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fAHTr a7 Jq@ Foo AT AT ATl HATIAT 9T TAIHA T HAT STHATRATAA 0T
TEEETEAe | AT STar € ST 39T ST S Sfie, See e, d-ored, i, /s e
A= TfveTat 1 At F7 % forg 2 s # fra s 2

4. s fY rafdy (ferden): =1F smawsw T s e a w arforfsas seare 7,
20127 it frar arfasht o ermar onfe & Hefera Te= #3070 0 g9 sraas® gl 3T,
* 14-2013 HT8 T 99 12 & 13-2012 & TF HTg TAT a9 12-2011 = s a9 47 718 % 5l
A fresror 3 forw 3=t 7 st Y sty ad 9= = ¥ 8§ S =7 927 14-2013 7 13-2012
o €1 A 7 ¥ FOr A0 7 ST 39 Teer W # 3 Ieqvtery A Ha sty §
5. AT FT & A= SaTE F AFqae 2013 ,TF & AATT Aihe SISEiens v ug
FAFRTAT & I TR 0 8 i faesryor & forg 3=t 9= fa=me oy i 81 ad & a9 13-2012
) 14-2013feHwa¥ 2013 ,T&d 0 70 g 3fT 38 fOranT F 53 S2RT GRT T aF & =90 Aihe (
SHT ATFLTF: HIHT e HHT TF TATIA F¢ for@T AT ¢ 3% arfa f@eewor & forw =9 gatua
ARET T Bl o= T T 2

6. GG MATT (AU TS Gq ¥ ) : T3 TATLHILF THATHE IT T AATT F5 90T T 3T
AT FUATeaTd e ATt & A Srar g1 faed =1 [ #iiar  za@ T s fEaaa
) 14-2013 & ¥ 13-2012fFHwa< 2013 9% 9% & A I3% (TATRHE haATHE I H7

STATET UF AT MeToed g & -

T R 3dueA &
FANAE | Saued | W RfEAr | gaAnr | @@ud amad

Raaay (=) (=) (FHr =) (FHr =) FT %
2012-13 (vo# faATE) 2488 683 220 2708 364
2012-13(gfad fawmd) 2628 400 293 2921 657
2012-13(qchra fa=meh) 2114 363 351 2465 582
2012-13(aq¥ faae) 2111 921 815 2926 229
2013-14(vgH fAATE) 2428 1247 931 3359 195
2013-14(gfad fa=msh) 2565 1152 892 3457 223
e, 13 894
2013-14(qchr faarmdh) 2682 1127 670 3352 238

AT A 2012-13 FT T [AHTET | 2488 HT.2q ¥ Tewe a¥ 2012-13 T =TAT fawmer &
2111 "rzT T U & T 97 av 2013-14 &t dod uer § azac 2682 dreT
(TFERTIIAE Fieh) BT TATI THE AT, SHT AATT F LT Fed IcATa & dael § AT
364 Jiaerd & Fewe 229 Waord ¥ [T d&®< 238 WA Bl AT | 7 THE d31
TATESH I TRATHE AT & SIMATA o ST THehl TAAT AHT g Bl o [a97d | il STt g ar
THA FHY ®T F TAT GO €T F T T TgT Tat9q 6T )

7. afa: smaEs 9 F@ET AT g Fer sAwe i fhatie I % Fgd drATdl F 99

TATESH I THATHE ATH & T4 SCATEh! &l THIT &7 Bl Lol & qAT T &t &r FAr
IA BT Tol & ST o Raferiera wreent & ¥t 2
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HIXA <hT TSI ¢ STHIYT

(F) SeTE : TATT =¥ I & Icarad | a9 2013-14 FF ggeft foATer 9% FEasr gs,
g g€ a9 2013-14 #FT qgAT ARl § 1247 HI.29 % IR 6l {9l § Fedhd a9
2013-14 #t e TAAEr § 1127 . 27 @ @ |

req ad FTgeT TEa IcaTae (4. 97)
2012-13 (yor\ A=) 683
2012-13 (fa<tr fawmen) 400
2012-13 (1= fawTan) 363
2012-13 (3rft faue) 921
2013-14 (39 A=) 1147
2013-14 (fgfrr faumen) 1152
2013-14 (Ffr= faure) 1127

