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Yerforae ik wfas dw Rframss @

rfergE=
¢ faoelt, 19 W, 2014

. ¥ deashardeaE)s2. 9w ik arfar dw Rfraes @ s,
2006 (2006 FT 19) T 4RT 61 FART Ve AfFaAl F1 w2 FA gC AT 3R wpfaw o
faframrs 9 taggamr Qe ik wefow dw Rfvass O (yefos da & Rgoer qur
usfas A amvesa fom, @#v, Toee @ AR F@ § @ suat § Re w6y
IrEROT Wigdn) RfATH 2008 # Fus i & v Fafaf@a AfFTw ga@r ¢, awa—
1. wiered & 3 wReror
(1) 3 Rfast #t Rfws ik yefas dw Rfaems 9 s i § fgoe
aur ysfas W umvasa Row, @a, gaee @1 R s g
Hufadl & fAv dag mavor a@fgan) wnua [{fAgs, 2014 Fgr Jmwam|
(2) ¥ TFH TAIT F 3T THFRE H TG & Iged a1
2. v RfAgs 5% # afFafad s
wfeaw ik apfaw dw Rftaws @8 gols v & R qar awfas 340
UEvaEd faee, @A, gaed a1 R{TaR FE A goia Fufadl & Qv d@9g 3mERor
afean) Rfagw, 2008 & RAfAwA 5 & ag, A=faf@a s aFafRT Far s, awa:
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“6%. HTEA! T { qUF N AT AET

AT aeF A1 GiAar ad IR W gpfas A F1 Rvve w1 Rk wgias
A F afges & T gEvaEal & Fow, @A, y= ed a1 [Rear #&3@ aEl
FE FA el FIA 31 AR, 2017 F AT 3HA TGS TH GUF Fleel Hell
Taeelt aifr wpfaw e & oReesd & FdwaT W quE FEEh FUA g@R
TeT ¢ 3R gga T F HAFR FEEN T & quF W@ Fud A dEgar F
fow sgeretr &

F. [T T , ATHS! (3R)

[fa=m. 111 /4 /3141 / 188 / 13]

SATEATCAS AT
Yefos 3R wfaw dw Rfaams O affaaes, 2006 @ T 21 (@S T=@ET =
FUFR) F wEuEl F Aawa a5 B} WA FEA A raeIwar et S apfaw dw F g
aur 38& Raes, qEl FEFAT FE F @ dIfF 57 FEFAM B qUF FA S o,
s urverEal & mfowEn FfFER F gys F@n A @ wwar 31 efeww sk gwfaw
v Rffaws O (AT arE a1 @R aEs F w0 F o AW aEvaEa @ awor ar
witFd Fa F Aeigdt figia) fAfas, 2009 ¥ sada, W amra S@r wpfaw A F Rgore
au yEfas AW & qRage F FEAGAN F JUF FYEA GIRT AT AT §, TE RIS H
YYH 3G & AWUFR a9 dF U] T @Og FUAT F 3y @, Fd dF HAlfowam
SR (P Farfficd) qus 781 8 SAran WS reman, aafaaw 3k o dw R
N (yapfaw dw F Ruorer qur gwfas g agvasa fem, @awrn, ywea a1 R & F
e dUAEl & fov d@ag srRor E@fegan RfAwd 2008 & siadia aRaga w9t ik swdr
fagure dagar & &g 3RER R amEar [AuiRa & 7§ )
2. @5 F yplaw AW F RAuve Ak Reaegd FRIFAH B FAEEOREFT FWE FTATUROT
IR I A IR Jerearg adaRE W AR T WA F 9Q, quF FEE Fual @
golad #F &+ 31.03.2017 & A1 3WH qd WFfaw dw &1 Ao F@ aur 7 F aRaga
e usudsal F Ao, AT, yEee a1 REaR #e el el # FEE § F 9uF w{a
#1 vty o @ @ uefaw S & afaee FdwaT # W qus Fueh qErr R o @
3R wuw 3T F1 ARAFR A FEEN T F qUF FUAT F3GA g A AU wa-
AT & ST FE(AT qUFAT FT IR & T TAfAF ot @ g -
() 3w JRaEw FufAl AR IF TES F T T Ay AT gARET F= F T IF
v Hfaard qd andam ¥ e 3fRa ik fawwdt dw aReesr st &1 e @
(i) =% 3T 3R T TRagT RE F AURT FA H e #§ vw AGAPT FEH g
(i) “Fse 2030" - #RG # THfaw dw IUReF T AHE RO F AT rewwet F
YR W IRFed FMURAF orar &7 ¥ Fafda Rl dat 3k 3w &9 #F Fka
Fufaal & wpfas dw A dEUaEa ft d@S, A, SUASUAT F Wdhaw qufd § F
I9IR IRUFadr 2016-17 & R@X W geitl safav, FUelt & 37 FRAFAN & IRagT
FEFATl A FEE T F qAFAT FRARTT F@ F I g Fuiia F@ F o
ATTAS SATAT I
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(iv) If% FE quwdar F J verafas, RAedy, awdd, FuuE 3R FEE g2 35,
Fafadl F g7 Al T AU F F AT w&Hieq gFaEf@ (31.03.2017 o) Re sm@
# JaRIFAT B

