwd sy $Awew, wie F&ar 01 gaoi g3w, Fld TR Frald, WATSHIIET, FeIEE-500082 IR
aRR fRaT T B I AaeE HRA A WA ST & FA Sculed H1 70 wiawd & 3fF seureer Far

gl
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e 3eurg @ 3% IMcEYT @ffww swhie, ot BF REmmle soue @ W @i gew @
IR F F AT R R T ¥ 3w REmdls soue # diewres 3u-efdes dEar 28413000 F
sieatar Faffpa frar Smar 1

3. s #Y 3 (@ 3 3m$) : TdH AT ART # AIfEA sEwee & wafta el gann
e 3GART Y H A AR iy A7 R arfy Ay AN F 3muR W v FTAT AT ¥ 3 AW F ST A
3afr a¥ 2010-11 ¥ 2013-14 gl

4. I F1 91T fEme soure & fAv smara e Sieradl, 2014 & S Sit 4 Uz ww
¥ AT v § 3 37 W osar A I § 3 Redwer & A REr fBFar = g1 3magw A af 2010-11
¥ 2013-14 & & foav @¥q 33 Tga e § 3R 3o 39 Romr qarr me sg@er A Rfaatr sw8 w5
T ST & TN fFAT =T B 39 TOa sl W @ &fa fRAedver § v R fFar T g

5. At AT : ARG A NPIH sEFAT F Jmal F o gfy weRlia # 31 af 2010-11 @
SeTadl, 2014 & ¥ fAv AT spdie & Imrdal F & S @ $ U T qERT wega e fasafa@d
g

e a¥ Tl AT (THALY) AT (3HAC)
2010-11 4765 100
2011-12 5516 116
2012-13 7205 151
2013-14 9503

(Seradl, 2014 aF)

2013-14 (I1HIF) 11404 239

7g ¥ose ¥ & a1fd aafr & ehe Ramda scuog & amaral 7 o gfe §f 1 s9d amara S Ay
2010-11 # 4765 UAA &, FgFT ¥ 2013-14 (Tf¥HFa) & 11404 wdt @ 71w, 3@ vFR IrAmEar # 139
wfaea 1 3% 6 ¥ 59 vFR, i A Fl Iafy & Shw ImEt # Wy w0 @ 3% g ¥

6. e, 3T FY R &1fy : ImAgewar (O vagueaTd e 3T Fer AT §) A arar fRaw
¥ & BIRTH sERe & Faftia sl S WARYA sIEEe F el cues! AR el FRa @ § s
7 R aify FIRT FA 1 Al 3c0e FT @ F| W 357 F AR afq Hr qw AN mdTF @
YA FAT AT HFS F TIoe TReM=R § foerwr RAawor faf@a ¥

(F) 3R : WS 3GANT F W 3c9eA A fea g 2012-13 aF Ft 3§ /g swA af 2013-
14 & #egeh i g81 o 3GAT FT 3cuTe 370 S RAed a§ 2010-11 F 100 o7 § geHT ¥ 2013-14
# 96 g T, ShT A qurT ¥
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e a¥ 3cUTEeT (THEN) JcuTee T A
2010-11 30407 100
2011-12 30383 100
2012-13 28608 94
2013-14 29128 96

(@ Fd 3cUC F e A Wafta Irard : AfFTw s @1 oRa A I F§ aw ¥ IR
HEIAAT AT INPIFT T T Fonf@eaa § fFam Jrar g1 ARIS s & Imaral F ' w9 @ R
Fo SculeA H Jo A Y X fr vgfed wefia gF ¥ Rea af 2010-11 & a¥ 2013-14 & ek |fzaw
SFAT & 3cUeA 3R 30F 3 F1 Rawor Amafafaa ¢ :

e af | Fa s (vad) Tl ScdTee 3cqIee & ey A
amaral # gy 1 wfoera
(vardd)
2010-11 | 4765 42487 11.22
2011-12 | 5516 42463 12.99
2012-13 | 7205 39188 18.39
2013-14 | 11404 39708 28.72