(@) AWAT IUANT: AT FTEr S Srater H g SN T A0dT STINT ST 99 2013-14 #F¥ wgeAr
fawTeT 3 99.8 wierd AT Tedh? a9 2013-14 &t dra<y fawTer § 90.2 wiaerd g1 1=

e At e e (H1.27) STAFT EHAT(%)
2012-13 (39w A=) 1250 54.6
2012-13 (fa<tr fawmen) 1250 32.0
2012-13 (T faure) 1250 29.0
2012-13 (3Tt fawmey) 1250 73.7
2013-14 (399 A=) 1250 99.8
2013-14 (fgfr faumeh) 1250 92.2
2013-14 (Ffr= fawre) 1250 90.2
() = 7T § IR R -
FAAAT | A IAMAT | FA AT AT 2T (%)
o T (1.47) ELGREIEDRI (1.47)

SEEERIG
2012-13 (yor\ fAuTe) 2488 220 2708 9 92
2012-13 (fgfir fawmen) 2628 293 2921 11 90
2012-13 (T fawre) 2114 351 2465 17 86
2012-13 (3rft faue) 2111 815 2926 39 72
2013-14 (379 A=) 2428 931 3359 38 72
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2013-14 (fgfir fawmen) 2565 892 3457 35 74
qFIAY, 13 894
2013-14 (et fawrat) 2682 670 3352 25 80

T SCATEH T FIoT BT ST a9 2012-13 & qget fawmer & 9 Wiaera o7, d@®< av
2013-14 #Y Tra<r fATEr § 25 TIAerd 31 AT 37T THT AT SAATAT T AT (GEaT 92 Tiaerd &
T 80 VAT BT AT | AT, AT FTer T AW H sraes &1 A< fgear o aw 2012-13
£ =Teft faarer & 39 wfqera o1 Tea a9 2013-14 #it ot s § 25 yfder v o o 2+
AT ATATAT T AT FZeqT 72 Ifaerd & agahe 80 Jiaerd gr |

(=) et F T & aRade: — 7o =g senr i fosft § ad 2013-14 F ugett Tt a6 gfg g2
i TEdT ST S AT 2013-14 # wget e # 931 e off g 9 2013-14 i 9
ATl § 670 Hi.2 T8 | I TTA: IATAT ¢ [ 37T ZTA gF STafe § =] ST &l &1 g2 &
(T)  ATH/ETH- T SANT GIT IETHT ATHIRTIHAT HIFA e -

o adfaaTRl/ ATATRTIHAT ( FTT AT STHHF)
2012-13 (9 fA\TE) -100
2012-13 (fafr faumeh) -127
2012-13 (T faure) -138
2012-13 (3rft faue) -96
2013-14 (399 A=) -89
2013-14 (fgfir fawmen) -122
2013-14 (Fft= [awTeD) -54

(F)  STTEHAT TF TS TSI 6 &L § g = Icaraahar |€f av 2013-14 (FF ageit faamer
TF) TET & T a9 T T 2013-14 F¥ g8 o a8 /gt & o wft o |

ITATEA (Hied) ERICERIRIG

o afaaTdl/ o TS FHAT (27.1)
2012-13 (wor fAuTe) 683 221 3.0
2012-13 (fgfir fawmen) 400 230 1.7
2012-13 (qt=r fauen) 363 227 1.5
2012-13 (=T=ft =) 921 236 3.9
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2013-14 (vorq fAuTe) 1247 249 5.0
2013-14 (fgfir fawmen) 1152 252 45
2013-14 (= faurat) 1127 256 4.4