3. deqar Rfaydl #F grafda walua g8 adyr aar ¥ & wpfaw 9w & Ruoer sk

ufaed, al F1F F@ arelt Fd Foelt F 31 A, 2017 F IF 39 TS UF GUF FlepsA

YAl qART T arfd arpfas dw F aRaga F FRFAT F W gUF FAA FIA g@arT fmar

9T §F AR TUAH 3TN FT HAFR FEET T § 9uF 0@ Full 7 Gagar & AT 3vesy g

urg feeuoft: Her fafaast # @i, 540(3) e 17-07-2008 gErT sfegfaa fFam s am

PETROLEUM AND NATURAL GAS REGULATORY BOARD
NOTIFICATION
New Delhi, the19th February 2014

F. No. PNGRB /M(C)/42.—In exercise of the powers conferred by section 61 of the Petroleum and Natural
Gas Regulatory Board Act, 2006 (19 of 2006), the Petroleum and Natural Gas Regulatory Board hereby makes the
following regulations to amend the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities
Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline) Regulations
2008, namely:—

1. Short title and commencement.
(1) These regulations may be called the Petroleum and Natural Gas Regulatory Board (Affiliate Code of
Conduct for Entities Engaged in Marketing of Natural Gas and Laying, Building, Operating or
Expanding Natural Gas Pipeline) Amendment Regulations, 2014.
(2) They shall come into force on the date of their publication in the Official Gazette.

2. Insertion of new regulation SA.
After regulation 5 of the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities
Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline)
Regulations, 2008, the following shall be inserted, namely:—

“5A. Degree of Legal separation.
An entity engaged in both marketing of natural gas and laying, building, operating or expanding
pipelines for transportation of natural gas on common carrier or contract carrier basis, shall, on or
before the 31st day of March, 2017, create a separate legal entity so that the activity of transportation
of natural gas is carried on by such separate legal entity and the right of first use shall be available to
the affiliate of such separate legal entity.”.

K. RAJESWARA RAO, OSD(R)

[ADVT. I11/4/Exty./188/13]

Explanatory Memorandum
Under the provisions of section 21 (Right of first use) of the Petroleum and Natural Gas Regulatory Board Act,

2006, the Board may require an entity which is carrying on both the activities of marketing of natural gas and its
transportation to separate these activities which may include separation of the ownership of the pipelines. Under the
Petroleum and Natural Gas Regulatory Board (Guiding Principles for Declaring or Authorizing Natural Gas Pipeline as
Common Carrier or Contract Carrier) Regulations, 2009, in cases where the activities of marketing of natural gas and
transportation of natural gas are carried out by separate entities, the right of first use of the pipeline will continue to be
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available to the associate entity of the transporter till such time the separation of ownership (managerial ownership) takes
places. Also, under the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities Engaged in
Marketing of Natural Gas and Laying, Building, Operating, or Expanding Natural Gas Pipeline) Regulations, 2008 the
rights and obligations between the transportation entity and its marketing affiliate have been laid down.
2. The Board after issuing a concept paper on the unbundling of marketing and transportation activities of natural
gas and subsequent public consultation and deliberations, has decided to mandate legal separation of an entity engaged in
marketing of natural gas and laying, building, operating or expanding pipelines for transportation of gas on common
carrier or contract carrier basis on or before 31.03.2017 by creating separate legal entities so that the activity of
transportation of natural gas is carried on by such separate legal entity and the right of first use shall be available to the
affiliate of such separate legal entity. The primary considerations for mandating legal separation within the set timelines
are:—

@) It is an essential requisite for ensuring arms length transactions between gas transportation entities and their

customers, thus leading to development of fair and competitive gas transportation markets.
(ii) It would be a step further towards determination of fair and accurate transportation tariffs.

(iii) Based on studies contained in the report titled “Vision 2030” - Natural Gas Infrastructure in India”, the indicator
of pipeline length, volumes, availability of natural gas from various sources and entities operating in the
transportation infrastructure sector shows that market maturity would peak in 2016-17 therefore, synchronizing
with the set timelines for ensuring legal separation of transportation activities from other activities of the entity.

@iv) Since administrative, financial, technical, taxation and legal issues would arise in performing legal separation,
sufficient time period (upto 31.03.2017) needs to be allowed to entities for resolving such issues.

3. The proposed amendment to the Regulations accordingly mandates that an entity engaged in both marketing
and transportation of natural gas shall, on or before the 31st day of March 2017, create a separate legal entity so that the
activity of transportation of natural gas is carried on by such separate legal entity and the right of first use shall be
available to the affiliate of such separate legal entity.

Foot Note: Principal regulations were notified vide G.S.R. 540(E) 17-07-2008.
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