AT, S a¥ 2010-11 #F 4765 wadr &, Fga a¥ 2013-14 (af¥higa) # 11404 wadt @ arv, ot
139 gfg gofe &1 F 3cueer & Faw & I a¥ 2010-11 & 11.22 wfera ar 3k 77 Imaa ggae af
2013-14 & 28.72 wfaera & |

(@ SR REar @k O F T A oRade

fea af AT | X 3GANT A | T ARAT | FA AN | TOR A RIS
(THA) ey (THd) 3cUIGHT Y (T) &1 gfaera
fashy (wrd) W | I
e

2010-11 4765 12138 12080 43320 28 11

2011-12 5516 12846 12080 43499 30 13

2012-13 7205 17151 10580 46148 37 16

2013-14 11404 15780 10580 51355 31 22
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o 36T & deR R F affea afr (af 2013-14) F Ash ¥ FRm@e ad § safF
ATl #Y AER e # sl gfy §¥ ¥ amdeE F oaf 2012-13 F SR R 37 gfawa o, S e
¥ 2013-14 & Faoa 31 yfaed W 147 3 @™ F R I3nAEl 1 TR {REaT 16 gfaerd & Tgaw 22
wfrera g | IF Tovea: auiar § B wXe 3EEr 1 R v aeR Red # cae & e aifa gf &, el
I &ifa 3ifdeg 3af® (a¥ 2013-14) & gher waftia smamal g@rT w1 6t 7§ B

()  &TaT 39ANT @ Haftd ATl F IRmATaw e 3eaer fr AR 3cures aear fAfSET @

W@ 81 S @ A & FRer e 3g@NT FT s 3T Rua g W@ Swr B Reafaf@a afes @ wwse
gar ¥ :

e a¥ FEURE &tdan JeqTes (THEY) &THaT 3UINT (Ffarerd)
(v

2010-11 93200 30407 33

2011-12 86000 30383 35

2012-13 86000 28608 33

2013-14 86000 29129 34

(3) : /AR : X 3EANT HT APVGEFAT H doit ¥ FREe wg § 3R N sg@w ;A 3w
e arer & w1 ¥ 37 Pfaf@a afes @ wase §

#.9. ay q‘-\ﬁz 2010-11 2011-12 2012-13 2013-14
TR p— p—— D D D ()
2 3@3;@3- -100 -82 -162 -313
()  ATCEE : 9Fd HATE U9 GOR RES A FA F AR e 3G@T A AregEr F ot amuR

a§ 2010-11 i ot & iy §¢ §1 AT ifersr aArerget T A1 geiidt § forwed sw A e & ek
gy =1 we e § S o 3E@T Y g F vaRia Far §

faea a¥ THE
2010-11 429
2011-12 1094
2012-13 851
2013-14 513
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() Icueewar : g A @Y AT F IR seueFar F Fae g ¥ qul, aXq se@er #r
Seureshal # a¥ 2013-14 # 3y g8 B

3cUTes (THEY) | 3curgehar gfafed
Rea a¥
(woe)
2010-11 30407 86.88
2011-12 30383 86.81
2012-13 28608 81.74
2013-14 29129 83.23
(M VIR :
fAeq af &g
2010-11 537
2011-12 509
2012-13 491
2013-14 490

ST # Haf F SR seR & Fda Frrae # ygfea gefda i 2

7. IS 30U A HUS ITAGAYT A HRA A WPAH swHT & Al oA ast fr safa &
foT i geF F1 achrer FRAIT FA FT IR AT 1 s R scure & wafta smrdt &
TRUmEEaEd g arelt iR aifar AR M afa A Al F FROT W IE@T F Asure & ge A PRee
& FRAGR AT TENIT Yok T HANYOr Fa F AT off e fmar 21

8. W ATAcaAqT 1 o 1 71§ ¢ 3R IF 9T T fF WifEEH s & Sod T F SIoT

WfETw SRR & W e F AR afa FRT fr 7§ § arwar Wi afy A Al s g8 ¥ oAk
SH HNUT 39 ATHA A T 57 AfeH & TRT YT FA FT1 Feaay fFar = 2