() ATAGHAL:- TLAIT qTeTh ATAEHAT T T LAl & e a9 2012-13 it (T8t [adm=r)

*® 477 "z ¥ (5 g2 & 78 a7 2013-14 it (Heh fww)) § 601 few g v Jrew g
SR AT At TafeTa gt g |

e ey AT (THT)
2012-13 (¥ fauT=) 477
2012-13 (fgfir fawmen) 584
2012-13 (et fawrat) 521
2012-13 (=teft faurat) 528
2013-14 (vorq fwTE) 646
2013-14 (fgfi= fawmen) 675
2013-14 (et fawrat) 601

8.  HYT SENT A AT AEGATS | A1 AU 0l AT o o7 T o qehrel AT FLet
T ATUY AT 81 A SART 7 =i Icaee & J@d AATal & TRuHEdRd g SN &
fAeares # 79T ferae &t T@d gu s=iad T gea STTeiiad e 1 sre | 5T gl

9. e it ST T T § T TH g2AT A I AT § T T gem i fhemdE AT ¥ gwa

AATAT AT TATEHILE TheATHE ITH % HY] ICATEhT I &1 gs o IT THIT &fdd il AT IcaeT
T Lol © ST AATAN § TH Flag F SANT il TILONT AT il g 3T TEIAL SH AT & AT Th
ST &% F T o foham 1 1)

10. oY RRaag TeraTe =0 Arfeq &t ariE & 30 AT Fit s7ater 3@ 9= o= & & &7

T gi—
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HETHT® (TATIT)
T faeet-110001, wa
AToRaRdT:- 011-23741542/ 23741537 T WT: dgsafeguards@nic.in

12. T Baag TR0 ®T ST F Grarerd har ST @ e |
13. FIT =T TAHIL ST Tg ATgdl ¢ [ SH [ddg TAFRT % &7 § HAT JTU O4T AU TH qg
T L qRAT g OrH o 9g | A1eH &f airg & 15 &A1 & 33T AgiHaerd (TAI1) & 976
ST I 9¥ T A S |
13. AT T (TATATT o i TgoTd Ud SHaT b)) Faemast, 1997 & 9w 6(7) #
2T 2 9l AHTE 29 Aried it arira 7 30 oAt fit FH1H F vH| a7 Baga TeAEEl g
SEQT ATET o SO U735 I<h ATaSi (e BISe T (A0 HT Thal @ |

[T, §, §1-22011/23/2013]
., famen, weTfgas

DIRECTORATE GENERAL OF SAFEGUARDS
CUSTOMS AND CENTRAL EXCISE

NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION
New Delhi, the 28th February, 2014
[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997]

Sub: Initiation of safeguard investigation concerning imports of Bare Elastomeric Filament Yarn into
India.

G.S.R. 126 (E).—An application has been filed before me under Rule 5 of the Customs Tariff
(Identification and Assessment of Safeguard Duty) Rules, 1997 by M/S Indorama Industries Ltd, Plot No.10,
Industrial Area, Lodhi Majra, Baddi, Distt. Solan(H.P.) for imposition of Safeguard Duty on imports of Bare
Elastomeric Filament Yarn into India to protect the domestic producer of Bare Elastomeric Filament Yarn
against serious injury/threat of serious injury caused by the increased imports of Bare Elastomeric Filament
Yarn into India.

2. Domestic Industry: M/s. Indorama Industries Ltd, claimed that they are the only producer in India who
are producing the Bare Elastomeric filament Yarn in India and hence they account for 100% of total domestic
production and thus have the standing to file the present petition.

3. Product Involved: The product under consideration in the present case is “Bare Elastomeric Filament
Yarn of all deniers and varieties” classified under Customs Tariff sub-heading nos. 54024400 and 54041100
of Chapter 54 of the Customs Tariff Act, 1975. The applicant claimed that this product is also commonly
referred to as “Spandex” or “Elastane”. Elastomeric filament Yarn is manufactured from two main raw
materials, namely Poly Tera Methylene Ether Glycol and Mono Diphenyl Methane Diisocynate and is used in
various applications such as denim jeans, Sportswear, T-Shirts, Suitings Socks & other garments.

4. Period of Investigation (POI): As the applicant has started the commercial production of Elastomeric
filament Yarn in March,2012, the domestic data related to production, sales and capacity etc. provided by the
applicant is for one month of the year 2011-12, for 12 months of the year 2012-13 and for nine months of the
year 2013-14. The period of investigation selected for injury analysis is 2012-13 to 2013-14 which is a
reasonable period considering the fact that prior to this period there was no Domestic Industry for this product
in India at all.



[wr II-wve 3(i)] YA 1 TSI : STEHIYRIT

5. Source of information: The import data for the product under consideration has been received from
DGCI&S, Kolkata till October,2013 and same has been taken into consideration for analysis. The domestic
data from 2012-13 to 2013-14 (upto Dec.,2013) has been submitted by the domestic industry and same has
been verified by on-site visit by the department to the extent deemed necessary and the verified data has been
taken into consideration for injury analysis.

6. Increased Imports (Absolute & in relative terms): Bare Elastomeric Filament Yarn is imported into
India from a number of countries, and primarily from Vietnam, Korea, China, Singapore, Taiwan and
Thailand. The imports and production of Bare Elastomeric Filament Yarn during financial year 2012-13 to
2013-14(up to Dec,13) remained as under :

All India
Total Imports Production Domestic % of import with
Financial Year (MT) (MT) Sales(MT) Total Demand(MT) respect to production

2012-13(Q1) 2488 683 220 2708 364
2012-13(Q2) 2628 400 293 2921 657
2012-13(Q3) 2114 363 351 2465 582
2012-13(Q4) 2111 921 815 2926 229
2013-14(Q1) 2428 1247 931 3359 195
2013-14(Q2) 2565 1152 892 3457 223
Oct,13 894

2013-14(Q3) 2682 1127 670 3352 238

The Imports decreased from 2488MT in Q1 of 2012-13 to 2111MT in Q4 of 2012-13 and then increased to
2682MT in Q3(extrapolated) of 2013-14. Further the import with respect to total production decreased from
364% to 229% and then increased to 238% during the same period. Thus imports of Bare Elastomeric
Filament Yarn have shown an increasing trend in absolute terms as well as in relative terms, when compared
to the total production during recent past.

7. Injury: The applicant has claimed that the increased imports of Bare Elastomeric Filament Yarn has
caused and is threatening to cause serious injury to the domestic producers of Bare Elastomeric Filament as
indicated by the following factors:

(a) Production: Though the production of the domestic industry increased upto Q1 of 2013-14, it declined
from 1247 MT in Q1 of 2013-14 to 1127 MT in Q3 of 2013-14.

Financial Year All India Production (MT)
2012-13 (Q1) 683
2012-13 (Q2) 400
2012-13 (Q3) 363
2012-13 (Q4) 921
2013-14 (Q1) 1247
2013-14 (Q2) 1152
2013-14 (Q3) 1127

(b) Capacity Utilization: Capacity utilization of the domestic industry has declined in the most recent period,
from 99.8% in Q1 of 2013-14 to 90.2% in Q3 of 2013-14.

Financial Year/Quarter Installed Capacity (MT) Capacity utilized(%)
2012-13 (Q1) 1250 54.6
2012-13 (Q2) 1250 32.0
2012-13 (Q3) 1250 29.0
2012-13 (Q4) 1250 73.7
2013-14 (Q1) 1250 99.8
2013-14 (Q2) 1250 92.2
2013-14 (Q3) 1250 90.2
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(c) Market share in domestic demand:.