9. g3l RRaeg vaTeR 59 Ay i afig ¥ 30 R&AT F ey Iva ARy @ Feaef@a #
HGIT FA Thd ¢ :
TaaTy Agifegeney
HATYeF Td FET SR
gfada aa, s IR AT wifeeT ae
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g I Rig @, Ma aArdhe
7§ feei-110001
ART
e : 011-23741537
e 1 011-23741542
é’-ﬁ?vl' : dgsafeguards@nic.in
10. st A9 Rdeg 9aTeRT & oY re@r @ FOOT fFAr 9 W@ g

11. S8 ST & P 3T 7@FHR i Y 39 F Raag 78R & & & AR Fe a= i s<or
FIAT 8, 9T IO 37 Afew A aig @ 15 Rl & T 3vdFa va W Agraewrs (@) & g IRl
T FHaT B

[PT. &. N-22011/05/2014]
R, &. T, Agfaders

DIRECTORATE GENERAL OF SAFEGUARDS
(Customs and Central Excise)
NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION
[Under Rule 6 of the Custom Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997]
New Delhi, the 26" May, 2014
Sub: Initiation of Safeguard Investigation concerning Imports of “Sodium di-chromate” into India.

G.S.R.356 (E).— An application has been filed before me under Rule 5 of the Custom Tariff (Identification
and Assessment of Safeguard Duty) Rules, 1997, by M/s. Vishnu Chemicals, Flat No 1, Suvarna House, Sangeethanagar
Colony, Somajiguda, Hyderabad-500082 for imposition of Safeguard Duty on imports of “Sodium dichromate” into
India to protect the domestic producer of Sodium dichromate against serious injury /threat of serious injury caused by
the increased imports of Sodium dichromate.

2. Domestic Industry: The application has been filed by M/s. M/s. Vishnu Chemicals, Flat No 1, Suvarna House,
Sangeethanagar Colony, Somajiguda, Hyderabad-500082 for imposition of Safeguard Duty on imports of Sodium
dichromate. The applicants account for more than 70% of the total production of Sodium dichromate in India.

Product under consideration: The present application is filed for imposition of Safeguard duty on imports of “Sodium
dichromate” which is PUC. The product under consideration is classifiable under Customs sub —heading No.28413000

3. Period of investigation (POI): Present application is a fresh case based on serious injury /threat of serious injury to
domestic industry caused by increased import of Sodium dichromate into India. The POI in the case has been taken from
2010-11 to 2013-14.

4. Source of information: The import data for the product under consideration has been taken from DGCI&S till
January, 2014 and same has been relied upon and taken into consideration for analysis. The domestic data from 2010-11
to 2013-14 has been submitted by the applicant and the same has been verified by on-site visits to the manufacturing
units of the domestic industry by the department. The verified data has been taken into consideration for injury analysis.

5. Increased Imports: Imports of Sodium dichromate into India have shown significant increase. The data relating to
imports of Sodium dichromate from 2010-11 to Jan 2014 as per DGCIS data, is as under:
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Financial Year Total Import (MT) Import Indexed
2010-11 4765 100

2011-12 5516 116

2012-13 7205 151

2013-14 ( upto Jan 2014) 9503

2013-14 (Annalized) 11404 239

It is evident that imports of the product under consideration have sharply increased during the injury period. The
imports have increased from 4765 MT in 2010-11 to 11404 MT till 2013-14 (Annualized.) recording an increase of
139 %. Thus, import has increased on absolute basis during the entire period of investigation.

6. Serious Injury to the Domestic industry: The applicants (hereinafter referred to as DI) have claimed that the
increased imports of Sodium dichromate have caused and are threatening to cause serious injury to the domestic
producers of Sodium dichromate .The threat of serious injury to domestic industry is clearly visible from the data
provided by the applicants as detailed below:

a) Production: The domestic production of DI decreased up to FY2012-13, but increased marginally in year 2013-
14. The production index of Domestic Industry fell to 96 in 2013-14 from 100 in FY 2010-11, as shown below:

b) Increased Imports w.r.t total production: Sodium dichromate is imported into India from a number of countries,
and mainly from. South Africa, Russia and Kazakhistan The imports of Sodium dichromate have shown an increasing
trend in absolute terms as well as compared to the total production. The imports and production of Sodium dichromate

Production
Financial Year Production (MT) Indexed
2010-11 30407 100
2011-12 30383 100
2012-13 28608 94
2013-14 29128 96

during financial year 2010-11 to 2013-14 are as under:

The Imports have increased from 4765 MT in 2010-11 to 11404 MT in 2013-14 (Annualised) which shows an increase
of 139%. The import with respect to total production was 11.22 % in 2010-11 and increased to 28.72 % in 2013-14.