Financial Total Import(MT) Domestic Sales Total Demand Market Share(%)
Year/Quarter of DI (MT) (MT)
DI Import
2012-13(Q1) 2488 220 2708 9 92
2012-13(Q2) 2628 293 2921 11 90
2012-13(Q3) 2114 351 2465 17 86
2012-13(Q4) 2111 815 2926 39 72
2013-14(Q1) 2428 931 3359 38 72
2013-14(Q2) 2565 892 3457 35 74
Oct,13 894
2013-14(Q3) 2682 670 3352 25 80

Market share of domestic producer has increased from 9% in Q1 of 2012-13 to 25% in Q3 of 2013-14 and
during same period market share of import has decreased from 92% to 80%. However in the recent quarters,
market share of the domestic producer has decreased from 39% in Q4 of 2012-13 to 25% in Q3 of 2013-14

and during same period market share of import has increased from 72% to 80% .

(d) Changes in the level of Sales: -Though the sales of the domestic industry increased up to Q1 of 2013-14,
it declined from 931MT in Q1 of 2013-14 to 670 MT in Q3 of 2013-14. This clearly shows that the domestic
industry suffered losses in sales in the recent past.

(e) Profit/loss — the profitability claimed by the domestic industry is as under:-

Financial Year/Quqrter

Profitability (Rs. lacs) Indexed

2012-13(Q1) -100
2012-13(Q2) 127
2012-13(Q3) -138
2012-13(Q4) -96
2013-14(Q1) -89
2013-14(Q2) -122
2013-14(Q3) -54

(f) Productivity & Employment— There is increase in the level of employment .The productivity too has

been rising till (Q1)2013-14 but has since gone down in Q2 & Q3 of 2013-14.

Production (MT) Productivity per
employee(MT)
Financial Year/Quarter Avg. Employment

2012-13(Q1) 683 221 30
2012-13(Q2) 400 230 17
2012-13(Q3) 363 227 15
2012-13(Q4) 921 236 39
2013-14(Q1) 1247 249 >0
2013-14(Q2) 1152 252 N
2013-14(Q3) 1127 256 a4

(g) Inventory— The table below depicts the inventory levels which have witnessed a surge from 477 MT (Q1)

2012-13to 601 MT (Q3) 2013-14 reflecting the plight of the domestic industry.



[wr II-wve 3(i)] YR 1 TSIYS : STHIYRO 9

Financial Year/Quarter Inventory (MT)
2012-13 (Q1) 477
2012-13 (Q2) 584
2012-13 (Q3) 521
2012-13 (Q4) 528
2013-14 (Q1) 646
2013-14 (Q2) 675
2013-14 (Q3) 601

8. The domestic industry has requested for immediate imposition of safeguard measures for a period of three
year in their application. The domestic industry has also requested for imposition of provisional safeguard
duty in view of steep deterioration in performance of the domestic industry as a result of increased imports of
product under consideration.

9. The application has been examined and it has been found that prima facie increased imports of Bare
Elastomeric Filament Yarn have caused or are threatening to cause serious injury to the domestic producers of
Bare Elastomeric Filament Yarn and such increase in imports has caused irreparable damage to the domestic
industry and accordingly, it has been decided to initiate an investigation through this notice.

10. All interested parties may make their views known within a period of 30 days from the date of this notice
to:

The Director General (Safeguards)
Bhai Vir Singh Sahitya Sadan: 2nd Floor,
Bhai Vir Singh Marg,
Gole Market, New Delhi-110 001, INDIA.
Telefax: 011-23741542/ 23741537
E-mail: dgsafeguards@nic.in
11. All known interested parties are also being addressed separately.

12. Any other party to the investigation who wishes to be considered as an interested party may submit its
request so as to reach the Director General (Safeguards) on the aforementioned address within 15 days from
the date of this notice.

13. In terms of Rule 6(7) of Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997,
any interested party may inspect the public file containing non-confidential versions of the evidence submitted
by the other interested parties after the expiry of 30 days from the date of this notice.

[F. No. D-22011/23/2013]
R. K. SINGLA, Director General
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