Total All India % of Increase in
Financial Imports Production import with respect
Year (MT) (MT) to production
2010-11 4765 42487 11.22
2011-12 5516 42463 12.99
2012-13 7205 39188 18.39
2013-14 11404 39708 28.72
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¢) Market Share & Changes in levels of Sales:

Sales of | Sales of other % osfli\;[ferket
Financial Import DI Indian Total Demand
Year MT) MT) Producers(MT) MT) DI Import
2010-11 4765 12138 12080 43320 28 11
2011-12 5516 12846 12080 43499 30 13
2012-13 7205 17151 10580 46148 37 16
2013-14 11404 15780 10580 51355 31 22

Market share of the DI has declined sharply in the recent period (2013-14) whereas share of the import has increased
significantly. Applicant had a market share of 37% in 2012-13, it has declined to 31 % in year 2013-14. During the
same period market share of import has increased from 16% to 22%. It clearly shows that the DI suffered noticeable
loss in sales as well as market share, caused by increased imports during the recent period (2013-14)

d) Capacity Utilization: The increasing imports are resulting in significant idling of production capacity of the domestic
producers. The capacity utilization by the DI has remained constant during period of investigation as can be seen in the
Table below:

Financial Year Ca;l;scti?;lgl,l o Production(MT) Capacity Utilisation (%)
2010-11 93200 30407 33
2011-12 86000 30383 35
2012-13 86000 28608 33
2013-14 86000 29129 34

e) Profit/loss —The profitability of the domestic industry has steeply deteriorated and the domestic industry is now
suffering financial losses. This is evident from the table below:-

Sr.No. | Year Unit | 2010-11 [ 2011-12 [ 2012-13 | 2013-14
1 Profitloss | Rs/Kg | (.%%) (¥ %) (¥ %) (% ¥
2 Indexed -100 82 -162 313

f) Inventories: In view of surging imports and loss of market share, the inventories with the domestic industry
have also increased as compared to base year 2010-11. The table below depicts the inventory levels which have
witnessed a surge during period of investigation reflecting the plight of the domestic industry.

MT

Financial Year
2010-11 429
2011-12 1094
2012-13 851
2013-14 513
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g) Productivity: The productivity has gone down during the entire period of investigation.. However, DI has witnessed
increase in productivity in the year 2013-14.

. . Production Productivity per day

Financial Year (MT) (MT)
2010-11 30407 86.88
2011-12 30383 86.81
2012-13 28608 81.74
2013-14 29129 83.23

h) Employment:

Financial Year Nos
2010-11 537
2011-12 509
2012-13 491
2013-14 490

The employment has shown continuous decreasing trend during the period of investigation period

7. The DI has requested in their application for immediate imposition of Safeguard duty on imports of Sodium
dichromate into India for a period of four years. They have also requested for imposition of provisional Safeguard duty
in view of the steep deterioration in performance of the domestic industry due to serious injury and threat to serious
injury as a result of increased imports of the product under consideration.

8.The application has been examined and it has been found that prima facie increased imports of Sodium dichromate
have caused and are threatening to cause serious injury to the domestic producer of Sodium dichromate and as such it
has been decided to initiate an investigation in the matter through this notice.

9. All interested parties may make their views known within a period of 30 days from the date of this notice to:

The Director General (Safeguards)
Bhai Vir Singh Sahitya Sadan; 2nd Floor,
Bhai Vir Singh Marg,

Gole Market, New Delhi-110 001,
INDIA.

Telephone: 011- 23741537
FAX: 011-23741542
E-mail: dgsafeguards @nic.in

10. All known interested parties are also being addressed separately.

11. Any other party to the investigation who wishes to be considered as an interested party may submit its request so as
to reach the Director General (Safeguards) on the aforementioned address within 15 days from the date of this notice.

[F. No. D-22011/05/2014]
R.K SINGLA, Director General.
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